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!!%AF?ATL.AL
FINANCE

NOTICE

Nmmhhcrobyglvlnﬂ\alh FOURTEENTH ANNUAL GENERAL MEETING of the Members
of MAFATLAL FINANGE COMPANY LIMITED wikl by hoid at SASMIRA, Sasmira Marg, Wark,
Murmbai < 400 025 on Friday, 218t Decombér, 2001 ll400p,m 1o transact the fokowing b

" sanctions frot appropriate aulhoﬂtle:. as may be necessary and:subject to such terms,
condi!iom alterstions, modifications as may be prostridid and specified by them while

ORDINARY BUSINESS :

1.

2,

To consider and adopt the Diraciors’ Report and the Audited Profit and Loss account of the
Company for ihe year ended March 34, QM‘andlhaﬁalanco Sheet as a the! datd, and
the Auditors’ Report therson. |

To appoint Audfiors to helkd o'ﬁce from tha conclusion of Ws Meeting mIi!!he eommmn of
the next Annual G 1 M g, and fix their

SPECIAL BUSINESS ;

ADDITIGNAL DIRECTOR

To consider and if thought 1it fo pass with or without modification the following resolution as
an Ordinary Resohution :

RESOLVED THAT Shif Vinod J. Oba, who wes co-opted by the Baard as an Additional
Diractor with sffact from 08.08.2001 and who hokds olfice upio the dats of this Annual General
Maeting and in raspact of whom the Company has received a notice under Section 257 of
the Companies Act, 1958, n writing, proposing his candidature for the office of director, be
and is hereby appointed as a Director of the Company, subject to retirement by retation
under the Articles ol Association of the Company.

ADDITIONAL DIRECTOR

To consider and if thought fit to pass with or without modfication the following resalution as
an Ordinary Resolution :

RESOLVED THAT Shri P. A. Merchant, who was co-opled by the Board as an Additional
Diractor with effect from 08.06.2007 and who holds oflics uplo the data of this Annual General
Maeting and in respect of whom the Companty has received a notice undar Section 257 of
the Companies Act, 1956, in writing, proposing his candidature for the étfice of director, be
and is hereby appointed as a Dirdetor of the Company, subject to retirement by rotation
under the Articles of Association of the Company.

ADDITIONAL DIRECTOR

To consider and # thought tit to pass with or without modification the following resolution as
an Ordinary Resolution :

RESOLVED THAT Shri.R. R. Patel, wha was co-Opled by the Board as an Additional Dirsctor
with effact from 08.06.2001 and who holds offics upto the date of this Annua! Ganeral
Meeling and in respect of whom the Company has received a notice undar Section 257 of
tha Companies Act, 1956, in writing, proposing his candidalure for the office of director, be
and is haraby appointed as a Director of the Company, subject to retirement by rotation
under the Articles of Association of the Company.

-ADDITIONAL DIRECTOR

Ta consider and i thought it to pass with or without modification tha following rasalution as
an Ordinary Resolution :

RESOLVED THAT Shri Jagdish A, Patel, who was co-opted by the Board as an Addftional
[irectar with effact from 08.06.2001 and who holds offize upto he date.of this Antuai General
Meeting and in respect of whom the Company has received a notice under Section 257 of
the Companies Act, 1958, in writing, propesing his candidature for the office of dirgctar, be
and is hereby appointed as a Director of the Company, subject to retirement by rotation
under the Articles of Association of the Company.

APPOINTMENT OF MANAGER

W and which may be agreed 1o byt Baard of Directors of tha
Compuny. {hersinatter referred lo-as the *Board®) the-Company do issue and aliot
1,00,00,000 Eqiiity Shares of the face value of Rs. 10/~ sach of the Company at par
aggragating 10 Rs. 10 crores to the promoters of the Company and/or their 8ssociatas,
whether or not they are bars of the Company on préferential allotment basis to the
extant and in ona or more tranches and in such manner and on such other terms as the
Board may in its absolute-discretion 10 be most baneficial ¥ the Company
RESOLVED FURTHER THAT the Equity Shemnohesomn#mallmndsmllbeswpm
tothe provnslomal the Memorandum and Articles of Assoclationiof the Comgany, and shall
rank pari passu with the existing Equity Shares of the Company, gxcept thiat for the financiai
year in which they are issued and aflotted, they shall rank only for' pro rata tividend declared,
if any, for the pariod during which such capital is 5o paid up.

RESOLVED FURTHER THAT lor the purpose of giving affect 1o this resalution, the Board
be and is hereby authorized to do all acts, deads and things as the Board may in its absolute
discretion consider necessary, proper, desirablé or appropeate for making the said lssus
as aforesaid, and to settle any question, difficulty or doutit that may arise in this regard,
including the power1o allet over subscrived/under substribad partion, if any, in such manner
and to such parsons(s) as the Board may deem it and propar In its absolute discretion to
be most bensficial to the Company.

ISSUE OF SHARES TO BANKERS, FINANCIAL INSTITUTIONS ETC. .

8. Toconsiderand if thought fit, to pass with or without maditication/s, the following resolution
a8 a Speciat Resolution:-

RESOLVED THAT pursuant to the provisions of Section 81(3A) ané any othar apphcab!e
provisions, if any, of the Companies Act, 1956 () g any st

moditication thereol), and subject to the ruunsHe apprwals permismm consents and
sanctions from appropriate authorities, as mey be necessary, and subject to such lerms,
conditions, altsrations, modifications as may be prescribed and specified by them while
granting such approvals, and which may be agreed ic by the Board of Dirsclors of the
Company, (herelnafter referred to as the "Board”) the Company do issue and allot
1,50,00,000 Equity Shares of the face vafue of Rs.10/- each of the Campany. at par
apyregating to Rs. 15 croras to the Company's Bankers, financial insmuuons anﬂ such
other persans, whether or not they are bers of the Company, onp

basis 1o the extent and in one or more tranches, and in such manner and-on such other
torms as the Board may in its absolute discretion to be most baneficial to the Company.
RESOLVED FURTHER THAT the Equity Shares 10 be 5o issued and alloited shall be subject
1o the provisions of the Memorandum and Articles of Association of the Company, and shali
rank pari passu with the existing Equity Shares of the Company, except that for the financial
yaarin which they are issued and allattedy, thay shall rank only for pro rata dividend declared,
if any, for the period during which such capital is so paid up.

RESOLVED FURTHER THAT for the purpose of giving effect to this resolutin, the Board
be-and is hareby authorized to do akl acts, deeds and things as the Board may in ifs absolute
discration i Y, proper, desirable or appropriate for making the said issue
as aforesaid, and io setile any question, difficulty or doubt that may arise in this regard,
including the power to allot over subscribed/under subscribad porion, if any, in such manner
and to such persons(s) as the Board may desm fit and proper in its absolute discration to
ba most beneficial to the Campany.

