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MS SECURITIES LIMITED

DIRECTORS RT TO THE LDERS

Your Directors have the pleasune in presenting the 7th Amnual Repart together with the Audited Statement;
of Accounts of your Company for the yeer erded 31st March, 1999.

REVIEW OF OPERATIONS & FINANCIAL RESULTS

The company suffered a net loss of Rs.5,05,769 after dharging depredation Rs.6,97,717. Despite regression
in the financial services business, your company s diversifing and competing for better resuls n the
forthaoming years.

However, the company has startad explorg various averues i the area of Information Technology and
plans to peretrate further in this area (o reap the benefits from s experiernce and avaflable nfrastrudtire.

SUBSIDIARY :

The Cornpany is a8 holding company of “MS Online Broking Servioes Ld.” Partiouiars as requined to be

disdosed under Sextion 212 of the Companies Ad, 1956 has been annexed with the Aaounts of the
- Comgpany.

DIRECTORS :
Shri Sanjeev Kurmar Saraf retires by rotation and in pursuance of the: Artides of Assodiation of the Company
and being efigble, offers herself for re-slection.

Buring the yesr, Smt. Sangita Devi Saxaf had resigned from the Board because of her preoaupation, Your
directors would ke 1o place on reaord the valebie contributions maxde by her duning her tenure,

AUDITORS

M/S S. K. Nayak & Co.,, Chartered Aaountants, Auditors of the Company hold office i1 aondusion of the
7th Arual General Mesting and being eligiie, are recormmended for re-appointment. The Conmpanty has
received a cartificate  from them o the effect that ther re-appointment, £ made, wil be within the fimis
prescribed under Sadion 224(1) of the Cormpanies Ad, 1956.

PERSONNEL

Your Company continues to enjoy a harmonious and hesakhy relationship with personnel at al levels. As per
requirernent of Section 217 (2A) of the Companties Adt, 1956, we mention that there were ro employess
receiving remuneration more than the specified mits.

Y2K COMPLIANCE

This company has been aognizant of the Y2K issue for quite some time and has planned and taken
approprizte and effedtive steps to address this ksue. Barring unforeseen dreunnstances, the Company &
aonfident of becorning Y2K compliant before November, 1999, In the unfkely evert of the Compeny not
being 1 a postion o aomply fully with the requirement of Y2K issue before commencement of year 2000,
the Company has contingency plans to ensure gontinulty of ibs cperations vafout deruption.

INFORMATION AS PER THE REQUIREMENTS OF CLAUSE 31 OF THE LISTING AGREEMENT
WITH THE STOCK EXCHANGES

The Company's shares are listed on Magadh Stock Bxchange Assadation, Patna, The Stock Bxchange,
Murmbi and Caiautta Stock Exchiange Assoc. Lid., Calautta. Usting annual renewal fee have been peid to 2l
the Stock Bxchanges.
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FIXED DEPOSIT

The Company has not acoepted any deposits from the pubic during the vear.

STATUTORY INFORMATION

A Particars required under Section 217(1XE) of the Companies Ad, 1956, reed with the Companies
(Disdosure of Particuiars in the Repart of the Board of Drediors) Rules, 1988 are given below

L Part A and Part B pertaining In ansenvation of energy and technology absomtion are net appicable to

the Compary.

2. Foreign Exrhange eamings and outgoings ' NIL

B. Parbiasars required to be fumished by the Nor-Banking Fnandal Companies (Reserve Bank) Directions,
1977 : '

1. To@l number of gepostiors of the Company whose deposits have not been daimed by the
deposiors or paid by the Company after the date on which the deposits became due for repayments or
rereval, as the case may be, acmrding to the contract with the depostor or provisions of these directions,

whichever rrary be appiicable, as on 31st Merdh, 1999 NIL

2. Total amount due to the depositors and remaining undaimed or unpaid beyond the data referred
tp in Part 1 above as on 31st March, 1999 : NIL
ACKNOWLEDGEMENTS

Your Direciors adaowledge the trust reposed in your Company by s Share Holdess, Investors, Bankers,
Stk Bxchanges, Press, Business Assodates, Finendal Instiutions & Cients, The msults that your Comparty
has achieverd it the yeer under review, woukd not have been possible withowt the aooperation and ful
appat of all the employess and all other concemed. Your Diedtors place on record their sincere
appreciation of the valuable contrixution made by the: staff of the Company., .

