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Ty l MANSAROVAR PAPER & INDUSTRIES LIMITED 1

DIRECTORS’ REPORT

msm
The Direclors.of your company jesl the pleasure in presenting their Tweifth Report for the year ended 31st Maveh 1599, mm«:nmowrhwmny&mm yoar
under review waa a8 under

. Finaneiat Figures ) . .
SNO. | Particulars | Comant Yesr | Previous Period ended
i i 1908- 1999 i 1007-1908
i ) _ : . y {Rs. in lacs) i — _ARs.inecy) =
1. Total Tumover snd Other Receipts : 1874.80 ; 3393.52
2 | Gross Profit (Befors deducting 1 (1 249.90 : () 16.89
: any of the following) | :
| @ linterest : 133.85 : 606.72
| b} Depreciation ' ‘ i 89.38 . . 36285
¢} Tax Liabikty n _ . : . .
d) Others, if any o 59.38 ' - (+) 313.89
3. Net Profit (Loss) avakable for Appropristion T () 532.32 (-} 662.18
4 Provision for investmen: Allossnce Faserve - .
s ‘l Net Profit / (Loss) (-) 532.32 P (-1 862.18
a) Add /(Loss) : : . g
BAd. From isst yesr's Balance | (-) 2251.87 _ _ () 1588.49
) Other adustment, if any, : ' i
Add / Less : I ; .
oo —._ .l lLess: Transferred o Gen. Resyrve : S
8.7 " T Balance Camied forward o Batance Sheet (y278380 - (1) 2251.67

1

'.n- II . * . '
© You will find that the company continued to suffer ioss during the year untjer referancs. Paper industry i genarsl, was in fact, under a siate of deprassion fhroughou the
. K Mmmdmmmmwhmmmnmmw of the last fiscal yesl. The mrouomhtlum
- loSket Sk Spsmed up as uhder
1. Wnterms of the Sancioned Scheme of Rehabilitation {Scheme) deled 4th February 1999, formuiated by mBoardiorwustndanﬁmeRmum
. ‘(WR] your company was to undertake manufacture of Premium Products. such as High Burst Factor Kralt, White Kiaft Liner etc. However, guring the year under
feference, mwmmmmmmmm mmmndmmmmnuhcwmmmoseprmmunwable Hence, the contribution expected
from these products was not

2 anmmmmenﬁlumdwmnbyyourmwbdmﬂlFanmualhemchonmmSchemebymauldAulhomy During the said period,

. YOUF company incurred a net loss of Rs. 5608.88 Lacs (Loss of Re. 183.98 Lacs was attributable to erstwhile Mansarovar Botling Company Limited, which merged
- with your company} That had its impact, resulting in erosion of capital, which could not have been anticipated at.the timé of sanclion of the Scheme.

3. Besides, the company suffered further toss of Rs. 532.32 Lacs turing the year under reference. That was mainly due 10 inadequate working capital and non
relsane of additional working capital by company's Bankers on technical grounds.

4. Hindustan Caca Cola Boltiing North West Private Limited (HCC), which had acquired the Boltling Assats of ersiwhile MBCL from your company, had withheld
payment of Rs. 100 Lacs out of the funds payable 1o the company. The reason was that Uttar Pradesh Financial Gorporation (UPFC), which had granted loans to
arstwhile MBCL did not issue the requisite No Dues Cedificates and failed to release the title deeds of erstwhile MBCL, despite your company having paid their -
dues during February 1968. That aiso had an acdverse »mpact on the working capitas of the company.

