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SHEMTCALS LIMITED
N O T I C E

NOTICE is hereby given that the Twenty First Annual General Meeting of MAKOTA CHEMICAl-S LIMITED will be held at fiili Floor, Mardia Plaza, C. G.
Road, Panchawati. Ahmedabad - 380006 on Wednesday the lOlli day of May, 2000 at 10.00A.M. to transact the following business: ' "' '
ORDINARY BUSINESS :
1. To receive, consider, approve and adopt the audited Profit and ^(iss Account for the ye;tr ended 3 1st March. 2000. the audiletT Balance Sheet as at ihat

dale and the Directors' and Auditors ' repons thereon.
2. To appoint a Director in place of Mr. Satisli P. Mardia who ret res by rotat ion, and being e l i g i b l e , offers h'imself for reappominu'nl/
3. To 'appoint Auditors 16 hold office from the conclusion of ihis Annua l General Meeting i i n t i l the conclusion of the next ' Annual General Meeting and

to fix their remuneration.
SPECIAL BUSINESS :
4. To consider and, if thought fit , to puss with or wi thout modification, the following Reso lu t ion as Special Resolution:

"RESOLVED THAT pursuant to Section 3 1 and oilier applicable provisions, if any, of the Companies Au, 1 956 ( ' (he Act" ) , the Articles of Association
of the Company He and are hereby altered by inser t ing the following new Articles 1'8-A and 62- A after the existing Articles 18 and 62 respeelivaiy
alongwith the headings and marginal notes.

OF SECURITIES :
(1) Definition* For the purpose <* thfe Arttete:

"SEBI" means the Securities and Exchange Board of India estab lislied uider Section 3 of The Securities and Exchange Board of India Act, I *W2.
"Depositories Act" means The Depositories Aei, 19%, including :my statutory modifications or re-enactments thereof for the lime being in force,
"Depository" means n Company formed and registered under :he Companies Act, 1956. and which has been grantc.d;,L certificate of regislretion
under Sub-Section ( I A) of Section 1 2 of the Securities and Exchange Board of I n d i a Act, 1992.
"Bye- laws" means bye-laws made by a Depository under Section 26 of the Depositories Act.
"Beneficial Owner" means a person whose name is 'recorded as such with a Depository.
"Member" means the duly registered holder from time to l ime 'of the shares of I he Company and includes every person whose .name, is enured as a
Beneficial Owner in the records of the Depository.
"Participant" means a person registered as such under Section I 2 ( I A) of The Securities and Exchange Board of India Act, I9*)5.
"Record" includes the records maintained in the form of boohs or stored in Computer or in such other form as may he determined by regulations
made by SEBI in relation to the Depository Act.
"Regulations" mean's the regulations made by SEBI.
"Security" means such security as may be specified by SEBI.
Words imparting the singular number only include the plura l number and vice versa.
Words imparting persons include corporation. - ,
Words and expressions used and not defined in ihis Article shall have the same meanings as respectively assigned to them in the Depositories Act.

(2) Either the Company or the investor may exercise an option to issue, deal in. hold Securities < including Shares) with a Depository in electronic form and; the
certificates in respect thereof shall be dematerialised. in which event ihe rights and -obligations of the parties concerned and (he matters connected therewith
or incidental thereof shall be governed by the provisions of the Depositories Act as amended from time to lime or any statutory' modification thereto or re-
enactment thereof.

(3) Dem ate realisation of Securities
Notwithstanding anything contained in these Articles, the Company shall be entitled to dematerialise its existing Securities, tvimiterialise its Securities .in the
Depositories and/or offer its fresh Securities in a de materialised form pursuani to ihe Depositories Act and the rules framed thereunder, if any.

(4) Option to receive securities certificates or hold smirilies with Depositary , , . , , f .
Every person subscribing io or holding securities of ihe Company shal! have lite oroption lo receive security certificates or to hpld the securities: wild a
Depository. If a person opts to hold his security w i t h a Depository, the Company sliull intimate such Depository the details .of allotment of Ihe Security and no
receipt of the information, the Depository shall ent-.'r in its rccu;us,n,i. name of the alloteesas the. Beneficial Owner of ihe security,

(5) Securities in Depositories
All Securities held by a Depository shall be dematcriulised and be in fungib le form. Nothing contained in Section 153, 153 A, I53B, 187B. t?7Cantl
372 A A of the Act shah apply to a Depository in respect of the Securities held by it on behalf of the Beneficial Owners.

