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Q » MALWA COTTON SPINNING MILLS LIMITED

Vijaya Bank (VB), The Jammu & Kashmir Bank Ltd { J &

_KBank), IFCI Lid (IFCl) & IDBI Bank Ltd-(IDBI) to secure
-their restructured fund based and non-fund based
working capital facilities of Rs.107.50 crore and Export
Bills Limit of Rs.45 crore on lind pari-passu charge
basis with the existing lenders.

MALWA
NOTICE b) Punjab National Bank (PNB), State Bank of India (SBl),
Notice is hereby given that the THIRTY THIRD ANNUAL Vijaya Bank (VB), The Jammu & Kashmir Bank Ltd (J &
GENERAL MEETING of the Members of Malwa Cotton ’ K Bank), IFCI Ltd (IFCI), IDBI Bank Ltd (IDBI) and Small
Spinning Mills Limited will be held in the premises of Industries Development Bank of India (SIDBI) for their
Mohan Dai Oswal Cancer Treatment & Research existing Term Loans & Working Capital Term Loans &
Foundation, Sherpur, G.T. Road; Ludhiana on Saturday, the fresh Term Loans/FITL/WCTL for Rs.172. 48 crore on
26" September, 2009 at 9.30 AM to transact the following Ist pari-passu charge basis.
business: ’ ’ together with .interest at respective rates, additional
ORDINARY BUSINESS interest, liquidated damages,compound interest,
. . . . commitment charges, of the Loan Agreement(s) as
1. To receive, consider and adopt the Audltedﬁ Balance amended from time to time.”
Sheet as at 31% March, 2009, Profit and Loss Account
‘for the year ended on that date together with the /"Resolved further that the Board of Directors be and
Report of Auditors and Directors  thereon. is hereby authorized to finalize, settle and execute
' . . . ’ : such documents/deeds/agreements/papers as may
2. lTo~appomt a Director in place of Mr. G. Bansal, who be required for creating aforesaid mortgage and/or
+ ‘retires by rotation and being ehglble offers himself charge and to do all such acts, deeds and things as
for re- appomtment may be deemed fit or considered necessary or
3. To appoint a Director in place Of Mr. Surinder Kumar incidental thereto in- order to give effect to the said -
Vig, who retires by rotation and being eligible, offers resolution.” :
. himself for re-appointment. " 6. To consider and if thought fit, to pass, with or withoﬁt
4. To appoint Auditors for the year 2009- 10 and fix their modification, the following resolution as a Special
remuneration. -Resolution.
SPECIAL BUSINESS "RESOLVED THAT in partial modification of the
5. To consider and if thought flt to pass with or without resolution already passed by the members of the
modification(s), the following: resolution as an Ordmary company in accordance with the provisions of Section .-
‘Resolution. A 81(1A) and other applicable provisions, if any, of the
“RESOLVED THAT the consent of the Company beAand Corr?;‘)an.les Act, 1956 (including any ?tatut'ory
is hereby accorded to the Board of Directors of the _mgdnflt?at:on or re-gnactment there.of for Lhe. t'lme
Company in terms of Section 293 (1) (a) and other bem.g‘m force) and .m_accordance with the prow_suqns
applicable provisions, if any, of the Companies Act, 1956 of Articles of ASSOCI@O" of the Company, the Listing
to mortgage and/or charge the movable and : Agreemgnt entered info between the Cqmpgny and
. . : ) . the various stock exchanges, the Guidelines for
immovable properties of the Company both present - " Preferential issues contained in the Securities and
and future (except immovable property at 88, industrial . . - -
Area, Ludhiana and Residential colony at Dhanaula Exchan.ge Bogrd ,Of India (DISC|OSUFG' ar.]d Investor
Road, Barnala- which is exclusively mortgaged in favour Protechon) _Gutdellnes, 2000(SEBI Guidelines), rulgs
of PNB and SBI) and/or the whole or any pért' of the and - regulations ,frarﬁned by. Reserve Bank .(.)f India
undertaking(s) of the Company together with the (RB‘.) and other statutgry/regu?atory author.mes_., and .
: . subject to all applicable " norms, guidelines,
power- to take over management of the business . ) - :
. and concern of the Company in certain events of regul‘amgns m'forcle,anq statutory approvals, consents,
" defaults( whether such power is contained in the Aperm'zSS{ons of sa'n.ctio-n.s as "T‘ay' be neQe‘ssar_)/’ of
document creating the mortgage/charge or otherwise) app.ropnate authontle.s,. institutions —or bod.u.as .and
‘in favour of the following :. §ubject to suph condmor\s as' the authorities may
, ‘ impose at the time of granting their approvals/consents/
a) Punjab National Bank (PNB), State Bank of india (SBl), permissions/sanctions and which may be agreed to

