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NINTH ANNUAL REPORT 1999 - 2000

NOTICE

NOTICE is hereby given that the Ninth Annual General Meeting
of the Members of Mahalaxmi Seamiess Limited will be held
on Monday 18th December 2000, at 3.00 p.m. at the
Registered Office of the Company at Pipenagar(Sukeh), Via

Nagothane, Taluka Rana. Dist. Rargad. Maharashitra

- 402 126,

to transact the foilowing businass:-

ORDINARY BUSINESS

1 To consider and adogpt the Balance Sheet as at 30th June
2000, the Profit & Loss Account for the 12 months ended
on that date and the Reports of the Board of Directurs
and Audilors thereon.

2. To appoint a Director in place of Mr. Narendra Sakariva,
who retires by rolation and eing eligihte, offers himself
for re-appomtment.

3. To appoint a Director in place of Mr. Narendra Kumar
Dalmia, who retires by rotatizn and being eligible, offers
himself for re-appaimtmant.

4. To appoint Auditurs to hold office from the conclusion of
this Annual General Meating tilt the concluston of the next
Annual General Meeting and to hx their remunaration.

NOTES:

1. AMEMBER ENTITLED TO ATTEND AND VOTE AT THE
MEETING I8 ENTITLED TO APPOINT A PROXY TO
ATTEND AND VOTE INSTEAD OF HIMSELF AND THE
PROXY NEED NOT BE A MEMBER. THE PROXY FORM
SHOULD., HOWEVER. BE DEPOSITED AT THE
REGISTERED OFFICE OF THE COMPANY NOT LESS
THAN 48 HOURS BEFORE THE TIME FOR
COMMENCEMENT OF THE MEETING.

2. Membersiproxies should bring the attendance stip duly
filled in tor attending the meating

3. The Register of Members and Share Transfer Books of

the Company will remain closed from December 15, 2000
to December 18, 2000, both days inclusive.

4.

If mambers have any queries on the audited accounts or
Directors’ Report the same shioyld be forwarded to the
Company in writing at its office Al 185, Sanjay building,
5.8 Mittal industrial Estate Andne: Kurla road. Andher
(East). Mumbat -
Meeting so that the same can be replied at the time of

A00 059 at feast 10 days belore the

the Annual Generai meeting to the Membiors® satisfaction.

Members holding shares i the same set of names undey

different ledyger iclios are requested 1o appiy tor

consalidaticn of such folios alongwith rolevant shuare

cenificates o the Company.

Membiers Proxies are requestod 1o bring copies of the
Armuai Baport to the Annual General Meeting,

All documentsicorrespondence i respect of share
transfer work should e addressed{c the Company at the
185 Sanjay Butlding, 5-B Mitiai
Andrner-Kurna Roud. Andheri {East)

following address,
Iqcustrial Estate
Mumbai - 400 054

Members are requesied o promptly notily any changes
in address/status to the Company at the above addrass:

All the documents mentiorcd in the notce shall remain
avaltable for inspection to the member at ihe registered
office of the Company frorn 11 am. to Tp.m. on any
working day of the Company.

By Order of the Board of Directors
MEGHRAJ SAKARIYA
MANAGING DIRECTOR

Mumbai

Registered Office:
Pipenagar {Sukeli}

Via Nagothane,

Taluka Roha

Dist. Raigad,
Maharashira - 402 126
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DIRECTORS' REPORT

TO.

THE MEMBERS.

Your Directors arg presenting their MNinth Annual Report
togather with Audited Accounts for 12 months ended at
30-6-2000.

FINANCIAL RESULTS:

1Z2Months ended 15 Months ended

At 30-6-2000 30-6-99
{Rs. In Lacs} {Rs. In Lacs)
Income from Sales & Job Works 1122 .46 1621 88
Other Income 13.08 14.63
Profit/{Less) before Depreciation 143.38 211,41
& Interest
Less : Depreciation 68.52 84 26
fnterast 128.25 198.85
Add Prior Period/extra ordinary 40.29 52.98
Adjustments
Net Profit/{Loss) {13.12) (18.72)

OPERATIONS:

Against the installed capacity of 6520 tpa, tha total production
during the 12 months ended 30-6-2000 was 4956 tunnes. The
average capacity utilisation during this period was
approximately 76%, (77°: forthe 15 montns endec 30-6--398,
Own Sales in value terms is at 1327.224 tonnes (1800.205
tornes) valuing Rs. 796.30 lacs (1218.77 lacs). The per Kg.
realisatian has gone down to Rs.60/- per Kqg. as compared to
previous year at 87.70 per Kg. Job work done during this year
was at 2574.286 tonnes (4535.795 tonnes), amounting to
Rs.302.99 lacs (330.68 lacs). The Gompany has started
supplying its material in the automabile sector such as Tata's
Indica and Maruti. However, the Company has suffered tosses
due to increase in cost of Raw Matena! Electricity. L.OO. and
Diesel. it is expected that the market shail improve in the
current year.

Members will be pleased to note that the Company’s products
have been well accepted m the expart imarket, and its exports
have increased (0 Rs 183 .38 lacs in the current 12 montas as
against Rs. 103.70 lacs in the previous 15 months.

