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&7 Threads (India) Limited

NOTICE

‘Notice is hereby given that the 22nd Annual General
Meeting of Modern Threads (India) Limited will
be held on Tuesday the 30th September, 2003 at 3 PM
at Registered Office of the Company at A-4, Vijay Path,
Tilak Nagar, Jaipur-302 004 to transact the following
business : -

(1) To consider and adopt the Audited Balance Sheet
as at 31st March, 2003 and the Audited Profit &
Loss Account for the year ended on that date and
thé reports of the Board of Directors and Auditors
thereon. |

(2) To appoint a Director in place of Shri G.C. Baveja
who retires by rotation and being eligible, offers
himself for re-appointment.

(3) To appoint a Director in place of Shri R.R.
Maheshwari who retires by rotation and being

eligible, offers himself for re-appointment.

NOTES:

(4) To appoint Auditors and to fix their remuneration

and in connection therewith to pass the following
resolution with or without modifications, as an
Ordinary Resolution :

“RESOLVED THAT pursuant to the provisions of
Section 224(1) of the Companies Act, 1956, M/s. S.S.
Surana & Co., Chartered Accountants, Jaipur, be and
are hereby re-appointed as Auditors of the Company*
to hold office from the conclusion of this meeting

“upto the conclusion of the next Annual General

Meeting of the Company on such remuneration as may
be determmed by the Board of Dlrectors of the

Company
By Order of the Board
* (H.S. RANKA)
Place : Mumbai Chairman & Managing
Date : 30th May, 2003 Director

1 A MEMBER ENTITLED TO ATTEND AND VOTE IS ENTITLED TO APPOINT A PROXY
TO ATTEND AND VOTE INSTEAD OF HIMSELF AND SUCH PROXY NEED NOT BE A

MEMBER.

2. The proxy should be deposited at the Registered Office of the Company not less than FORTYEIGHT hours

before the commencement of the meeting.

3. | The share transfer books and Reglster of members shall remain closed from 29.9. 2003 to 30.9: 2603 d)oth

days mcluswe)

4. NO GIFTS SHALL BE DISTRIBUTED AT THE ANNUAL GENERAL MEETIN G
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DIRECTORS’ REPORT
The Members,

Your Directors present the 22nd Annual Report and Audited Staternent of
Accounts for the year ended 31st March, 2003..

1. FINANCIAL RESULTS Lt
(Rs. in Crores)

: ’ 2002-2003 2001-2002
Profit/(Loss) before Interest and Depreciation (9.04) (16.36)
Less : Interest 36.57 43.12
Gross Profit/(Loss) before Depreciation (45.61) (59.48)
Less : Depreciation - 1735 17.23
Net Profit/ (Loss) for the year . (62.96) (76.71)
Add : Balance broughit forward from last yedr - (24691) (170.20)
Balance carried to Balance Sheet ' (309.87) " (246.91)

2. OPERATIONS

During the year under review the Company has achieved a turnover of about
Rs. 98 crores. The Company has suffered loss before depreciation of about Rs. 46
crores during the year against about Rs. 59 crores during the previous year. The
production facilities of the company at Raila plant remained closed during whole

of the year under review on account of continuing strike by the workers and _

sealing the entire plant and machinery by Ajmer Vidhyut Vitaran Nigam Ltd.
However on account of better realisation and improved performance of the
Woollens division, the Company has been able to reduce cash losses during the
year. In absence of profits your Directors are unable to declare any Dividend for
the year under review. :

Company’s woollen division is one of the largest manufacturers of woollen
cagpet yarn in the country. Its worsted yarn products are well established in the
international market and enjoys international clientle. During the year under
review, the woollen division has contributed significantly to the tamover and
profits of the company which has adopted internal cost saving measures to
neutralize the increase in cost of inputs, As the change in fashion indicates a
return of wool as fashion fabric in the domestic as well as global markets, the
company is hopeful that the woollen division will once again be able to provide
still better contribution towards operating margins of the company.