(6) Rights of Depositories & Beneficial owners.
(a) Notwithstanding anything to the contrary contained in Hit: Act or these Articles, a Depository shall be deemed to be the registered owner for the puiptxtes

of 'effecting transfer of ownesliip of security on behalf of the Beneficial Owner. . , : .
(b) Save as otherwise provided in (a) above, the Depository .as. the wgisiuri-d owner of the Securities shall not have any voting rights or any oilier

rights as (lie case may be in respect of the Securities held by it. ,
lc) Every person holding, sccuritie.s of the Company and whoHe name is entered as tlie Beneficial Owner in \\)c records of the Depository shalhbe

deemed to be a Member of the Company, The Beneficial Owner of Securities shall be enti t led to all the rights and benefits and be subject to nil (he
liabil i t ies in respect of l?is Securities which are held b> a Depository. , L i

(7) ItcntflcialOwncr deemed J»N abdute owner. . , , .
Except as ordered by a Court of competent jurisdiction or as required by law. ]|K- Company shall be entitled to treat the person whose name appears on the
Register of Members as ihe holder of any Share or where the name appears as ihe Beneficial Owner of the Security in the records of the Depository, af the
absolute owner thereof. The Company shall not be bound lo recognise any benami trust or equitable, contingent, future or panwliaterest in trtCiSecurity
(except otherwise provided by the Articles) or any righ( in respect of ihe.Seeuriiy ; other than an absolute right thereto in accordance with these Articles on the
part of any other person whether or not it has'express or implied no ice thereof, hut the Board shall subject to the Provisions of the Acl, be at it* sole discretion
to register the Security in the joint names of any two or more persons or ihe survivor or survivors of them.
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(8) Depository lo furnish information

Every Depository shall furnish to (lie Company information about the transfer of securities in ihe name of the Beneficial Owner at such intervals and in such
manner as may be specified by the bye-laws and Hie Company in that behalf.

(9) Cancellation of certificates upon .surrender by a person.
Upon receipt of Certificate of Securities for dematerialisaiion in terms of the applicable pnnis ions of appropriate Acts or rules, the Company shall
cancel such certificates anil subs t i tu te in its records, the name of the Depository as the owner in respect of Hie said Securit ies anil shall also inform the
Depository accordingly.

(10) Option to opt out in respect of any security
If a Beneficial Owner seeks to opt of a Depository in respect of any security, the Beneficia l Owner shall inform the Depository accordingly. The
Depository shall on receipt of information as above make appropriate entires in its records and shall inform the Company. The Company shall w i t h i n
thi r ty (30) days of the receipt o f i m i m a i i o n from the Depository and on f u l f i l l m e n t of such condi t ions and payment of such fees as may he specified
by the regulations, issue the certificate of securities to the beneficial Owner or the transferee as the case may be.

(11) Service of Documents
Notwithstanding anything in the Act, or these Articles to I he contrary, where securities are held in a Depository, the records of die beneficial ownership may
be served by such Depository to the Company by means of electronic mode or by delivery of floppies or discs.

(12) Provisions of the Acl and Articles to apply to Securities held in the Depository.
All the provisions of the Act and Articles of Association of the Company, particularly the provision relating to joint holding, calls, lien, forfeiture and transfer
and transmission of Ihe Qepository.Securities shall also be applicable to securities held in the Depository.

(13) Allotment of Securities dealt within a Depository.
Notwithstanding anything in the Act or these Articles where securities are dealt with by a Depository, the Company shall i n t i m a t e the details thereof to the
Depository immediately on allotment of such securities.

(14) Distinctive number of shares held in the Depository.
The Shares in the capital shall be numbered progressively according lo the i r several denominat ions , provided however, tha t the provisions relating to
progressive number ing shall not apply to Ihe shares of the Company which are demalerialisedor may he dernaierial ised in fu ture or isi...ed in fu ture
in dematerialised form.

