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‘MUNAK CHEMICALS LIMITED | ,

NOTICE

NOTICE is hereby given that the Twenty Second Annual General Meeting of the Shareholders of MUNAK

CHEMICALS LIMITED will bée held on Friday, 15th November, 2002 at 11.30 AM.:at Civil Lines Olub Civil

Line, Bhatinda-151 001 (Pun)ab) to transact the followmg busmess

ORDINARY BUSINESS '
To receive, consider and adopt the Audited Statements of Accounts for the year ended 30th June 2002
and reports of Directors and Auditors thereon. o

2. To appoint a Dlrector in place of Shri P. D. Sharma who retires by rotation and bemg eligible, offers
himself for reappointment.

3. To appoint auditors to hold office from the conclusion of this meeting until the conclusion of next Annual

) General Meeting and to fix their remuneration.

SPECIAL BUSINESS

4. To consider and if thought fit, to pass with or without modifications, the following resolution as a SpeCIal
Resolution.
RESOLVED THAT, in view of the losses exceeding share capital and free reserves of the company
thereby eroding the Net Worth of the company, it is hereby noted that the Company has become a sick
industrial company under the provisions of section 3(1) (O) of the Sick industrial Companies (special
Provisions) Act, 1985, and the referenceto be made by the Board of Director under Section 15 of the
Sick Industrial Companles (Special Provisions) Act, 1985, to the Board for Industrial & Flnancnal Recdn
struction (BIFRY), be and is hereby approved. .

By order of the Board

PLACE: CHANDIGARH ; (VIJAY, KUMAR GARG)

DATED: 14.10.2002 : MANAGING DIRECTOR
. NOTES

1. A member entitled to attend and vote at the meeting is entitled to appoint'a proxy to attend and vote instead

of himself/herself and the proxy need not be a member of the Company.The Proxy in-order to be effective
must be received by the Company at.its Registered Office not less than 48 hours before the meeting.
2. The Register of Members and Share Transfer Books of the Company ‘remain closed for Eight days
from 23rd September, 2002 to 30th September, 2002 (Both days inclusive).
Members are requested to bring their copy of Annual Report at the meeting.
Members are requested to notify any change in their address to the Company |mmed|ately
The Company’s Shares are listed on the Stock Exchanges at Ludhiana, New Delhi and Bombay. The
listing fee for the financial year 2001-2002 due 'to all the stock exchanges has not been paid due to
paucity of funds.

EXPLANATORY STATEMENT N

Munak Chemicals Limited was,premoted with. the object to manufacture the Smgle Super Phosphate &
Suiphuric Acid whigh was in great demand at the time. In the initial years, the Company earned profits. But at
the later stage, due to thé adverse pollmes of Government of India towards fertilizer industry, the Gompany
started incurring huge losses,

During the financial year 1999-2000, 2000 2001and 2001-2002 the sales recorded a steep fali #nd the
Company ran into financial crisis. As per the audited balance sheet as on 30.06.2002, the accumulated
losses are Rs. 1257.77 lacs. As such, the net worth of the Company stands erored which was.Rs. 1115.61 lacs
and the Board of Director have formed an opinion based on the financial results as on 30.06.2002, that the
- Company has become a sick Industrial Company in terms of the provisions of Section 3( )(0) of the SiCk
Industrial Companies (Special Provision) Act, 1985 (SICA). :
in compliance of Section 15 of SICA, 1985, the Board of Directors have formed an opionion to make an
appropriate reference to the Board for Industrial and Financial Reconstruction (BIFR) regarding the aforesaid
fact of the erosion of the net worth of the Company.

The approval of the shareholders is; therefore, being sought by way of the proposed resolution.

None of the Directors is inteested in this proposed resolution. .

‘)2

oo
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DIRECTORS’ REPORT

Your Directors take pleasure in presentlng to you the Twenty Second Annual Report and Audited
Statements of Accounts for the year ended 30th June, 2002.

FINANCIAL RESULTS AND OPERATIONS

- The company has shown dismal performance during the yearunder report due to unfavourable policies:
of the Government of India towards fertilizer industry in general and Single Super Phosphate Industry
in particular coupled with glut situation created in DAP fertilizer in the market. This has adversely
affected the market of Single Super Phosphate Industry and your company is one of the victims. As
a result of this the Plant could hot run dufing theé year. Plants in the state of Punjab and other parts of
the country have either been closed down or incurring huge losses. ‘

Your company has made gross turnover of Rs. 19.85 lacs as compared to Rs. 230.12 Iacs in the
previous year. After providing for depreciation amounting to Rs. 6.53 lacs, the working results showed
net loss of Rs. 235.89 lacs as against a Net loss of Rs..83.89 lacs in the previous year.

'During the year, the Company has sold Plant & Machinery and incurred a loss of Rs. 128.84 lacs.