DE-LISTING OF SHARES ON STOCK EXCHANGES

10. To ider and if thought i, to pass with or without modification/s, the following resoiution

To consider and i thought fit, o pass with orwnhom modification/s the following resoluti
as an Ordinary Aesolution:-

RESOLVED THAT pursuant to Saction 269 resd wlh Schodule XHI and other applicable
provisions, if any, of the Companies Act, 1858 (thw Act} and subject 1o such approval as may
bae necessary under the provisions of the Act, the Company in the goneral mesting hersby
appraves the appointment of Shri N. R, Divate as a "Manager” for a period of 5 years from 01/
08/2001 on & salary, cormmission and perquisiies payabla to him in accordance with the Schadule
Xl of tha Act, or any amendmant, modification or re-enactment thereof herealter, as set out in
the Explanatory Statement and the draft Lettsr of Appoiniment submitted to this mesting and
duly initialled by the Chaiman, for the purpose of identification with liberty 1o the Board of
Diractors to after orvary the said tanns of appoiniment and salary, commission and perquisites
in such manner as the Board in #s discretion deem fit and as acceptable to Shri M. R. Divate,
within the fimits specified in the Schedula Xilt of the Act, or any amendment ar mad¥ication or
re-snactman: made hersafter in that regard.

ISSUE OF SHARES TO PROMOTORS

To consider and i thought 1it, to pass with er without modification/s the foBowing resolution
2% a Spacia! Resolution:-

RESOLVED THAT pursuant to the provisions of Section B1(1A) and any other Applmble
provisions, il any of the Companies Act, 1956 (ncluding any Y

maodification thersof), and subject to the requisite approvals, perrmsslons. consenis and

as a Spacial Resolution:-
RESOLVED THAT subjact to the provisions of the C: vos Act, 1958, Sacurities Contracts
{Regulation) Act, 1956, and the rules framed thersunder, Listing Agrasments, and all other
applicable laws, rules, regulations and guidalines and subjact io such approvals, pemmissions
and sanctions, as may bs necessary, and subject to such conditions and modifications as
may be prescribad or imposed by any authorily while granting such approvals, pemissions
and sanctions, which may be agread 1o by the Board of Directers of the Company, the
consent of the Company ba and is hereby accorded 1o the Board to defist the equity hares
of the Company from the Stock Exchanges al Ahmedabad and Dekhi,
By Order of tho Board
MAFATLAL FINANCE COIIPANY UMITED

K. CHANDRAMOULY
Company Secretary
Regltered Office ;
Matatlal Houss,
Backbay Reclamation,
Mumbai - 400 620,
Dated : 3151 October, 2001.
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Ausnsal Report 2000-2001

Notes:

1. A MEMBER ENTITLED TO ATTEND AND VOTE IS ENTITLED TO APPOINT A PROXY
AND VOTE INSTEAD OF HIMSELF AND THE PROXY NEED NQT BE AMEMBER.

2. The proxy form duly completed and signed showld be deposiiad at the registered office of
the Company atleast 48 hours belare the commencemant of the maeting.

3. Anexplanalory statemant pursuant to Seciion 173(2) of the Companies Act, 1856 in respect
of resolutions sat out in this Notice is annexed hereto.

4. The Ragister of Members and Shase Transfer Books of.the Company shall remain closed
on 2§/12/2001. )

5. ShareholdarsiProxy helgers are requested:tg, prodce et the entrance, the attached
admission skp duly comptated and signad, for gdmissian at the meeting

& Al documants referred 1o i the accompanying Natice. snd the Explanatory Statement are
open for inspaction at the Fegistered Office of the Company duriag the office hours on all
working days, sxcept holidays, betweon 9.00 A M. and 5.00 PM. uplo the data of the Annual
General Mesting.

ANNEXURE TO THE NQTICE

Explanatory Statement pursyant 1o Section 173 {2) of the Companies Act, 1956.

Foillowing Explanatory Statement as requited by Section 173 of the Corspanies Act, 1956 sets

out all material facts relating to the spacial business under ftems 3 to 10 mentioned in the

accompanying Notice dated 315t Oclober. 2001,

Inrespect of tem no. 3to6: .

Shri Vinod J. Qjha. Shri P R. Marchant, Shri R. R, Patel and Shri Jagdish A. Patsl wers appointed

as Additionat Direclors of the Company by the Board with effect from 08.06.2001. In tenms of

Seclion 260 of the Companies Acl, 1356 and Articls 138 of the Company's Articles of Assoclation,

Shri Vinod J. Ojha, Shii P. R. Merchant, Bhri R. R. Patsl and Shri Jagdish A. Pate! hold office as

Direclars only till the date of the forthcoming Annuat General Maeting. but are eligbla for

rg-appointment. Notices have basn reseived Iramm the Company's member as required by Seclion

257 of the Compantes Act, 1956 signifyio g their intention o propesa the candidatures of Shri Vinod

J. Ojha, St P. R. Marchant, Shri R. R. Patel and Shii Jagdiish A. Patsl for the cffice of Diractor

Shii Vinod J. Ojha aged 63 years, is a gualiliod Chartared Accountant, having experience in

financial matters, The servicas of Shri Vinod J, Ojha have been and will be very Lsaful to the

Company. Ha is not a Director in any public frvited company,

Shri Pagmanabh. R. Merchant aged 66 years, is engdged in the practice of commercial and

legal maters. The services of Shri Padmanabh. R. Mgrehant have been and will be very useful

1o tha Company. He is not a Diegctor in any public limhgd company.

Shri Ranakant R. Patel aged 64 ysars, is a qualifisd Gampany Secretary, having experiance in

corporate law matters. The sapvices of Shri Ramakant R. Fatel have been and will be very

usefulto the Conpany. He is ndt a Biractor in any publi knited company

Shri Jagdish A, Patel agad 5¢ years, is a qualified Chartared Accountant, having experience In

financial managment. The services of Shii Jagdish A. Pate! have beon and will be very usetul 1o

the Company. He is not a Ciisclar in any public imited company.

€ach propesed Tirzctor is imerested in his concemsd resolution.

In respact of fam no, 7

The Board of Diractors of the Gempany had at its meeting held on 31/07/2001 appointed Shi N R
Divate as "Prosident & CEO” and designated as "Manager’ under Section 269 and otfier relevant
provisions of thi Cornpanies Act, 1856 for aperiod of 5 years etfective from 01/08/2001 with subisiantial
powers of managérmetit with remineration and parquisites which are within the provisions stipulated
under Schedule X1l of the Cormpanies Act, 1956 more particidarky mentioned hereunder, subject to
the approval of the Companys’ menbers at the ensuing Annual General Meeting.