3. EXPORTS

During the year under review the Company achieved export of about Rs. 44
. crores despm the closure of production facilities at Co(npany s Raila plant against
the exports of about Rs. 24 crores during the previous yedr and registered a
significant growth in exports. Consistent efforts ate being made by the woollen’
division to ensure snstainable leadership for its products in global markets.
Woollens division has also initiated the efforts in developing newer International
markets for spreading its overseas business and mitigating the risk by reducing
dependence on any particular tountry which would definitely boost the existing
export volume of its products, in times to come.

4. FUTURE PROSPECTS - .

- The worsted yam segment of Textile Industry will drive growth in future. The
return of wool as a fashion fabric in domesti¢ as well as global markets, coupled
withi renewed attention on speciality and high value added yams will be strong
growth drivers in the woollen division of the company. The ongoing efforts of
management for ifaproving operational efficiency, cost reduction and better
management of available financial resources is expected to brmg in nnproved
performance of woollens division in future.

S, REFERENCE TO BIFR

-As reported last year that the Company has made a reference to Boatd for
Industrial & Financial Reconstruction (BIFR) under provisions of SICA and
same was registered by BIFR. Since then, BIFR has started its proceedings and
_ would move further as per thé laid down procedure.

6. FIXED DEPOSITS

* Company filed a petition in CLB for approval of further revwlon in the repayment
schedule along with alternate prayer to pass an appropriate order so as to provide
for repayment of fixed deposits in accordance with the revival scheme as &
when approved by BIFR under the pfovisions of SICA and Hon’ble CLB passed

order on 17.4.2002 that “The repayment of fixed deposits shall be made by the
Company in accordance with the revival scheme as and when approved by BIFR
under the provisions of “SICA”. However payment on compassionate ground
are continued to be made as per the decision of the committee formed by Hon'ble
Company Law Board for this purpose. .

7. DIRECTORS -

Shri G.C. Baveja and Shri R.R. Mahéshwari are hable to retire by rotation and
being eligible, offer themselves for reappointment. During the period under
review IFCI Ltd. has nominated Shri P. Kar as Director of the company. The
Board welcomes Shri P. Kar as Director of the Company. D

8. AUDITORS ‘ o
M/s S.S. Surana & Co., Chartered Accountants, Jaipur retire at the forthcoming.
Annual General Meeting. Your Directors recommend their reappointment as

. Auditors of the Company for the year 2003-2004. The observation made by the

Auditors are self explanatory and have been dealt with in the notes vide Schedule

-15 forming part of the accounts and hence need no further clarifications,

9. INDUSTRIAL RELATIONS AND PARTICULARS OF EMPLOYEES
The Company has snjoyed healthy and cordial industrial relations at its Woollen
division at Bhilwara. The workers of Yarn division at Raila wenton strike since
20th August, 2001 as the workers under permanent employment were demanding
full wages inspite of no work/partial work which company was not in a position
to pay. There is no employee getting remuneration as prescribed under Section
217 (2A) of the Companits Act, 1956 read with Companies (Pamculars of )
Employees) Rules, 1975 as amended. )
10. DIRECTORS’ RESPONSIBILITY STATEMENT
In terms of Section 217(2AA) of the Compames Act, 1956, the Directors would
like to state that :
(i) in the preparation of the Annual Accounts, the applicable accountmg standards
have been followed;
(ii) the Directors have selected snch acoounting policies and, :applied them’
consistently and made judgements and estimates that, were reasonable and
prudent so as to give a true and fair'view of the state of affuirs of the Company
at the end of the finangial year and of the profit or loss of the Company of the
year under review;
(iii) the Directors have taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of this Act for
safeguarding the assets of the Company and for prevenung and detecting fraud
and other irregularities;
(iv) the Directors have prepared the annual aoconnts on a going com:em ba.sxs
exéept Yarn Division of the Company whicltis not in manufacturing oparauon
for last few years on account of labour problem
11. PARTICULARS OF ENERGY CONSERVATION, TECENOLOGY
ABSORPTION AND FOREIGN EXCHANGE OUTGO. .
The statement of particulars relatlng t6 energy conseivation, technology .
absorption and foreign exchange earnings' and outgo as required in accordance
with Section217(1)e) of the Companies Act, 1956 read with Rule 2(A), %(B),
and 2(C) of the Companies (Disclosures of particulars in the report of Board of
Directors) Rules, 1988 is anmexed heretgind forras pars. of this report. -