by the Board of Directors of the -Company (the
"Board”) which expression shall include any
committee thereof constituted/to be constituted by the
Board for exercising the powers conferred on the
Board by the Resolution, it it thinks fit in the interest
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Place : Ludhiana
Dated

NOTES:
1.

of the Company, whereby consent of the company
was accorded to the Board to create, offer, issue and
allot 11,00,000( Eleven lacs only) Equity Share
Warrants, each Equity Share Warrant to be converted
into one Equity Share of Rs.10/- each, inclusive .of
premium of Rs.10/- per Equity Share, being the price
which is in accordance with the SEBI (Disclosure and
Investor Protection) Guidelines, 2000 for Preferential
Issue, as amended from time to time, for an aggregate
nominal value not exceeding Rs.220 lacs (Rupees
Two hundred twenty lacs only) at a price of Rs. 20/-
per warrant for cashto the promoters of the Company,
to the extent that full disclosures, in the explanatory
statement to the. notice for the Extra Ordinary General
Meeting held on 5th May, 2009, was not made earlier

which is now being made by way of full disclosures

in the' Explanatory Statement appended hereto this
notice in terms of clause 13.1A of SEB! (DIP)

Guidelines, 2000, the consent of the 'company be and-

is hereby accorded
the earlier resolution.

to the modification/passing of

Resolved further that all the acts, deeds and things
as already done and deemed fit to be done by the
Board with regard to the allotment of Equity Share
Warrants to the promoters of the company interms
of the earher resolution be and are hereby ratified
and approved.”

By order of the Board

: 10.08.2009 Company Secretary

AMEMBER ENTITLED TO ATTEND AND VOTE AT THE
MEETING IS ENTITLED TO APPOINT A PROXY TO
ATTEND AND VOTE ON A POLL INSTEAD OF

HIMSELF/HERSELF AND SUCH PROXY NEED NOT

BE AMEMBER OF THE COMPANY. THE PROXY IN
ORDER TO BE EFFECTIVE, MUST BE RECEIVED BY
THE COMPANY NOT LESS THAN 48 HOURS BEFQRE
THE MEETING, THE BLANK PROXY FORM 1S
ENCLOSED.

The information pursuant to Corpoérate Governance
Clause of the Listing Agreement(s) regarding the
directors seeking appointment/re-appointment in tie
Annual General Meeting as proposed in ftem No.2 & 3
of the Notice is also being annexed hereto respectively
and forms part of the Notice. :

The Register of Members and the .Share Transfer
Books of the Company .shali remain closed from
25.09.2008 to 26.09.2009 (both days inclusive). .

DINESH GUPTA

Place : Ludhia_ma
Dated

\(3' » MALWA COTTON SPINNING MILLS LIMITED

Members holding shares in physical form are
requested to notify the change in their addresses, if
any, to the Registrar & Transter Agent/Company
immediately quoting their Folio Number(s). However,
members holding shares in electronic mode may
notify the change in the address, if any, to their
respective Depository Participants. -

Members desiring any information, as regards
Accounts are requested to write to the Company at ils
Registered Office at least 10 days before the date of
Annual General Meeting so as to enable  the
management to keep the information ready.

The copies of relevant documents can be inspected
at the Registered Office of the company on any
working .day between 10.30 AM to 12.30.PM.

Members are requested to bring their copy of Annual
Report along with them at the Annual General Meeting.

