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.Nouce is hereby gwen tha j'fhe‘f‘" 6t Annuai (4) To 'ap
. General Meetmg of Modem Demm lelted wﬂIA
- be held on Thursday the 30th September 2004 at
o 6 00 PM. at Reglstered Ofﬁce of the Company at
A4, Vijay Path, Tilak Nagar, Jaxpur-302 004 o _-vf
= .,n:ansact the. followmg busmess ‘ S

o . Proﬁt & Loss Account for the year ended on“ .f
' that date and the reports of the Board.of e
Dlrectors and Audltors therepn )

Verma whg,;reures by rot,atxon and bemg

ehg;ble offers hlmself for reappomtment

35(3) To appomt a Dxrector m place of Shn K K

» NOTES

" Baheti who retires by rotatlon and bemg Place Mu mbm Tt
L ehglble, offers hlmself foir reappomtment

Y Demm Limited

'?ntj;g_ Authtors and to f1x t:helr ,‘

B remuneratxon and m connecuon therewnh to
L pass the followmg resoluhon w1th or w1thout
.modxﬁcatlons as an ordmary resolunon

-’,f‘RESOLVED ‘THAT pursuant to the
| ff_prowsxons of Sectlon 224( 1) of the Compames o

(1) To oonmder and adopt the Audxted Balance‘; . Act, 1956, Mfs. 1.T. Shah &Co., Chartered

" Sheetas at 31st March, 2004 and the Audited
re-appomted as Audxtors of the Company to
- hold ofﬁce from concluswn of this: Annual ,
'General Meetmg untll the concluswn of the- S
L S “:'next Armual General Meetmg of. the
= (2) T° appomt a D“em" in place °f Sh“ B L o . Company, on such remuneratlon as may be

: determmed by the Board of Dlrectors of the

. -»'{_Accountants Ahmedabad be and are hereby

BY ORDER OF THE BOARD -
(H.S RANKA)r
i Date 29 6. 2004 : Chatrman ‘

A MEMBER ENTITLED TO ATTEND AND VOTE IS ENTITLED TO APPOINT A
~ PROXY TO ATTEND AND VOTE INSTEAD OF HIMSELF AND SUCH PROXY NEED
NOT BE A MEMBER OF THE COMPANY. e = L

S . hours befom m wmmﬁncement i i

N
"V,

1ted af the Regxstered Ofﬁce of the Company not less than FORTYEIGHT -

3 ’I‘he Share transfer books and Regxster of members shall remam closed from 28 9 2004 to 30 9 2004

Fe

(both days mcluswe)

4. NO GIFTS SHALL BE DISTRIBUTED AT THE ANNUAL GENERAL MEETING
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. T T 2000:2004 2002-2003
Gross Pfctﬁt/(Loss)‘ before Dépreciatic;n e (23 92) (30.86)

‘ Depreciation. IR o 3238 1818
 Net Profit/(Loss) . ST R ey (49.04)
,Add Exceptmna.l ltems ~ e . 34.42 =,

" Net Profit/(Loss) after exceptional iterns "3'(11.75) L (49.04)
"Add Balance brought forward from last yeai- ‘(350L44)  (301:40)
Balance carried to Balance Sheet L(36219) © (350.49)
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DIRECTORS’ REPORT

The Members, v : :
Your Directors: prcsent the Zﬁth Annual Répoﬂ and Audxwd Statement of
Accounts for the year ended 3lst March 2004 .

1 FINANCIAL RESULTS )

2 OPERATIONS . . < /
" The pcrfonnance ‘of your eompany dunng the year uuderrevnew has 1mproVed

- The tumovcr for the year under review was Rs. 99 crores as against Rs. 78
crores in'previous year. The loss before deprecmtmn ‘has ‘also reduced during

the year under review fo about Rs. 24 crores -as against about Rs: 31 crores in

last year. In ‘abseiice of net. proﬁts. your du'ectors are unable to declare any :

dividend for the year under review. ..