‘6. * Dueto non availability of adequate working capital, the company was not able to meet its commitment in settling lheduesor Uttar Pradesh States Electricity Board
(UPSEB), besides other creditors. Thalt resulted in disconnection of Power Supply to the company from tife to time. Now, with effect from 12th July 1999, there is
ner power supply to the factofy of your company and hence your company also suffered heavily dug 1o disconnection of power Supply byUPSEB

- Recovery Proceedings against the company
.The Company had entered info an Agreement with UPSEB for mpaympmpastduesof Rs. 1.86 Crores in ten nstaiments commencing from August 1899, Bul due to
the discannection of power supply, with effect from 12th July 1999, and consequent to closure of plant since then., your company was not able to keep up its commitment
of remitting first instaiment of past dues to UPSEB by the end of August 1989. That prompted UPSERB to initiate Recovery Proceedings against your company during the
first week of September 1998. Howaver, due to intervention of High Court of the Junicature at Allahabad. the Recovery Proceedings have beon stayed uplo jo the end
" of Oclober 1999 and the company was directed 1o pay the first instalment by that date. . Itis unlikety that your company would be in a position to meet the deadiine fixed
by Adlahabad High Count, in view of stoppage of production. Hence. an Application has been filed before the Honourable Allahabad High Court, seeking modification of
. ity eartier Qrder so as lo enable the company to make the first mataiment of payment by Aprit 2000. The Application for Modificatiun 13 pending before the said High Court,

Moditication of the Scheme

Due to tha continued Iosses. your company approached BIFR with an Application for Modnﬁcahon of Sanctioned Scheme during January 1998, Based on our Application,

a Review Hearing was fixed by BIFR during August 1959, where both Bank of Bareda and UPFC were directed to comply with their respective par of abligation stipulated
- irt the seheme of rehabilitation. Bank of Baroda was directed to sanction additional working capital in terms of the Scheme. The Hongurable Members of BIFR also

directed its officials Lo issue show cause notice io UPFC as 10 why they should not refund the excess payment received by them from your company and that why they

should not compensate your company for the tosses suffered for delaying the issue of No Dues Certificate and the Release of Title Deeds in favour of HCC,

‘ Mow, it is more than two months since fresh Order has been passed by BIFR, but the desired corective action has not been taken by these institutions, tif the date of this

Report.
Besides, BIFR also directed the Monitoring Agency to submit a report regarding the viability of Modified Scheme submitted by the company. The Raport of the Monitoring

" Agency will be submitted to 8iFR shorily. The Modification of the Scheme moaoted by the company, infer alia. anvisages the following -

a) Additional capital Expenditures on balancing equipments to the tune of Rs. 170 lakh in order to improve the efficiency of the current operations and to sustain
in the competitive market, and capital expenditures of Rs. 50 lakh in order to replace the worn-out machinery and equipments. Said expeanditures to be
financed out of fresh Term of Rs. 220 [akh from the Bank, which shail be repaid over a period of seven years. Including the moratorium period of ane year.

)] Conversion of core iregularity in working capital dues payable 10 bank into WCTL to be repaid over a period of seven years including the moratorium petiod

3
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of one yaar

c} Provisnns of need-based working capial by the Bank

dy Additond! promaoters contnoution of Re 145ummmmnmmwwm

e) Restructuring of the projected Balance Shest as on 31 03,2000 and conversion of exsting Wioed preference share capitsl of Rs 726 40 lakh into equity and
then reduction of entirs equity shirs capitat (inciuding prefersnc SRITES SOMerRG Mo squily) by 75%. ]

f) Repayment of unsecured loans received from outsiders over a pariod of aeven yaars inciuding & montonum pencd of one year, without any interest thereon.

Q) Repayment 0 Non-Current Habiiies over a penod of seven yesrs incixiing & moraiorem pariod of ORe year

h) Sale of second hand machinery supphed by IVAX and purchassd by the company for an sstmaied valus of Rs. mmmmmswmm

for payment to IVAX a8 per the decres pasted sgainst the company (estrmutad lisbility Re. 208 Lacs), mmmmummtammmm
unsecured loans brought in by the promoters fof the purchass of said mpchingry.

