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DIRECTORS’ REPORT

To,

The Members,

MAS FINANCIAL SERVICES LTD.
AHMEDABAD

Youf Dlrectors are happy to preserlt the Twelfth ANNUAL REPORT of your Company together with
. the Audited Accounts drawn for the year ended on 31% March 2007. ‘

FINANCIAL RESULTS :

Year Ended

Year énded

BUSINESS PERFORMANCE.

i

31/03/07 31/03/06 ;
RUPEES | RUPEES
Interest on'Loan cum Hypothecation Agreements { Net ) 241547295 141144998
Income From Operations & Other Income 445535321 11835928
Total Income 286100827 152980926]
Total Expenditure 182115337 115492375/
Profit Before Taxes , 103985490 37488551
Provision for Taxation (Including Deferred Tax, Fringe Benefit 35325353 15086950
1Tax & Income Tax of earlier Years) )

- |Profit After Taxes 68660137 22401604
Profit Available for Approprlatlon 68660137 22401601
APPROPRIATIONS :

Transfer to Statutory Reserve 13790221 4485464
Proposed Dividend : 2333333|. 2000000}
Corporate Tax on Dividend 1567126 280500
Interim Equity Dividend 4663016 -
interim Preference Share Dividend 3683333 -
Transfer to General Reserve: 3447555 -

" {Transfer to Capitat Redemption Reserve 10833333| - -

Surplus Batance carried to B/S ‘ 28342220|. 15635637
' 68660137 22401601

The company performed as per theb'targets laid down. The business model that the company
pursues is of being an efficient and powerful distributor of the Financial services.. The total asset
under the management of the company is to the tune of Rs 215 crores as on 31 st March 2007.

Micro finance remains to be the key driver of the growth for the company. In consistence to the same
necessary execution plans have been worked out to take a quantum jump in this segment in the year
2007-2008. Over all demand for the micro finance is huge and it reguires vast and penetrating
distributing skitls accompanied by sound credlt models to serve the segment :

The company with vast branch net work and experience of almost two decades is pmsed to serve. the
market on the scalable and the sustainable business modules. ¢
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RESOQURCES:

Company is in talks with various private equity financiers for enhancmg the eqmty base whlch is
required to fuel the growth. Your company seeks capital from the investors, who understands the
.dynamics of the business and are capable of being catalyst to the company’s growth mconsonance
with the fundamentals of the company. ~

The company by virtue of its performance over the years, enjoys very good relationships with almost
all leading retail financing institutions and banks. It works as the distributor of financial services on the
comprehensive basis and is poised to take quantum jump in the volumes with almost al! of them.

Your Company commands the respect and the confidence of Bankers and investors and
acknowledges the censtructive support of the consortium member banks. v

DIVIDEND

The board proposes to reWard its shareholders with a dividend Of 15% (inclusive of 10% mtenm
dividend) on account of robust growth in |ts profitability for the year 2006-2007.

ISSUE OF BONUS SHARES

The Board of Directors proposes to issue Bonus Shares in the Ratio of 1:2 shares subject to approval
of the Members in the Annual General Meeting.

FINANCIAL HIGHLIGHTS

The gross income realized by the company s Rs.2861.00 lacs (Previous year Rs.1529.81 lécs)
comprising of Interest income on Loan Cum Hypothecation Agreements Net Profit after tax lS Rs.,
686.60 lacs (F’rewouq year Rs.224.01 lacs). :

CAPITAL

The Total Issued and Pald -Up Capital at the end of the Twelfth Year: - Equ:ty Share Capltal‘ Rs.
6,00,00,000(Six Crores)

'PROSPECTS :- -

The retali industry market size is so huge that i provides opportunity for the entrre well managed
financial institutions, be it banks or NBFC. Due to very sound and fundamentally strong business
model of distribution of financial services, the company is working complimentary to aimost all ieadmg
retail financing players.

Your company offers a range of products and services, that caters to almost every need of its
customers in retaill segment and to the micro sector in particular. Company's rnariagement is
confident to emergesas a very significant player in the industry, because of your company's excellent
recovery ratio, large dealer's neiwork,. established name presence, well developed organization
channel, large customer base, knowledge of the local market and wﬂlmgness to re- strategase to keep
pace with the developments,

o4

STATUTORY COMPLIANCE :

The Company has made necessary provisions towards non-performing assets, fully complying with .
the provisioning requirement of the Prudential Norms prescried by Reserve Bank of India. The
company has also complied with the directions issued by Reserve Bank of india regardmg Capital
Adequacy, Asset classification and provisioning norms. '
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RISK MANAGEMENT