The Material terms of his remuneration are as under

«  Salary of Rs. 60,000 {Sixty Thousand enly) per'menth, in the scale of Rs. 60,000/ to
Rs. 1,00 000/ with annual inciement at s discisiits ¢! the BrardfChaiman of the Company.

= Perquisites such as madical benofits for self and tamily. leave travel concession for himself
and tarily. club fens personal accident insurance.

+  Heshall bg entitled for free use of Company's maintained car for official and limited personal
purposes as per the policies of the Conmpany

+ ' The salary and perquisites as mentioned above shall ba exciusive of alf ratirement bencfits
viz.. contribution to providant fund. superaniualion fnd and gratuity.

«  He will turther be eligible for all benatits as are applicable 1o the senior arnployees of the
Company

Drak of leter to ba issusd by the Company for the appointment of Mr. N, R, Divate as the Manager

unider Section 263 of tha Act will be kept availabie for inspection of the Company's members o

Director of the Company is concerniad or interestad m the Grinary Hesolution under reference

In respect of tem No. 8

Tha Company's financial position hias been deteriorating on account of accumulated losses during

lhe(liasl 3yiars. Tha Company has drawm up a restructuring plan. which includes infusion of adeditiona!

funds.

Kaaping in view the tunds raquired 1o maot the additional cost, it is proposad o issue fyriher

1,00.00,000. Equity Shares of As. 10 each aggregatingto Rs. 10 crores for Cagh al par on a praferential

afloiment basis 10 saive of the promoters .+ Ensen Holdings Ltd. The Gumpany is.a part of the AMG

group. Ensen Hotdng s & whiolly ownad, subsidiary of Nalionat Organic Chemical ndustries Limited.

T haiding campany of Ensen, MOTIL hias shown is wilingness 1o subseribe o tha shares ofthe

Company. The promiaters of your Company viz. Matatlal industries Limited and Ensen Holdirgs Lid,

presently hold an ayy egale of 39.91% of the subscribed Equity Capital of Rs. 3988 lacs.

Tha preferantial issua ar\dallomcnz of squity shares proposad to be made as mentioned above, i;
to be made for cash at parvalue of Rs. 10 each. This price hl}mrm misimum price aTve
at pursuant lothe W%ﬂammm@ : iﬁwwﬁsﬂn@s
and Exchango Board of idia {SEBI). The camyiutation regsy ; price of tha Company’s
Shareb js bonifiad byt Statutory auditors. of the Compay. The proposad prafar ent1o
any of the promoters andor their associates as aforesaid would not result in any change in the
control aver your Company. ) L .

The relavant tlagse of the Listing Agrénments exacuted by lhe;conmnn);y&h the vma‘s Stock
Exchangs in India whers the Company's seCutitios are Fted and te provisians of Sabin 81(14)
provides inter-alia that whan it is propasedto Mcrease the issued capital of T Gompany by atictiment
of further shares, such shares shall be first offared to the.existing sharehiolersof tha Gompany for
subscription in proporiion on pre-emplioh basia unlass the shareholders decida in Genaral Meating
otherwise,

Tha said Special Resolulion will enable the Board to issue and allot Equity shares on & preforential
basis ta prormoters and/or their assaciates.

The Dhratiors d the resclution for your approval.

The Gertificate of Statulory Auditers about computatian of minimum price of he Company's shareof
Hational Qrganic Chamical Intiustries Limited are available for insp None of the Directors of
the Company is coricemed of interested in the Spacial Resolution undr raference.

in respect of ltem No. 9 : . .

The Company's financial position has been deteriorating on account §f accimulated losses
during the last 3 years. Tha Company has drawn up a ingplan, which includes infusion
of additianat funds

As a measure of the financial restructuring, the Company is in_ dialogite with its ldnders to
convert their lsans and interast outstanding aggregating to Rs. 1500 lacs inle aguity shares of
the Carpany on a preferential aliotment basis.

The Company vide rasatuticn passed in the annual general meeting haldari 18.08.2000 allotied
48.81,700 soulty shares of Rs. 10/- sach aggregating to Rs. 488.17 lacs (o banks and tinanciat
institutions s a part of its financial restructuring programmia. The negotiipns and seltiements
with various lenders for conversion of their leans is an.ongeing process, and the perjod of thres
months from the date of AGM for issue and despaich of shaves proved to be inadequate. Hence.
the Campany is again taking up the same resolulion for converting loans inlo equily, ingluding
the loans converted sariier, The price at which the foan and the accumulbled interest thereon is
10 be converted inte aquity shares will be at a price nof Jess than minimunyas computed pursuant
10 the SEB! Disclosure and Investors Pretaction Quigelines, 2000 issued by the Securities ang
Exchange Board of India (SEBI). The computation regarding the minimurmprica of the Company's
shares is gertified by the Statutory audiitors of the Company.

After the proposed preferential issue, the shargholding patlern of the lsnders of the Compani
wauld changa depanding on the lender to whom tha algre aid 1,50,00,000 shares willbe issued.
The proposad preferential allolment 10 the said lenders as aforesaid wouk! net résait in any
change in-tha contro} over your Company.

The relevant ¢lause of the Listing Agreements sxecuted try the Company: with the various Stock
Exchanges in India where tha Company's securities ars fistad, and the provisions of Section
81(1A) pravide inter-alia that when it is proposed o ngreage the issued gapital of the Company
ty allotment of further shares, such shares shall be first offerad to the exisling sharahotders of
the Company for subsarniplion s propttion of: pre-emption basts untess the sharsholders dacide
In General Mesting otherwise

The said Special Resolution will enable tve Beard 10 issus and allol Equity shares on a preferential
basis 1o the lenders of the Campany.

The Dirgsters rotommend the resolution for your approval,

Cartificate of Statulory Auditors aboul pomptation of minimusm price of the Company's shares
is kept available for inspection of the Company’s membars.

Nona of the Diractors of your Company may he deasmad to ba concerned.or interasted in the
abave resolution,

in respect of tem No. 10

Presently, the Campany's securities are listed at the fallowing four Stack Exchanges in India -
1. The Stock Exchange, Mumbai  2.The National Stock Exchange of Ingia Limited, Mumbai
3. The Stock Exchange, Ahmedabad 4. The Delhi Stock Exchange Agsociation Limited

The Company's shares are being traded on a very minimal scalg in all the four stock exchanges.
It s being observed that listing fees paid to all the Stock Exchanges is disoroportionately higher
as compared (o the trading volumes in the Company's shares.