- The: miarket trend has now tilted from basic demm to fancy varieties viz. Lycra, -

Slub, Mithticount, Softand feather touch, tinted, miercerized denim etc. has given

boost to-the demand world over. Your ¢ompany did all endeavour 1o optimize .

its- bottom line by utilizing available manufacturing facilities for innovative

qualities. However insufficient resources could ndt allow to reap the benéfits to

its. fu}lesttextent and the margins are still undzr pressure due to continuous
rising trend of cotton prices. Your company is aware about stiff competition

ptevmlmg the global market and therefore aggressive steps have been injtiated .
. for over all rcductwn m cost, upgradmg of quality and raising all round

pmductmty ; ) . . s
i EXPOR’I‘S : L

During this year the company has mcreased its sales in domestic market mstead .

7 of international market because of lower price realization and stiff competition

- inglobal markets. The exports of the company durifig the year have been scaled

down strategically since the tuling price of the exports continued to be non-
" remunerative due to depreclatmn in dollar and reduction in DEPB rates. The
exports. for the year under revxew was only about Rs. 8 crotes: :

4. FUTURE PROSPEC'FS

*.company. With quota dismantling due in ‘2003, global 'international brands are
. setting up offices in India. Company is opnmxsuc about | good future 6f demm

. mdusu-y At the same i the growth m domestic market is also eivisiged,

5. REFERENCE TOBIFR & RFSTRUCTUR!NG OF DEBTS

‘As rcportcd 1ast year, Hon’ble Board for Industrial & Finance Reconstruction

(BIFR) issued Show Cause Notice for winding up. However, the Company.as

~well as worker's Umon challenged the decision of BIFR including change in .
. appointment-of Operatmg Agency by filing a petition in Gujarat High Coutt’ »
‘and the Hon'ble Htgh Court, granted tmenm stay oh funhcr proceedings whtch

is still continting,

In the méantimé Company has agamsubmim:d arestmcmnnglsettlement scheme
to the secured lenders. Soine of the secured lenders have already approved the ©
* settlement/restricturing scheme submitted by the Company which has résulted -
" into write back of principal and interest during the year under review and have.
" been included in the excepuonal items. The ‘Company 'is making continuous

‘efforts for sanction of restmcmnng/settlemcm schemic with remmmng Tenders.

- 6. FIXED DEPOSITS )
.In view.of petition: filed by the Company, the Hon'ble Company Law Board
has passed an order on 21.12,2001 that “The repayment of fixed-deposits shall

‘be made by the Company in accordance with the “revival scheme™ as and when

r
O
L L

e (Rs. in érores)

Dated :

. 'appmved by BIFR under the provisions of “SICA“ However payment on
_-.compassionats ground are continued to be made as-per the decision of the
- committee fonned by Hon’ble C’ompany Law Board for this purpose.

SUBSIDIARY COMPANY -
In view of continuous losses since 1998 99, the enure capntal of the Modemn

.~ Europe Ltd. (MEL), a “Wholly owned subsidiary has been erocicd and net value

of investment became negative. The Company House of U.K. has issued an
order for dissolution of the Compariy and the Corhpany stand closed by-order

- of the Registrar of Companies; U.K. Accordingly, Company has approached to
/" Reserve Bank of India for its approval for the write off of investments made in -

MEL. RBIhas accorded its approval and accordingly investments made in MEL

- have been written off, Therefore statemnent under section 212 of the Companies

Act, 1956 has not been annexed to thxs report.

: 8. DIRECTORS
". Shri B.L. 'Verma and Shri K.K. Baheu are liable to retire by rotation and being
: ehglble. offer themselves for reappointment. The UTI withdrew the nomination
~of Shri K. Madhava Kumar & nominated Shri K.R. . Ramamoorthy in his place
;and subsequently has wnhdrawn his nomination also as Director of the Company.
- GIC bas also withdrswn the notaination of Shri P.S. Sheth and nominated Shri

V. Ramaswamy in his place. The Board welcome Shri V. Ramaswamy and places
on‘ecord its appreciation for the valuable contribution given by Shri K. Madhava

- Kumar angl-Shri P.S, Sheth dunng their tenure as Directors of the Company

9, AUDITORS : c

‘M/s J.T. Shah & Co Chartered Accountants Ahmedabad retire at the
- forthcoming Annual General Mééting. Your' Directofs recommend their
-reappointmeént as_Auditors of the Company for the year 2004-2005. The
* gbservation made by the Auditors are self explafiatory and have been dealt

with in the notes.vide Schedule 15 formmg part of the accounts and hence need
no further clarifications.