(15) Register and Index of Beneficial Owners
The Company shall cause lo keep a Register and index of Members and a Regis te r and index of Debenture-holders in accordance wifh Section 151 and
I"S2 of Ihe Acl respectively read with llie applicable provisions of Ihe Depositories Act w i i h details of shares and debentures held in material and
denial forms in any media as may be permi t ted by law, The Register and index of Beneficial Owners mainta ined by a depository under Section 11 of
the Depositories Act shall be deemed lo he ihe Register and index of Members and Regis te r and Index of Debentureholders, as Ihe case may be, for
Ihe purpose of Ihe Act. The Company shal l have the power 10 keep in any s la te or count ry ouiside Ind ia , a branch Register of Members in respect of
the resident in that slate or country.

(16) Register of Transfers
The Company shall keep a Regisler of Transfers and shall have recorded I here in fairly and d i s t i n c t l y particulars of every transfer or transmission of
any share held in mater ia l form.

(17) Trading ancltransfer of Securities.
Trading and transfer of securities can be effected in l l i e form permiitec! by appropriate aul i ior i t ies from l i m e to l ime.

(18) Power to Hoardto take necessary actions to Dematerialise Securities offered by the Company.
The Hoard is authorised to lake all such actions and sieps as may be necessary lo demaierialise listed securities offered by the Company including
executing deeds, documents and papers and appoinl ing such persons and agencies as maybe necessary to facilitate dematerial isat ion/rematerialisat ion
and trading in such securities.

62-A.NOMINATION : ( l ) Every holder of Shares or debenture of the Company, may at any l ime, nominate , in the prescribed manner, a person lo whom
his shares in. or debentures of the Company shal l vesi in the event of his death. A member may revoke or vary his or her nominat ion, at any time, by
n o t i f y i n g ihe Company to I hat effect.

(2) Where Ihe shares or debentures of the Company are held by more than one person jo in t ly , ihe jo int holders may together, nominate, in the manner
prescribed under ihe Acl, a person to whom a l l the rights in the shares or debentures of ihe Company shall vest in the even! of death of all joint
holders.

(.1) No twi ths t and ing anyth ing contained in any o ther l.iw Tor ihe l ime being in force or in any disposit ion, whether testamentary or olherwise, in respecl
of the shares or debentures where a nomina l ion is made in the manner prescribed under ihe Acl, purports to confer on any person the right to vesi ihe
shares or debentures of the Company, the nominee sha l l , on Ihe death of Ihe shareholder or Ihe dehenlureholder concerned, or on the death of the
joinlholders, become ent i t led to all ihe r ights in ihe shares or debentures of ihe Company of such shareholder or holder of debentures or, as (he case
may be, of all the joint holders, in re la t ion lo such shares in or debentures of the Company to the exclusion of all other persons, unless Ihe nomination
is varied, cancelled in the manner prescribed unde r Ihe Acl.

(4) Where the nominee is a minor, the holder of I he shares or debentures concerned, can make the nominal ion to appoint , in Ihe prescribed manner under
the Act, any person lo become en t i t l ed lo the shares or debentures concerned in ihe event of his dealh. dur ing the m i n o r i t y .

(5) N o t w i i h s l n n d i n g any th ing contained in these Ar t ic les , any person who becomes a nominee under ihe provisions of Section 109 A, and to whom the
shares in or debentures of the Company have vested on Ihe death of ihe shareholder or holder of the debentures of the Company, or as Ihe case may
be, on Ihe death of the joint holders, upon ijie p roduc t ion of such evidence as maybe required by ihe Board, and subject as here inaf ter provided elect
either.
(a) to be registered himself as holder of Ihe share or debenture as llie case may be: or
(b) to make such t ransfer of the share or debenture, as t l ie case may he, as the deceased shareholder or debentureholder, as the case may be, could

have made.
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(6) If the perscft being a noininee, so becoming entitled, eiedts H> be registered as holder o'f the share or debenture himself as the case may be, he shall

deliver or send 10 the Company a notice in writing duly signed by him that nominee concerned so elects and such notice shall be accompanies with
Ihe death certificate of the deceased shareholder/debentureholder as Ihe case maybe.

(7) Alt the limitations, restriction and provisions of this Act relating to the right to transfer and Ihe registration of transfers of shares or debentures shall be
applicable to any such notice or transfer as aforesaid as if the death of the member had not occurred and the notice or transfer were signed by that shareholder
or debentureholder, as the case may be.