Divideng
Due to the sustained 1058, you Drectors express thes nabdity 10 Gaciane any Grwoend

Dunng the yedr unaet revew e SOMpAny Jei Hot feceive o SC0E0L Ny AUBRC GRRORA UAGEL Secton 56 A of thaCompanmes Ac 1956

Saitlement of Tax Lisbilities.
The company has wWon the Case OF  HaguWs Lade tha aDily MMOUNENG 16 RS, 1 74 Croms ACCOMMNQY 1 SBIMS M DBEN FEMOVED fTOM he Comw{.m.

specified in the Notes to Accounts Torming pant of Augsied Stesesment of AcCoums:

Projection Vs, Perdformance : :
The Scheme of Rehabilitabon rvimuwated Dy BIF K «1visa08q Bromcuons of company s pantounance Given DGIOw (s the statement of perdormance vis a vis projections
togethes with the reasons tor deviation

Particulars Propcued Actual Reasons
for 318t Maich 998~ for 31s1 Makcn 1999°
Rs. {in lace) Rs. (in Wace) .
Net Sawes EX3L-) 1823 Producton fow was NAMpeed Quity the yuedr due (0 paucily ot wuthing capital
NSCONNBCIKH 1 Of oW SUpRly Dy UPSEB romume 1o Bme ana &80 uli aucoutl of genaral
FRCESSION N e Market

Besiias, the ~oMpsny Could NOI Take up MANUIACtuE Of preMium Progucts due to faling
pncas ang Manet tol he Premun Progucts The ManJlaciue Of these prooucts had.
thus. become umnebie  Nenca the Contributiun wxpeCleC TOM Mesd Products was not

Gross Proht 628 {or o Ou D 10 AN svmuaddoly of SOMGLIN WOrKING CEpELM 4% 250 GECONNBCUON O BOWE! supLly
: the company couid not Operate s the optmum level Hence 1t could not achieve the
promewd Opuisting Profus
inerest 286 14 Inisragt Oon UNSBGIAC 08 weie waivec off Dy Gertain unsecufed Creditors  The aggregate
amount imerest waner amounted 1o Rs 73 35 Lacs  interest Burden was aiso iess on
account of NGn ANCLION Of BAILONA WONUNG Capiai Dy the Gompany s Bankers

Depraciation 84 ) 8 Tha increase n the figure of depreciation & due ta adadition @ Gross Block ta the tune of
Rs. 16.68 Lacs
Operating Profts/{Loss) 249 {BAT} Dueto non avasabDity Of aoequate working CApIBt as IS0 BCONNECUVN OF POWeT SUPPly
. the company couid not operate in the opttimum level Hence. it could not achieve the
Proected Operatng Profits.

Sanctoned Schemahas assumed 3tstMay ab ddie of Balance Shaet but Since the company nascnangedwtsmamm ved (0 J1stMach the hgures are p:ov;ded for st
March, 1989

Listing of Securities of t1ha cOMPany. b

Your Company's Equity and 15 % Non Cumuiative Regesmabie Priderence Shares arg issted n the Stock Exchanges of Kanpur |Regional Stock Exchange). Dethi
Japur, Mumbai. Ahmedabad, Chennas and Caicutia S1ock Exchangss The Anatal Listng Faes for the year 1906-2000 nas not Deen paid owing 1 financal strain £Hons
are being made jo pay off these priority dues pefore November 1965,

Unaudited Vs Audited Financial Results .

Pursuant to Clause 41 of the Ligting Agreement. it 1s explained that two items of Audited Fmancial Resuits axceeded the Unauditega Financizi Results by moie than
twenty percent.  They are

S No Particulars Unaudited Augited Diflgience . Perceniage
. 3173789 - 3B Difference .~~~ = " " of Difference

1 Other Income 2280 ‘ 51.82 20 27 T 12930

z interest ‘ 20794 13385 4739 o (35.72)

Reasons for Difference g ! !
1. In Respect of mumm The Audlhd Stlhm.m ooncu‘Jnt include a sum of Re. 27 88 Lacs. benng the Modvat Cradit availed Thal s only a changs in
disclosure method and has no impact on overall results decianed
2 It Respect of interest Expenditure | Subsequent 10 publishing of the Unaudited Resuils, few unsacured credriors have waved off interest due 10 them from the
company amounting to Rs. 73.35 Lacs. Hence. the amount of inlerest wawved has baen deductad in the Audited Suwment of Accrunts  Interest Buiden was also less
on account of non sanction of additional workeng capitel by the company's. Bankers
Year 2000 Preparedness
The company's syslems are PC based and no date wise processing are carned out. Hence no problem with ragerd to Y2K 18 envisaaed Howeve! the company has
appainted a firm of software consultants. 10 make necessary modifications that may be required  the software. The corrective measures. if required will be taken up
immediately. 50 that the operations are not affected in any manner The cost of the remedial measures on account of Y2ZK is estimated at Rs. 50,000/ on v
The company does not envisage system breakdown / failure due 1o Y2K problem However. the appointment of firm of cormputer consultants to adwise foi ma"lel ansing
out YZK problem will take care of any eventuaity. in addition to back up arrangement based on manual system
Abandonment of New Project