‘12, CONSTITUTION OF AUDIT COMMITTEE

As required under section 292(A) of the Companies Act, 1956memtmzAndn\
Commmzehnsbeenreconsﬁmted.mpmxntmembemoﬁheAudﬁCmme
are Shri TK. Sinha, Shri G.C. Baveja, Shri P. Kar and Shéi H.L. Sharma.

13. CORPORATE GOVERNANCE

The Company is making efforts for complying the provwou relaqu to
Corporate Governance pursuant to clause 49 of ‘the Listing Agteement with
Stock Exchanges. )

' 14. ACKNOWLEDGEMENTS

mBoardplacconrecmdnssmcerethnnksmdgrmmdefonbemmnce
andconnnuedco«;pemuontlmmcCompanyhabemreeuvmgﬁomdwCenml
as well as State Govemnment.
’ OnBeh_alfoftthmrd

Place : Mumbai H.S. RANKA
Dated : 30th May, 2003 .- Chairman
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AUDITORS’ REPORT

To the Members,

of Modern Threads (I) Limited.

We have audited the attached Balance Sheet of MODERN THREADS (INDIA) LIMITED as at
31st March, 2003 and Profit & Loss Account of the Company for the year ended on that date,

annexed themto and report that : R
These fi are the resp ‘ﬂxtyofthe pany’s Our responsibility
is to expy inion on these i i based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in India. These
standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are fr;e of material mmtatemem. An audit mcludes examining, on a test

basxs. iden pp g and d in the fi An audit also
tud ing the g principl used and sxgmﬁcant made by
as well as eval g the overall financial st ‘We believe that our audit pmwdes

a masonable basis for our opinion.
1 d b; fi ing and other C (Auditor’s Report) Order, 1998 issued
by the Company Law Board in tenn.s of Section 227(4A) of the Companies Act, 1956, we
inthe A a on the matters specified in paragraph 4 and 5 of the said

order.
2. Further to our comsments in the Annexure referxed to in paragraph 1 above, we state that :
() We have obtained all the i which to the best of our knowledge
and belief were necessary for the purposes of our audit.
(b) Inour opinion, proper books of account as required by law have been kept by the Company,
s far as appears from our examination of such books,

(c) The Balance Sheet and Profit & Loss Account referred to in this report are in agreement

with the books of account.

(d) In our opinion, the proﬁt and loss and bal sheet lied with
standards referred in Section 211(3C) of the Companies Act, 1956, except otherwise
uppeanng in Schedule 15- Notes on accounts,

(¢) The of the company have been p d on going basis. F Threads
division of the Company is lymg closed since 20.08.01 and appropriate provisions have
been made for non-realisable assets. -

(f) The d of the are icted from being appointed as director of other
compames under clause B Seclion 274(1)() of the C f Act, 1956 as company has

dinp of d term loans, ption of & and interest thereon.
Asperopmxonobtamedbymef‘ pany, exi di of the can

to be in office during their entire tenure and they canalsobere-appom&cdasadmmron

the expiry of their tenure. We have been further informed that company has made

representation to the Central G (D of C Affairs) seeking
_ appropriate exemption from the appllcnblhty of the section.

(g) Inouropinion and to the best of our information and according to explanations given to us
said accounts, read together with Notes on Accounts as per schedule 15 and subject to :
(i) Note No. 8, regarding balances of debtors, creditors, advances and loans etc. are
being-subject to confirmation and reconciliation.
(ii} Note No. 12, regarding non-| -provision of interest amounting to Rs. 544.19 lac.r on

. accrued interest conver tible into optionally fully convertible debentures.
(iii} Note No. 13, regarding non-provision for interest amounting to Rs. 194.47 lacs on
certain secured loans.

(iv) Note No. I4, regarding non-provision of inserest amounting to Rs. 922.36 lats on
debentures and term loans for PTA project.

