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MEGA CORPORATION LIMITED
RFGD. OFFICE : N-18 (MARKET},GREATER KAILASH-I, NEW DELHI - 110 048.

DIRECTORS' REPORT

To flic Members.
Your Directors have pleasure In submitting the 15th Annual Report and tbo Audited Statement

of Accounts or the Company for tlie year ended 31st March, 2000.

PERFORMANCE OF THE COMPANY

The Turnover and other income or tne company lias increased by 39% from Rs.144.67 Lakh

to Rs.200.99 La Mi. The profit after interest, depreciation and taxation has increased considerably to

Rs.128.11 Lakh from Rs. 0.98 Lakhs earned rot the previous year. Tbe performance is better as

compared to last year. This is mainly due to company foray into software export which has

contributed to improved bottom line or the company.

FINANCIAL HIGHLIGHTS

Profit before Taxation

Less: Provision for Taxation

Profit after Taxation

Ada: Amount brought forward

from previous year

Balance Carried forward

FOREIGN EXCHANGE EARNING/OUTFLOW

1999-2000
(KB.)

13,091,269.98
280,000.00

12,811,269.98

239,302.55

13,050,572.53

1998-1999
(Rs.)

150,414.05
52,700.00

97,714.05

141,588.50

239,302.55

Foreign exchange earning during the year, through software exports, was US$ 308,340/-.

There was no foreign exchange outflow daring the year.

NFW PROTE CTS: During the year under review your company has identified software develop-

ment as new thrust area and successfully diversified into software development and Export. In the

very first year of the operation in this new area your company has earned foreign exchange of Rs.133.84

Lakh by making software export.

Your company has also made significant progress in implementation its ongoing project of

introducing Radio Taxi Services in NCT of Delhi. Your Directors are hopeful that the company snail

he able to start most modern Radio Taxi Service with latest technology in current year which will be

yet another feather in your Company's cap.

OTVIOHND : In order to conserve resources tor ongoing projects the Directors do not recommend

payment of dividend.

FIXFD DF:POSIT5 : The Company did not accept/renew any fixed deposit during the year under

review. 1 he deposits outstanding as on 3 f st March, 2000 was Nil.

VOLUNTRY DELISTING OF THR COMPANY'S EQUITY SHARES FROM
GAUHATI STOCK EXCHANGH: Your Company's equity shares are listed on three Stock

Exchanges at Delhi, Mumbai & Gauhati Stock Exchange. Delhi Stock Exchange & Mumhai Stock

Exchange are accessihle to online dealings in the company's equity shares across the country. There is

no trading at Gauhati Stock Exchange for a long time. The listing fees paid for Gauhati Stock

Exchange do not have any cost benefit foe the listing facility. In view of the above, we propose delisting

of your Company's scrip from Gauhati otock Exchange.
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YEAR 2000 (Y2K) :

Your company has successfully managed Y2K t r ans i t i on wi thout any disruption ol its business

operations.

EMPLOYEES :

Your Directors w i s h to p l a c e on record t h e i r a p p r e c i a t i o n o l the c o o p e r a t i o n

extended by tie employees. During the f inanc ia l year, the Company had no employee in receipt ol

or entitled to receive emoluments a t t rac t ing the provisions ol Section 2J7{2A) of the Companies

Act, 1956.

DIRECTORS :

Mrs. V i n i i Lalani res igned i r o m the Direc torship due to her personan! reasons. 1 he Director;

place on record thei r appreciation tor the valuable, contribution put by her during her tenure.

Mr. Kimai Lalani has been appointed Manag ing Director by the Board of Directors for a period or

5 years subject to approval or =hareboJders and completion of necessary formalities. Mr. Kunal Lalani

had assumed charge on 30.06.2000.

In accordance with the provisions of the Companies Act 1956 and the Articles of Association of

tbe Company Shri Surendra ChhaJani, retires by rotation and being eligible of fe r himself for

re-appointment, f h t Board recommend his re-appointment.