- During the year under reference. the company. abandoned (e whting sna prinbng peoject mainly due to the deteriorating market congitions as also non avadability of
Institutiontal inance The second hand Machunery acquired by the company for the saig project s proposec to be sold 10 any mtending buyer. A statement to thes elfect has
afso been made in the Modification Scheme filed with BIFR

Kl
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Mansarovar Holdings Limited (MHL), an unlistad non banking financial company, is subsidiary of your company. A statement under Section 212 of the Companies Act,
1856 relating to the information on’ subsidiary has been attached to the Bai-anoe Sheet for the year under raference.

DIRECTORS )

Shri 5.C.Agarwaal and Shri Avdesh Kumar have stepped down as Whole Time Director and Joint Managing Director of the company respectively Mrs. Asha Agarwal,
wife of Mr. Dinesh Chand was appointed as an Additionat Director in the meeting of Board of Directors held on 24th August 1999. In the same meebng Mrs. Asha Agarwal
was also-appointed as Joint Managing Director of the company subject to the approval of shareholders at the general meeting. . The Notice convening 12th AGM speils
out the-terms and conditions of the appointment of Mrs. Asha Agarwal. In the 12th AGM, Mrs. Asha Agarwal is proposed 1o be appointed as a regular Director of the
company. The Company hag received a notice from a membar under Section 257 of the Companies Act, 1956, together with the deposit of Rs. 500!- proposing the
appointment of Mrs. Asha Agarwal as Director.

Mr. 8.C. Agarwal and Mr. R.5. Agarwal, Du'edors of your company retire by rotation at the ensuing AGM and being eligible offers themselves for reappointment. The
Board recommends their appointment.

During the year Mr. Sikanderial Kohli and Mr. $.B. Dhungat resigned from the Board of the company. The Board wishes to place on Record their deep apprecuahon for the
valuable service rende&d by these Directors during’ 1he|r tanure as Diractors of the company :

PERSONNEL

The company had on its roll 183 employees as on the date of this report. The Statement of Particulars of- Employaes as required under saction 217 {2-A) of the
Companies Act, 1958 read ,with The Companies (Particulars of Employees) Rules, 1975 is attached to this report as Annexure- 1 and forms part of this report. Though
the relationship between Management and the staff remained cordial during the year under reference, thers were incidents of labour unrest during the ast three months
owing to non paymant of wages. As on date, the remuneration of workers could not be paid with effect from June 19989, The Management hopes to clear off lhe dues
of workers by the first week of December 1999,

INFORMATION PURSUANT TO SECTION 217 {1)(e) OF THE COMPANIES ACT 1955
The information pursuant to section 217(1) (e) of the Compames Act, 1856, read with the companies (Disclosures of particulars in the Report of the: Board of Directors),
Ruies 1988 is furnished in the Annexes Il and il to this report and forms part of this report. .

AUDITORS

© MJ/S V.Sankar Aiyar & Co,, Chartered Accountants, New Delhi, the Statutory Auditors of the company, hokl that office uplo the contiusion of the ensumg AGM and being
legible offer themselves for reappointment. - The Board recommends their appointment. The company has received a cerlificate from the Statutory Auditors that in the
event of their being re-appointed as Statutory Audnom in the ensuing AGM, the same would be within the limits specified under Section 224(18) of the Companies Act ‘
1856.
As Regards the Auditors Qualification relating to non deposit of provident fund dues itis submitted that owing to acute cash constraints, stoppage of producuon and
resultant losses, the company was not able to deposit the provident fund dues. The Management of the company intende to deposat the amount of provident fund dues
on recaipt of package from BIFR in the modified scheme or after receipt of excess payment of interest etc. to UPFC. :

. For other statement in para 3 of the Auditors report it ia submitted-thal the same is explained in the Noles io Accounts and hence ne further explanation Is consrderad
necessary. .