(v) Note No, 15, regarding non-provision of interest amounting to Rs. 161.12 lacs on
Public Fixed Deposit.

(vi) Note No. 16, regarding non-provision for interest amounting to Rs. 50.71 Iac: on
other loans/dues etc.

(vii) Note No. 17, regarding non-provision of penal and compound interestfliquidated
damages, amount of which is unascertainable, pendmg confirmation/reconciliations
with the lenders.

viii) Note No. 20, regardii dividend on lati de bl,
preference shares amaunnng to R.t 140.38 lacs. )
(ix) Note No. 21, regarding non-verification of certaip records of Threads division due
to seizure of entire plant and gffice black by Ajmer Vidyut Vitran Nigam Led. -
(x) NoteNo. 22, prior penod dgbits Rs. 187.35 lacs and credits Rs. 156,28 lacs charged/
credited to respective heads. . :
(xi) Note No. 31, amount overdue 1o SSI Units if any not ascertainable. The impact of
above on the state of affairs and pmﬁt and loss account elaborasely disclosed in .

respective paras of schedule 15.
give the information required by thc compuucs Act, 1956 in the manncr 0 requued and
give a true and fair view in confi th the g princip p
India :

(i) In the case of Balance Sheet, of the smte of affairs of the campany as at 31st March,
3 and
(i) In the case of Profit & Loss Account, of the loss for the year ended on that date.
(iii) ‘In the case of cash flow statement, of the cash flows for the year ended on that date,

For .. SURANA & CO.’

Chartered Accountants
Place : Mumbai R.N. Goyal
Date : 30th May, 2003 Pariner

ANNEXURE TO THE AUDITORS’ REPORT

Refemdtompmgnph 1 ofReponofevendatewtheMembe:svfMODERNntADS (INDIA)

(1) The Company has d. proper { h g full particulars includi
Quantitative deuuls and situations of its fixed-assets other than furniture and fixtures for

which detailed records are not maintained. According to the information and explanations -

gwentous.thefixednssemwerephysmallyvenﬁedbydwmamgemcntmeptofmm
Division being under attachment by AVVNL, at reasonable intervals during the year in

accordance witha pmgmnme of physical verification and no material discrepancies were

. noticed on such verification as compared to the available records.

(ii) None of the fixed assets has been revalued during the year.
(iii) As explained o us, physical verification excépt of Threads Division of the Company
being under attachment of AVVNL, has been conducted by the management at reasonable

intervals in respect of finished géods, includi handise goods, stores, spare parts
and raw material except stocks in transit and 1y|.ng with third parties which have generally

- been confirmed.
(iv) Inouropinion and g to the inf ion and expl giventous,thepmcedures
of physical verification of the sjocks fi d by the ble and

adequntemmlluontothealzaoﬂhecompmymdmenqmreoﬂubnsmeu
v). Accordmg to the records pmduced to us for our verification, there were no material
- ies noticed on physi venﬁcaﬂonofnocksucompuedtobookmcmdsnﬂ

thesamehavebeanpmpeﬂyda!tmmmﬂ)ebooksofmun&

« (vi) In our opinion and on the basis of examination, the valuation of stocks is fair and proper - .

in accordance with the normally ac¢epted accounting principles and is on the same basis
as in the preceding year except valuation of work in pr estimated at realisable value
* -in.case of Threads Division of the-Compggany.
(vii) The company has not taken any loans, secured or unsecured, from companies, firms or
other parties listed in the register maintained under Section 301 of the Companies Act,
1956 and from the company under the sate management, as defined under sub-secdon
""{1B) of Section 370 of the Companies Act, 1956.

(viii) The company has not granted any loans, d or d, to firms ar
other parties listed int the register maintained under Section 301 ofmcCompamesAcx,
1956. As explained to us there are no companies under the same managemem wnhin the

' meaning.of Section 370 (1B) of the Companies Act, 1956.