Fmancmg activity is the busmess of management of risks. Risk management is the function of the '
appropriate credit models and the robust systems and operations. Your company over:the years has
worked very hard to consolldate on the above two maxims, and is always eager to improve upon the
same. Co \

Your Company continues to give prime importance to the function of receivables management, as it
considers this the ultimate reflection of the correctness of marketing strategy as well as appraisal -
techniques. The company achieved-almost 93% recovery, with overdue of 7% only. ' may be noted
that the above mentioned 7% debtors are under strictest surveillance of follow up. The NPA Accounts
of the company stands at meager amount of Rs. 169.54 Lacs which is approx1mately 0:79%eof Credit
exposure which inciudes managed portfolio.

i

The main reasons for such an excellent recovery performance are as follows

1) Proper appraisal techniques.

2) Vigorous foliow up.

3} Very close monitoring.

4) Wide customer base.

5) No long tenures.

6) .Excellent marketing strategy.

7) Class of repeat satisfied customers.’

8) Quality Assets
INSURANCE:

The assets of your Company have been adequately insured.

LEGISLATIVE AND REGULATQORY {SSUES

It is indeed unfortunate that the genuine demands of NBFCs continue to remain unresolved. Over the
years, regulation has, rightly focused on investor's protection. it must however be borne in mind, that
the most important element in investor's protection is a heaithy NBFC sector. Investor's protectlon
can only be strengthened if NBFCs have the legal remedies to protect their assets. »

+ The denial of the legal remedies and tax benefit that are available to ‘banks and hbusing finance
companies, is clearly without justification and fails the test of equity. The Parliamentary Standing
Committee on Finance has also made several recommendations towards providing. NBFCs a level.
playing field with banks. The industry association should once again urge the Government and RB] to
take immediate steps to réstore parity among the various constituents in the financial system.

DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to. Section 217(2AA) of the Companies Act, 1956, as amended by the Compames
(Amendment) Act, 2000, the Directors confirm that -

1. 'In the preparatlon of the annuaf accounts for the Financial Year ended 31Sl March, 200? the ‘
© - applicable accounting standards have been followed.

2. Appropnate accountmg policies have been selected and applied consistently and have made
' judgments and estimates that are reasonabie and prudent so as to give a true’ and fair view of
the state of affairs of the Company as at 31° " March, 2007 and of the profit for the period frorn :
1% April, 2006 to 31 March, 2007. )

3. Proper ang sufficient care’ has been taken for the maintenance of adequate accounting
‘records in accordance with the provision of the Companies Act, 1956 for safeguarding the
: assets of the Company and for preventing and detecting fraud and other :rregulantses
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4 The aninual accounts for the financial year ended 31* March 2007 have been prepared on a
' “Going Concern Basis". ' ' a

STATUTORY INFORMATION

Particulars of Employees

¥

The information as required Under Section 217 (2A) of the Companies Act, 1956 read W|tf'| the
companies (Pamculars of Employee) Rules 1975, is NIL,

Censervation of Enerqy, Technoloqy Absorption, Foreign Exchange Earnings and outgo: :

The Company has no activities relating to Conservation of energy or Technology Absorptlon The
company has noForeign Exchange earnings and outflow.

AUDITORS.

M/S. Chandrakant K. Thakkar & Co., auditors of the Company retire at the ensuing. Annual General
Meeting of the company and are efigible for reappointment. The members are requested to cons:der
their reappointment for the financial year 2007-08.

DIRECTORS.

Buring the year, Mr. S. Viswanatha Prasad has been appointed as an Additional Director on 18"
August, 2006. As per the provision of section 260 of the companies' act, 1956, this director holds
office only up to the forthcoming Annual General Meeting of the company. The company has received
notice under section 257 of the act in respect of the above person, proposing their appointment as a

~ director of the company. Resolutions seeking approval of the share holders for their appomtment

have been incorporated in the notlce of the forthcoming Annual General Meeting.

Mr. Siddharth Shah, Director, retires by rotation and being eligible has offered hlm self for re-
appointment. ;

ACKNOWLEDGEMENT.

The Directors place on record their appreciation to all those peoplée, who have so willihgly placed their
trust in the company & management and to more than 2 lacs customers across, the Iength and
breadth of the state of Gujarat, who have given the company opportunity to serve them. '
The entsre MAS Team deserves the appreciation for their sincere efforts and determlnahon to excet. .

! trust this journey will continue to be a pleasant one with their support, aware of the ract that wa have

* "Miles to go ......... and together we will.

Best Wishes.

Place : Ahmedabad.