FORE'GN EXCHANGE EARNINGS AND QUTFLOW ' .
During the year, the company did not eam any foreign exchange. However, there was an outfiow ofa sumof Rs. 18 75,985/, belng the CIF Value of raw material imported.

ACKNOWLEDGEMENT ;

The Board wishes to place on record their deep appreciation to Banks, Central and State Govemments for their whole hearted support. The' relationship between the
Management and employees of your company remained cordial through out the period under reference and also upto the date of this reporl. The Management also
wishes to place on record their deep appreciation for the whole hearted devotion and suppon of employees at all levels Last but not the least the Board wishes 10 thank
the shareholders for lhelr valued support.

s

_ FOR AND ON BEHALF OF THE BOARD OF DIRECTORS
Place : Najibabad ' Asha Agamal : Dinesh Chand

Date : 14th October 1999, ] JOINT MANAGING DIRECTOR : . MANAGING DIRECTOR
ANNEXURE- '
Information as perSecteon 217 (2A} of the CompamesAer 1658 read with the Companies (parucubere of Empioyeas) Rules, 1875 for the period ended 31st March, 1!“
No. Name- Designation Remuneration | Qualification 3  [Commencement of Prwtous
] ' . {Rs.) . Experience employment .Employmant
' (in_Years}
4. | Shri 8.C. Agarwal (56) ) Chairman (a) : 513755 M.Com (38) . 14,02,1988 - |Managing Dlrector
R : : Manssrovar Botlling Co. ud.
2. |Shri Dinesh Chand {55) 'Managing Director {a) 512519 B. Com (29) 01.04.19984 .. Managing Director
. ) ) ) Chandra Kattha Industries (p) Lid.
3. [ Shil Avdesh Kumar (40} Joint Managing Directar (4) 488181 'B. Com {17} . 14.02. 1658 . | Joint Managing Director
- Mansarovar Bottling Co. Ltd,
4, | ShriV. Ganesan (37) ] Sr. Vice President 320000 8. Com, FCA {12) 03.08.1982 Private Practice, New Delhi -
5. |ShriJ. K. Agarwal (60) Chief General Manager 360000 - B. Sc. (36) 03.10.1997 Generai Manager (Technical)
. . : Agarshakti Paper Inds, Lid., Vapi
6. |Shri J. K. Nayak (35) .| Vice President 98125 B.Sc, BE(PP} AMIE| 07.01.1999 Wimco Board Ltd.
' ) . : (Chamical} {13) - . - | Amarnath, Bombay.

Mote: (@) Sh. S. C. Agarwal, Sh. Dinesh Chand and Sh. Avdesh Kumar relalad with each others and related to-Shri Rakesh Kumar, Director. The terms of employment
are contractual.
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ANNEXURE-II
(See Rule 2)

Form for Disclosure of Particulars with respect to conservation of energy

A. Power and fusl consumption

PAPER & BAOARD

1. Electricity ' : Current Year 7 Previous Year
(@) Purchased ‘ )
tnit 6930800 8810049
Total amount 3,41,35,894 3,64,12,570
Rate/nil . 4.93 4.13

(b} Own generation
(i) Through Diesel generator

Unit 518750 82039

Unit pes-lir, of diese il 3.58 3.70

Cost Unit . 3.00 2.52
(i) Through steam turbine/generalor

Units

Units per itr. of fuel ciligas NiL NIL

Cost / units

2. Coal {specify quality and where used)
Quantity (tonnes)

Total cost . NiL ’ NiL
Average rate :
3. Furnace ocil
Quantity (k. lirs.) . .
Total amount NIL NH.

Average rate
4 Othersfinternal generation {please give details)

Quantity (PADDY HUSK FOR BOILERS) 9519 ' 10435
Total Cost ' : 1,11,63,237 1,24,65.940
Ratesunit . 1124 1195
B. Consumption per unit of production . .