INFORMATION REQUIRED PURSUANT TO.
CORPORATE GOVERNANCE CLAUSE OF THE
LISTING AGREEMENT(S) REGARDING THE
DIRECTORS RE-APPOINTMENT IN THE ANNUAL
GENERAL MEETING AS PROPOSED IN ITEM NO.2
AND 3 OF THE NOTICE IS AS UNDER:

Mr. GBansal

Mr. G.Bansal is post Graduate and is a Financial
Consultant. He has strong financial and accounting
background and having more than 33 years experience.
His date of birth is 18.01.1941 and date of appointment
is 18.08.1992.

He is-chairman of Audit Committee and member of
Share Transfer Committee, Shareholders/investors
Grievance Committée & Remuneration Committee of
the - Company.

Mr. Surinder Kumar Vig

Mr. Surinder Kumar Vigis Law graduate having more
than 30 years experience in legal profession. His
date of birth is 07.06.1950 and date of appomtment
is 31.01.2008.

He is a member of Audit Committée, Shareholders/
Investors Grievance Commitiee, Share Transfer
Committee & Remuneration Comm|ttne of the
Company.

By order of the Board

DINESH GUPTA

1 10.08.2009 Company Secretary
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ANNEXURE TO THE NOTICE

EXPLANATORY STATEMENT PURSUANT TO SECTION 173(2) OF THE COMPANIES ACT,1956

ITEM NO.5 OF THE SPECIAL BUSINESS

The members are informed that your company has approached ‘its lenders for restructuring of term loan/Working capital facility
under CDR mechanism through PNB {Monitoring Institution). The CDR Cell, Mumbai has approved the proposal for restructuring.
and the Banks/lenders (i.e. PNB, SBI, VB, J & K Bank, IFCI & IDBI) asked the company to create charge on restructured fund
based/non-fund based/short term loan facility of Rs.107.50 crore, export bills limits of Rs.45 crore, working capital term loan
facility of Rs.25 crore & existing WCTL of Rs. 21.29 crore and FITL facility of Rs. 36.52 crore, SIDBI for its Term loan of Rs.2
crore, IFCl for its Term loan of Rs.70.28 crore, - IDBI for its Term loan of Rs.16.37 crore & SBI for its Term loan of RAs.. Rs.1.02
crore, It needs to create/modify charge: on al( the rmmovable properties of the company to secure their credit facility(ies)/Term
loans.

Accordingly members’ approval is solicited for the same pursuant. to sectron 293(1)(a of the Companies Act, 1956.

MEMORANDUM OF INTEREST
None of the Directors is interested in this resolutron

ITEM NO.6 OF THE SPECIAL BUSINESS.
The members are aware that in the Extra Ordinary General Meeting held on 5th May, 2009 a Specsal Resolution was passed
whereby the shareholders had given their consent for the issue of 11,00,000 (Eleven lacs only) Equity Share Warrants to
be converted into Equity shares as per SEBI guidelines on preferential basis to the promoters of the company. Accordingly
11,00,000 Equity Share. Warrants for an aggregate value of Rs.220 lacs were allotted on 27.07.2009 to the promoters of the
company namely M/s Jangi Growth Fund (P) Ltd, M/s Neelam Growth Fund (P) Ltd & M/s Rishi Growth Fund (P} Ltd. The company
had earlier applied for In-principle approval under clause 24(a) of the Listing Agreement to NSE & BSE. But both the Stock
Exchanges pointed out that the company has not made full disclosure as required under clause 13.1A in the notice dated
11.04.2009 of the Extra Ordinary General Meeting held on 5th May, 2009. Therefore, necessary disclosures as per clause 13.1A
of the SEBI (DIP) Guidelines, 2000 and in terms of section 173 of the Companies Act, 1956 for 'the Explanatory Statement for
material facts relaling to the business under ltem No.1 of the notice dated 11.04.2009 are made "as under:
i. The objects of the issue:
" To ‘augment long term working caprtal funds of the company which is necessrtated in view of the Corporate Debt
Restructuring (CDR) already passed by the Fls & Banks
ii. intention of promoters/ directors/key' management persons to subscribe to the offer:
As the issue of the Equity Share Warrants is on preferential basis, the promoters'group companies namely M/s Jangi
Growth Fund (P) Ltd, M/s Neelam Growth Fund (P) Ltd & M/s Rishi Growth Fund (P) Ltd are entitled for subscription to the .
aforesaid Equrty Share Warrants.

