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DIRECToRSIR［PoRT

一m，

TheMembers，

MAS［lNANCiALSERViCESiJD．

Ahmedabad

YourDireCtOrSarehappytopresenttheNINnEtNTllANNUALRtpORTofyourCompanYtOgether

WiththeAuditedAcco…tSdrawnfortheyearendedon315tMarch2014．

［INANCiALRtSUH“S：

RARTiCUUIRS 楓V�$V襷VF�#�3�7B�ﾖ�&6�#��B�%U�TU2�Year［ndedon31st March2013 RUP［［S 

Reve…efromOperations ���3sch�3SC��3Cs��1，365，036，518 

Otherlncome 度�3C�8�3c32�9，107，823 

TbtaIincome ���CssH�C�3H�C��2�1．374，144，341 

ltItaI［xperlditure ���3#嶋�Cc38�Cc#b�991．132，796 

ProfitBeforeTax 鼎sX�3C���3Csr�383，011，545 

ProvisionforTaxation（IncludingCurrenttax， ��cH�3�#��3c途�123，958，701 

Deferredltx＆lncomeltxofeariierYears） 

Netpro惰t �3���3Ss��Cs���259．052．844 

ProfitBroughtForward 鉄h�3#c��3#cB�64，264，328 

ProfitAvaiiabIeforAppropriation �3ch�C�3��C�CB�323，317，172 

APpROPRIATIONS： �� 

PremiumonRedemptionofCumuiative ��101，171，250 

RedeemablePreferenceshares 

nansfertoStatutoryReserve 田(�3��X�3sSb�51，810，569 

interimDividend �#H�3ss��3S#"�10，432，877 

ProposedDividend 鉄��33#��3Csr�65，430．060 

CorporatelbxonDividend ��H�3#�8�3塔r�12，306，868 

TransfertoGeneralReserve �3��3�Sx�3ピ��25，905，284 

Shortprovisi°nfordividenddistributiontaxof 鉄�X�3c�B� 

ea両erYear 

SurpiusBaIancecarriedtoBaIanceSheet ��sH�3sS��C����56，260，264 



BUSiN［SSpER［ORMANCE：

intheYear2013－14thecompanycontinuestogrowatanimpressiverateof36％inAUMand20％in

temSOfPAT，eVidentfromthefinanciaipresentedabove．Thegrossin00mereaiizedbythecompanY

is　で177．40Crore（Previousyearく137．41Cr0re）comprisingofin00mefromoperationsandother

income．NetProfitaftertaxis雪31．06Crore（PreviousYear雪25．91Crore）．As etunderManagement

isで1383．27Crore（Previousyearて1017．78Crore）．Thisyear’sperformanceinspiteofthechaILenging

macroで00nOmic factors set the stage forthe furthergnDWthin AUM ac00mpanied bYincreased

geographcaipreseme

pROSpECTSANDDEVELOpMENTS：

The company00ntinues to pursue the poiicy of catering to theiower and the middleincome

Segment，Whichisreckonedto bethe keydriverofoureconomy∴Vi面ousproducts‖rangingfrom

MSM［（Micro，SmaiiandMediumEnte叩rises）HomeLoans（throughitssubsidiarYMRHMFL）caters

tothevariousneedsofthevastsectIOnOfthesociety．

ThisisaverYhugemarkettobeserved′WhichneedsanefFicientiastmiIedeiiveryofcreditthus

CreatingenomousopportunitvforaIlthefinanciaIinstitutionsandNBFCinspeciai．

Wefirmrybeiieve，that nanciaIinclusioninacountrYiikelndiaisafunctionofefFicientiastmile

deiiveryofcredit・forwhichaveryrobustvaluechainhastobe…turedanddeveloped・NBFCsin

SPeCiaIpiaYaPivotairoieinthisvaiuechainanddeserveitsdue…derstandingandrecognitionthus