As a part of its poliey of cost reduction, the Company has proposed this Speciat Reselution,
which witl enable it to delist its equity sharas from all or ary of the following stock exchanges:
The Stock Exchangs, Ahmedabad and The Delhi Stock Exchange Association Limited

in ine with the SEB! regulations and approval, mamber's approval is being seught by a Special
Resoiution for enabling voluntary deiisting of the Company securities from the said stock
exchanges.

Your Directors recommend the Special Resolution for approval of members.

Nonie of the Directors of your Gampany may be deemed to be concemed or interested In the
above resolulion

By Order o1 the Board
WMAEATLAL FINANCE COMPANY LIMITED

K. CHANDRAMOUL!
Company Secretary
Registered Office :
Mafatlal House.
Backbay Reclamation,
Mumbai - 400 020

Datad: 31st October, 200%.

{7}
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MAFATLAL
FiINANCE

DIRECTORS’ REPORT

To,

The Members

Matatlal Financa Company Limited

Your Directors present the Fourtaanth Annuat Repont with the Audtlea Statament of Accounts
of the Company for the year endad 31st March, 2001.

1. FINANCIAL RESULTS

The Financial results of the Company for the year undsr review as compared to the previous
year are summarised below for your consideration:

Yaarended Year ended

31032001 31032000

{Rs. in lacs) (Rs.in lacs)

Gross Income 2220.35 3849.70
Gross Loss before depreciation (5030.24)  2138.07)
Depreciation 1513.73 24%8.93
Nat Loss (654407}  (4638.00)
Add : Loss brought forward from previous year {78411y (337243
Transferred to Debenture Redemption Reserve . 266.32
Aggregate Loss carried forward (14288.18) (7744 11)

As per Section 217 (1) (d} of the Companies Acl, 1956, there wera no material changes and
commitments affecting the financial posifion of the Gompany from the end of the financiai year
til the data of this Report.

(1). Redemption of debentures -

The liahilities in respect of the public issue of debenlures amounting te Rs, 21.5 crores matured
on 6/8/2001 for the purpose of redemplion. The Company is in the procass of warking out a
compromisa proposal for the same, after taking into account the various factors affecting the
said debentures.

Suspension of trading by National Stock Exghange (NSE) -

NSE on account of non-submissicn of certain information, as well as nen-redressal of investor
complaints in respect of debentures, suspended temporarity the trading in the Company's
shares with effect from 03/08/2001. The information has since been submitted, except the
issue relating to redemplion of debentures.

Ongoing resiruciuring operstions and panding litigations -

As was indicated at the time of the previous Annua| General Mesting, the Company on account
of difficulties in realising duss from its borowers, had requested the Banks, Financial Institutions
and Debenture Holders for a compromise propesal, which also envisaged settlement of abilities
through debt-equity and debt-property swaps. While some of the banks and linancial institetions
showed their inclination for the said propasal, few of the banks have taken recourss to litigation
under the Debt Recovery Tribunal Act, notwithstanding the continuing negotiations. In this
regard, it is now proposed to take this entire issue on a compasite basis, and should the need
arise, proceed under the relevant provisions of the Companies Act, 1956. Appropriate resolutions
for issug of equity shares to the Company's lendrs is deing proposed 1o laks care of any
aventuality in this regard, subject however to SEBI rules and regulations.

Resignation of Shri N. R. Divate as Whele-time Director with effect from 3107/2001 -

Subsequentto the resignalion of Shri N. R Divate as Whale-time Director, he was reappointed
as “President & CEQ” having substantial powars of management and also designated as
“Managaer” for the pumoses of the G ies Act, 1656 y resciution in this regards
i§ alse bbing separately proposed at the ensuing Annual General Meeting.

2. DIVIDEND

In view of the reported loss, the Directors' are unable to recommand payment of dividend for the
year ended 31/3/2001 on the paid-up equity and prelerence share capital.

3. OPERATIONS «

The financial year2000-2001 has ended with the Company declaring a loss of Rs. 8544.07 lacs.
The focus of the Company continues to be that of reducing its liabilities, controlting costs of
operalions and maximising revenua {rom assets dapioyed in the earlier years. Whila the
Company has been gradually winding down its Balance Sheet size, ithas alsa simuitaneously
focussed its rele as & service provider and also in distribution of financial products s2 as to take
advanlage of the likely enviranmental scenario.

During the year under operation, the Company has suffered a less (after provision) of
Rs. 65.44 crores mainly on account ol the raquirement of provisions. The Company is hopeful
af concluding settlement with its borrowers and lenders with consequential effects on the Ipsses.
During the year, we have reduced our liabilities by Rs. 27.46 crores, and brought down the cost

@

&3

.

of operations by 41.28%. While tha Company is faking wery affort to recover ali fts dues from

the masket place, il has not been very ful in doing so b of tha f

{a) The operations of some of the units that we have financed have been seridusly afiected
due to the changed economic climate, eroding their abllity 1o repay us in the current
environment.

{b) The legal framework of tha-country has not besn very helpful {o the finance companies in
delivering speady justice to the aggriaved, especially in transparent cases like maney
lending..

The process of recovery is slso hampared on account of soms of the borrowars absconding,
somg of the corporate houssg going into BYFR, besides fraquent changes of staff,

4. COMMENTS ON AUDITORS’ OBSERVATIONS

During the financial year 2000-2001, the Company has providad for raversal of income on Non
Parforming Assets (NPAs) to the extent of Rs. 2.61 crores; the Company has provided alsafor NPAs
and diminution in the values of unquoted shares, 1o the extent of Rs. 24.41 crores; andhe Company
has written off an amount of Rs, 13.01 crores for bad debts. As regards the auditors' observations
in respect of under provisianing for Non Perorming Assets (NPAs) and also non provisioning for
interest of cerain Habifities, the management is of the view that tha same reflects a reatistic
pasijion on account ol the exprected racoveries td be mads, the fikelifaod of ana-time settlements,
waiver of interest on certain liabilities and certain other factors in view ol which a decision in
respect of the same can be made at a later stage. The qualification of the auditors in respect of
reconciliations as being attended, but it is d by the ch in staff b

5. SHARE CAPITAL

During the ysar under review the Company alletted 48,81,700 squity shares ol Rs, 10/- each ta
the following parties 1. 1.C.1LG.J. Limited - 22,31,700 equity shares, 2, 1.C.1.C | Bank - 25,00.000
equity shares, 3. Dhanlaxmi Bank - 1,50,000 equity shares, sequel to the resolution passed by
the shareholders in the Annyak General Meeting held on 18.08.2000. As at the end of the year,
the paid-up share capital of the Company was Rs. 39,88,17,000.