(8) A person being a nominee becoming entitled to share or debenture by reason of the death of (he holder shall be entitled lo the same dividends and other
advantages to which he would be entitled if he were the registered holder of the share or debenture except that he shall not, before being registered as member
in respect of his share or debenture, be entilled in respect of it to oercise any Tight conferred by membership in relation lo meetings of the Company.
Provided that the Board may, al any time give notice requiring any such person to elect to be registered himself or to transfer the share or debenture, and if, the
notice is not complied with within ninety days, the Board may thereafter withhold all payment;; of all dividends, bonuses or other moneys payable in respect
of the share or debenture, unt i l the requirements of the notice have been complied with.

(9) The Board shall, in either case, have the same right to decline or suspend registration as it would have had, if the deceased shareholder or debentureholder
as Ihe case may be had.transferred the shares or debemures as Ihe case may be, before his death.

(1 OJNo person shall be recognised by the Company as a nominee unless the shareholder has, during his l ife t ime, giving an intimation to the Company of
his having appointed a nominee in the manner specified under .Section 1 09A of the Companies Act, 1956.

(1 l)The Company shall not be in arfy way responsible for transferring the shares and/or debentures consequent upon such information.
(12)lf the holders of the shares or debentures survives the nominee, then and in such case, the nomination made by the registered holder shall be of no

effect and shall automatically stand revoked.
(13)A depositor may, at any time, make a nomination and the provisions of Section 109 A and 109B shall as far as may be applicable to such nominations

made pursuant to the provisions of Section 58 Af I I ) of the Companies Act. 1956.
PLACE : AHMEDABAD BY ORDER OK THE BOARD OF DIRECTORS
DATE : 3RD APRIL, 2000.

( K. B. KAPAD1A )
REGISTERED OFFICE : COMPANY SECRETARY
"MARDIA PLAZA", 6TH FLOOR,
C. G. ROAD, PANCHWATI,
AHMEDABAD - 380 006.

NOTES :
1. A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO APPOINT A PROXY TO ATTEND AND

VOTE INSTEAD OF HIMSELF AND PROXY NEED NOT BE A MEMBER OF THE COMPANY. THE PROXY, IN ORDER TO BE
EFFECTIVE, MUST BE DEPOSITED AT THE REGISTERED OFFICE OF THE COMPANY NOT LESS THAN 48.HOURS BEFORE
THE COMMENCEMENT OF THE MEETING.

2. The Register'of Members and the Share Transfer Books of the Company wil l remain closed from Monday the 1st May, 2000 to Wednesday the 10th
May, 2000. (Both days inclusive).

3. An Explanatory Statement as required under Section 173(2) of the Campanies Act, 1956 in respect of the Special business is annexed. ;

4. Members are requested to notify immediate ly any change of address, if any.
EXPLANATORY STATEMENT PURSUANT TO SECTION 173(2t OF THE COMPANIES ACT. 195ft.
ITEM NO. 4 :
As directed by SEB1 by its letter No.SMDRP/Cohnectivity/2982/2000 dated.l 5/02/2000. it will be compulsory for Members who fall in the category' of
Financial Institutions (FIs, Flls, Mutual Funds and Banks) andOCBS to deal in the Company VEquity Shares in dematerialised form on and from 26th
June, 2000. Consequently, the Company has signed a Triparti te Agreement with National Securities Depository Limi ted(NSDL) and Central Depository
Services of (India) Ltd. (CSDL) and MCS Limited, (an agent who has connectivity wi th NSDL and CDSL) for admitt ing the Company's Shares under the
Depository System. The Equity Shares are available in demateria! ised form wilh effect from 26th June, 2000, and shall be available for trading in the
electronic segment on the Stock Exchanges at Mumbai , Ahmedaba J andNational Stock Exchange, Mumbai with effect from 26th June, 2000. In order to
bring the Articles of Association of the Company in line with the Depositories Act, 1996 and the amendments made lo.the Corn-parties Act, 1956, upon
introduction of the Depository System, and providing nomination facilities to investors, amendments are required to be made in Ihe exisi ting Articles of
Association of the Company as specified in (he Special Resolution. Section 31 of the Companies Act, 1956, requires a Special Resolution to amend the
Articles. Accordingly, your Direciors recommend the resolution for approval. The copy of the Memorandum and Articles of Association of the CQmpany
and the documents referred to in the Notice and in the Explanatory Statement are available for inspection ai the Registered Office of the Company
between 10.00 a.m. and 12.00 noon on all working days excepting Sundays and holidays. None of the Directors is concerend or interested in the said^
resolution.
PLACE : AHMEDABAD BY ORDER OF THE BOARD OF DIRECTORS
DATE : 3RD APRIL, 2000.