Creatinganenablings uationtoperfomtoitsfullpotentiai・itiSWorthnmntioninghere‖mat，the

reguiatorsarekeentohaveafreshl00katthesector・it…Stthat，theywiIIbeabIetocreatean

enabIingsituationforthisSeCtOrtOdeveiop・

IntroductionofmachinerYioanstotheSMEthisYearhasshown一〇tofpromise．Weareinthe

PrOCeSSofunderstandingthesegmentandare eentoaddvaiuetoaiI uchsmaiiand medium

enterprisesbYeXtendingthemostefiicientfinancialservices．

inconsonaneetoourpoiicyofbuiidingupqualitYaSSetS′WeareCOnfidentofcreatinginroadsinthis

markettooiWeareplanningtoexpandgeographicaiN，StartingfromMaharashtra．

PartnerIngWithregionaINBFCsfordiStributionofvariousproductSandprovidingthemtheIineof

Creditalso∴remainsoneofthemajorbusinessplans・Wetim時beIievethatthepiaYerShaving

proximmytotheregionarethemostpotentiaIorganizationinthelastmiiedeINeryofcredit．Wenot

OnIyfundthem butaisosharew柵themthedomainexpertisewhiChthecompanYPOSSeSSeS

throughitsvintageofmorethantwodecades・Weareer”ouragedbYthereponseofsuchNBFCs

andare eentoforgeveryuse帥mutuaINbeneficiaIreIationshipsgoingforward．

The companY has00nSOlidatedits operationsin the region ofRajasthan，Maharashtra besides

Gujara向lrhecompanyhasexpandeditsoperationsinMadhyaPradeshbeyondlndoretoBhopai，

GwaiiorandJabalpur・lnTamiinaduitoperatesthroughitsChennaibranChandKarnatakathroughits

Bengalu…（BangaIore）branch．takingtheta時ofthebranchesto73andthetotaIcenterscoveredto

apprOX．3000．



MRHMFL（MasRuraIHousing＆MortgageFinanceLtd・－SubsidiaryofMFSL）aimsatservingthe

middleincomeandtheIowerinCOmeSeCtOroftheeconomY，eSPeCiaiiyinthesemiurbanandruraI

areas′Whicharereckonedtobethekeydriversofthesectorintheco…ngdecades・Fu冊Iedged

effortsareontoexecuteefFicientiY′aSperthedetaiipianning・Beingawareofthechallenges

invoivedinservingthisciassofthesociety′aVerYCautIOuSapprOaChisadoptedinbuildingup

VOiumes Nevertheless′COmPanyisquite confidentofbu囲ingsubstantiaIvoIumesin the near

future・Thecompanv′sruraI面tiativewillaIsostartyieldingresuItsshortly・

R［SOURC［S：

The companY COntinues to enjoY the confidence ofits currentinvestors FMO and DEG and

acknowiedgestheirconstructivesupport・Wearede－ightedtowelcomeLokCapitaIasoneofour

inVeStOrS・WefirmiybeIievethaいhelrCOnStruCtivesupportwiIigoaiongwaYinreaIizlngCOmPanY′S

ThecompanyiSinprocessofidentifyingthepotentialinvestorsiTheinternaiaCCruaIsofthecompany

andthebusinessmodeIpurSuedw陸uccessfulIyenabIeustogrowatacommendablepaceofcl0Se

to30％peran…miNumberofinStitutionaIinvestorshasshownkeen血erest．

ThecompanybyvirtueofitsperformanceovertheyearsenjoysverYgOOdrelationshipswithmany

leadingbanks∴andfinanCiaiinstitutions・ThecompanycouIdraisetherequiredresourcesfrom

VariousbanksandfinanCiaiinstitutionscomfortabIy・WeantlCipatethesameresponsefromailour

iendingpartnerSforthecomIngYeartOO・ThecompanYanticipatescreditlinesfromfewm°rebanks

andfinanciaIInStitutionsbesidestheexistingones．

YourCompanyconti…eStoCOmmandtherespectandtheconfidenceofBankersastheirextended

ChanneIintheIrtaSkofprovidingefmentde‖verYofcreditiThecompanYaCknowledgesthe

ConStruCtivesupportofthelnvestorsandconsortiummemberbanks．

HUMANRESOURCEMANAG恥［NTATM壁

HumanResourceManagementpiaysaveryImPortantrOieinreaIiz…gthecompany′Sobjective．The