(ix) In respect of other loans and advances given by the company, we have to state that in

‘ mspectofmtexwfmelomsmdadvancesmmenamreoﬂomsngenbythecompa.nyw
its employees, recoveries are generally made as per the stipulations except in case of ex-
employees where masomble steps, as informed to us are being taken by the Company for
recovery.

(x) I our opinion and wcordmg 10 the informétion and explanations given to us, there are
adequate internal control procedures commensurate with the size of the Company and
mmofiubuﬂmwiﬁmmmmnmofmnwmnﬁmimludingcompom.
plant and machinery equipments and other assets and for sale of goods.”

(xi) According to the information and explanations given to us, transactions of sale/purchase
of goods and materials in p of and arrangemefits entered in the register
maintained under Secnon 301 of the Companies Act, 1956 and aggregating during the
year of Rs. 50,000/~ or more in respect of each party have been made at prices which are

reasopable having mgardtopmvaﬂmg marketpnwsatwhich transactions have been
made with other parties.

(xii) Asexplained to us the Comp: m.uegum fordetemimﬁonofmmvwabu
damagedaommwmmahmdﬁnmbdgood&Adﬁquﬂmviﬂmhwbeenmdem
the accounts for the loss arising on the items go determined.

(xiif) Aspermfomauonandexphmﬂomgmnwus.mecompmymmtmptedﬁesh
deposits during the year. The compliance with the provisions of Section 58-A of the
Companies Act, 1956 and the rules framed thereunder with regard to tho'deposits acoepiod
earlier are subject to-and as stated in Note No. 26 of Schedule 15. A

(xiv) Inomopmmn,meCompmyhnsmmmainedmsoubbmdnformnkmddispow
of realisable scrap and waste. The Company has no by-product. -

(xv) Thecompmyhnnnmlemalaudn.whmhinouropxmon,commenmmewxﬂlmemm
nature of its business.

(xvi) WehwebmadlymnewedmecostmdsmummedbymeCompmypmmamwaﬁm’
209(1)(d)ofﬂxeCompmmAm,mSGandmotmeopinimdmmn-fmcpmﬂbed
records have been maintained. We have not b , made a d examination of .
such records, 50 as to iis wheth theyare or complete.

(xvif) . According to the records of thecompmy.?rovtdeml’nndmdamploymsuulmnrmee -

; _dues have been generally deposited in time with the authorities.

.(nﬁ)'qunmmmmmmmmwMMme
»amonntpay-blemmpectoﬂncommwwmm,mmbmy.Scles'hnnd‘ﬁxd:e .
Dutyont.mndingultﬂuhstdayoftheﬁnnnddyeutoﬂpeﬂodoimeﬁmdx
monﬂufromthedatetheybecamepayable,exoepms lmmimwwﬂ'dsuiesuxfrc
Cess of Threads:Division. : :

(xix) Accomgmmeiniommonmdexplanmommvenwumdwuhmdwm‘»
examined by us, on test check basis, no personal expenses have béen charged 10 revenie
mcomuodmmmdmsepayableunderconmmlobunuomotinmdmm

. -genetally accepted business practices.

(xx) mCompanymaSmklndumnCommnywithmmemmnso(dmu(Q)oimb- .
muon(l)ofSecuonSofﬂwSicklndermupmiu Mm)m 1985,

. We have been i d that the Compaiy has made ce 10 the Board for Industrial
’ andanmlReconsuucuon(BlFR)whichhubeudnlymgiwedbyﬂwm
(xxi) !nrespectofpmcemngu:uviﬂes.werepmﬂm B -
(a) The Company has a reasonable system of ints. iasucs and umptios
ofthemmmlscommensumewxmitssiumdnmwimbmm .
) mmmgmmmm“mwmumm
of labour to individual jobs is not consjdered ,bylhemmm,md-
© mCompmyhunmmmbhsysmotMmummmdm. :
adequate system of interaal control.on issue and alldcation of storés. *
(xxii) mmofmmmmmofm&mmyuwumwm

given to us, there were no dmmsedgoods
For S.8. SURANA & CO; .
Chartered Accouniants
Place : Mumbai RN, Goyal -

Date : 30th May, 2003 Partrer -
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