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PREAMBLE

1.

The Life Insurance Corporation of India has pleasure
in presenting its 44th Statutory Report under Section
27 of the Life Insurance Corporation Act 1956 in
respect of the financial year ended on 31.3.2001.

The names of the members of the Corporation and its
various committees during the year are given in
Appendix I.

ECONOMIC SCENARIO

3.

Indian economy has reflected remarkable resilience
even in the face of, substantial increase in the
international price of crude oil, deceleration in the rate
of growth of domestic Industry, Agricutture and Service
sectors and adverse social and economic
consequence of devastating earth quake in Gujarat
by registering a real GDP growth of 5.2 percent during
2000-01. Though this growth rate was lower than the
real GDP growth rate of the previous year, yet it was
quite favourable, when compared with other
developing countries (excluding China) and other
developed countries .

Economic Reform Programme continued during the
year 2000-01 and the Central Government introduced
several initiatives covering industry, infrastructure,
direct, indirect taxes, fiscal management, financial
sector, trade policy, and capital account. The
Insurance Regulatory & Development Authority was
established, insurance sector was opened up and
Corporate Houses, Financial Institutions, Banks and
NBFCs were allowed to join the Insurance Market with
or without collaboration of Foreign pariners.

Real GDP growth rate ( at 1993-94 prices) for the year
2000-01 has been estimated at 5.2 percent as against
6.4 percent in 1999-2000 . The deceleration in growth
rate of real GDP was due to the decline in growth rate
of agriculture, from 0.7 percent in 1989-2000 to 0.2
percent in 2000-01, Industry from 6.1 percent to 5.3
percent and Service sector from 9.4 percent to 7.5
percent during the same period. The slowdown in
growth rate of services sector was evident in all
categories. However, the Service sector, inspite of
experiencing lower growth rate, could improve its overall
share in the national economy. The percentage share
of service sector in real GDP increased from 53.0
percent in 1999-2000 to 54.2 percent in 2000-01, while

the share of Agriculture declined from 25.2 percent to
24.0 percent, and that of Industry remained static at
21.8 percent during the same period.

Gross Domestic Savings (GDS) at current market prices
registered a marginal improvement in 1999-2000 over
the previous year. GDS at 22.3 percent in terms of
GDP in 1999-2000 was marginally higher as against
22.0 percent in the previous year. The rise in GDS
was possible only on account of increase in
savings of household sector, which increased from
19.1 percent in 1298-99 to 19.8 percent in 1999-2000.
While there was a steep fall in the saving of the public
sector from — 0.8 percent in 1998-99 to -1.2 percent
in 1999-2000, rate of savings in Private Corporate
Sector being remained static at 3.7 percent.

However, household savings in financial assets in
terms of GDP declined from 10.9 percent in 1998-99
to 10.5 percent in 1999-2000, while the savings in
physical assets increased from 8.2 percent to 9.2
percent during the same period.

Contractual Savings received a further boost during
the year and the share of contractual form of savings
in household financial assets increased over the
previous year. The share of Provident and Pension
Funds in household savings in financial assets
increased from 21.2 percent in 1998-99 to 23.1 percent
in 1999-2000.

A significant increase was noticed in respect of share
of Insurance funds in household financial savings,
which increased from 10. 7 percent in 1998-99to 12.1
percent in 1999-2000. The share of Life Insurance in
household savings increased from 10.0 percentto 11.3
percent during the same period. Insurance funds in
terms of GDP increased from 1.3 percent in 1998-99
to 1.5 percent in 1999-2000. This indicate the growing
role of Life Insurance in household savings .

Gross Domestic Capital Formation followed the trend
of rate of gross domestic savings. Gross Domestic
Capital Formation at current prices has increased from
21.2 percent in 1998-99 to 22.7 per centin 1999-2000
inspite of stable external savings at 1 percent of GDP.

