CHARTERED ACCOUNTANTS

VIJAYAWADA, HYDERABAD, VISAKHAPATNAM, GUNTUR, KAKINADA, TANUKU, ALSO AT CHENNAI, BANGALORE AND ADON!,

INDEPENDENT AUDITOR’'S REPORT

TO THE MEMBERS OF NAVA BHARAT VENTURES LIMITED, HYDERABAD,

Report oh thelStanclalone Financial Statements

We have audited the accompanying Standalone Financial Statements of NAVA BHARAT VENTURES
LIMITED, {“the Company”), which comprise the Balance Sheet as at 315t March, 2015, the Statement of
Profit and Loss, the Cash Flow Statement for the year then ended, and a summary of the significant
accounting policies and other explanatory information.

Management's Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”} with respect to the preparation of these Standalone Financial
Statements that give a true and fair view of the financial position, financial performance and cash flows
of the Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
{Accounts) Rules, 2014, This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Financial Statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

Auditor’s Respdnsibility

Our responsibility is to express an opinion on these Standalone Financial Statements based on our audit,
We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made thereunder,

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10)

of the Act. Those Standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the Financial Statements are free from material

misstatement.
L Oxt
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An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Standalone Financial Statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the Standalone Financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal financial control refevant to the Company’s preparation of the Standalone Financial Statements
that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of the accounting policies used
and the reasonableness of the accounting estimates made by the Company’s Directors, as well ag
evaluating the overall presentation of the Financial Statements.

our audit opinion on the Standalone Financial Statements.

Opinion

In our opinion and to the best of our information and accor
aforesaid Standalone Financial Statements give the informatior
required and give a true and fair view in conformiiy with the accol
India, of the state of affairs of the Company ag it 31st March, 2015, Bfigiuts

fguired by the Act m&he manner so
<principles gen ﬁiy accepted in
’ l-\i% Fle 1ts cash flows for

Sk 3W

the year ended on that date.

As required by the Companies; ‘:udttor s Report) Order 2015 {"the Order”) issued by the Central
Government of india in term sub-section {11 %ction 143 of the Act, we give in the
Annexure a statement on the m%t%%spec:ﬂed in paragr%phs 3 and 4 of the Order.

2. Asrequired by Section 143 (3) of
(a)

‘“"':;1 the aforesaid Standalone Financial Statements comply with the Accounting
Standards %ﬁad under Section 133 of the Act, read with Rule 7 of the Companies
{Accounts) Rul es 2014,

,.

{e) On the basis of the written representations received from the directors as on 31st March,
2015 taken on record by the Board of Directors, nonhe of the directors is disqualified as on
31st March, 2015 from being appointed as a director in terms of Section 164 {2) of the Act.

N
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{f}  With respect to the other matters to be included in the Auditor's Report in accordance with
Rufe 11 of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial position in
its financial statements ~ Refer Note 34 to the financial statements

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

fii. There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Co%\%g

(P, EHAKN‘DRAMQ_UE&)
© Y Partner
Membership Number: 025211

Place  :Hyderabad
Date : May 29,2015
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Annexure to the Auditor's Report:

The Annexure referred to in Para 1 under the heading of "Report on Other Legal and Regulatory
Requirements" of our report of even date ,to the members of NAVA BHARAT VENTURES LIMITED,

HYDERABAD, for the year ended March 31,2015,

1. 4. The Company has maintained proper records showing full particulars, including guantitative
details and situation of fixed assets.

b. As explained to us, the management has physically verified the fixed assets during the year
and there is a regular programme of verification which, in ourogg' ian, is reasonable having
regard to the size of the Company and the nature of%,;)he a?;set N repancies were
noticed on such verification. "

nature of its business.

c.  The Company is maintaininggfitoper recrds of inventory. The discrepancies noticed on
physical verification betweefithe physical stocks and book records were not materiat.

3. a.  During the year, the Company has granted unsecured loan to a Company covered in the
‘register maintained undet Section 189 of the Companies Act, 2013.The maximum amount
involved during year was USD:6.00 M { equivaientgn Rs.3,749.70Lakhs) and the year-end
halance of such loan was U el [ Rs. 3,749.70Lakhs).

5. The Company has ~*accepted any deposits from the public. Hence the provisions of Sections
73 to 76 or any other relevant provisions of the Companies Act, 2013, and the  rules framed
there under, do not apply to this Company.

6. We have broadly reviewed the cost records maintained by the Company pursuant to sub-section
(1) of section 148 of the Companies Act, 2013 and are of the opinion that prime facie the
prescribed accounts and records have been made and maintained. We have however not made
a detailed exarnination of the cost records with a view to determine whether they are accurate

or Complete.
;‘ i
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a. According to the records of the Company, the company regular in depositing undisputed
statutory dues including provident fund, employees ‘state insurance, income-tax, sales-tax,
weaith tax, service tax, duty of customs, duty of excise, value added tax , cess and any other
statutory dues with the appropriate authorities,

b. According to the records of the Company, no un disputed statutory dues including provident
fund, employees ‘state insurance, income-tax, sales-tax, wealth tax, service tax, duty of
customs, duty of excise, value added tax, cess and any other statutory dues were in arrears
as at March 31, 2015 for a period of more than six months from the date they became
payabie\axcept the following:

N fthe S Nature of the Amount Date of

ame of the Statute dues Rs. payment

AP-ALCFNAP) Act, | Land Conversion Not yet

2006 Tax 64,66,061 paid
Orissa Electricity Electricity Duty 10,91,227 3 | Notyet
Duty Act, 1961 3,25,551 30.04.201D patd

90,239 30.04%@%
%o A .

