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v1. The systems to ensure compliance with the provisions of all applicable laws are in place and 
were adequate and operating effectively. 

17. EXPLANATION OR COMMENTS BY THE BOARD ON EVERY QUALIFICATION,
RESERVATION OR ADVERSE REMARK OR DISCLAIMER BY THE STATUTORY AUDITORS & 
SECRETARIAL AUDITORS:
The Directors submit their explanation to the observations made by the Auditors in their report for 
the FY 17-18. The relevant Para nos. of the report and reply are as under:
REFER PARAGRAPH (BASIS OF QUALIFIED OPINION) OF THE AUDITOR'S REPORT ON
STANDALONE FINANCIAL STATEMENTS:

(i) In respect to Note No. 28 to the audited financial statements of the year ended 31st
March, 2018 regarding the providing interest for loans assigned to Asset Reconstruction 
Company (AR Cs), the management is of the opinion that since the company has already
entered into proposal with ARC for converting debt to equity providing for the interest
shall not be viable.

(ii) In respect to Note No. 34 to the audited financial statements of the year ended 31st
March, 2018 regarding the EPC work in progress, the Company hereby clarify that the
work is going on, which is not yet completed. Now Company is evaluating the work status
and it will be billed shortly.

(iii) In respect to Note No. 35 to the audited financial statements of the year ended 31st 
March, 2018 regarding the investment in Karaikal Port Private Limited (KPPL), the
Management here by clarifies that as per the restructuring agreement signed by the KPPL
with Edelweiss ARC, the equity shares held by the Company in KPPL which was
previously invoked by the Indian Bank will be reinstated and thereupon v.rill be pledged
back to Edelweiss ARC and further to the terms of restructuring & settlement plan signed 
with Edelweiss ARC, KPPL has to allot shares to Edelweiss ARC for the conversion of 
partial debt outstanding into equity shares. Consequent to all the above sequence of 
action, the holding of the company in KPPL will further come down and KPPL will cease to 
be a subsidiary of Marg Limited on post conversion of debt in to equity shares.

(iv) In respect to Note No. 36 the regarding un-reconciled amount relating to the equipment loan 
availed by the company. The reconciliation of the loan account is under process. Pending 
such reconciliation the management considers it appropriate to classify the same under 
"other advances" in the Balance Sheet. Note 36 of the consolidated financial statements is 
self explanatory. 

(v) In respect to balance confirmation Bank/ARCs as on 31st March, 2018, the management
hereby clarifies that the regarding balances confirmation from Banks/ ARCs. The Balance 
Confirmation of the loan account from Balance/ ARCs is under process and it will be 
completed shortly. 

(vi) In respect to Note No. 55 the regarding investment in "Future Parking Private Limited"(FPPL).
The management hereby clarifies that "Future Parking Private Limited" is a joint venture 
entity, MARG Limited continued to hold 51 % shareholding in FPPL. Hence the same is 
treated as subsidiary and considered in consolidation. 

REFER EMPHASIS OF MATTER OF THE AUDITORS' REPORT ON STANDALONE FINANCIAL 
STATEMENTS: 

a) In respect of preparing financial statements on 'Going Concern' basis reference is drawn
to Note No. 30 which is self explanatory;

b) In respect of Property of the Subsidiary Companies provided security for various loans,
reference is drawn to Note No. 31 which is self explanatory;

c) In respect of deductions made/ amount withheld by some customers reference is drawn to
Note No. 34 which is self explanatory;

REFER ANNEXURE-A TO THE AUDITOR'S REPORT ON STANDALONE FINANCIAL 
STATEMENTS: 
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Point l(a) of Annexure A to Standalone Auditors' report: (i) The Fixed Asset Register will be duly 
updated and it will be completed shortly. 

Point 7(a) & 7(b) of Annexure A to Standalone Auditors' report: The delay in the payment of Provident 
fund, Employee's State Insurance, Income Tax, Wealth Tax, Custom. Duty, Cess, Sales Tax, Service 
Tax and other material statutory dues were due to lower cash inflows from the existing projects and 
the company is arranging to make the payments shortly. Due to slow down in the Infrastructure and 
Real estate sector and the resultant impact on the performance of your Company there were defaults 
in repayments of principle and interest dues to the Banks and Financial Institutions. However, the 
management opines that with improved business scenario,. your Company will be able to meet its 
obligation. 

REFER PARAGRAPH (QUALIFIED OPINION) OF ANNEXURE B TO THE AUDITOR'S REPORT ON 
STANDALONE FINANCIAL STATEMENTS: 

The delay in updating the register of fixed assets and recording of expenses transactions met out of 
staff imprest advances are not intentional and the company has taken necessary steps to update it 
as soon as possible. 

REFER EMPHASIS OF MATTER OF THE AUDITORS' REPORT ON CONSOLIDATED FINANCIAL 
STATEMENTS: 

(i) In respect to Note No. 30 to the audited financial statements of the year ended 
31st March, 2018 regarding the providing interest for loans assigned to Asset 
Reconstruction Company (ARCs), the management is of the opinion that since the 
company has already entered into proposal with ARC for converting debt to equity 
providing for the interest shall not be viable.

(ii) In respect to Note No. 36 to the audited financial statements of the year ended 31st 
March, 2018 regarding the EPC work in progress, the Company hereby clarify that the 
work is going on, which is not yet completed. Now Company is evaluating the work status 
and it will be billed shortly. Further regarding the management fees, the company was 
receiving earlier the said fees, now due to some dispute, but the Company is confident to 
receive the amount. 

(vii) In respect to Note No. 37 to the audited financial statements of the year ended 31st
March, 2018 regarding the investment in Karaikal Port Private Limited (KPPL), the
Management here by clarifies that as per the restructuring agreement signed by the KPPL
with Edelweiss ARC, the equity shares held by the Company in KPPL which was
previously invoked by the Indian Bank will be reinstated and thereupon will be pledged
back to Edelweiss ARC and further to the terms of restructuring & settlement plan signed 
with Edelweiss ARC, KPPL has to allot shares to Edelweiss ARC for the conversion of 
partial debt outstanding into equity shares. Consequent to all the above sequence of 
action, the holding of the company in KPPL will further come down and KPPL will cease to 
be a subsidiary of Marg Limited on post conversion of debt in to equity shares, so the
KPPL is not considered for Consolidated Ind AS Financial Statements preparation of your
company.

(iii) In respect to Note No. 38 the regarding un-reconciled amount relating to the equipment 
loan availed by the company. The reconciliation of the loan account is under process. 
Pending such reconciliation the management considers it appropriate to classify the same 
under "other advances" in the Balance Sheet. Note 38 of the consolidated financial 
statements is self explanatory.

(iv) In respect to the matter regarding investment in "Future Parking Private Limited"(FPPL).
The management hereby clarifies that "Future Parking Private Limited" is a joint venture
entity, MARG Limited continued to hold 51% shareholding in FPPL. Hence the same is 
treated as subsidiary and considered in consolidation. 

(v) In respect to balance confirmation Bank/ARCs as on 31st March, 2018, the management
hereby clarifies that the regarding balances confirmation from Banks/ ARCs. The Balance
Confirmation of the loan account from Balance/ ARCs is under process and it will be
completed shortly.