For and on behalf of the Board of Directors

sa/-
Place : Patna
Manoj Kumar Saraf
Date : Sth August, 1999 Chairman
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AUDITOR'S REPORT

TO,

THE MEMBERS OF
MS SECURITIES LTD.
PATNA.

We have audiled the attached Balance sheet of MS SECURITIES LTD., PATNA as at 31st
March,1988 and the Proftt & Loss Account for the year ended on that date annexed therelo
and we report that:

1.As required by the Manufacluring and other companies {Auditor's Repord) order, 1988 -
issued by the Company Law Board in terms of section 227(4A} of the Companies Act, 1956,
we enclose in the annexure statement on the matters specified in Paragraphs 4 & 5 of the said
order.

2. Further to our comments in the annexure referred to in paragraph 1 above :

a. we have oblained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our andit.

b. In our opinion, proper beooks of account as required by Law have been kept by the
Company so far as appears from our examination of such books.

¢. The Balance sheet and Profit & Loss Account dealt with by this report are in agreement with
the books of account. = -

d. The Balance Sheet and Profit & Loss Account comply with in our opinion, the Accoenting
Standards referred to in sub-section (3 C} of section 211 of the companies Act 1956.

e. Attenlion is invited 1o the following matiers :

() Note no. 6 relating to non provision of diminution in value of investments.

{ii) Note no. 1.2 regarding non accounting of certain income/expenses on accrual basis.

{ii)Note no. 7 regarding rejeclion of application by RBI for regisiration under Reserve Bank of
India Act, 1934,

(iv) The company has not complied with the prudenlial norms relating to income recognition on
non performing assets as specified in the direclion issued by the R.B.I in terms of the Non
Banking Financial Companies Prudential Norms (Reserve Bank) Directions, 1998.If the company
had complied with the said directions interest income wourld be reduced by Rs. 10,65,918.00.
‘Subject 1o the foregoing, in our opinion and to the best of our mformation and according to the
explanations given 10 us, the said accounts read together with lhe notes appearing thereon, give
the information required by the Companies Act, 1956, in the mamner so required and give a true

and fair view :

{1) In the case of the Balance Sheet of the Stale of affairs of the Company as at 31st March,

1999 and

(2) In the case of the Profit & Loss Account of the loss for the year ended on 31st March 1999
FOR S.K. NAYAK & CC

. CHARTERED ACCOUNYANTS

DATE : 6" August, 1999

PLACE : Paina sa/-
(SUMAN KUMAR NAYAK)

PARTNER
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ANNEXURE REFERRED TO IN PARAGRAPH 1 OF THE AUDITOR’S
REPORT OF EVEN DATE ON THE ACCOUNTS OF MS SECURITIES
LIMITED FOR THE YEAR ENDED ON 315T MARCH,1999.

1. The Company has maintained proper records showing full particulars including quantitative
detaits and situation of fixed assets. The fixed asseis have baen physically verified by the
management at reasonabie intervals. No material discrepancies were noticed on such
verification.

2. None of the fixed assels have been revalued during the financial year.

3. Physical verification has been conducted by the management at teasonable intervals in
respect of inventories , ’

4. In our opinion the procedures of physical verification of stock followed by the management are
reasonable and adequate in relation to the size of the Company and nature of its business,

-B. No discrepancies were noticed on physical verification of stock as compared to book records.

6. In our opinion the valualion of stock is fair and proper and in accordance wilh the normally
accepted accounting principals.

7. The company has not faken any loan from company listed in the Register maintained u/s 301
of the Cormpanies Acl,1956.

: 8. The company has not given any interest free unsecured loan to its subsidiary Company listed
: i Register maintained ws 301 of the Companies Act, 1956 and to other Companies as defined
under sub section (1B} of section 370 during the year.

, " 8. The parties 1o whom loans and advances have been given by the Company are generally
repaying the principal and interest amount as stipulated. However as per explanations given lo us
i in the case of certain advances made for the purpose of purchase of shares and other fixed
5 asséls, the terms of the same have not been stipulaled. Hence we are unable to give our opinion
3 whether he same are prejudicial to the interest of the company or not.

10. In our cpinion and according to the information and explanations given to us, there are
adequale internal control procedures commensurate with the size of the Company and the
nature of ifs  business, for the purchase of goods, shares and other assets and for the sale of
the same.