€. PUBLIC FIXED DEPOSITS

At the end of the financial ysar, 1337 deposiors have nof ciaimed their deposits aggregating to
Rs. 1.39 crores. Except this, your Cornpany doss not have any unclaimed of unpaid deposits.
The Company has sent appropriate cormunication (o the depositors, and expects to significantly
reduce the outstanding unclaimed deposits.

The Company has applied o the Raserve Bank of India as per the new RBI diractivas u/s. 451A
of R8I Act, 1934 for registration as an NBFC, The approval of the RBi is awaited.

7. MAFATLAL SECURITIES LIMITED (MSL] - SUBSIDIARY COMPANY

The Company has pested a net profit of Rs. 1.71 lacs for the financial year ended 31st March,
2001, after writing off Rs. 16.23 tacs towaids bad debts. Notwithstanding the present adverse
conditions in stock market, the Subsidiary Gompany is exploring various options tv fare better in
the current financial year. Statement pursuant to Secfion 212 ofthe Companies Act, 1956 in respect
of Matatlai Securitias Limited is saperately given in this Report.

8. OUTLOOK

The outlook continues to be depressing and sevaraly affected on account of the economic enviran-
ment, which has been vitiated dug to global svents. ln view of this, w2 do nol visualise any Significant
improvements in the coming year. The focus of the Company continues to ba thal of reducing its
liabitities, controlling costs and maximising revenue from assets deployed earier.

Taking inte account the realitiss and the difficutties that may be encounterad in recovery through
litigations, we are atso exploring the possibility of setttement of our deblors aginst preperties, provid-
ing oppertunity tor real estate development.

9. CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE
EARNINGS AND QUTGOING

The Company is not engaged in manufacturing activities; therefare. there is no information te

submit in respect of conservation of energy and absorption et technology.

Foreign exchange eamings : Nil:

10. DIRECTORATE

Shri Hrishikesh A. Matatlal, Shri N. G. Patet and Dr. N. M. Dhuldhoya resigned from the Board of
Directors with stfect from 11th Juns, 2001, 26th June, 2001 and 26th June, 2001 respectively. Your
Directors would like to record their appraciation of the sorvices rendered by aforesaid directors.

ShriVinod J. Ojha, Shri P. R. Merchant, ShriR. R. Patel and ShriJagdish A. Patel were appointed
as Additional Diractors of the Company on 08.06.2001, and they vacate their offices at the
ensuing Annual General Meeting. Pursuant to Section 257 of 1he Companies Act, 1956 the
Company has received notices together with requisite deposits {rom a sharaholder signifying
his intention to propose their names for appointment as Directors of the Company at the ensuing
Annual Gensral Meeting.

{c

Foreign exchange cutgoings : Nil
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11. DEPOSITORIES

Effective October 30, 2000, the equily shares of your Company have besn mandated by Securfties
ang Exchange Board of India for delivery anly in dematerialised form for all investars.

Your Company has already entered info arrangements with National Securities Depository Limited
(NSDL) and Central Depository Senvices Limited (CDSL) for custady and dematerialisation of
shares in d with the Deposi Act, 1998,

12. PARTICULARS OF EMPLOYEES

The pasticulars of employees as required under Section 217{24) of the Companies Act, 1956,
read with the Companies {Particulars of Empioyees) Rules, 1975 form a part o this Repart.

However, as per the provisions of Section 249(1)(b)(iv} of the Companies Act, 1956, the Repon
and accounts are being sent excluding this infarmalion. Those members who are interested in
cbtaining such particulars may write to the Company Secretary at the Registered Ctlice.
13, DELISTING OF SHARES FROM STOCK EXCHANGES AT AHMEDABAD & DELHI

Due to low Trading velumes. the Company proposes to De list its Share from the stock exchanges

at Ahmedabad & Delhi after following appropriate procedure in this regard.

14. DIRECTORS' RESPONSIBILITY STATEMENT

As required under Section 217 (2AA) of the Companias Act, 1956, the Directars heraby contirm

that ;

i.  mihe preparation ol the annual accounis, the applicable accounting standards had been
followed along with proper explanation relating to material departures;

iil. the Directors had selected such accaunting policies and applied them consistantly, and
made judg is and esti that are r1 ble and prudent so as 1o give a trus and
fair view ol the state of aflairs of the Company at the end of Ihe linancial year and of the loss
of the Campany for the period;

iii. tha Directors had \aken propsr and sufficient care for the maintenance of adequale
accounting records in accordance with the provisions of this Act for saleguarding the assets
of the Company and for preventing and delecting fraud and other iregularities:

iv. the Dirsctors had prepared the annual accounts on a going concem basis.

15, AUDITORS

The Company's Audilors Messrs. C.C. Chokshi & Co., Charterad Accountants. retire at the

ensuing Annual General Meeling. They, being eligible, have given their consent 10 act as

Auditors of the Company, if reappointed. Members ara requested to consider their reappointrment

as Auditors of the Company for the current year, and fix their remuneration.

16, ACKNOWLEDGEMENTS

Your Directors wish to thank and place on record their appreciation of the valuable suppor

given by Company's Customers, Shareholders. Bankers, Depesitholders, Financial Institutions,

Mutual Funds and Debentureholdars

The Directors would also iike 1o hank the employees for Lheir contribution 1o the Company's

contribution.

17. CORPORATE GOVERNANCE

Under Clause 49 of the Standard Listing Agraement of Stock Exchanges, the Cormpany has to
comply with the provisons relating to Corporate Govemance discloures by March 31, 2002. The
Company wili implementl the provisions by that date.

MEANS OF COMMUNICATION

Halt-yaarly and quartery unaudited financial results are published in Fres Press Soumal and
Nava Shakti. The Company does not display fts results in any website or in official news releases

GENERAL SHAREHOLUER INFORMATION

AGM : date, time and venue 213t Deeember, 2001, 4.00p.m.;

SASMIRA, Sasmira Marg. Worli, Mumbai - 400 025.
Year ending March 31

21st December, 2001

The Stock Exchange, Mumbai {BSE)

National Stock Exchangs (NSE)

Ahmedabad Stock Exchange (ASE)

Deini Stock Exchange (DSE)

Listing {ees have been paid 1o BSE & NSE. Listing fees
are in arrears for ASE & DSE.

in BSE : 282

INES65B01014

Financial Calendar
Date of Book Closura
Listing on Stock Exchanges

Slock Code  (Physical form)

(Demat form)
Market Infermation -

Market Price Data : High, Low during each month of the Company's Equity shares during the
last financial year at the Sock Exchange, Mumbai (BSE)

Month April. May, June, July, Aug, Sept, Oct, MNov, Dec, Jan, Feb, March,
(Rs.) 2000 2000 2000 2006 2000 2000 2000 2000 2000 2001 2001 2001

High 945 550 450 3%0 350 345 380 400 58 405 310 285
Low 460 355 290 250 240 260 200 305 405 245 240 150

Big Share Services Private Ltd.
E-2. Ansa Indusirial Estate, Saki Vihar Road, Sakinaka,
Andheri {E), Mumbai 400 072.