ComPanyismanagedbytheactiveiwoIvementofthepromotersal0ngWithstrategIC一叩utSfroma

WeIl－diversifiedandcompetentboard．

TheartlCuiationandimpiementationofthestrategieSiscarriedonbythecoreteamaIongwIth

TeamMASCoreteamatMASisagroupofdedicatedandcompetentteamofperScnneI，aSSoCiated

WiththecompanyaimostsinceitSinceptionandhaveaiwaYSeXtended…Stintingsupportbesides，

having－dentifiedandaiignedtheircareerobjectivewiththecompanY．

ItrustwithaIItheabovequaiitiesaccompaniedbythedeterminationtOeXCei，thisteamformsa

formidabIesecondlineofmanagementatMAS．



Your00mPanyWiiIarwaysstrivetostrengthenthismostimportantresourceinitsquestto have

enabiinghumancap子tal

RISKMANAG［lVIENT

Financing activ時is the business of management of risks，Whichin tumis the function ofthe

appropriatecreditmodeisandtherobustsystemsandoperations・Your00mP．NYy00ntinuestofocus

Ontheabovetwomaxims．andisahNaySeagertOimproveuponthesame．

YourCompanycontinuestogiveprimeimportancetothefunctionofreceivablesmanagement，aSit

ConSidersthistheultimatereflectionofthecorrectneSSOfmarketingstrategyasweiiasappraisai

techniques・Thecompanyachievedalmost98・50％recoWlrV，Withoverdueofl．50％0nN．ltmaybe

notedthattheabove－mentionedl・50％debtorsareunderstrictestsurveiiianceoffoiIowup．TheNet

NPAofthe00mPanYisて12・22Crorewhichisapproximate時0．88％ofAsetunderManagement

TheNetWorthofthecompanyason31StMarch2014is雪165．19CrincIusiveofて16Cr．Equ時Share

Capはai．

TheBoardpropose naidividendattherateof35％forEqu時ShareholdersfortheYearendedon

31競March，2014．

ST柵“UTORYCOMPLIANCt：

TheCompanyhasmadenecessarYPrOVisionstowardsnon－Perfomingassets，帥IN00mp時ngwith

theprovisioningrequirementofthePrudentiaINomspresc而bedbYReserW＝Bank0日ndia．The

00mPanYhasaIso00mpIiedwiththedirectionsissuedbyReserv憎EiankofindiaregardingCapital

Adequacy，AsetcIassificationandprovisioningmmS．

間SURANCE：

TheassetsofyourCompanYhavebeenadequate中nsured．

し［GISLAriVEAND：REGUUnORYiSSUES

lthasaIwal停beenverychalIengingfortheNBFCsectorsincelongtogetanerrabIingsituationfor

grtNnh・However′thesectorhasalwaYSemerge（LStrOnger，despiteofvariousdiscriminations．This

00nfImSthebasicrealityonthegro…dthaいheIastmi－ecreditdeliveryprovidedbyNBFCsisof

paramountimportance′tOSaytheleast・HowevelWet…StandbeIieve；that，alIth。Stakehoidersand

reguIatorsinpartI”iarwiiIac00rddueimportancetothesectorandcreateanenabiings uationfor

theN8［Cstogrow・WhichintumwillpromoteincIusivegrowth．



DIR［CTORS’RESpONSIBiLITYSlnrEMtNT

Pursuant to Section　217（2AA）of the Companies Act，1956，aS amended by the Companies

（Amendment〉Act，2000，theDirectorsconfirmthat：

1．一ntheprepara両OnOftheannuaiac00untSfortheFinanciaIYearended31StMarch，2014the

appIicabieac00untingstandardshavebeenfoIIowed．

2・Appro【涌ateac00unting policies have beenseIectedand appiiedconSistentIyand havemade

judgmentsandestimatesthatarereasonableandpmdentsoastogiveatmeandfairviewof

thestateofa統irsoftheCompanYaSat31競March，2014andoftheproiitfortheperi。dfrom

lStAp叫2013to31StMarch，2014．

3・ProperandsufficientcarehasbeentakenforthemaintenarlCeOfadequateac00untingrecords