i Shareholdrng pattern of the Company before and after the issue:

Category of shareholder - Before Issue . After issue
. (after conversion of warrants into_shares)

No.of Shares % holding . No.of Shares % holding
Sharehoiding of Promoter and Promoter Group R -
Indian .
Individuals/Hindu Undivided Family - 6090 0.08 . 6090 0.08
Centrat GovernmentState Government (s) Nii Nil Nit Nil
Bodies Corporate 3112675 45.78 . 4212675 5329
Financial Institutions/Banks : Nil . Nit Nil Nit
Any other_( specity) - ) Nil Nil Nif - Nil
Sub Total (A) (1) 3118765 45.84 4218765 53.37

Foreign Nil Nit Nil Nil
Individuals ( Non-Resident lndlvrduals) .

Foreign Individual(s)
Bodies Corporate
institutions

Any other (specify) - .
Sub-Total (A) (2) - -Nil Nil Nil ) Nit
Total shareholding of prorr\oter and_Promoter Group (A} = {A) (1) + (A} (2} 3118765 45.84 4218765 5337
Public sharehoiding . . -

Institutions .

Mutual Fund UT} : ’ 700 0.01 ’ 700 . 0.01
Financial Institutions/Banks 1072762 15.75 1072762 13.57

Central Government/'State Govemment( s)

Venture Capital Funds

Insurance Companies .

Foreign Institutional investors o . Nil Nil Nit . Nil
. Forgign Venture Capital investor

Any other {specify) ! . -

Sub-Total (B) (13 - 1073462 - 15,76 . 1073462 . 13.58 -

Non-Institutions . - . . .
Bodies Corporate : U 581627 8.55 . 581627 7.36
individuals ) © 1990890 29.26 1990890 ) 25.18
Any other (specriy) C ) - - ‘ - . -

: 35584- 0.52 . 35584 0.45
Snare held by Custodlan : _4700 0.07 . 4700 0.08
(H.M.Group}
Sub-Total (B) (2) 2612801 : 38.40 2612801 . 33.05
Totat Public Shareholding (B) = (B) (1) + (B} (2) 3686263 54.16 3686263 46.63 -"‘
TOTAL (A) +(B) ) 100.00 7 100.00
Shares held by Custodi and inst which Depository Receipt X Nit Nif
have been issued N | : -
GRAND TOTAL (A) +(B) +{(C) - 100.00 7905028 - 100.00
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MALWA
iv) . Proposed‘iime within 'which the allotment shall be completed: '
-The aliotment was completed within stipulated 15 days. . .
V) . The identity of the proposed allottees and percentage of post preferential issue capital that may be held
by them: . ' '
‘Name of the Pre Issue % to Share Warrants % to
Shareholder Holding Equity proposed to be Equity
o Pre-Issue aliotted on- Post-issue -
‘ : ~_Preferential ' Basis
“Jangi Growth Fund (P) Ltd - 26525 0.39%.. . 4,40,000 5.90%
Neelam Growth Fund (Pyttd |° ¢ 27500 0.40% 3,30,000 4.52%
Rishi Growth Fund (P) Ltd ' 0.40% - 3,306,000 4.52%

fn view of the full drsclosures now bemg made, as above your darectors soficit - approval- of the members to the
modification and ratification of the said resolution.

MEMORANDUM OF INTEREST -

Shri Jangi Lal Oswal, Shri Rlbhl Oswal and Shri- Rahul Oswal, drrectors of the company shall be deemed to be
interested or concerned in the' Resolution.

None of the other Dlrectors of the company is in any way, interested or concerned in the aforesaid ‘Resolution.