The foreign exchange reserves comprising foreign
currency assets, gold and special drawing rights
(SDRs) increased by US $ 4245 million (including
valuation changes) and the foreign exchange reserve
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% faqda af 2000-2001 ¥ SR IR qRT F FH
fiRe g ¥ | 4eg IY ToR (.U ) ¥Ew
aifersr ¥ ¥ 1999-2000 ¥ 33.7 $ HFHEA a9 2000-
2001 ¥ 27.9 WP 9% IR | 6 YR TSR I
TR (T9.q9.§.) afors & 9 7 1999-2000 41.8
gferera @ @ 2000-2001 H 24.9 gferd T fvr 1 TR
et ¥ 7w IR Rt # R g & i &
YU & S9N & |

aas qE (TH. ) H 2000-01 ¥, 1999-2000 F 14.6
yRrers ¥ qEES 16.7 TR H G g8 | S
AT F IR W, .3 B IRE R H (MRS
EatE 9 (S UH.E1.) T ) 199899 F 18.2
qfreTe FAT 1999-2000 % 16.7 YT $ HHES 2000-
01 ¥ 15.0 UierT & e ad | Rod a § 11.7
gRyere % qEEa 2000-01 F Sal & UE =T H 10.8
gfrere & TS g% | e A WEte S
(o . qA. 2. JidaiE F HNUT 1989-2000 ¥ 13.9 Wi
¥ ToE IR AIRE I H P T H 18.4

11.

12.

i & aifes afte g |

e 9f ¥ 8.5 gfded & gorm # /W o= W 11.9
fyers 41 gt g8 | wHuad! of gt gea SR
eIt o1 (3ME.QH.1.) F 19.5 Afd2rd, 1999-2000
% 15.0 gfyed & gag o | Hgof af 200001 #
FgaTe &% $ ¥% F0T 1999-2000 F 18.3 e
TeaN 14.8 OfgEd 8w | & &5 B gor e
TR ¥ SRR wEae S (8. UH.S)
3atE % WEW, 1999-2000 # 15.6 WA & FHEA
2000-01 ¥ 21.5 wfeera &l gite B8 |

figaR FUR W, NG T dferd # oRadd $ &w
7 TR ETehf QR af wreRorE: 6 ufied & SR e
At ST 13, 2001 ® TEY 8.8 TR H FHES I TG
for | wenfty e, 2001 & UEA wwE ¥, HEHIT 6.5
gfarerd 9% ST I8 3N A & o 7 5 4.9 R
& A fivrae 37 S 1999-2000 & THE 6.5 Fferere
& gorer o af 2000-01 ¥ g oA |

AR Frefarawen B gAfdd FRA arel & WA,
$ERT o I B N W R Wi i wer &
T $g Ud I & G TNe] ST F 10 glage
il U @ FH A G A@WHA § | IR B
faredr s IR f&T gEtae &, Al ) @, N
¥ 50 T ¥ geE I ST A HE- AT &S FNOT FHh!
2419 Vel | $ET WREHR & Fol e TeT 1999-2000 H
FheT TS IS & 5.35 URId W HEaR 2000-2001 #
T T IS & 5.13 FFAerd & T | $51 6EN
¥ g g it ¥, Rred safs el Ju A
ST wEAfT &, Wed T3 SUE & FHUE #, 9
1999-2000 ¥ 52.2 FeId & THEA 2000-2001 H 53.3
yfyers 1 ArEl @ A | JETgER, W, 2001
g & OfERie Rftmg v & uR R JidRe S
5. 1105207 FNG & HHES THAT BN AMTA
%. 58428 BT o |

TrEfE gafte == W gof $u & fikmEe R oRe F9d &
¥ T gite & goif § e gy av 200001 #
e §rr forr @1 B Preare 9g9 faftee o |
&7 e 2 Fen 9 ufwtay & i IR ¥ T &
qrorE Hae & e Y e 44 99 S orafey #
gor ftRm I, =T U ¥ FO FRENT T
To weg witT ¥ I g6 4 WaieH ghE SR W B R |
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