Sbri N.K. \ayak, Sbri S.L. Golchha, AVM (Retd.) K.S.YeiiUtraman, Shri Kirti AzaJ and Shri

Saehin Mehra, have been appointed as additional directors by tbe Board to broad base and induct

independent p ro fess iona l directors, t i l l tbe conclusion of this Annual General Meeting. 1 he

Company has received notices in writing pursuant to bection 25./ Or the Companies Act 19^6

afongwith tne relevant deposits proposing tiieir candidature to the office of Director. Tlie Board

recommends their appointment.

AUDITORS fr AUDITOR'S REPORT :

jN' /s bipani & Associates, Char Urea Accountants, who were appointed to filf up casual vacancy caused

nv resignation or M/ s. Badliwar d* L o., Chartered Accountants, retire as Auditors of the Company at

the conclusion of tbe for thcoming A n n u a l Genera! Meeting and being eligible offer themselves lor

re-appointment, liicy have furnished a certificate to the cnect that tiieir re-appointment, if made,

wi l l be in accordance -vim. Section 2.:4 ( I B ) OL the Companies Act, 19o6.

f he notes referred to by the Auditors in the i r re] ort are sell explanatory.

PARTICULARS R E Q U I R E D TO BE F U R N I S H E D BY THE COMPANIES
.DISCLOSURE OF PARTICULARS IN THE REPORT OF BOARD OF DIRECTORS)
RULES 1988:

Part A & B pertaining to conservation & technology absorption are not applicable to ihe L ompi

ACKNOWLEDGEMENT:

Your directors place on record there appreciation jor co-operations of bankers, customers am; suppl iers

of the company. Your directors also wisli to place on record the appreciation for tne total dedicatior.

ana whole hearted e f f o r t s made by the employees ol the company at ail levels.

Place : New Delhi

Date : 30th June, 2000

1'or and on behall of the Boaiv.

(Kunal Lalani)

Chairman
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Auditors' Report

To
Tne Members of
MEGA CORPORATION LIMITED

We have audited the attached Balance Sheet of MEGA CORPORATION LTD. as at 31st March

2000 and tne Profit and Loss Account of tne company for tne year ended on that date, annexed

hereto and report that :

1. In our opinion and to the best or our information and according to the explanations given to us

the annexed accounts, read with the notes thereon, give the information required by The Com-

panies Act, 1956 (as amended) in the manner so required and give a true and a fair view :-

a) In case of the balance sheet, of the state of afrairs of the company as at 31st March 2000.

b) In case or the profit and Loss account of the profit for the year ended on that date.

2. We have obtained all tne information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit.

3. In our opinion proper books of account as required by The Companies Act, 1956 (as amended)
have been kept by the Company so far, as appears from our examination of these books.

4. Ihe Balance Sheet and Profit & Loss account are in agreement with the books of account.

5. In our opinion, the Balance Sheet and Profit & Loss Account comply with the Accounting
Standards referred to in Section 211 (3C) of tbe Companies Act, 1956 to the extent appli-
cable.

6. As required by the Manufacturing And Other Companies (Auditors Report) Order, 1988
issued by the Central Government under Section 227 (4 A) of the Companies Act, 1956 and
on the basis of such checks as we considered appropriate, we further state that in our opinion:

i) The company has maintained proper records showing full particulars including
quantitative details and situation of fixed assets. As per the information and explanations
given to us, the company has a proper system of physical verification of all its fixed
assets once a year and in our opinion the frequency of verification of fixed assets by the
management is at reasonable intervals, having regard to the size of the company and
the nature or assets. No material discrepancies between the book records ana the
physical inventory have been noticed in respect of the assets physically verified.

ii) None or the fixed assets have been revalued during tbe year.

iii) Tbe company has not taken any loan, secured or unsecured from companies, firms or
other parties listed in the Register maintained under section 301 of the Companies Act,
1956. In terms of sub-section 6 of section 370 of the Act, provisions of the section are
not applicable on or after commencement of the Comapanies (Amendments) Act, 1999-

iv) On the basis of our examination of stock records we are of tbe opinion that, valuation of
stock of shares at tbe end of tbe year is fair and proper in accordance with tbe normally
accepted accounting principles.
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v) The company has not granted any loans, secured or unsecured to companies, tirziis or

other parties listed in the Register maintained u/s 301 of The Companies Act, 1956 or