.10, INDUSTRIAL RELATIONS. & PARTICULARS OF EMPLOYEES

Your Directors sincerely appreciate the workers, staff and officers for their
putting best efforts at a time when Company ispassing through bad industrial
weather. The Company | has enjoyed healthy & cordial relations throughout the
year. There is no employee getting remuneration as'prescribed vinder Section .
217 (2A) of the Companies Act, 1956 read with Companies (Pamculars of

Employees) Rules, 1975 as amended.

11, DIRECTORS! RESPONS]'BILITY STATEMENT-

In terms of Sectiori 217 (2AA) of the Compames Act 1956, the Dtrectors would

- llke to state that :-

i) in the preparation of the Annual Accounts, the apphcable accounting .
" standards have been followed; - . .

i} the Directors have selected such accountmg pohc:es and applied them

consistently and made judgement and estimates that were reasonable and
prudent so as to give a true and. fair view of the state of affairs of the
Company at the end of the finasicial year and of the proﬁt or loss of the
company for the year undcr review;

' : " i, ‘the Dirtctors have taken r and sufficient.care for the mmntenance of
- We' foresee: upsurge in’ " demand. durmg thé- ensumg year since growth in- - prope

- consumption worldwide .i§ projected. to the extent of about 7%. Ro'anng
temptation for new varietics will further strengthen the product. mix of the’ .-

adequate accotnting records il acéordance with the provisions of this Act
-for safeguarding the assets of the Company and for px‘eventmg and detecnng
fraud and other m'egulanues,

iv. the Directors have prepared the annual accounts on a going concern basis.

12, PARTICULARS OF ENERGY CONSERYATION, TECHNOLOGY
"ABSORPTION AND FOREIGN EXCHANGE OUTGO :

. The statément, of pamculars relatmg to energy conservatlon, technology

absotption and foreign ¢xchange eamings and outgo as required in accordance

. 'with Section 217(1)(e) of the Companies Act, 1956 read with Rule 2(A), 2(B),
-and 2(C) of the Companies (Disclosures of particulars in the report of Board of

Directors) Rules, 1988 is annexed hereto and forms part of this report
13. CORPORATE GOVERNANCE '

- The Company is- making efforts for complying the provisions relatmg to
.Corporate Govemance pursuant to clause 49 of the Listing' Agreement with =
* Stock Exchanges. *

14. ACKNOWLEDGMENTS . |
The Board places on record its sincere thanks and gramude for the assistance
and continued co-operation that the Company has been receiving from the all

Indla ‘Financial Instttuuons, Banks as well as State and Central Govemment

o _ ON BEHALF OF THE BOARD
Place : Mumbai - . - HLS:RANKA
29th June; 2004 - SR

Chairman
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- AUDITORS’ REPORT
;- To'The Members of
* Modern Denim Limited .-
1. Wehave audited the attached Balanice Sheet of MODERN DENIM LlMlTED as at 315( Mnmh .
2004 and alsothe | Profit & LossAccoumandtheCashFluwacmemﬁordwywcndwonthat S

.- dake annexed thereto, These financial  are the

out audit.

ounudum
Standards require that we plan and perform.the audit to obtain ressonabl
" the financial statements are fige of matorial misstatement, An sudit also’ mciudesexammmg ona
teat basis, evidence suppomngm amounts apd disclosuies in the financial statements, An audit
also inclades g the ing principle

'!--qu

" . ouraudit provides & reasonable basis for our bpinion.