" Regd.Office,
Industrial Aréa’A’
Ludhiana

Dated : 10.08. 2009

By order of the Board

DINESH GUPTA
Company Secretary
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FINANCIAL HIGHLIGHTS .
(Rs.inLac)

2008-09 200708 200607  2005-06 200405  2003-04 200203 - 2001-02 = 2000-01 1998-2000

Share Capital | 3404.90 334141 334141 334141 334141 328300 3283.00 3283:00 1558.39  1558.39
Réserves o . 2086.15 549577 608779 543285 424498 326746 6037.44 660291 8515.35 10666.37:
Net Worth v 4765.31 8837.19 §9429.20 . 877426 758639 655046 932044 988591 1071374 12224.76
FixedAssets(Gross) 2858840 2854147 2822017 2796600 2754599 2738615 27229.28 | 26765.86 2595052  24708.51
Depreciation . 2155916 2087570  19977.91 1891498 1767265 16383.02 14968.16 13606.14 12120.44 ..10559.11
Net Block o 7029.24 766577 824226 905102 987334 1100313 12241.12 13159,72 13830'.08" 14149.40
Investments . 99989 - 997.89 99964 109383 - 120691 120591 250976 259976 271876  2627.04
Net Current Assets 16185.09 1760093 1849034 1873216 ~ 1615274 '.14595.87 13809.89 1273480 12696.10 1431320
Net Assets Employed 2421422 26369.77 ‘27732.24 2903808 2777194, 2706062 28697.18 28570.35 29350.68 3111671
Book Value - 70.63 14323 152.82 14221 1229 11726 16685 17698  191.80 21884
Per Equity Share(Rs.)
Gross Income V 45958.86 4499484 4241514  38059.29 A 36452.81 36285.74 3599380 36860.69 39001.73 37101.60
Expoit Sales(FOB) 904871 847900 822358 713326 738320 1157378 13618.63 1233088 14671.15 i3334.27
Gross Profit/(Loss) (3485.60) 70426 205298 286296 176041 (1574.52) 806.44 (25'4'.01) 818 .2175.00
Depreciation - 73807 90313 "11_12.89 iZGQ.46 131817 144245 138202 153931 161886  1522.85
Pr;Jf}UkLoss)BeforeTax ~ (4223.67l) (198.87) ‘94009 1602.56 44224 (3016.97) (575.58) (1793.32) (1610.68) 652.15
Profit/(Loss) After Tax (4371.88) 7(180.25) 51874 11‘88.62 _ 74815 (1108.03) (335.35) (176129) (1611.28) 55215
. Eaming :Per Share (hs.) (69.78) . (882) 2n 13.5i 690  (25.88) (11.58) (36.48) .(31.11) 9.89 |
Cash Eaming Per Share(Rs.) ~(58.81). . 582 20.74 3394 | 2942 {0.06) 13.16 (8.92) k2.1_4) (3714
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DIRECTORS' REPORT

Dear Members,

The Directors of your Company are pleased to present
their 33 Annual Report on the business of the Company
together with the Audited Accounts’ of the Company for the
year . ended 31 March, 2009.

(Rs. in Lac)
FINANCIAL RESULTS 2008-09 2007-08
Profit/(Loss) before financial '
expenses & debreciation (477.83) 3469.31
Financial expenses 3007.71  2765.05
Depreciation ‘ 738.07  903.13
Profit/(Loss)before tax :(4223.67) (198.87)
Profit/(Loss) for the year after tax

(4371.88)

adjustments (180.25)
YEAR IN RETROSPECT _ ;

The company has recorded profit/(loss )before depreciation,
interest & tax of Rs. (477.89) .lac as compared to previous
year Rs:3469 lac.

There is world-wide downward recessionary trend in the
economy, particularly in textile industry in India. Further, there
has been unprecedented increase in the prices of Cotton,
major raw material component, which resulted into
increased manufacturing cost & loss to the unit. The

Company is under financial stress due to high raw material .

prices, financial cost and prevailing adverse textile scenario.
The company has been facing liquidity crunch and as a resuit
is unable to maintain raw material inventory at reasonable
level and honour its commitment towards repayment of term
liabitity. : .

. There has been decline in utilization/efficiency of the |nstalled
capacity resulting in to lower production and affecting bottom
Jline of the company adversely. Due 1o factors like weak
export market, over capacity like situation in the spinning
sector and sharp increase in cotton prices without
correspondmg increase in yarn prices and’ prevallmg
recession in Global market the ‘perfonnance of the* company
is adversely affected.

In view of recessionary conditions and adverse textile
scenario, it necessitated for the company to approach

financial institutions as well as banks for need based deep

restructuring ‘of its financial liabilities under Corporate Debt
Restructuring (CDR) System. The Board is pleased to inform
that restructuring proposal under CDR mechanism is
sanctioned and will be implemented in schedule time. It will

result in reduction in financial cost , deferment/
reshedulement of term liabilities as well as improvement in
liquidity.