. The net worth of the Company as on 30.06.2002 is Rs. 1115.61 lacs. The Company has accumulated
 losses of Rs. 1257.77 lacs which has erorded the net worth of the Company. Your Director have
formed an opinion that the Company has become a sick Company under Sick Industrial Companies
(Special Provisions) Act, 1985 and would be making an appropriate reference to the Board for industrial -
and Financial Reconstruction for determlnatlon of the measures which shall be adopted with respect
o the company :

PRODUCTION T

Production during the year under reporit was NI | of Single Superphosphate and Nil of sulphunc acid as
against 1799 MT ‘and 8349 MT respect"\/ely in the previous year. - ,

SALES

Dunng the year under report your Company has sold only 51 0 MT of sulphunc Acid as agamst 7560
MT in the previous year. .

FIXED DEPOSITS

The Company has not accepted any fixed deposxts from the pubhc dunng the year.

DIHECTORS

Sh. P. D. Sharma, Director of the company retire by rotation under Article 123 of the Articles of
Assaociation of the company and being eligible offers himself for re-appointment.

DIRECTORS RESPONSIBILITY STATEMENT

Pursuant to the requirement under Section 217(2AA) of the Compames Act, 1956 W|th respect to
Directors’ Responsibility Statement, it is hereby confirmed :

i that in the preparation of the annual accounts for the financial year ended '30th June, 2002, the
applicable accounting standards had been followed along with proper explanation relating to
material departures ;
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ii. that the Directors had selected such accounting policies and applied them consistently ahd -
" made judgements and estimatesthat were reasonable ahdprudent s0 as to give a true and fair
view of the state of affairs of the Cdmpany at the ‘end of the financial year and of'the profit or

loss of the company for the year under review ; :

ii. -thatthe Directors had takenproper-and sufficient care for the maintenance of adequate accounting
- records in dccordance with the provisions of the Companies Act; 1956 for safeguarding the
' assets of the Cotnpany and for preventlng and detectlng fraud and other irregularities ;

W rthat the Directors had prepared the accounts forxthe tmancral year: ended 30th June, 2002 ona
‘going concern'’ basis. ,
AUDITORS '

M/s. S.C. Dewan &CO Chartered Accountants Aud:tors of the Cempany retlres atthe conclusaon of -
ensuing Anmual General Meetmg anqt are eligible for reappomtmem ;

ExPL‘ANATIQN TO QBéE,ﬁVATI'ONS.QE TH‘E Aubhees‘/\ae AS FOLLOWS :
PA‘NAZ (vl) ) e P ;
The management was forced 1o take this hard dectsron to clear the full & flna‘l settlement dues of-

workers who were pressing very hard for release of their payments. However, the,Company ;has;
.‘sufflcrent Immovable Assets to secure the Ioan taken from Punjab State Government

NOTE NO. 1 (lii) T R

As the Plant remain closed during year and the Board of Directors has decrded not to Charge
Depreciation on Factory Building and Plant & Machinery in order to feflect the correct valueot Burtdrng
and Plant & Machlnery in the Balance Sheet. '

NOTE NO. 9

Efforts are being made to réconcile the Debrt/Credlt balances. Confirmation from some of the customersj
and supplexs:sawaied L o

NOTE NO. 12 | |

The land was allotted te the Company on 99 years Iease hold basrs by PSIEC. The dispute was in
regard to the total price of the land aliotted by PSIEC and as such write-off in respect of land will be
provrded after dispute isresolved. - . -+ 1. -

1
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' PARTICULARS OF EMPLOYEES S .

‘Particulars of Employees pursuant to the’ provpsnon of Sactton 217(2A) of the Compames Act 1956,
read with Companies (Particulars of Employees) Rule, 1975, is not annexed since.nene of the
Employees was in receipt ot rempneratlon higher than the limit flxe,d»m the said Section.

of

ENERGY CONSERVATION

The particulars with respect to conservation of energy etc. as required under section: 2&7(1 )(e) of the
Companies Act.. 1956 read with. Companies (Disclosure of particulars in the report of the Board of
Dn'eotors)Rule 1988 are annexed and form paft of this report.

CORPORATE GOVERNANCE. ... Lo e e .

U
¥

As required by provisions of the Listing Agreement with the Stock Exchanges, the Report on |
Management Discussion and Analysis, Corporate Governance as well as the Auditor's Certificate
regardirg compliance of Conditions of Corporate Governance are annexed to this Report.