inaccordancewiththeprovisionoftheCompaniesAct′1956forsafeguardingtheasetsofthe

Companyandforpreventinganddetectingfraudandotherirregularities．

4・Thean…aiac∞untSforthefinanciaiyearended31SIMarch2014hal伯【氾enPreparedona

”Go活gCon∝mBasisM

SnH”UTORYiN［ORMATloN

ParticuIarst克tmBlovees

TheinformationaSrequired UnderSection217（2A）oftheCompaniesAct，1956readwiththe

00mpanies（ParticuiarsofEmployee）Ruies，1975，isNiL

CcllSCrYJdcnottnerBY・ltN：hnoIo討伽on・Fc関山nExhan細目Eam一…霞andout東oi

meCompanyhasnoactivitiesIでiatingtoConservationofenergYOrltchnoiogyAbso咋面0∩．The

COmpanyhasnoForeign［xchangeeamingsandoutflow．

M／S・DeIoitteHaskir．§＆SeIis′auditorsoftheCompanYretireattheensuringAnnuaIGeneral

MeetingOfthecompanYandareeiigibIeforreappointmentThemembersarerequestedtoconsider

theirreappointmentforthefinanCiaIyear2014－15．

DiRECrORS：

Weare pleasedtowei00meMr・Venkatesh Natrajanonthe board aSa nOmineedirectorofL。k

CapitaI・WetrtlStl肌athisexpertiseandvastexperienCe同Iaddvaluein00mPanY，sgrowth．

I
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inaccordancewithArtides134and1350ftheArti。iesofAssociationoftheCompanYandtheprovL

SionsoftheCompaniesAct，1956′Mr・MukeshGandhi′WhoIeTimeDirectorisiiabietoretirebYrO－

tationattheensuingAGMandiseiigibleforreappointment．

Subjecttotheapprova10fthemembersinthegerreralmeeting，theBoardofDirectorsre－aPpOinted

MIIKamieshGandhiasManagingDirectorandMr・MukeshGandhiasWhoIeTimeDirectoreffect高e

Aprill′2014foraPeriodoffiveYearS

ACKNoWLEDG［MENT

TheDirectorspIaceonrecordtheirappreciationtoaIithosepeopie，Whohav。SOWiiiinかpiaced

theirt…Stinthe00mPany＆ma舶gementandtomorethanonem＝ioncustomersacrosstheIength

and breadthofthestatesofGujarat，Rajasthan，Maharashtra，Madhya Pradesh，ltmilnaduand

Karnataka，WhohavegiventhecompIWYyOpPOmln時tosenethem．

TheentireMASTeamdesen伯Stheappreciationfortheirsincereeffortsanddeteminationtoexcel．

ThecoreteamofMASphysapivotalroLeinarticulatingandimplementingthestrategicdecisions

andthuS00ntributingtothedeveiopmentofthe∞mPany・ltakethisopportun時toexpltSSmy

heartfertappreciationfortheircontinuoussupport，halrdworkanddedication．

itruStthisjoumeywiiiconti…etObeapleasantonewiththeirsupport，aWareOfthdFactthatwe

have〟Miiestogo…・Withtheeonfidehcethat〟lt，getherWeCanandWeW用．〝

（CHAiRMAN＆MANAGiNGDiRECToR）

Piace：Ahmedabad．

Date：28thMaY，2014
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INDEPENDENTAUDITORS）REPORT

TOTHEMEMBERSOF

MASFINANCIALSERVICESLIMITED

RcportonthcFinancialStatcments

Wc have audlted the aecompanying　爪IanCial statements or MAS FiNANCIAL SERVICES

LiMITED（当he Company’’），WhlCh compriSe the Balance Sheet as at3r（March，2014言he

StatementorprotltandLossandtheCashFlowStatementlbrtheyearthenended，andasmnmaryOf、

thcslgmficantaccountmgPOllCIeSandothercxplanatoryinfbrmation．

Managemcnt’sResponsibilitymrthcFinanciaIStatements

TheCompanylsManagemcn白SrCSPOnSibleforthepreparationoftheserinancialstatementsthatglVc

atrueandfairvieworthennanclaiposition，LlnancialperformanceandcashflowsortheCompanyln

accordance wrth the Accountlng Standards notlfled underthe Companies Act，1956（当he Actつ

（whiChcon血lLIetObeappIICablelnreSpeCtOrSectlOn1330ftheCompaniesAct，20131ntermSOr

GeneralCircular15／2013dated13thSeptember，20130rtheMlnlStryOrCorporateAftairs）andln

accordancewlththeaccountmgprlnCiPLesgeneraliyacceptedlnlndIa．ThlSreSPOnSibiIitylnCludeslhe

deslgn，lmplementatiOn and malntenanCe Oflntemal control relevant tO the preparation and

presentation ofthe flnancialstatements that glVe a true and fbir view and are什ee flom materIal

mlSStatement，WhetherdLletOfl’audorerror

Auditors’ReSpOnSib溝tJ′

Our responsib冊yiS tO eXpreSS an OpinlOn On these flnanclalstatcments based on our audlt．We