PRODUCTION

During the year, the company has achieved total production
of 222 lac kgs for all types of yarns compared to previous
year's production of 251 lac'kgs. The cotton yarn production
was 121 lac kgs against 129 lac kgs in the previous year and
other yarns production was 101 lac kgs. against 122 lac
kgs in the pervious year. Thread production of 40 lac kgs
was also achieved by the company agaunst 41 lac kgs in the
previous year.

TURNOVER -

During the year, y’our v'company has recorded gross sales

“of Rs. 45890 lac against. Rs.44969 lac in the previous

year. The company has achieved yarn sale of Rs 25245 lac,
Thread sale of Rs.11226 lac and others of Rs. 9419 lac in
the current year ending 31% March, 2009 against sale of
yarn Rs.26507 lac, Thread Rs.11662 lac and others Rs.6800
lacin the previous year. Export of yarn was at Rs. 9371 lac
(CIF) against Rs.8854 lac (CIF) in.the previous year.

BARNALA UNIT

The Barnala unit has achieved production of 124 lac kgs of
Yarn and capacity utilization of 93% in the current year. The
plant is equipped with latest technology machines to meet
the demand of domestic as well as international markets.

PAONTA SAHIB UNIT

The Paonta Sahib unit was also operating at capacity
utilization of 83 % and has production of 83 lac kgs of yarns.

MACHHIWARAUNIT

The company’s strength lies in value added products. The
unit had achieved production-of 40 lac kgs of value added
products during the year.

The capacity utilisation of Worsted unit was 46% and is
below the optimum level due to seasonality of the products
and low demand. The unit had achieved production of 15
lac kgs of yarn. The company has changed its product-mix
for increasing the capacity utilisation and also introducing
new products with better realisation.

FIXED DEPOSITS

The Company has not accepted/renewed any deposits from
the public during the year under review under section 58A of
the Companies Act, 1956.
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INDUSTRIAL RELATIONS

Your company has cordial relations with employees and no
man-day was lost during the year. The company is very
thankful to its employees for the wholehearted support in
achieving optimum level of efficiency.

COMPLIANCE OF LISTING AGREEMENT

The equity shares of the Company are listed at The
Bombay Stock Exchange and National Stock Exchange .
The Company has paid annual Ilstmg fee up to 315‘ March,
2010.

CORPORATE GOVERNANCE

As per Clause 49 of the Listing agreement, a separate Report
on Corporate Governance together with Management
Discussion and Analysis and certificate from Company’s
Auditors -is annexed and forms part of the report.

AUDITORS

M/s. 8.C.Vasudeva & Co., auditors of the Company hald office
until the conclusion of the ensuing Annual General Meeting
and being eligible, offered themselves for re-appointment.

AUDITORS’ REPORT

The Auditors’ Report on the Accounts is self-explanatory and
required no comments except i) non-disclosure of segment
results separately in respect of -sewing thread segment in
accordance with Accounting Standard (AS)-17. Results of

the operations. of the sewing thread segment is compiled ’

lo the extentit could be computed from the books of
account, however results of the textile segment (yarn & sewing
thread) is disclosed as per Accounting Standard (AS)-17.
ii) the company is confident of recovery of debtors in respect
o_f which balances were not confirmed and therefore, no
provision has been made for doubtful debts in'respect of

these debtors as doubtful amount can not be ascertamed at -

this stage.
' DIRECTORS’ RESPONStBILITY STATEMENT

Directors’ Responsibility Staterent pursuant to the provision

of section 217(2AA) of the. Companies Act, 1956 is attached

as per Annexure ‘C’ and forms part of the report.” /

DIRECTORS

Sh.'G. Bansal and Sh. S.K.Vig retire at the ensuing Annual
General Meeting and are eligible for appointment as Directors
subject to retirement by rotation. They offer themselves for
the re-appointment. - - -

Sh. J.P.Leelrain, nominee of IDBI ceased 1o be Director of the
company. The Board places on record its appreciation for the
services rendered during his tenure as Director of the
Company. ’

" Sh. Sanjay Kumar Suroya, nominee of IDBI, was appointed

as Director on the Board of the company. He is welcome on
the board.