- ACKNOWLEDGEMENTS -

Your Directors wish to convey thanks to all concerned departments of Central State Gavemmems :
Financial Institutions led by IFCI and State Bank of India for their continued co-operation. o

Your Directors also express their apprecuatnon of the dedlcatlon shown by the- employees of the
Company during the year. '

~

. for and on behalf ot‘the’hBoatd of Directors

(P.D.SHARMA) (VIJAY KUMAR GARG )
| DIRECTOR - ' MANAGING DIRECTOR

PLACE : CHANDIGARH | |
DATED ! 14th October, 2002
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CORPORATE GOVERNANCE REPORT

Company s policies on the Corporate Governance and due compliance report on speclfl areas wherever
applicable for the period ended 30th June, 2002 are grven hereunder -

I.- COMPANY’'S PHILOSOPHY

Yours Company believes in absolute professiohalism of -management and transparehcy in
operations. It encourages wide participation from all stakeholders.

Il. ~BOARD OF DIRECTORS o
(a) Composition of Board - ‘

The Board of Directors comprises of four members The Board members possess the
experience and expertise to guide and manage the Gompnay and the com;»osmon isas

under :- B
Name of Director Cate'gory of Director No. of . No. of other . No. of other
» : deT \ other ‘ Board ~ - Board
Director- . . ~Committee (s} © Commites(s) of -
.Shipheld .inwhichhe., - - whichheis .-
is a member Chairman
Mr. V. K. Garg Promoter-Executive 11 ~ One One
Managing Director - L C ' o ‘
Mr.H.R.Garg : . Promoter-non-executive ~ ' 7 S Twe None
Drrector - Do . ‘ ,
Mr. P. D. Sharma Non-executive None’ One .. * One
Director » , ) .
Mr. Ravinder Kumar  Non-executive None - One None
Director ‘ : )

(b) Number of Board Meetings

() Seven Meetings of the Board of Dlrectors were held dunng the period 1st Aprrl 2001 to
; 30 June, 2002. These were held on :-

¢

1) 30.08:2001 ' '5)30.10.2001 .
2) 31.07.2001 © 6)30.01.2002 T

" 3) 17.08:2001 ' 7)16.04.2002
4) 11.09.2001

(i) The attendance record of each of the Directors at the Board Meetmg during the period
ended on 30th June, 2002 and at the last Annual General Meéting is as under

Name of Director ' No. of Board Attendance ;t
: . Meeting attended ' last AG.M. -

Mr. Vijay Kumar Garg ) 7 : ) No

Mr. H. R. Garg . 7 ) Yes

Mr. P. D. Sharma . 2 . No

Mr. Ravinder Kumar Nil No
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(@) The Audit Commlttee Compnses of three non- executxve Director viz.
1), Mr. H.R. Garg - :

' '2) Mr.P.D.Sharma
3): Mr. Ravinder Kumar
Mr P.D. Sharma is the Chariman oﬂthe Committee.

b) The Audut Committee meetings were held on Jo. 06.2001, 28.07.2001, 27.1 0.2001, 28.01.2002
&14.10.20002. The attendance of each committee mémber i as uhder :-

“Audit Committee ‘

Name of Director Lo No. of Meetings attepded
~ Sh.H.R.Garg’ » s

Sh. P. D. Sharma 5

Sh, Ravmder Kumar ‘ _ 2

—

A

VI

VIl

Vill.

A '(c) The role and terms of reference of the Audnt ‘Committee covers the rmatters specified for

Audit Committee, under Clause 49 of L:stmg Agreement as weﬂ as Sectnon 292A of the
~ Companies Act, 1956.
REMUNERATION COMMITTEE . ' o
The Company has only ane Managing Director on the Board, whose appointment and remuneration

. has.been fixed by the Board and in terms of resolution passed by the members In view of this,

no Remuneration Committee was constituted.
SHARE HOLDERS COMMITTEE - ’ .
The Company has constituted the Shareholders/ Investors gnevance comm ltteé cdrnprlsmg of
Sh. V. K. Garg and Sh. H. R. Garg.

The committee has authonsed Sh V. K. Garg and Sh. Lock Nath Aggarwal Severaﬂy to endorse
the share transfers.

The total number of complaints received and rephed to the satlsfactlon of the Shareholders
during the'year under review was 12. Qut standing complaints as on 30th June, 2002 were 3
which were attended and replied to on ot before 6th July 2002

BOARD PROCEDURE

The members of the Board have been provided with the requisite mformatcon mentioned inthe
Ilstmg agreement well before the Board Meeting and the same were dealt with appopriately.
All the Directors, who are on various committees, are within the permissible limits stipulated in
the listing agreement The Directors have intimated from time to time abeut their membershlp
in the various committees in other companies. i
COMPLIANCE CERTIFICATE

Compliance Certlflcate for Corporate Governance from audltors of the: company is annexed
herewith.

GENERAL BODY MEETINGS ’ '
(@) The Details of the prewous three Annual General Meetmgs held are as under -

A
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WUNAK CHEMICALS LIMITED

A.G.M. Financial years Day/Date” Time S Venﬁe h

.