In terms of suh-section 6 or section 370 of the Acb, provisions of the section are not

applicable on or alter commencement ol me Comapanies (Amendments) Act, 1999-

vi) According to the information and explanations given to us and the records ol the

company examined by us, the company has a reasonable system or recording receipts,

issue and consumption ol material and store and allocating materials consumed to

the relative jobs commensurate with its size and nature or its business.

vii) In our opinion and according to the information and explanations given to us, there is

an adequate internal control procedure commensurate with the size ot the company

and the nature of its business for tbe purchase of stores, equipment and other assets.

viii) According to-information and explanations given to us, the prices paid for purchase

of materials and services in excess of Rs.50,000/- in value for each type from firms

or companies or other parties in which directors are interested as listed in the register

maintained u/s 301 of The Companies Act (1956) are reasonable as compared to

the market prices prevalent at that time.

ix) According to the intormation and explanations given to us and the records or the

company examined by us tbe company has a reasonable system of allocating man

nours utilized to tiie relative jobs, commensurate with its size and nature ol its business.

x) The company has an internal audit system commensurate with size and nature of its

business.

xi) According to the information and explanations given to us, there were no undisputed

amounts payable in respect of Sales Tax, Income Tax, Wealth Tax, Customs & Excise

Duty which have remained outstanding as at 31st March, 2000 for a period of more

than six months from the date they became payable.

xii) According to the information and explanations given to us and the records of the

company examined by us, no material personal expenses have been charged to revenue

account, other than those payable under contractual obligation or in accordance with

generally accepted business practices.

xiii) The Central Government has not prescribed the maintenance of cost records under

Section 209(1 )(d) of the Companies Act, 1956.

xiv) The company is not a sick industrial company within the meaning of clause (0) of

section 3 (1) of the sich industries companies (special provision) Act, 1985 of India.

xv) Tbe provisions of any specified statute applicable to chit fund, riidlii or mutual

benefit society do not apply to the company.

for SIPANI & ASSOCIATES
Chartered Accountants

Place : Delhi

Date : 30th June, 2000

(Vijay Sipani)

Prop.
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MEGA CORPORATION LIMITED

SCHEDULES 31/03/2000
Rs. P.

31/03/1999
Rs. P.

SOURCES OF FUNDS

SHAREHOLDERS' FUND
Snare Capital A

Reserves 6s Surplus B
LOAN FUNDS
Secured Loans C

TOTAL FUNDS EMPLOYED

APPLICATION OF FUNDS

FIXED ASSETS
Gross Block D

Less: Depreciation

NET BLOCK

CURRENT ASSETS,
LOANS & ADVANCES
a) Stock in-Trade E
b) Sundry Debtors F
c) Cash ana Bank Balances G
a) Loans ana Advances H

Less : CURRENT LIABILITIES
AND PROVISIONS I

Net Current Assets

MISCELLANEOUS EXPENDITURE
(To trie extent not written orr or adjusted) J

TOTAL FUNDS UTILISED

100,000,000.00
13,050,572.53

190,109.91

100,000,000.00
239302.55

265,000.00

113,240,682.44 100,504,302.55

1,515,726.00
298,687.00

1,217,039-00

2,412,632.00
19,814,985.28
2,401,421.96

90,664,746.00

341,641.00
34,533.00

307,108.00

3,975,000.00
24,175,000.00
1,139,723.45

71,034,776.00

115,293,785.24 100,324,499.45

3,366,911.70 255,112.00

111,926,873.54 100,069,387.45

96,769-90 127,807.10

113,240,682,44 100,504,302.55

NOTES ON ACCOUNTS K

Trie Schedule referred to ahove torm an integral part or the Balance Sheet

ror and on hehali of the BoardAs per our Report or even date annexed

For Sipani & Associates

Chartered Accountants

(Vijay Sipani)

Prop.

Place : New Delhi

Date : 30th June, 2000

KUNALIALANI Chairman

fflMANSHUMEHTA Director
SURENDRA CHHALANI Director
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