-3, As required by the Companies (Auditors® Report) Order, 2003 issied by the Company Law Board

_in‘tefms of Section 227 (4A) of the Companies:Act, 1956, wi enclose in the annexure a statement
omh&nutmspbiﬁedmpﬂrwzphﬂmdSoﬁhewdmﬂer S,
'4,";Furdmnoutcommemsmuoemmmmmdtompmgmphlahove werepoftmu

'(l) We have obtained all the information and explandtions, which to l.hc best of our knowledge N

and belief, were necessiry for the purposé of our audit.

(ﬁ) fn ocuropinion, proper books of account as required| by law Have beent kem by the Compmy %0
books. '

far as appears from ous examination of those
- {iii) The Balarice:Sheet, Profil & Loss Account arid Cash Flow Summemdcal( with by this repm
ucmngmmem“ndnhebooksofmz. :
(iv}n our apinion the Balance Sheet, Profit & bogs Accobnt and Cuh Flow Statement dcaltwnth

by this report-coniply with-the accountipg sundards vefemed 1o in'sub section (3C) of section »

.. “214:0f the Companies Act, 1956 P
{v) We further report that ;. -
‘{a) Compound interest, Penal and hqmdarzd damages in rqpm’af all bormwing.r, have not
. bunpmviManofwkichu nascerts P conf
{NoteNo. 7afSchute 15). S ;
(b) Dividerd for the year amoiunting to R,t 175 lacx on cumulalwe mdeauablt prrfmnce
. shares has nor been provided. Thé iplsa@imonnt of Dividend not provided filf 313! Mdreh
2004 amounits 10 Rs. 8860014« {Noie No. 8 of Scheduie 15).

.

{c) Provision fur mmesl aucemmsecundand Uusecumi Loans ang to Rs 834 Ira
- ANNEXURE TO THE AUDITORS*REPORT

Refermimn punguph 3ofeurRepmofevendaxc tolthanhmofMODERNDBiNLMl‘ED

s ,‘TheCompmyhu mmnwnedpmpamadsshwmgfuumm including quantitative details
and sitiation-of Fixed Assets other thar: memmﬁxmesfurwmhdemledmdsmnm
maintained.

V2 Asperﬂnmfoimahonandenphwms givert 1o us, memmsemnwremnablemmals‘

during the year in accordance ith a programme of physicat verification physically verified the
fixed-assets.and no malendd‘mcrepumesmnoumdunsnch vesification as compared o the
available récords.

. 3.__Dunngmem.mdmyh&m@nwdoﬂmympﬂsubsmuupmomwﬁxedm
LA Ihamvenmhasbempbysmdiywnﬁi&dnﬁngmymbymm&mmInouropmlon.lhe s

ﬁequency of verification is maqubk

s, anedmofphymﬂmﬁmmol mventoaes followedbyn\emmmmzmmmmblc :

Mueqytmmmmwsimdmmmmmnofubuﬁmss

5 OmmSwsofourexmnwonofdmedmdmﬁnventory,wemofommnmmmbommy is.

- maintaining pmpermdsohnvenmry 'l‘ﬁedm;mpmcxes noueedon verification between the
, physical stocks and books recards weie ot maserial. - |
A ‘mmnymldﬂmmmwwnlwwumdu
firme or other parties covered mthengm
1956, and therefore the clausés (ii)a), (li%)' (im(e) and nii)'(d) of the Compames {Auditor’s
. Report) Octobér, 2003 are nqt applicable.

m-m. fi

©»%8, Inour qpinion and according o0 the infmmmmdexplmonspvmm s, there are adequite

' |mdmmmmmmwwﬂ\dnmdﬂwwmdwmmofm

- Business with regard 10 purchases of Iventory, fixkd assots sl with regand to,the sale of goods.