19th 01.04.981031.03.99  Thursday  11:30AM _.Dunes Cliub,
- 30.09.99 . " OPP. Rajinder College
" “.Mansa Road, Bathinda.

"20th 01.04.99t031.03.200 - Friday - 11.30 AM Dunes Club,

29.09:2000 0 Opp. Rajinder College
L . A .+ - MansaRoad, Bathinda.
21st 01.04.2000 to‘31.03.2001 Friday. - 11.30AM  Civil Lihes Ciub,
.17.08.2001. - o Civil Lines, Bathinda.

IX.

XI.

(b) Whether spec:al resolutions were put through Postarballot last years ? . No.

(c) Are special resolutlns proposed to be put through Postal ballot thjs years ?  No.

DISCLOSURES -

(i) There are no materially significant transactions with related pames viz. Promoters, Directors
or the Management their Subsudlanes or relatives. conflu:tmg with the Company sinterest.

SEB[ or any st.atutcory authonty on any matter related to: capttal maﬁkets durmg the last
three years. , )
MEANES OF COMMUNICATION T s
(). Quarterly and Half yearely results are commumlcated to Steok Exchanges, where the -
. Company's shres are listed, lmmedlately afterthe. same aﬂa takan on record/apamved by
" the Board. :
(i) Management discussion and analysis forms part ottms qupn: S L T
GENERAL,SHEREHOLDER INFORMATION .
(@) Annual General Meetmg to be held :

~ Day o i+ Friday.
Date R , 15th November, 2002
.. Time . -y M S 11 30AM
Menue .. . . S Lcwil LmesClub,
- . , . Cwil Lines, Bathinda. - .
(b) Financial Calender 2002-2003 : Since, the firiarciat year of the

-company closes on 30.06.2002, the
first quarter will be started from
. , S 01.07.20021030.09.2002. =~
First Quarterly Results : Before the end 6f Oct’ 2002

Second Quarterly Results » - Before the end of Jan® 2003
© Audited Yearly Results for ’
- . the period ended 31st:March, 2003"" : : -Before the end of June’ 2003

(c) Dates of Book Closure : '
Moriday 23rd September, 2002 to Monday 30th Septenﬂ:vér 2002 (both days mclusuve)
Dividend Paymemt Date : -

The Company has not declared any dlwded for tthe current financial year. .

8-
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(d) Lising on Stock Exchanges :

The Equity Shares of the Company are presently listed at the followmg stocks Exchanges:
- The Ludhiana Stock Exchange Association Ltd., Feroze Gandi Market, Ludhiana - 141001,
- The Delhi stock Exchange Association Ltd., DSE House 311 Asaf Ali Road
New Delhi- 110002.
- The Stock Exchange Mumbai, Phiroze Jeejeebhoy Towers, Dalal Stﬁreg}t,
Mumbai - 400.001. =~ ' ) ‘
(e) Company/Stcok Code:

Equity Shares

- The Ludhiana Stock Exchange Assomatlon Ltd. -
- The Delhi Stock Exchange Assomataon Ltd Co . 13178 -
- The Stock Exchange Mumbai. - 6906

(f) The Sharas of the Company have riot been traded on the tloor of any ofthe Stock Exchange
during the financial year 2001-2002.
‘(g) Registrar and Transfer Agents :
The Company has in house arrangement for transfer of shares
(h) Share Transfer System:
' Shate transfers are regnstered and returned within a period of 30 days from the date of
: receipt, if the documents are complete in all regpects.
(i) » Distribution of share holding :
- The Dlstnbutlon of Shareholding of equity shares as on 30th June, 2002 is given below

Categprx No. of shares % age No. of Shareholders =~ % age

UPTO500 = 2454875 = 22.85 10625 . 0233
501-1000 ' 523900 4,90 . 750 , 6.52
1001-2000 - 92800 . 085 62 . 055
2001-3000 58300 . 055 25 0.21
3001-4000 42950 .- 0.40 : 13 0.1
4001-5000 -~ 25900 © 025 6 0.05
5001-10000 85100 0.80 13 0.1
100001 and above 7448447 69.40 15 0.13
TOTAL 10732272 100.00 © 11509 ' 100.00

@) Shareholding pattern as on 30th June, 2002,
) . % holding
Promoters & Group Companies o : 6115
Collaborators : -
“'NR!'s/OCB's/Flls. S ' : 0.47
Fin.Inst./Ins.Co's/Mutual Funds « : : 4 7.65
General Public : : 30.73
Total « ' - ' 100.00

(K) MANUFACTURING UNITS
-A-9TO A-15, INDUSTRIAL FOCAL POINT, DABWALI ROAD, BATHINDA.

. () ADDRESS FOR CORRPONDENCE : .

-8.C.0. 2, SECTOR 26, MADHYAMARG, CHANDIGARH.
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