Distribution of Equity Shareholding as on 31st March, 200%-

Registrar & Transter agents

Sr. No. Category Sh ing P g
1. Promoters 1,58,20,000 39.92
2. Financial Institutions 60.46.500 15.16
3 Banks 30,01,888 7.53
4. Bodies Corporate 52,97 812 13.28
5. Directors & their relatives 25,900 00.06
6. Non-Resident Individuals 1,26.400 00.32
7. {eneral Public 84,63,200 23.73
Total 3,98,81,700 10060

Dematerialisalion of shares The Company has arrangaments with NSO and COSL
for demat facility.

Mafatial Finance Company Limiled

Unique Mechanical Works, 36-A,

Malal indl Esfate. Opp. Apollo indi. Estate,

Mahakali Caves Road, Andheri (East),

Mumbai - 400 083

Address for correspondence

For and on behall of the Board
J. A PATEL
Chairman

. Mumbai
31.10.2001.

Place
Daled :

DETALLS OF THE DIRECTORS SEEKING APPOINTMENT IN FORTHCOMING ANMUAL GENERAL MEETING (in pursuance of the Listing Agresment)

Sr. Name of Director Date of Birth Date of Appointment Expertise in specilic List of public fimited Companies in which
No, functional areas the person halds the directorship
1. Mr.\.J Cjha 01.01.1838 08.06.2061 Financiai Matlers Practising Nil
Chartered Agcountant .
2. Mr. P.A. Merchant 10.06.1935 08.06.2001 Commercial & Legat Matters Nil
3. Mr. R A Patel 17.10.1936 08.06.2007 Company law malters Nil
Practising Company Secrelary
4. Mr J A Patel 17.01.1942 08.06.2001 Financiat Management Practising Eye Global Gom India Pvi. Lid..  Gayatri Pestichem Mig. P. Ltd.,

Chartered Accountant

Pamil investments Ltd.,
Repal Industrial Garments Lid.,
Suremi Investments Ltd.

Mishapar Investment Ltd..
Repal Apparel Pvi. Ltd.,
Samatva invesiments P. Lid.
Sushrnita Holdings Ltd.

[4]}
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. MAFATLAL
‘ FINANGCE

1.

AUDITORS' REPORT TO THE SHAREHOLDERS

We have audiled tha attached Balance Sheet of MAFATLAL FINANCE COMPANY
LIMITED, as at 31st March, 2001 and the Profit and Loss Account of the Company for the
yoar ended on that date annexed therelo and report that .

As roquired by the Mamfacturing and Othar Ct (Auditor's Reporty Order,
1998, issusd by the Central Governmant in terms of Section 227(4A) of the
Companias Act, 1958, we give in the Annexure a statement on the malters specified
in the said order.

dfc in Paragraph 1 above, we report

Further to our ts in the A f

that:

a)  Woe have oblained all the information and expianations which to tha basi of our
knowledge and bslis! were necessary for the purposes of our audit;

b}  in our opinion, proper books of account as required by law have been kept by
the Company so far as appears from our examination of tha books axcept for
non-provision ol interest expense of 3.9,02,65,452/- {including Rs.5,32,36,276/- for
the year) as explained in the Note No. 10 (b), 14(a) and 14(b) of Schedule 17.

¢)  The Balance Shest and Profit and Loss Account dealt with by this report ars in
agreement with the books of account;

d)  In our opinion, the Balance Sheet and Profit & Loss Account comply with
Accounting Standards refarred to in Sub-gection (3C) of Section 211 of the
Companias Act, 1856 subjeci to paraf (ii} ibid for non provision for diminution
in value of certain investments of Rs.45,26,98 1/- and 4o Note Nos. 10(b}, 14{a}
and 14(b} of Schadule 17 for non-provisioning of interast of Rs. 9.02,65.452/-
(including Rs. 5,32,36,279/- for the year) on borrowings which is fiot in

pll with tha A Siandard -13 and Accounting Standard -1
respeclively.

8)  On the basls of wrilten rep tationt d from the Di as on 31st
March, 2001, and 1aken on record by the Board of Directors, we repart that none
of the Directors is disqualified as on 395t March, 2001 from being appaintad as
a Director in terms of Clause {g) of sub-section (1) of Section 274 of the
Companies Act, 1956 by virtue of being & Director in any other public company.
The Company has failed to redeem its debentures as on 31st March, 2001. The
Company has obtained a legal opinion to the effact that pr

Rs.1,08,03,920/-. Consequently there is undar-previsioning of
R$.14,90,64,053/- and loss for the year is lower by Rs. 14,90,84,053/- and
loans & advances to Companies are higher by the. like amount.

We are unable to expresa an opinion on the shortfall in the reafisability of the
balance dut-stariding of Rs. 4,61,84,320/- which is dependent on the negetiations
with the company's lender and the realisation of the securitias.

vil. Note No. 10(d) for non- provisioning of interest on iCD taken from a company
for reasons stated In the note. Consequently loss for the year, debit batance of
profit and less account in the balance sheet and currest Habilitios are understated
by Rs.3,69,28,000/-, Rs.7,39,57,173/- and Rs 7,3%:57,173/-.