Sh. S.C.Bithal ;nominee of PNB ceased to be Director of the
company. The Board places on record its appreciation: for

- the services rendered during his tenure as Direcior of the
.Company. Sh. 8.K. Mohla, nominee of P.N.B., was appointed

as Director on the Board of the Company He is Welcome of

-the Board. -

ACKNOWLEDGEMENT -

The Board of Directors place on record its appreciation for

the valuable assistance, support and guidance extended to
the company by the Financial Institutions and Banks. The
company also acknowledges the support and co-operation
received from dealers, retailers and agents for promoting
various products of the company. The Board also wish to
express its deep gratitude for the continued support from its

- shareholders and the employees and appreciate the co-

operatlon and unstinted support extended to the company

DISCLOSURE OF PARTICULARS

Statement of Particulars of employees pursuant to section

217 (2A) of the Companies Act, 1956 is attached as per

Annexure ‘A’ information as per Companies .(Disclosure- of
particuiars in-the report of Board of Director) Rules, 1988
relating to conservation of energy, technology absorption,
foreign exchange earning & outgo is given in Annexure ‘B’
forming part of this Report. . .
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MAL.WAM MALWA COTTON SPINNING MILLS LIMITED

ANNEXURE ‘A’ TO THE DIRECTORS’ REPORT

PARTICULARS OF EMPLOYEES

Statement of Particulars of Employees under Section 217(2A) of the Companies Act, 1956 read with Compames (Particulars
of Employees) Rules, 1975 and Forming Part of Directors’ Report for the year ended 31.03.2009.

Name Age Date of ) Qualification ~ No. of years  Designation & Remuneration Last Designation - Period of
Employment Experience Nature of Duties  (Rs. In Lac) Employment  with last Service with
held * employer tast employer
: (Years)
Mr. Jangi Lal Oswal 57 09.04.1980 B.A. il Year 38 Chairman-cum-  25.94 Oswal Woollen Commercial 9
Managing Director Mills Limited ~ Manager

1. The appomtment of Mr. Jangi Lal Oswal is on contractual basis.
2. Mr. Jangi Lal Oswal is related to Mr. Rishi Oswal and Mr. Rahul Oswal, Directors of the Company.
. 3. The remuneration includes salary, cash allowances/and perquisite value of other non cash perquisites.
- For and on behalf of the Board

JANGI LAL OSWAL
Place : Ludhiana ) : : Chairman-cum-Managing Director
Dated :30.06.2009

ANNEXURE ‘B’ TO THE D!RECTORS’ REPORT

INFORMATION AS PER SECTION 217(1)(e) READ WITH COMPANIES (DISCLOSURE OF PARTICULARS IN THE REPORT OF
BOARD OF DIRECTORS) RULES, 1988.

. CONSERVATION OF ENERGY

The company continues to accord high priority tc energy conservation.
a) Some of the initiatives undertaken for conservation of energy
- Use of energy efficient motors and modeinization of various machines.
s - Improvement in power factors by providing capacitor on different load centers.
- Eiectronic Soft start units with Power Saving features installed at various machines.
- Installation of flat belt, flat pulley & FRP fans at "humidification plant.
- Energy efficient lighting system and modernize mechanical devices.
b) Further proposed and investment for reduction of energy consumption.
- Modernization/replacement of obsoleie plant & machinery.
c) Overall impact of measures of above resulting in-energy saving.
- Not ascertainable precisely.
d) Total energy consumption and energy consumption per unlt of productlon as per Form A in respect of industries
specified in the schedule.

FORM A

(Disclosure of particulars with respect to conservation of energy)
A POWER AND FUEL CONSUMPTION

2008-2009 2007-2008

1. Electricity

a) Purchased : .

Units Lac Units 974.71 1021.72

Total Amount . ‘ Rs. Lacs 3958.24 3998.40

Rate/Unit ' : Rs. 4.08 3.91

b) Own géneration "

Through diesel

Generator

Units ' Lac Units - 1679 . 35.38

Unit/Litre 3.39 3.47

Rate/Unit , Rs. 8.90 ‘ 8.14
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