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VISION

To emerge as a dominant B2B player in the area of trading with
particular emphasis on Steel Industry.

MISSION

MSTC will endeavour to organize and expand a market for the
various commodities handled by it making the transactions as
transparent as possible through extensive use of e-commerce.

OBJECTIVES

a) To emerge as a diversified trading house with particular
emphasis on bulk raw materials for steel industry sourced
both indigenously and internationally and towards this end
gradually build up tie-ups with international trading houses,
develop warehousing system and logistics.

b) To plan and organize disposal of scrap and secondary arisings,
unserviceable stores, etc. of organisations, both in the public
sector and private sector and to popularize e-auction.

¢) To promote e-commerce/e-transactions in above areas and
also in transactional sale of prime products.

d) To undertake these activities so as to ensure an optimum
return on capital employed and to attain a return of 15% on
the Net worth.

e) To ensure customers' satisfaction by providing prompt and
efficient dealing with customers, principals and other business
associate.

f) To develop and maintain a competent, dedicated and
motivated workforce.

g) To achieve the aforesaid objectives, promote Joint Ventures
with selected domain experts in the area of mining, logistics,
warehousing, value addition to the merchandise etc.
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MSTC today is a category I, miniratna Public Sector Schedule B Company
under the administrative control of Ministry of Steel, Govt. of India.

Incorporated in 1964, MSTC Ltd., a small trading company has grown
into a large multiproduct diversified trading company serving the Indian industry
by being a prime catalyst in sourcing of imported/domestic raw materials for
the steel and allied sector.

Headquartered at Kolkata, MSTC today is having regional office at Kolkata,
Delhi, Chennai and Mumbai with branch offices at Bangalore, Vadodara, and
Visakhapatnam. Three field offices are located at Trichy, Bhopal and Haldia.

MSTC today is a continuous profit making company creating wealth for
the nation by a large contribution with its dividend, Taxes and profit. Company
ended up the year 2010 with all time record profit before tax of Rs. 135.99 Crore
and has created a reserve of Rs. 406.25 Crore.

MSTC is committed to the upliftment of poor and improving the quality
of life of “differently abled persons” by various CSR initiatives and appropriate
services.

MSTC has a committed and competent team of senior management as per
Corporate Government guidelines and a small but qualified and effective team
of 311 employee located at different offices of the company.

[a]

TATESA/MSTC



o &

MSTC

TP : TP gIe | Decade at a Glance

(5. F_Ie H)

Rs. in Crores

AGA B T BRIAR Y ™ FRITR EESECIRIN
AT (fo wd |a1 IWR) () (did)
Volume Turnover Profit Profit Dividend
of (Sales & Before Tax After Tax Paid
Business Service Charge) (PBT) (PAT)
2000-01 868 336.20 6.32 3.79 0.77
2001-02 1034 434.12 7.15 4.54 0.92
2002-03 2669 2058.81 16.73 9.04 1.82
2003-04 4182 3309.53 33.69 18.74 3.76
2004-05 6481 4898.62 64.77 38.30 7.68
2005-06 7784 4092.55 85.70 54.68 10.96
2006-07 7730 2998.93 90.87 59.00 11.88
2007-08 11923.78 5054.93 134.47 92.20 18.48
2008-09 19627.87 6933.51 129.53 85.05 17.05
2009-10 12738.44 4193.09 135.99 86.10 17.22
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Dear Mewmbers,

I welcome all of you at this meeting and would like to express
my happiness on meeting you for the second time, since I took
over.

I am overwhelmed with a sense of satisfaction and pride
while I address you as Chairman of your company in this 45th
Annual General Meeting of the company. In the preceding year,
we in MSTC have not only taken this company forward on the
growth path but also have been able to achieve some far reaching
paradigm shifts in our business philosophy and sharpened our
competitive edges for battles that lie ahead.

MSTC’s growth story is known to you all. The year 2009-
10 was the year of recovery worldwide and needless to mention
the economic revival has been commendable in almost all sectors,
so far as India is concerned. Your company also has strengthened
its position and has brilliantly come out of the adverse situation
which was the result of a worldwide recession in the year 2008.

When I addressed you in the last AGM, MSTC’s customers were
passing through a lean phase and were not lifting the stocks
imported for them. During last twelve months, stocks have moved
substantially. We have adopted strategies that are mutually beneficial
and shall continue to take innovative decisions to serve our
customers better and better in times to come.