' : ' : • • • ' ' ' • ' . : . ( K. f i V k A P A D I A )
REGISTERED OFFICE : COMPANY SECRETARY
"MARDIA PLAZA", 6TH FLOOR,
C.,G. ROAD, PANCHWATI,
AHMEDABAD - 380 066.

MM 4 ^^^^^^^^ îa^aa^Ai«^^^Mal̂ iiiaBi»iu«»aajBaiBî ^

www.reportjunction.com

http://www.reportjunction.com
www.reportjunction.com


SANSCO SERVICES - Annual Reports Library Services - www.sansco.net

ANNUAL REPORT 1999-2000
DIRECTORS' REPORT

Dear Shareholders,

Your directors present the Twenty First Annual Report of your Company together with the audited statement of accounts for the year
ended 31st March, 2000.

FINANCIAL RESVLTS :

PARTICULARS

TOTAL INCOME

GROSS PROFIT/(LOSS)

[NTEREST

DEPRECIATION

NET PROFIT/ (LOSS) FOR THE YEAR

PREVIOUS PERIOD ADJUSTMENTS

TRANSFER FROM/TO RESERVES

(Rupees in Lakhs)

1999 - 2000 1998 - 1999

20383.68

(4179.93)

14242.65

10016.30

(28438.88)

(7451.07)

21308.11

(1150.97)

18096.07

8522.29

(27769.33)

(435.32)

0.00 0.00

For the f inancial year 1999-2000 the Company has achieved t u r n o v e r of Rs.21308.11 against Rs. 20383.68 lacs in the
corresponding period. The lota! loss suffered by the Company before interest and depreciation amounting to Rs.l 150.97 as
compared to Rs.4179.93 lac's during the previous year. Like wise last year interest and depreciation accounted for a l ions
share in the total loss figure of the company. During the current year through some measures it was.able to bring down the
manufac tur ing and adminis t ra t ive expenses. However, certain expenses l ike freight , e lectr ic i ty etc. which are beyond the
control of the management and could noi be controlled to required ex ten t .

OPERATIONS :

During the year Indian Industr ial Sector more pa r t i cu la r ly the Chemical Sector cont inued to face unfavourab le conditions.
Operations of the Company were severely affected due to poor demand in Indian as well as International market, increase
in input cost like; Raw mater ials , power, f ue l , etc. and dec l ine in f inished product cost.

The operations of Un i t No.3 i .e . Caustic Chlor ine P lan t was d i scon t inued due to disconnection of power supply by Gujarat
Electricity Board (GEB) wi th effect from 16th November, 1999. In th i s p lan t e lec t r ic i ty is the major i n p u t cost and the
cost of the same charged by GEB was around 1 20% of the sale price of the product manufactured by Company. The rate of
electricity per u n i t charged by GEB are e x o r b i t a n t and tota l ly unreasonab le w h i c h has resulted in closing down of the
plant which has an investment of around Rs.390 crores.

DIVIDEND :

In view of losses during the year under review, your Directors express t h e i r i n a b i l i t y to recommend any d i v i d e n d for the
year 1999-2000.

f

REFERENCE TO BIFR UNDER SECTION 15 OF THE SICK INDUSTRIAL COMPANIES (SPECIAL PROVISIONS)
ACT.1985.

The Company had made reference to BIFR under section 15 of the Sick I n d u s t r i a l Companies (Special Provisions) Act,
1985 (SICA) on the basis of the r e s u l t s stated in the accounts for the year 1998-99. BIFR in the hear ing held on 6th
August, 1999 appointed IDBI as Operating Agency and Special A u d i t was conducted to ver i fy the records of accounts of
the Company. The report of IDBI and Special A u d i t has been s u b m i t t e d . The f ina l decision of BIFR is awaited.
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