COnductedouraudi白naccordancewlththeStandardsonAudltingiSSuedbythelnstituteofChartered

Accountantsorlndla∴rhoscStandardsrequlrethatWeCOmPlywllhethiCalrequIremenlsandplanand

PerformtheaudlltoobtalnreaSOnableassuranceiaboutwhetherthennancialstatcmenlsarefrcef†om

materiaimlSStatelnent

An aLIdltlnVOIVeS Perfoming prOCedures t00btam audlt eVldence about the amounts and the

dlSClosuresinthe nnancialstatements．Theproceduresselected depend ontheauditor’sjudginent，

inCludingtheassessmentortherISksormaterlalmlSStatementOftheflnancIalstatements，Whetherdue

tof†audorerrorlnmakingthoseriskassessments，theauditOrCOnSiders　面ernalcontroII．elevantto

thcCompanylspreparationandfalrPreSentationoftheflnanclalstatementslnOrdertodesignaudlt

PrOCCduresthatareapproprlateIntheclrCumStanCeS，butnotlbrthepurposeof’expressmganoplnion

OIl the cffectivcness ofthc Company’S　…IemalcontroL An audit aIsolnCludes evaluatlng the

appropriatenesso白heaccountingpollCleSuSedand－hereasonablenessortheaccountlngeStimates

madebytheManagement，aSWCiiasevaluatingtheoveralIprcsentat10nOrtheflnancialstatements

WcbelleVethattheaudltCVldcncewehaveobtalnedissu冊cIenlandapproprIatetOPrOVideabasis

fbrourauditop…On

圏
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Opinion

lnouroplnlOnandtolhebestorourinformat－OnandaccordingtotheexplanallOnSgiVentOuS・the

aforesaldmanciaIstatementsg一VethcinfbrmationrequiredbytheActinthcmannersorequircdand

glVeatrueandfalrViewinconformitywiththeaccountlngprlnC－PlesgenerallyacceptedlnIndia：

（a）一nthecaseoftheBalanceSheet，0「thestateofa冊rsoftheCompanyasat31tMarch・2014；

（b）mthecaseo白heStalementorProfltandLoss，Ofthepro硝oftheCompanyfortheycarended

onthatdate．and

（C）inthecaseof’theCashFIowStatement．ol、thecashflowsoftheCompanyfortheyearendedon

lhatdate

ReportonOtherLcgalandRegulatoIl′Requircments

I As required by the CompanleS（Auditor’s Report）Order，2003（“the Order●’）iSSued by the

Centrai Govemmcnt…temS OfScctlOn227（4A）ofthe Acl，We glVein the Annexure a

StatementOnthemattersspecifledinparagraphs4and50ftheOrder．

2　　AsrequiredbySection227（3）oftheAct，WerePOrtthat：

（a）　We have obtalnCd all theinfomallOn and explanations which to the best or our

knowledgeandbeilerWereneCeSSalyforthepurposesorouraudit．

（b）In our opinion，PrOPer books ofaccoun as requlred byIaw have been kept by the

CompanysofarasitaPpCarS什omourexaminatlOnOfthosebooks．

（C）　TheBalanceSheet，theStatementorProntandLoss，andtheCashFlowStatementdeaLt

WithbythisReportareinagreementwiththebooksoraccount

（d）Inouropm10n，the BalanceSheet，theStatementofpro鉦andLoss，andtheCash Flow

StatemenlcomplywlthlheAccountingStandardsnotiriedundertheAct（Whichcontl…e

to be appllCableln reSPeCt OrSect10n1330fthe Compames Act，2013m termS Or

GeneralC－rCular15／2013da－ed13（h september，20－30fthe Ministry orCorporate

Afねirs）

（e）　On the basis or the wrltten rePreSentations recelVed from the dlreCtOrS aS On