Standards(if any) Current Year Previous Year
1 2

Products {with details) unit : ]
Electricity NL : 584.08 ' 630.08
Furnace oil NIL NIL NIL
Coal (specify quality) . NIL NIL NIL
Others {paddy husk) ' NIL 834.72 . 798.38

NOTES:
1) Please give separate detalls fpr different products / iter#® produced by the company and covered under these ruies.
2} Please give reasons for variation in the consumption of power and fuel from standards of previous year,

3) In case of production of different varieties/specifications consumption details may. be given for equivalent produiction.

ANNEXURE-IlI
(See rule 2)

Form for disclosure of particulars with respect to absorption
Research and developments (R & D)
1.  Specific areas in which R & D cairied out by the company, 1. improvement of overall quality of paper board to suit present market requirements,
2. Benefils derived as a result of the above R & D 2. (a) Optimisation of Raw Materail Consumption and (b) Energy conservation by removal
of unwannted motors and balancing equipments.

3. Future plan of action 3. Continuous efforts to give effect to abave.
4. Expenditure on R& D: 4. No-Specific expenditure was incurred on R & D. The work of R & D is carried with the
exisling resources.
a) Capital
b)  Recurring
c) Tetal
d) Total R & D expenditure as a percentage of total turnover.
Technology absorption, adapfation and innovation .
1. Efforts, in brief, made towards technology " 1. (a) Substitution of cheaper raw material in various layers of the board through innovations
absorption, adaptation and innovation. {b} Removal of Bottlengcks in stock preparation by reroutinng of piplinnes.
2. Benefits derived as a result of the above efforts, e.g,, product . 2. {a) Maximisation of Yield and {b) Reduction of cost ’

improvernent, cost reduction, proeduct development,
import substitution, etc.
3. Incase of imported lechnoiogy (impored during the last 5 years reck 3. The Company has imported any technology and hence the question of its absorptlon
oned from the beginning of the financial year), following doss not arise.
information may be furnished:
a)  Technology imported.
M Year ofimport.
¢) Has technoiogy been fully absorbed?
d)  If not fully absorbed, areas where this has not taken place, reasons
therefor and future plans of action.
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MANSAROVAR PAPER & INDUSTRIES_LIM—ITED

AUDITORS' REPORT TO THE SHAREHdLDERS OF MANSAROVAR PAPER & INDUSTRIES LTD.

We have audited the attached Balance Sheet of MANSAROVAH PAPER & INDUSTRIES LIMITED as at 31.03.1999 and also the annexed Profit and Loss
Acoount for the year ended on that date.

2. As required by the Manufacturing the Other Companies {Auditors Report) Order, 1988 issued by the Company Law Board in terms of section 227 (4A) of the
Companies Act, 1956, we enclose in the Annexure a statement on the matters specified in Paragraph 4 and 5 of the said order.

3. Further to our comments in the annexure referred to in para 2 above, we report that :

i} We have obtained ail the’ information and | explanations, which to the best of our knowledge and belief were necessary for the purpose of our audit;

) in our opinion, proper books of accounts 8 required by law have been kept by the Company, o far as appears from our examination of the books;

i) The Balance Sheet and the Profit and Loss Account are in agreement with the books of account.

v} in our opinion, the Balance Sheet & Profit and Loss Account dealt with by this report comply with the accounting standards referred to in Section 211(3C) of

the Companies Act, 1956 to the extent applicable.

V) We draw attention to -

a)  Note No. 3 regarding non adjustment of liability in respect of |mported second hand machmery amountmg to' USD 6,50,000 and demages etc. (which are not yet

rtained);

b} :lote No. 4 regarding customs duty, demurrage and detention charges in respect of raw materlals abandoned at Bombay / Nave Shewa Ports,

_¢) - Note No. 6 (a) regarding non-receipt of balance confirmations frorn parties showing Debit / Credit Balances.
We. are unable to express our opinion about the effect of the aforesaid matters on the results of the year. ’

d)  Subject to the foregoing, in our opinion and to the’ best of cur information and according to the explanations given #0 us, the said accounts give the information
required by the Companias Act, 1956 in the manner so required and read with the other notes forming part of the statement of accounts, give a trus and fair view;