Con Mnmmﬁmwywmjmwﬁmmmmmedmﬂwimmﬂwpmk
-9 memmmmwwwmwmmmmwmqmm

wde(bymemmgmmmdmmmﬂmﬂnwmuom ﬁmneedtobemeted .

into the register maintained under section 301 have been so entered.

o 10houropmmnandicconimgmtl\c1nfonnmanu:dexplanmonlmm}nus,thetmsmm,
[ mmmmnwdmmmwmmnnmmmmmmmmm .

0] mdgweedmg the-value of the five lakh rupees in sespect of any, pmyt_lunugﬂu year have

; . i respect ldeposns mep‘ed in catfier
yurs.thewmplmoewm:ﬂwpmmmof&cmsu anid S8AA of the Companies Act, 1956

ﬁamdd&mundumsummﬂnmp&wwmmmnyuwmw

05, 12 2001 whereby the Company is required o make fepayment ofdeposm and payment of
<interest therebrrisi aceorilince with the revival scheine 1o be

. "Proumns) Act, 1985,
12. In our opinion, the Companyhnsxnimermludn syuem commensumc with the size and nauue
 of its business.

T WehavcMymdhhmhdwtnhﬁngmmm;k,hbwmdmmemwf;"
coﬂmmnmnedbymeCommywmwwmelmmadabymeCemulGovemmfmﬂn‘ )
mmermeeofcostm«dsunder&emcﬂwu)(d)ofmmmmmt 1956 and we are of -

’ dleopmmm pnm iacw tkepnescnbedmumandmrdshavebeen mdund mummned

J bility of ‘the Company's .
Managemem Our responsibility is o cxpms mopmmn on thm rmancnal statements based oni-

d lghaudmngmndards gmenllyncceptndmlndsa. Thes.e.

‘used and significant ¢stimates-made by -
manageinent, as well a5 evaluating the overall ﬁnanmi statement’ prcsenmnon We believe that."

/r .umalmlwn. :

. 15. According ta the information and expl

Nirge of the " Nature of the | Amount Forum where dispute
- |Stamte - *Dues (Rs.inlaes)- | . ispending
" | The Central Excise Excisedmy 2851 Cominissioner Appeals,
Act, 1944 ; Ahemadabad
~Do- Excmc duty ) 1097 61 - The Central Excise and Service'
EP R E ; Tax App llate Tribunal .

mnmaednnderuchonmlot‘tthompmmAct .

beenmukn pncn wmchm msunnble ha\nng mguﬂ noprevsﬂins market ; 'ces atthe mevant -

»r-r26.Asperﬁwmfonmonngemmu&.me“ p

by the Board for Industrial
mnmatmmaten(smb‘hmme prowsionsoszckusmal Compames (Specm[ :

Demm Lxmited

Mc: has not been made inaccounts, 'Dw totgl amount of Interest hot provided till 315t Mamh,
2004 amounis to Rs, 3312.07 Lacs. (Note No. 9,-10 and 11°Schedule 15y ©
(d) Balasices of Débtors, Creditors, Advances and Loans efc. are subject Yo confirmation and
reconciliation (Note No. 15.of Schedule I5).
" {e) The accounts of the Company have been prepared on a going concern basis though the
7 Boarg for Industrial and Fingneial Reconstrucuon (BIFR) has declaml the Company as a

v sick Company.
(f) Pursuant tg restructiering af some vf the bormwmgs. lilt Company has laken credit of Rs.
. 2147.95 Lacs of Profit and Loss ¢ as excep litems; p g fulfilmens of, fumm