Note No. 11 regarding short provision of Rs.13,77,09,000/- and non reversal of
fmance income of Rs. 1,73,02,000/- as par RBI prudential norms. Consequently
{oss for the year is undsr-stated by Rs. 15,50,11,000/- and current assets and
loans and advances are over-sialed by ths same amount.

i, - MataNo. 12 ragarding bar of Rs.2,77,50,000/- due trom Matatlal industries Lid.
a sick industrial company. We are unable to express our opinion on the

- tpcovarabillty or otherwise of the. said amount,
x.  Note No. 13 ragarding statemant of accounts/ confirmations awaited for

balances of secured loans from banks, tinancial institutions ‘and current
aceounts with banks and raconciliation pending for a few current accounts with

()

wiil.

banks. N y adj 1o intorast exp & other would be
. sffectad on reconciliation of the balances,
xi.  Note Me. 14(a) and 14(b) regarding non provisioning of i of

A3.1,63,08,278/- on some debentures /ICD for the reasons axplnlnéd In the
nate, Conseguaently foss for the year is under-stated by Rs. 1,83,08,279/- and
current liability is understated by a like amount.

xii. . Note No. 15 regarding accounts bsing prepared on going concem basis.

in view of the continued losses for the year and the substantial negative networth of
Re.42,66,94,559/-, (Rs. 108,22,99.880/ it our quariifications are considéred, dxcluding
items, the impact of which could not be determined) the ability of the company to

274(1)(g) does not prohibit re-appointment of a Directer in a public company
which has defaulted as per Section 274(1)(g).

fy Attention is invited to the following notes in Scheduls No. 17 :

i, Note No.5 regarding the unreconcilad difference of Rs..3,46,04,000/- batween
public deposit as per General ladger and as per subsidiary registar and the
provision of interast on the fower bafance. The impact of the reconcifiation on
the accounts is hot ascertainable at prasent.

ii.  Note No. & regarding shorfall in the value of invesimanis. In our opinion the
shortfali of Rs.45,26,981/- on certain guated investments in equity shares,
included in the amount of As.3.65,85.500/- naeds 1o bs provided, being the
decline in value other than temporary. Consequently, loss for the year is lower

of § asa oing is dependent on the of the negatiations with its
lenders and recaveries from borowars.
Wa further report that, without considering the ilams d in paragraphs i}, v),

vib), i) x} and xii} above the effact.of which could not be datermined, had the
observations made by us in para ii), iii), v), via), vii), viii} and xi) above been
considered, the oss for the year would have been Rs.1.19,49,44 842/ (against
reported loss of Rs. 65,44,08,045/-), and accumufated. losses would have been
Re.208,44,21,501/ {against reported figure of RS, 1,42,88,18,000/ investments would
have bagn Rs, 51,82,91,078/- (as againsi reporied figure of Rs. 52,28,18,059/-), cumrent
assels would have been Rs.63,59,63,086/- {(as against raported figure of
Rs. 1,08,72,38,189/-) and current itability would have been Rs.41,8157,995/- (as
against raporied figurs of Rs. 32,78,92,543/-).

by Rs.45.26,861/- and investments are over-stated by the same amount. g)  Subject to the foregoing, i our opinion and to the best of our information and
fil.  Mote No. 7 regarding traatment of diffsrence of Issua Price and Redemplion Value aocording_ to the oxpianal'!ons giveln fo us, the said accounts read with the other notes

of Deep Discount Debentures resulling in lower charge of Rs. 3,14.98,434/-, thereon give the information raq_utrgd by the Companias Act, 1956, in the manner so

Consequently loss for the year is lowar by Rs.3,14,98.434/- and accumulated fequired and give a true and fair view:

losses are lower by Rs. 10,95.35,965/-. i) Inthe casa of the Balance Shest af the state of affairs of the Campany as at 3151
iv. MNote No.8 regarding application for registration w’s. 45 IA of R8I Act, 1934 N!ﬂfm 200%; and

which is awalting the formal approval of RBI. iy Inthe case of he Profit and Lass Account of the loss for the year snded on that
v. Note No. 9 regarding provision of Rs. 14,72,00,050/- for non-parforming date.

debtors as required by the prudential norms prescribed by Reserva Bank of For C.C. CHOKSH! & CO.

Indiz {the prudential norms) not being made by the Company. Conspquently Charlered Accounfants

loss for the year is lower by Rs. 14,72,00,050/- and Sundry Debitors is highar

by like amount. R. SALIVATI
vi.{a) Note No. 10{a) regarding loans of Rs. 20,61,52,293/- given to two companies PARTNER

in 1995-96. As against the pravision of Rs. 15,99,67,873/- required to be  Place: Mumbai :

made as per Ihe prudential norms, the Gompany has mads provision of  Date :  26th June, 2001.
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1

ANNEXURE TO THE AUDITORS' REPORT

" Relerrad to in Paragraph 1 of our report of even date on the accounts of MAFATLAL FINANCE
COMPANY LIMITED for the year ended 31st March, 2001.

The Company has maintained propar records shewing full particulars including quantitative
details and situation of fixed assets except that accumulated depreciation Is being
reconciled, The fixed assets of the company, cther than those leased oul, have been
physically verfiad by tha management during the year. Leased assels have been
physically verified by the management during the year in accordance with the regular
programme which in our opinion is reasonable having regard Yo the size of the company
andthe nature of its essols. Reconciliation of some otihe agsats verified with book records
is in progress. In addition confirmations have also baen received trom few lesseas in
respect of leased assets, and are awaited from the remaining lessees.

None of the Fixed Assels have been revalued during the year.

Tha nature of the Companias activities is such that the requirements of items (i), {xiv)
and (xvi) of Clause A and fem (i) of Clause C of paragraph 4 of the Order are not
appiicable to the Company.

Tha stocks on hire fiave bean physically veritisd by the management during the year. In
our opinion the frequency of verification is reasonable..

The procedures of physical varification of stocks ort hira followed by the managerment are
reasonabie and adequate in relation fo the size of the company and the nature of its
business.

We are iformet that no matetial discrepancies have been noticed on physical vertication
of stock on hire as compared to the book records.

On the basis of our examination of stock rocards, we are of the opinion that the vatuation
of steck on hire is fair and proper in accerdance with the normally accepled accounting
principles and is en the same basis as in the previous year.

in ouropinion, the rate of interest and sther terms and conditions on which loans have been
taken fram companies disted in the ragistar being maintained under Section 301 af the
Companies Act, 1956 are not prima facie prejudiciad to the interast of the company. The
Company has not taken loans from firms or other parties listed in the registers maintained
under Seclion 301 of the Companies Act, 1956 and or from Comganies undar the same
management as this Company within the rmeaning ol Section 370(18) of the Companies
Act, 1956.

Incur opinion, tha rate of interest and other terms and condstions on which ibans have been
granted 1o the companies Wisted in ihe register being maintained under Seciion 301
ol the Companies Act, 1956 are not prima facie prejudicial  to the interest of the
Company except in respect of interest free loan of Rs.2.77.50,000/- given during
the previous years where the terms and conditions of the feans are heing negotiated. in
view of the circumstances explained in Note No. 12 of Schedule 17, we are unable to
axpress our apinion whather the terms & conditions were prima lacie prejudicial to the
intarests of the Company. The Company has not given any loans lo the companies undar
the sams management as this company withia the meaning of Section 370 (16} of the
Companies Act, 1856,

The parties (ncluding employees) to whom leans or advances in the nature of foans have
been given by tha company are repaying the principal amounts as stipulated and ara also
regular in payment of interest where applicabte except, in respect of cenain non-
performing /other loans as explained in Note No. 10 and 11 of Schedule 17 and also in
respect of an ex- employes from whom an amouni of Rs. 34,96,755/- is outstanding. Steps
are being fzken 1o recover 1he out standing amounts.