) in the case of Balance Sheet, of the state of affairs of the company as at 31.03.1899 and

i)  Inthe case of Profitand Loss Account of the loss for the yesr ended on that date
PLACE: NAJIBABAD : For V. SANKAR AIYAR & CO.
DATED: 14th Oct. 1999. . Chartered Accountants
R. RAGHURAMAN
{Partner)
Annexure referred to in our report of even date to the shareholders of
MANSAROVAR PAPER & INDUSTRIES LIMITED for the year ended 31.03.1999

1.  The Company has maintained proper records fo show full particulars including quantitative details and situation of fixed assets. As perinformation and explanations
given to us, the Company has physically verified all its fixed assets once during the year which is considered reasonable and no material cﬂserepancnes were noticed
on such verification.

2. None of the fixed assets have been revalued during the year.

3. (i) The slock of finished goods stores, spare parts and raw materials have been physically verifi ied during the year by the management. In our opinion, the

frequency of such verffication is reasonable.

(i} In our opinion and according to the information and explanations given to us, the procedures of physical verlﬂcatlon of stocks followed by the management are

) reasonable and adequate in relation to the size of the Compary and the nature of its business. .

(i) The discrepancies noticed on verification-between the physical stock and book records were not material,

(iv) On the basis of our examination of stock records, and also considering the method of accounting in respect of excise duty referred to in note No. 5, in our
opinion, the valuation of the above mentioned stocks is fair and |proper in accordance with the normally accepled accounting principles and is on the same basis
as in the preceding period.

4. Theterms and conditions of unsecured loans taken from companies, firms or other parties listed in the register maintained under section 301 cfthe Companies Act,
1956 are nol prima facie prejudicial to the interest of the Company. No loans have been taken I'rom Companses unger the same management within the meaning

. of section 370(1B) of the Companies Act, 1956.

5.  The Company has not granted any Ioans secured or unsecured to Companies, Firms or other parties listed in the register maintained under Section 301 of the
Companies Act, 1956.

6. Loans or advances in the nature of Ioans have not been gwen by the company éxcept advances to employees of the company, which are interest free. The
employees are repaying the principal amount in agreed instaiments.

7. In our opinion and according to the information and explanations given to us, there are adeguate internal control procedures commensurate with the size of the
company and the nature of its business with regard to purchase of cstores and spares, raw materials, plant and machinery, equipment and other asseis and for the
sale of goods.

8. - Accordingto the mformatmn and explanations given to us, the transactions of purchase.s of goods and materials made in pursuance of oon\racts oF arangemenits
entered in the register maintained under section 301 of the Companies Act, 1958 and aggregating to Rs 50,000 or more have been made at prices which are
reasonable having regard to the prevailing market prices for such goods and materials or the prices at which transactions for similar goods and services have been
made with other parties. There are no sale of goods, materials or services rmade to any such parties.

9. Asexplained tous, the company has a reasonable system for defermination of unserviceable or damaged stores, raw materials and hinished goods. The company
has confirmed that there were no such materials requiring provision at the end of the year.

10.  The company has not accepted deposits from the public.

11. Asinformed fo us, the company has no by-products and the realisable scrap are not cansudered material.

12. A fim of Chartered Accountants has carried out internal audit of accounts and have submitied periodical reports. In our opinion, the intermnal audit sysfem is

commensurate with the size of the company and the nature of its business.
The Central Government has prascribed mainteniance of Cost Records in respect of the paper industry under section 209 (1Hd) the Compames Act, 1956, We' are
informed that it has nof been practicable to adopt the prescribed formats in respact of paper boards manufactured by the Company. We are further informed that
the Company has maintained cost records in sufficient details to suit their requirements. We have not made a detailed examination of the records with a view to
determine whether they are accurate of complete.

14.  According to the records of the Company, the Company has not been regular in paymenit of Provident Fund dues with the appropriate authorities. The arrears
outstanding as on 31st March, 1999 amount to Rs. 3,85,644. We are informed that ESI scheme is not applicable {o the Company. . .