3rt March，2014taken on record by the Board orD－reCtOrS、nOneOfthedlreCtOrSIS

disqua冊edason31ゝ“March，2014frombelngaPpO面edasadirectOrlntermSOl、sectlOn

274（1）（g）0rtheAcI

ForDELOITTEHASKINS＆SELLS

CharteredAccountants

（Flrm’sRc

／

117365W）

、SiJ、

（Panner）

（MembershipNo．35701）

AHMEDABAD128両May，20－4
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ANNEXURETOTHEINDEPENDENTAUDITORS，REPORT

（ReferrcdloInParagraphiunde十ReportonOtherLegalandRegL一iatoryRequlrementS’sectionof、

OurrePOrtOrevendate）

（i）　inrespectOf、1tStlxedassets

（a）　The CompanyllaS malntained proper records∴Showing ful partICulars．inciLIdlng

quan用atiVedctallsa－ldsituatlOnOfthefixedassetS・

（b）　Thellxcd assets were physiCally vcr誼ed during the year by the Managcment Ln

accordancewltharcguiarprogrammeofverlLIcationwhich，InOurOPlnion・PrOVides

lbrphysLCalve両cat10nOfallthefixedassetsatreasonableLntervals・Accordingto

thelnfbrmatlOnandexplanationsgiVentOuS，nOmaterlaidlSerePanCieswerenollCed

onsuchverlflcatiOn

（C）　TherehavebeennodLSPOSaIsorfxedassetsdL証ngtheycar・

（11）　TheCoinPanybeingaNon－BankmgFLnanCialCompanyhasno－nVentOry Accord…gly，the

PrOVISiOnSOf、clauses4（il）（a），（b）＆（C）ortheOrderarenotapplicabletotheCompany・

（iii）lnrespectortheIoans，SeCuredorunsecured，grantCdbytheCompanytocompanies，nrmSOr

Other parlleS COVeredin the RegiSter under sectiOn3010f the Compa…CS Act，1956．

accordlngtOtheInlbrmatIOnandexpianationsgiVentOuS

（a）TheCompanyhasgrantedloanstofburpartiescoveredinthereglStermaintainedunder

SeCtiOn3010日heCompaniesAct，1956Attheyear－end，theoutStandmgbalancesof’

SuChIoans aggregated tO Rs．2586．891acs（three parties）and the maxlmum amOunt

lnV01vedduringtheyearwasRs8409711acs（lburpartlCS）

（b）　Therateormlerestandtheothertemsand conditiOnS OrSuChloans arc not，1n Our

OPlmOn、Prlmafacle，PrqiudicialtotheinterestortheCompany

（C）　ThereceiPtSOrPrlnCIPaiamountSandlntereSthavebeenregular／asperstlpuiatiOnS

（d）　TherelSnOOVerdueamounlinexcessol、Rs工iakhrema…ngOutStandmgasatthcyear

end

TheCompanyhasnottakenanyioans，SeCuredorunsecured，什omcompaniCS，firmsorothcr

PartieSCOVeredintheRegistermaintainedundersectlOn3010rtheCompamesAct，1956．

（1V）in ouropinlOn and accordlngtO thelnfbrmauOn and expianationsglVen tO uS，thcrcis an

adequateintCmalcontroIsystemcommensuratewiththesIZeOrtheCompanyandthenature

OfltSbusIneSSforthepurchaseorfixedassetsandthesaleorserViCeS Durlngthecourseof

Ouraudlt，WehavenotobscrvedanymaiOrWeaknesslnSuChintemalcontroIsystem

（∨）　ln respect orcontracts orarrangemcntscntcredlnthe Registermaintained…PurSuanCeOr

Section3010日he Compames Act，1956，10the best ofour knowledge and beiierand

accordingtOthcinlbrmatiOnandexplamtIOnSglVentOuS

（a）TheparticularsorcontractsorarrangementsreferredtolnSectlOn301（hatneededtobe

entered…theRcgiSIcrmamtalnedunderthesaidSectlOnhaVebeensoentered・

（b）Whereeachorsuchlransaction（exciudingloansreportedunderparagraph（Iii）above）lS

…CXCCSSOfRs51akhslnreSpeCtOranyparty．thetransactionShavebeenmadeatprlCeS

whlChareprlma／‘7‘－，ereaSOnabichavingregardlolheprevallingmarketpricesatthe

relevanttiine

圏