11. In our opinion and according to the information and explanations given to us, the transaction
of purchase of goods, materiet and services and sale of goods material and services made in
pursuance  of contracts or arrangement entered in the register maintained under section 301 of
the companies Act, 1856 and aggregating during the year Rs. 50,000/- or more in respect of each
party have been made at prices which are reasonable having regard to prevailing market prices
of such goods, materials or services.

12. As per information and explanalions given to us there were no unserviceable or damaged
stores, raw malerials and finished goods. Hence the question for provision for loss does not arise.

13. tn our opinion and according to the information and explanations given {o us, the Company
has not accepted any deposit from public within the meaning of section 58A of the Companies
Act, 1956 and Companies (acceptance of deposits) rules 1975.
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14, In our opinion and according to information and explanations given o us, the company does
not have any reafisable scrap or by-product,  ° '

15. The Company has an intemal audit system commensusate with its size and nature of its
business.

18. We are informed that the mainlenance of cost records has not been prescribed by the Central
Govi. under section 209 (1) (d) of the Companies Act, 1956,

17. According Lo the information and explanations given to us, the provision of employee's
provident fund and employee’s siate insurance are not apphicable to the company at present.

18. As per information and exp!anélﬂons given to us, there are no undisputed amounts payable
in respect of mcome tax, sales tax, customs duly and excise duty oulstanding as at 31
March,1999 for  the period of more than 6 months from the date become payable.

19. In our opinion and accordig to the records of the Company and the information and
explanations given 1o us, no personal expenses have been charged to revenue account.

20. Company is not a sick company within the mesning of clause (O) of sub section (1) of section
3 of the sick industriai Companies (Special Provisions) Act, 1985.

21. The Company has not granted loans on the basis of the security by way of piedge of sharés.
debentures and other securities during the year.

22, We are informed that the provisions of any sbecial statute applicable to chit funds, midhi or
mutual benefit society do not apply to the Company.

23. The Company has maintained proper records of transactions and contracls in respect of
trading in shares/debentures and timely entries have been made therein. All the shares have
besn held by the Company in its own name excepl the shares heid as siock in trade for
subsequent delivery.

FOR S.K. NAYAK & CO
CHARTERED ACCDUNTANTS
DATE :6™ August, 1999
PLACE :Patna saif-
' (SUMAN KUMAR NAYAK)
PARTNER
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FARTICULARS SCHEDULE |FIG, FOR THE CURRENT YR — FIGURES FOR
AMOUNT(Rs.) AMOUNT(RS ) PREV YEAR
LSOURCES OF FUNDS
SHARE HOLDERS FUND
SHARE CAPITAL 1 41718000.00 41718000
RESERVE & SURPLUS 2 45000.00 45000
TOTAL §1764000.00 21764000
2APPLICATION OF FUND
3

|Gross Biock 4593121.00 4593121
Lass: Depreciation 3156805.00 24590489
Met Block 1436316.00 2134032
Capital Work in Progress 7425789,00 7425719
b 4 13867948.00 13887048

{CURRENT ASSETS, LOAN & ADVANCES

{A. CURRENT ASSETS
[INVENTORY 5 2524839.00 2053052
SUNDRY DEBTORS & 7176254.00 TB44235
CASH & BANK BALANCES 7 561224.00 272747
|APPLICATION MONEY IN COMPANIES 4757000.00 4757000
TOTAL (A) 15019317.00 14927034
|B.LOANS & ADVANCES: 8 £912657.00 BT13749
[TOTAL (A+E) Z3531074,00 23640783
LESS CURRENT LIABILITIES & PROVISION & 388.571.00 5062005
. 23533403.00
NET CURRENT ASSETS 3138778
[MISCELLANEOUS EXPENDITURE 10 115947000 1362147
(TQ THE EXTENT NOT ADJUSTED OR
NOT WRITTEN OFF.)
PROFIT & LOSS ACCOUNT 1004284,00 438515
NOTES ON ACCOUNTS 14
3176400000 41764000
AS PER OUR REPORT OF EVEN DATE
DATE FOR 5.K, NAYAK 2 CO.
PLACE : sd /-
{SUMAN KURMAR NAYAK)
PARTNER
d - <d)—~
DIRECTOR DIRECTOR
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