Date : 30" May,2007 (CHAIRMAN & MANAGIN IRECTOR)
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AUDITORS’ REPORT

We have audited the attached Balance Sheet of Mas Financial Services Limited as |
at 31% March, 2007 and also the annexed Profit and Loss Account and the Cash Flow
statement of the company for the year ended on that date. These financial statements
- are the responsibility of the Company’s management. Our responsibility i is 10 eXpress
an opinion on these financial statements based on our audit.

1} We conducted our audit in accordance with auditing standards generafly -
accepted in India. Those standards require that we plan and perform the audit.
to obtain reasonable assurance about whether the financial statements are free
of material misstatements. An audit includes examining, on a test basis,:
evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and ‘significant
estimates made by management, as well as evaluating the overall f'nancial'
statement presentation. We believe that our audil provides a rcasonablc b3515
for aur opinion. :

2) As required by the Companies {Auditor’s Report} Order 2003 issted by the
Central Government of India in terms of sub section (4A) of section 227 of the"
Companies Act, 1956, we annex hereto a statement on the matters spectFed in;
paragraphs 4 & 5 ofthe said order. :

3} Further to our comments in the Annexure referred to in paragrdph 2 above we. T
report that :-

a) We have abtained all the information and explanations, which te the'
‘best of our knowledge and belief were necessary for the purposes of
our audit;

b} In our opinion, proper books of account as required by law have been:
‘kept by the company so far as appears from our examination of those
books; - A f

¢} The Balance Sheet, Profit and f.oss Account and the Cash Flow

-Statement dealt with by the report are in agreement with the books of
-account ; e

Py i
(R
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tacc.u*r*nms‘ﬂ*
\ 1D, 36173

\ *
e

95%

6, Jayshree Appartments, Udhyanmarg, Law Gerden, Ellishridge, Ahmedabad 380 006 '
Ph. [0} 26466979 {R] 26921242 e-mail ; {klhukkurﬂﬁ@ﬂfywm ‘
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d) In our opinion, the Balance Sheet, Profit and Loss Account and the
Cash Flow Statement dealt with by this report comply with the .
accounting standards referred to in sub-section (3C) of Section 211 of
the Companies Act, 1956 .

e) On the basis of written representations received from the Directors, as
on 3 1% March, 2007, and taken on record by the Board of directors, we
report that none of the directors is disqualified as on 3 1™ March, 2007
from being appointed as a director in terms of clause {g} of sub section
(1) of Section 274 of the Companies Act. 1956:

In our opinion and to the best of our information and according to the
explanations given to us, the said accounts read together with notes
- thereon give the information required by the Companies Act, 1956, in .
~ the manner so required and give a true and fair view in conformity

~with the accounting principles generally accepted in India; /

(1) In the case of the Balance Sheet. of the state of affairs of the'Company
as at 31*" March, 2007:

(2) in the case of the Profit and Loss Account, of the Profit for the year
ended on that date. o

(3) in the case of the Cash Flow Statement of the cash flow for thc yt,ar
~ended on that date. : .

FOR, CHANDRAKANT K. THAKKAR & CO.
CHARTERED ACCOUNTANTS

" Place : Ahmedabad.
Date : 30™ May,2007
CHANDRAKANT K. THAKKAR
(PROPRIETOR)
Membership No. 35173

8 Jayshrea Appartments, Udhyanmarg, Low Garden, Ellisbridge, Ahmedabad - 380 906. o
Ph. (0) 26466979 lRI 16921242 e-moit - (kihuk!:url]ﬁ@ﬂfy com o ;
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(HARTERED ACCOUNTANTS

ANNEXURE TO AUDITORS’ REPORT

(Referred to in Paragraph 2 of our Report of even da‘i‘e)

(a) The company has - maintains proper records showing full partlcuiars
mcludmg quanlstatwe details and situation of fixed assets.

{b) According to the information and explanation given to us, the f‘xed assets -
have been physically verified by the management at reasonable intervals, in a _
phased verification programme, which in our opinion is reasonable locking to
the size of the company and nature of its business. According to information and.
explanation given to us, during the year no material discrepancies have been:
noticed on such verification. ‘

7 he company has not disposed oflT substantial part of erd assets durmg the' :
year.

The company being a Non Banking Finance Company, has no ~inventory.i
Accordingly .the provisions of clauses 4(ii)(a). (b) & (¢) of the Companies
(A udltO]‘S Report) Order are not applicable to the company. .

As per the information and explanation given 1o us and the records pxoduccd to" .
us for our verification, the company has neither granted nor taken any Joans,
secured or unsecured to or from Companics, Firms or other parties covered m' )
the register maintained under section 301 of the companies Act, 1956, '

[n our opinion & according to the information and explanations given to us,:
there are adequate internal control procedures commensurate with the size of the:
company.and nature of its business for the purchase of fixed assets and sale of
services. During the course of our audit, no major weakness in internal control,:
had come to our notice.