FINANCIAL RESTRUCTURING

Due to the difficulties faced by the Company in servicing its
Term Debt abligations, the Company raguested the Term
Lending institutions viz. ICICI and 1D8( for restructuring the
Term Debt. ICICI, vide its lelter dated July 7, 1999, accepled
the proposal of the Cempany for one time settiement of its
poriicn of the Term Loan, and the Company confirmed the
acceptance in its Board Meeting held on July 7, 1999 itself.

Since then, the Company is regularly honouring its
commitments and as on 30-10-2000, the company has
honoured its all obligations to ICICL in August, 2000 except

ANNUAL REPORT
1999-2000

tor 1zsuing the Preference Shares as per the agreement with
ICICI. The Company has requesied ICIC! to waive this
condition of issue of Preferetice Shares.

The Company is alse negotating with 1DB! for one time

‘

settiement 2f its dues.

GRATUITY

In respect of the qualification raised by the auditors regaraing
accounting far gratuity on cash hasis, the Board infends to
tzke a iL1C Group gratuity policy in future.

DIRECTORS

Pursuant to Article of Asscociation of the Company, Shn
Narendra Sakariya and Shri Narendra Kumar Dalmia retire by
rotation at this Annual General Meeting and being eligitle,
offer themselves for reappointment.

EMPLOYEES

The Company had no employees during the year of the
categary specified under Section 217(2A) of the Companies
AC1.1956. read with the Companies (particulars of Employees)
Rules, 1875

CONSERVATION OF ENERGY, TECHNOGLOGY
ABSORPTION AND FOREIGN EXCHANGE EARNINGS AND
DUTGO.

The information required as per Section 217(1)(e) of the
Compames {Discipsure of Particulars in the Report of the
Board of Directors) Rutes, 1838, is given in the Annexure
forming part of this Report.

AUDITORS

M!S, Shrikant Kulkarni & Associates, Auditors retire at the
conciusion of the ensuing Ganeral Meeting and are ehgible
‘or reappointment. You are requested to reappaoint the Auditers
and fix their remuneration. Necessary certificate of aiigibility
required unrder Sechon 224{1B) of the Companies Act 1956
nas been optained from them.

ACKNOWLEDGEMENT:

Your Directors exoress their grateful thanks for the support
and co-operation received frem ICIC)H 1DBI, Oriental Bank of
Commerce, MSEB, SICOM and Sales Tax Department. Your
Directors also wish 1o ptace on record thair appreciation ol
the sense of involvement shown by employees and Officers
at all teveis in the cperations of the Company.

For and on behalf of the Board of Directors

SD/-
MEGHRAJ SAKARIYA
MANAGING DIRECTOR

MUMBAI: 30-10- 2000.
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MAHALAXMI
@ SEAMLESS
LIMITED
ANNEXURE TO DIRECTORS’ REPORT

INFCRMATION AS PER SECTION 217(1}(e} OF THE COMPANIES ACT 1956 READ WITH THE COMPANIES DISCLOSURE OF
PARTICULARS IN THE REPORT OF DIRECTORS RULES, 1988 AND FORMING PART GF THE DIRECTORS REPORT FOR THE
YEAR ENDED JUNE 30, 2000

A) CONSERVATION OF ENERGY.

1. Electric furnace is proposed for converting to gas fired for saving Power consumption at an approxanate cost of Rs 40/45 jakhs,

B) TECHNOLOGY ABSORPTION, ADAPTATION AND INNOVATION
Please refer Form B of the Annexure.

C) FOREIGN EXCHANGE EARNINGS AND QUTGO
Total Foreign Exchange earned and used.
Cutge Rs.4231611/- (Previous year Rs.5414239/-)
Earnings Rs. 16338474/ (Frevious Year Rs. 10370676/-)

ANNEXURE:

FORM - A

A. Power & Fuel Consumption. Current Previous
Year Year

Electricity (M.S.E.B. Supply}

{12 months}

{15 months)

Unit consumed 3389048 4492593

Total Amount (Rs.) 14917825 18631730

Rate per unit {Rs.} 4.40 4.14
2. Fusel (LDO)

Consumption (Ltrs) 170000 152000

Total Amount (Rs.) 1911423 1204812

Rate per unit {Rs.} 11.24 7.92
3. Diesel

Consumption {Ltrs} 34415 36540

Total amount (Rs.) 533738 401190

Rate per unit (Rs.) 15.51 10.97

B. Consumption per tonne of Seamless Pipes

Electricity units 684 712

L.0.O. (Ltr) 34.30 24.08

Diesel {Ltr.) 6.94 579

FORM-B

Research & Deveiopment
1} Specific areas in which R & D carried out by the company:
2. The Company has developed special grade material SA213 T-9, SA213 T-5 for Meat exchangers for betier realisation.

b. in process control at Surface Treatment plant, chemical consumption per ton of Phosphate is reduced from 3.5 Lirs. per ton to
2.8 Lirs. per ton of process load. It will have direct impact on the cost of manufacturing.

2) Benetits Derived:

The Company has been able to strengthen its presence in automobile secter. As the secior requires pipes of smaller dimensions,
mosi of the excess production can be further drawn in to pipes for this sector. This has resulted in efective utilisation of pipes of
smaiier lengths.

3) Expenditure on R & D:
Not Significant.
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