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NGALYA ET H

DIRECTOR"S REPORT
Dear Members,
Your [Directors have pleasure in submitting their annual et

together with the Audited statement of accounts for the year ended
31st March 199%.

FINANCIAL RESULTS;

The working results of the company for the year ended 3lst March
1999 are as follows:

AS ON As on
31.03.99 31.03.98

e e e sty e orar v e sy o i o

Rs. Rs.
SOFT WARE INCOME & OTHER INCOME 194.48,.157 78,.53,.825
BROSS PROFIT BEFORE DEPRECIATION 10,90,092 8,299,802
LESS: DEPRECIATION 11,233,797 15,133,797
NET PROFIT/1.OSS BEFORE TAX ( 33,705) ( 6,83,995)
PROVISION FOR TAXATION — -
- PROFIT/LOSS AFTER TAX ( 33,705) ( 6,83,995)
ADD: BALANCE B/F {20,78,997) (13,95,002}

e A o o A Sl et e e Y PP St i

(21,12,702) (20,78,997)
BALANCE C/F TO BALANCE SHEET . mESmommIDTs SESETISE=ESRSE

During the year under report yvour company has made gross income of
Rs.194.48 lakhs, which is higher by Rs. 113.14 lacs than last year.
During the current year, Company have received good export orders
from Usa. During the first quarter of the current yvear total sales
comes to Rs. 47.10 lakhs. Some inquiries from Banks of USA have
recaeived for their requirement of software. Youtr directors are
negotiating with them. Your directors expect better result in
comming vears. Your directors do not recommend any dividend for the
vaar.

FIXED DEPOSIT:

The company has not accepted any deposit to which the provisions of
Sec. 58-A of the companies aAct, 1954 are applicable.

PARTICIULARS REGARDING EMPLOYEES:
Thare is no gmployees who is in receipt of remuneration excaseding

the limit sgpecified under Section 217 (2a) of the Companies aAct,
1956 .
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POLLUTION AND ENERGY CONSERVATION ETC:

Pursuant  to Section 217 (1) (e) of the Companies Act, 195 the
information required in respect of pollution and energy conservation
is not applicable in this case.

DIRECTORATE >

Shri M.J. Shah and Shri Ashit Shah ODirectors of the company retire
by rotation but being eligible offer themselves for reappointment.
You dre redquested to appoint Directors in their places.

INSURANCE :

The property of the company is adequately insured against various
perils.

AUDITORS:

You are requested to appoint auditors from the conclusion of ensuing
annual general meeting up to thée conclusion of next annual general
meeting and Ffix their remuneration. The present auwditors M/s.
Jignesh V.shah & co. Chartered accountants, Ahmedabad, has shown
their inability to work as auditors. The Company has received a
letter from a share holder to appoint M/s. S.K. Jain & Co.,
Chartered aAccountants as auditors of the Company. M/s. S.K. Jain &
Co. is eligible for appointment as auditors of the company.

Y2K COMPLIANCE:

The company has already upgraded its system to make Y2K compliant.
The cost of the same have been met from internal resources.

APPRECIATION:

The Beoard places on record the appreclation of the sincere and
devoted services rendered by all the employees and the continued
support and confidence of the shareholders. The Board also expresses
their sincere thanks to the Banks and all other well wishers for
their timely support.

FOR MANGAL.YA SOFT TECH LTD.
FOR AND BEHALF OF THE BOARD
Registered Office:

M_J.SHAH
302 "“SAMRUDDHI" CHAIRMAN
Opp. Gujarat High Court,
Near Income tax Circle,
Ashram Road,
Ahmedabad- 380 014.

Date: 31.08_9%
Place: Abmedabad.
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jignesh shah
F.C.A,, LL.B.
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jignesh v. shah & co.

CHARTERED ACCQUNTANTS

AHMEDABAD-380 006,
PH, : 6578234, 6577096

FAX : 079-6577096
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jignesh v. shah & co.

CHARTERED ACCOUNTANTS

jiignash shah 404-B, HAREKRISHNA COMPLEX,
F.C.A,, LL.B, PRITAMNAGAR, ELLISBRIDGE,
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AHMEDABAD-380 006,
PH. : 6578234, 6577096
FAX ; 079-6577096

Mone of the fixed assets have been revalued durinag the vear.

The company has not taken any loan, secured or unsecured from
parsons listed in the register maintained uvnder Section =0l
of the Companies Act, 19546 or from Companies undet+ the sams
manacement within the meaninc aof SBection 3F70(1BY of tha
Companias Act, 1756.

The company hags not granted any loan. secured ot unsecured to
companies, firms or other parties listed in the raegister
maintained under BSection 30t of the Companies Act, 1256 or
from Companies under the same management within the mesninog
of Section I70(1B} of the Companies Act . 1956.

The parties to whom loans ar advances in the nature of Joans
were given by the Companv. are repaving the principal amounks
as stipulated and are also recular in pavment of 1nteraest,
wherever applicable.

In our opinion. there are adeguate internal control
pracedures commensurate with the size of the
Company and the nature of its business for the
purchase of materials and caomponents, plant and

machinery, eguipment and other assets.

No transactions of sales of services were made iIin the

pursuance of contracts or arrangements entered in the
register maintained under Section 301 of the Companies Act,
1956 and angregating durino the vear to Rs. SO/ -
atr more in respect of each party.

The Company has not accepted any dgpusit from the public as
defined 1in Section S8A of the Companies Act. 1756 and the
Companies {(Acceptance of Depositsy Rules, 1278 durina the
YEatr.
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jignesh v. shah & co.

CHARTERED ACCOUNTANTS

jignesh shah 404-8, HAREKRISHNA COMPLEX,
F.C.A,, LL.B, PRITAMNAGAR, ELLISBRIDGE,
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AHMEDABAD-380 006,
PH, : 6578234, 6577096
FAX ; 079-6577096

The Company has an internal audit svstem commensurate with
its size and nature of business.

fis explained, the reguirement of maintenance of cost reacoros
undar Section 209(1) (D) of the Companies Act, 1736 iz
not applicable.

As euplained the provisions of Emplovess Frovident Fund Act

and other allied Act does not apoly to the Compans.

Mo undisputed amounts pavabie in respact of Income - Tau,
HWealth Tax Euxcise Duty was autstandino as at the Jast
davy of the financial vear for a period of wmore than
s5ii months from the date they became pavable.

The Company is not a sick industrial company within the
meaning of the Sick Industrial Companies (Special

frovisions: Act, 1985.

According to the information and explanations given to us no
personal expenses aof Emplovers or Directors have been charged
to revenue account, ather than those pavable under
contractual obligations ot in accordance with gqenerally
accepted business practice.

The companv has a reasonable svstem of allocatina man—hours
util ised to the relative jiobs commensurate with its
size and nature af its business.

Other Clauses of the order are not applicable to the compénv
during the vear under consideration. '

AHMEDABAD FOR JIGNESH V. S5HAH & CO..
CHARTERED ACCOUNTANTS

21ST MAY..1999 — U

JIGNESH SHAH
FROFRIETOR
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