15.  According to the information and explanations given to us, there are no undisputed amounts payabie in respect of income-tax, wealth-tax, sales tax; customs duly
and excise duty outstanding for a period of more than six_ months as at 31.03.1989 from the date they became payable.

16.  According to the information and exptanations give to us, no personal expenses have been charged to revenue account, excepting those payable under contractual
obligations or in accordance with generally accepted business practices. .

17. The Company is a sick industrial company within the meaning of Section 3(1) (0) of the Sick Industrial Companies (Special Provisions) Act, 1985. Accordingly the
.Company made a reference to BIFR as required under Section 15 of the Act. BIFR has sanclicned a scheme of rehabilitation which is under implementation.

PLACE. NAJIBABAD ) For V. SANKAR AIYAR & CO.

DATED: 14th Oct. 1998, Chartered Accountants

R. RAGHURAMAN
(Partner)
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"MANSAROVAR PAPER & INDUSTRIES LIMITED

PAPER & BAQARD

BALANCE SHEET AS AT 31ST MARCH 1999

PARTICULARS ' SCHEDULE ' AS AT 31.03.99 AS AT 31,0398
1.SOURCES OF FUNDS
SHARE HOLDERS' FUNDS )
a) Share Capital 1 211,154,767 73,226,237
b} Share Captial Suspense Account ‘ _ 145,280,000
2. RESERVES & SURPLUS 2 0 0
3. LOAN FUNDS ) .
a) Secured Loans 3 40,959,033 45,940,453
b) Unsecured Loans 4 . 83,407 552 57935457 -
TOTAL ' "335.621,392 322,362,147

L] APPLICATION OF FUNDS
1 FIXED ASSETS

a)  Gross Block {at cost) 5 184,264,827 i 183,663,816

b}  Less Depreciation 52,202,504 . 43,582,268

¢} Net8lock 137062423 - 140,081,548

Machinery on hand (At Cost) 23,314,631 P
155,377,054 140,081,548

2 INVESTMENTS & 26,811,000 20,821,000

3 CURRENT ASSETS, LOANS AND ADVANCES

a)  Inventories 7 19,556,285 21,924,644
b)  Sundry Debtors a 13,828,554 17,972,931
¢} - Cash and Bank Balances l 3,388,370 32,250,790
d)  Other Current Assets 10 316,198 . 542278
e}  Loans and Advances 1 31,539,408 39,236,560
6,628,823 ' 111,027,201
LESS : Currant Liabilities
— and Provisions
Current Liabilities . 12 138,723,508 127,338,603
Net cufrent assets ' _ ' T (70,004,686) : (15.411,302)
4 MISCELLANECLIS EXPENDITURE
" (to the extent not written off
or adjusted) }
8)  Public Issue Expenses 5,616,538 . 55816538
b}  Preliminary Expenses 126,640 ’ 126,640
¢}  Right issue Expenses 2,189,818 : 2,169,818
d)  Deferred Revenus Expenditure 1,390,068 2,085,102
9,303,064 ) 9,998,098
5 . PROFITAND LOSS ACCOUNT :
Loss a8 per Account 278,399,492 : 225,187,335
Less: Balance in Capital Reserve
Adjusted per Contra . - 58,374,532 58,374,532 -
: o 220,024,960 ' - 166,702,803
TOTAL 336,621,392 322,382,147
Significant accounting policies and - } -
Notes forming part of Accounts 19
ANNEXURE TO OUR REPORT OF DATE FOR & ON BEHALF OF THE BOARD OF DIRECTORS
for V.SANKAR AIYAR & CO.
CHARTERED ACCOUNTANTS
R. RAGHURAMAN ’ ASHA AGARWAL DINESH CHAND S. M. SUNDARAM K.P. TYAGI‘
( Rartner } ' . JOINT MANAGING DIRECTOR MANAGING DIRECTOR  COMPANY SECRETARY  GENERAL MANAGER
PLACE : NAJIBABAD {Accounts & Administration)

DATED: 14th Oct. 1999,
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