As you can make out from the financial results available to
you, we have made a record profit before Tax of Rs. 136 cr in the
year 2009-10 which is 5% higher than the last year. For this, I
acknowledge the services of our employees, cooperation of Govt.,
our business associates and customers.
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We have now two additional functional directors one in
Finance and another in Commercial to consolidate and strengthen
the top management of the company. We also have two independent
directors and two Govt. of India nominee directors on the Board.
Government has issued mandatory guidelines on corporate
governance and we are complying with the same. Other Govt.
Guidelines on Corporate Social Responsibility and welfare
measures are also being complied with along with our normal
business.

You all know that we are into a free market regime and need
to compete with others to get the business. We have been
successfully competing with other public sector companies and
also with few private sector companies in some segments. The
sustained success of MSTC could be possible because we are able
to deliver and satisfy our clients and business associates.

The area of concern which I feel I should share is huge
outstanding of receivables due to the export of gold jewellery
undertaken in 2007 and 2008 to some buyers in Dubai and
neighbouring countries. Though the liability have been accepted
by the buyers but no payment has started as yet. The transaction
is secured by ECGC guarantee and Receivable Purchase Agreement
by Standard Chartered Bank, backed by insurance of ICICI
Lombard. The insurance companies are not settling on one plea
or the other. We are taking necessary legal steps against the buyers,
associates, ECGC and Banks. We are confident that we will take
all out efforts to recover the amount within the legal means
available to us.

Though small but some of the new businesses added are the
e-auction business of OMDC for iron ore, dolomite and limestone,
e-auction of tea for Govt. of Tamilnadu, disposal of scrap generated
in NCR area by Delhi Government and e-auction of Manganese
ore being sold by MOIL is likely to come from November 2010
onwards.

We promise that we would continue to take all efforts to
keep MSTC's name as a vibrant and promising company and
continue to create wealth for the shareholders and ultimately for
the nation.

I thank all of you for the trust and confidence reposed on me
and my team.
Best wishes of Puja and Deepawali.

Jai Hind.

s

S. K. Tripathi
Chairman
45th Annual General Meeting
27th September, 2010.
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MSTC

DIRECTORS’ REPORT

To
The Shareholders
MSTC Limited.

Directors are pleased to present the 45th Annual Report on
the business and operation of the company together with
audited accounts and auditors report for the year ended 31st March
2010.

A) TRADING:

The performance of Marketing Division shows a total volume of
business of Rs. 6384.87 Crore, against volume of Rs. 8507.44
Crore in 2008-09. Break-up for the year 2009-10 vis-a-vis 2008-
09 is as follows:

BTSSP STTRIa AN & A A S o7g © Ry <eiy A
@ 711 A gig g8 1 a9 2008-09 @ JAT H 2009-10 H BHEA
o g T @) aoIE W T Y | HH IR B

W) Toil Far

39 AT Yol a9 B Fel AR $.6353.57 IR ¢ | fUsel
9§ 2008-09 # T 11120.43 FRIE &Y | 2008-09 F FHAMIGR 2009-

AR &5 I B A= (. BIIS H) Business Segment Volume of Business (Rs. in Crore)
e 2009-10 2008-09 2009-10 2008-09
o ﬁ Procurement of:
8783.92 6411.96 Imported materials 3783.92 6411.96
SNIBESIGE 2395.87 1466.86 Indigenous materials 2395.87 1466.86
frafa 205.08 628.62 Export 205.08 628.62
Pl 6384.87 8507.44 Total: 6384.87 8507.44

Though there is fall in volume of imported material but the volume
of indigenous materials registered an increase. The decrease is
mainly attributable to a fall in prices of commodities in 2009-10
vis-a-vis 2008-09.

B) AGENCY BUSINESS:

This year the total volume of Agency Business stands at Rs. 6353.57
Crore, against volume of Rs. 11120.43 Crore in 2008-09. Break-

10 7 faaxor = fe=r < <=1 © i up for the year 2009-10 vis-a-vis 2008-09 is as follows:
AR &85 AT B AT (F. BRI H) Business Segment Volume of Business (Rs. in Crore)
2009-10 2008-09 2009-10 2008-09
ThY 3R HS @) faw 2015.83 1740.43 Sale of Scrap & Manganese ~ 2015.83 1740.43
PRI B ! 4084.00 4593.00 Sale of Coal 4084.00 4593.00
6099.83 6333.43 6099.83 6333.43
) g-HEERHE C) e- PROCUREMENT
AR &5 TTAR B} A1 (T, TS H) Business Segment Volume of Business (Rs. in Crore)
2009-10 2008-09 2009-10 2008-09
§-Eﬁ?RJ\TQﬁ€ 253.74 4787.00 e-Procurement 253.74 4787.00
[ee]
o
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