(a) According to the information and explanations given to us, the particulars -
of contracts or arrangements referred to in section 301 of the Act have been
entered in the register required to be maintained under that section.

{b) In our opinion and according to information and explanations given to us,
the company has not entered into any transaction in pursuance of contract or
arrangement that are required to be entered in the register maintained under .
section 301 of the Companies Act, 1956 and exceeding the value of Rs. Five

Lacs in respect of any party during the year under review.

1

a"'F\T

53‘{.,«
”hART}H‘ﬂ

:; Awo.trz*mrsl*' '
T\ M0, 85173

!;’7 ?.0
% {ma

6, Jayshree Apportments, Udhyanmarg, Law Garden, £llisbridge, Ahmedobad - 380 006.
Ph. [0] ?64669?9 (R) 26921242 e-mail : ckihnkkurﬂ&@ﬂfywm
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SANSCO

CHARTERED ACCOUNTANTS

The company has not accepted any deposit from public within the meaﬁing of
section 58A, S58AA or any other relevant provisions of the companies act, 1956
and the rules framed there under.

" The scope and coverage of the Internal Audit system needs further to be

enlarged to make it commensurate with the size and operation of the basiness.

The companies being a Non Banking Finance Company, no cost records are

required to be maintaineéd: Accordingly the provisions of clauses 4(viit) of the
Companies {Auditors Report) Order are not applicable to ‘the company.

(a) The company is régular in depositing with appropriate authorities

undisputed = statutory dues inciuding provident fund, employee’s state

_insurance, income tax, service tax, investor education and protection fund.sales -

tax; wealth tax, custom duty, excise duty and other material statutory dues,
applicable to it.

(b) Based on our audit procedures and according to the information and
explanatlons given to us, there are no arrears of undisputed amounts payable in
respect of income tax, wealth tax, service (ax. sales tax, custom duty, excise
duty or any cess, as at 31% March, 2007 for a period of more lhan six months
from the date they became payable.

" (¢) According to the information and explanation given to us and records of the
-company examined by us, there are no dues of income tax, sales tax, wealth

tax, service tax, custom duty, excise duty and cess which have not been
deposited on account of any dispute.

The company has no accumulated losses as at 3™ Mairch. 2007 and it has not . |

incurred any cash losses in the financial year ended on' that. dale or in the
immediately preceding financial year.

In our opinion and according to the information and explanations given to us
the company has not defaulted in repayment of dues to a financial institution,
barik or debenture holders.

In our opinion and according to the information and explanations given to us
adequate documents and records have been maintained by the company in

“respect of loans & advances granted on the basis of security by way of pledge

of shares, debentures and other securities.

{n our opinion, the company is not dealing in or trading in shares, securities,
debentures and other investments.

6, Juyshrea Appartments, Udhyanmarg, Law Gorden, Elisbridge, Ahmedabsd - 330 004.
Fh {0} 26466979 (R) 26921247 e-mail : (kihukknr{]ﬁ@mfwm
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xiv. According to the information and explanations given to us, the company has
not given any guarantee for ioans taken by others from banks or financial
institutions.

xv. Inour opinicm, the term loans have been applied for the purpose for which they
were raised. :

xvi. On the basis of an overall examination of the balance sheet of the company, in.
our opinion and according to the information and explanation given to us, there:
are no funds raised on a short-term basis which have been used for long-term .
investment.

xvii. The company has not made any preferential atlotment of shares to parties and
: companies covered in the register maintained under Section 301 of the ‘Act.
during the year. ’

xvili. The company has created security or charge in respect of debentures issued and
~  outstanding at the year end.

xix. The company has not raised any money by public issue during the year.

xX. During the course of our examination of the books and records of the company,
carried out in accordance with the generally accepted auditing practices ir
India, and according to the information and explanations given to us, we have
neither come across any instance of material fraud en or by the company,
noticed or reported during the year during the course of our-audit, nor have we
been informed of such case by the management. * '

FOR, CHANDRAKANT K. THAKKAR & CO. -

, CHARTERED ACCOUNTANTS
Place : Ahmedabad, /*3:-"\.,- ,,
Date : 30" May,2007 CHANDRAKANT K. THAKKAR

(PROPRIETOR)

Membership No; 35173

f2)
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6, Juyshrae Appartments, Udhyonmarg, Low Garden, Ellisbridge, Ahmedebad - 380 006..
Ph. (0} 26466979 (R} 26921241 e-moil : tk!hukkurﬂﬁ@sﬁy tom

| T G ,-.,g:«



http://www.reportjunction.com
www.reportjunction.com