obligations, {Noté No. 18 of Schedule 15)."
. We further report thas, withour comidenng irems rientioned ai para (a), (d) and () above the
effect of which could not be determined, had the oliservations made by us in para (b). (c}and
(f) above been considered, the loss for the year would have been Rs. 4157.52 Lacs (as against
the reported figure of Rs, 1175.40 Laés), Secired loans would have been Rs. 46775.33 Lacs
(as against the vepomdﬁgum of Rs. 41675.40 Lacs), Current Labilities would have been Rs.
: -2741.39 Lacs (as against the reported figure of Rs. 1495. .30 Lacs) and Debit Bajance in -
- Profit & Loss Accounswould have been Rs; 42565. 7] Lacs (as against the-reported, ﬁgurz of
Rs. 36219:69 Lacs). .
- (Vi) The directors of the tompany are m.rmc:ed  from being appointed as dlrecmr in other companies
under clause (B) of Section 274( 1) g) of the Companies Aci, 1956 as the Campany has defaulred
in payment of Deposiss, Term Loans, Redemption of Deb and interest thereon, As
expert opinion obigitied by the Company, existing directors of the Company can continiie to be in
office during their entire tenure and 1hey can also be m-appolmed asa dwcror on the éxpiry of
. their tenyre:
(vii) Subject 1o the above, in our. opmwn and to the best of our information lnd accordmg o the
explamations given to us; the'said accounts, read.together with the notes theréon, give the

" information required by the Cormpanies Act, 1956 in the manner so required and give a irue and

fair view in conformity with the accounting principles generally accepted in India:
() Inthé case of the Balance Shieet of the state of affairs of the Company as at 315t March, 2004;
(i1 In the case of the Profit and. Loss Aooonnt, of the [oss of the Company for the year ended on

that date; and
(i) ln the case of Cash Flow szmem. of the Cash Flow for the year ended on that date.
: ' - for L.T.SHAH & COMPANY
. . Tl . Chartered Accountants
o ‘ L (I T.SHAK)
-Place : Ahmedabnd Partner

Date : 306. 2004 ° ' Menbership No. 3983

14, According 10 the reconds of the Company, the Company is regular in deposmng with appmpnau:
anthorities undispuled statutory dues including provident funds, employee’s state insurince, income
Aax, sales tax, wealthtax, custom duty, excise duty, cess and other statumry dues applicable fo it.

lions' given o us, no-undisplited payable in
“ respect of Inicome Tax, Wealth Tax, Customs Daty, Sales Tax and Excise Duty weré outstanding
- a5 af 31st March, 2004 for a period of moee than six montfis from the date.they become payable.

~16:0n ‘the basis of ouf éxamination of the records, foflowing chsputad statutory dues on accounts of -

-exgise duty have not! been deponled With the appropriate anthogities :

17, memulmdlosmufdnCompanyasu?aIstMamh. 2004mmom than fifty per centof its -
net worth. The Company has also iricurred cash losses during the fi financial year covered by our
andit and the iramediately preceding financial year.

.18, The Company has defsulted in repayment of indtalments of dues to Financial In Institusions, Banks

and Debenture holders amounting 1o M 32805.86 Lacs singe 1997, . .

19. Based on dur examination of documients and records and information and explanations given to.
us, the Company has not granted any loansmd advances on the basis of security by wayof pledge
- of ghares, debentures arid other securities, .

' 20 The-provisions of any special statute dpplicable of C!m Fund, Nidhi or Mytual beneﬁ! Funds/

- Societies are not applicable to the Company, s .

“.21 'l‘thompanytsnatduImgorMngmshms, sectmnes.debenmremrothermvmnenumd

hence, the requiréments of para 4(xiv) are not applicible 10 the Company. - -
22. As per the information provided to us, theCumpmyhasnotgwenany gummnforloanmken
by others from bank or financisl institutions:

23. The Corfipany has not taken any freshserin loan during the year under review.

2, The Company has not raised any long érm or short term funds during theyearunderrevuw

25, During the year, the Company has not made any proforentisf allotment of shares to parties and”

. ‘compénies covered in the register maintained wider Section 301 of the Compames Act, 1956,
y has created securi m respect of deb

issued.in catlier years.

27. During the yeat; meCompcnyhasnotmudanymoneybywayofPubhc issues.

28. Based upon the audit procedures.performed and information and explanations given by the |
- magagement, we report that no fmid onor by the Company has been noticed or reported during

- the ‘course of our nudlt
‘ ' " for J.T. SHAH & COMPANY
. Chortered Accountants.
i k J.T. SHAH)
Plce : Ahmednbad ¢ Partmer
Dm 30.6.2004

Membetshlp No. 3983
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