In respect of lsans aggregating to Rs. 14,07.61,169" madas during the year fo two
companies, the lerms and conditions are being drawn up

in our opinion and according to the information and explanations given to us, there are
adequate interna! control procedures commensurate with the size of the company and the
nature of its husiness forthe purchase of plant and machinery. stjuipment and othar assets
and for sale of services

Transactions of sale of services have been made in pursuance of contracls or arrangements
entered in the register maintained under Section 301 of the Companies Act, 1956 and
aggregaling during the year fo more than Rs. 50,000/ in respect of each parly. As
explained o us, no similar services were rendered o other parties and hence the prices
al which services have been rendered are nof avallable

In oyr gpinien and according to the infosmation and explanations given 1o us, the company
has genarally complied with the provisions of Section 58A of the Companies Act, 1956 and
the directions issued by the Reserve bank of India in respect of deposits received from
the public. Attention is invited fn Note No. 5 of Schedule 17 regarding the fixed deposit

17

18

20.

21.

22

Place :

Date

61

and interest payible an fixed deposits being subject to reconciliation and consequent
adiustment.

In our opinion, the tompany's intemal audit system. operated by fims of Charlered
Accountants is commensurala with the size and nature of its business.

According to the records of the company, Provident fund and Employee State insurance
dues have been generally deposited with the appropriate authorities within due dates,

According 1o the information and explanations given to us, no undisputed amounts payable
in respect of Income Tax, Wealth Tax, Satas Tax, Custom Duty and Eutise Duty os on 318t
March. 2001 were oulstanding for a period of six menths from the date they became
payable.

According to the information and explanations given to us, no personal expenses of the
employees or diractors have baen charged to the revenye account. other than those
payable under the contractua? obligations or in accordance with the generally accepted
business practice.

The provisions of the Sick Industrial Companias (Special Provisions) Act, 1985 are not
applicable 1o the company being a finance company.

The nature of the service activities carried on by the company does not raquire a systerm
of 1ecording receipts, issues and consumplion of malerials and allocation thereof and
tabourio jobs. Further, the quastion of having a system of authorisation and intemal control
on issus of stores and allocation of stores and labour does not arise

In our opinion, adequate documents and records are maintained by the company in
respact of oans and advances on the basis of security by way of pledge of shares.

We are infarmadithat the provisions of any special statute appiicable fo Chit Fund. Nighi
or Mutual henef4 Society are not applicable to the Company.

The Cempany has maintained records of the transactions and contracts of dealing or
trading in shares and timely entties have been mada therein. The shares, securilies,
debentures and other investments are inthe name of the Company except the shares
denoted by an {*} under oihar investments referred to in Schedule 8.

For £.C. CHOKSHI & CO.
Chartered Accountants

R. SALIVATI
PARTNER
Mumbai
28ih June, 2007
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MIAFATLAL
FINANCE

BALANCE SHEET AS AT 31ST MARCH, 2001

. AS AT
Schedule 31.03.2000
No. Rupees ' 000 Rupees ' 000 Rupees ' 000
A. SOURCES OF FUNDS
1. Shareholders' Funds :
a. Capital 1 443,724 394,907
b. Reserves and Surplus ' 2 558,398 556,007
1,002,122 950,914
2. Loan Funds
~a. Secured Loans 3 1,770,067 1,757,481
b. Unsecured Loans 4 341,474 503,690
2,111,541 2,261,171
TOTAL _ 3,113,663 3,212,085
B. APPLICATION OF FUNDS
i. Fixed Assets 5
a. Gross Block 1,162,176 1,990,488
b. Less: Depreciation 556,784 825,767
c¢. Net Block 605,392 1,164,721
d. Add. Lease Terminal Adjustment Account (202,712) (364,267)
402,680 800,454
2. Investments 6 522,818 573,853
3. Current Assets, Loans and Advances
*a. Current Assetls 7 460,331 650,045
b. Loans and Advances 8 626,808 867,266
1,087,239 1,517,311
Less : Gurrent Liabilities and Provisions 9
a. Liabilities 323,939 448,940
b. Provision 3,853 5,004
327,892 453,944
Net Current Assets 759,347 1,063,367
Profit and Loss Account 1,428,818 774,411
TOTAL 3,113,663 3,212,085
Notes to Accaunts and Significant Accounting Policies 17 ‘
As per our attached report of even date
For C.C.CHOKSHI & CO. J. A. PATEL P. R. MERCHANT
Chartered Accountants Chairman
V.J. OJHA
Directors
R. R. PATEL
R. SALIVAT! K. CHANDRAMOULI
Partner Company Secrelary N. R. DIVATE
Mumbai, Dated : 28th June, 2001 . . ) Mumbai, Dated: 27th June, 2001

—1{7]
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PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 315T MARCH, 2001

PREVICUS
Schedule YEAR
No. Rupees * 000 Rupees ' 000 Rupees ' 000
INCOME
Lease and Hire Purchase Income 10 182,590 312,234
iMterest & Bills Discounting Income 11 29,792 58,492
Other Income. 12 9,653 24,243
222,035 394,969
EXPENDITURE
Employee Cost 13 13,150 18,945
Administrative & other expenses 14 Nn,77% 57,568
Interest & Finance Charges 15 249,927 347,797
Provisions & Write Offs 16 400,378 182,191
Depreciation 151,373 249,893
L.oss on sale of Long term Investments (Net) 29,835 2,375
876,442 858,769
LOSS FOR THE YEAR (654,407) (463,800)
Transferred from Debenture Redemption Reserve — 26,632
Balance Brought Forward from previous year (774,411) (337,243)
BALANCE CARRIED TO BALANCE SHEET (1,428,818} (774.411)
Notes to Accounts and Significant Accounting Policies 17
As per our attached report of even date
For C.C.CHOKSHI & CO. J- A. PATEL P. R. MERCHANT
Chartered Accountanits Chairman
V. J. OJHA
Directors
R.R. PATEL
R. SALIVAT: K. CHANDRAMOUL.I
Pariner Company Secralary N. R. DIVATE
Mumbai, Dated : 28th June, 2001 Mumbai, Dated : 27th June, 2001
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