Customs Act,1962 Customs Duty %g? 1,860 e Not y ot

Py paid
gfcg;'&*"‘
GoAP Water Cha;ﬁ“és 3,04,945 2008-09 306.04.2009
{ 18 CAD Dept.) o 1,56,781 2009-10 30.04.2010
1,56,867 § 2010-11 30.04.2011 | Notyet
2,860,127 1 201112 30.04.2012 paid
1,31,924 i 2012-13 30.04.2013
&
152,700 | 47 2013-14 30.04.2014
s 5 @ 2008-08 30.04.2009
6,904 2009-10 320.04.2010 Ng;‘;ft :
11,518 2011-12 30.04.2012 ' i
12,484 2008-09 31.03.2009 Not yet
15,976 2013-14 31.03.2014 paid
2003-04 Not yet
72,60,282 to 15.04.2008 paid
2007-08
4,07,520 2008- 09 30.04.2000 | NOtvet
paid
4,37,520 May 2010 30.06.2010
2,51,868 Jun 2010 31.07.2010
Not yet
-do- -do- 5,35,680 July 2010 31.08.2010 paid
5,14,544 Aug 2010 30.09.2010
53,24,777 Sept 2010 31.10.2010
2003-,04 Not yet
~do - - do - 52,39,126 to 30.04.2012 a,‘é"
2010-11 pal

o <t
AR~
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The A.P. Electricity 48,979 April 2011 31.05.2011 y
Duty Act, 2003 Electricity Duty 5,45,905 May 2011 30.06.2011 g;‘éet
(as amended) 4,95,380 March 2012 30.04.2012
do d 7,12,759 2012-13 30.05.2013 Not yet
- - - 0 - ,
5,59,577 2013-14 30.05.2014 paid
AP Municioniti 1,52,854 2011-12 3103.2012 | vet
unicipalities i i ot ye
Act, 1965 Property Tax 1,81,234 2012-13 31.03.2013 paid
2,52,451 2013-14 31.03.2014
7,592 2009-10 31.03.2010
0 S Govt. Ground Rent . Not yet
5,955 201{%&; paid
2062-03
East Coast : i e
’ Water way lfine 1,80,932 55% to Not yet
Railways Charges paid
Commissioner, Not yet
Municipality, Welfare Cess 6,044 y
Paid
Samalkot

¢. According to the records of the Co y and the informaticnighid
the dues of income tax or salegitax or wéaith tax or service tax orduty of customs or duty of
excise or value added tax opftess have not been deposited on account of any disputeare as
follows.
Name of the Nature of Amount Perlod to which the Forum where dispute is
Statute Dues “relates pending
AP&(LSS'S:;]?;}CQ Agricuftura The Secretary, Agricultural
. | Market 0 1989-90 Marketing Committee,
Marketing Act, .
Cess Visakhapatnam

1595-96 to 2000-01

1,49,952 e
2,00,798 | 1995.96 to 2000-01 Hon'ble High Court of AP
Asst, Commissioner of Sales
2:20,130 2004-05 Tax, Range-, Cuttack
64,87,532 2000-01 STAT, Hyderabad
Asst.Commissioner of
79,35,607 2003-04 Commercial Taxes,
Warangal
1,75,08,459 2004-05 to 2009-10 CESTAT, Bangalare
7,37,00,285 2012-13 CESTAT, Bangalore
E Excise 55,29,064 - 1897-98 CESTAT ,New Dethi
. Duty 13,690,286 2000-01 to 2001-02 Hon'ble High Court of AP
Central Excise Commissioner of Central
Act, 1944 11,556,618 | 2000-01to 2005-06 Excise{Appeals),
Visakhapatnam
Commissioner of Central
Service Tax 36,590,416 | Oct 2007 — March 2013 Excise(Appeals),
Visakhapatnam
e
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10.

44,15,367 2000- 01 to 2010 -11 Hon'ble High Court of AP,
1,40,42,859 1996-97 to 2010-11 Hon'ble High Court of AP,
20,54,018 2009-12 Appeal yet to be filed
Central £xcise Service Tax | 1:05,44,620 2009-14 Appeal yet to be filed
Act, 1944 6,75.349 April 2012 — September Deputy Commissioner of
s 2013 Central Excise, Kakinada
. Assistant Commissioner of
9,13,025 | April 2011 - August 2013 Central Excise, Kakinada
He;:;fj;-uw Electricity | 260,70,764 2003-04 to 2012-13 Hon'ble High Court of AP
) Act, 2003, Duty 43,085,412 2008- 09 to 2014»?L§~ Appea! yet to be filed
The AP Non- '
Agricultural Land 1 2 12,25,116 |  1993-94 to, %%8 99
Assessment Act, 5
1963

d. According to the records of the Company and the in ation and expianatio%’ given to us,
the amount required to be transferred to investo ation and protgﬁion fund in
accordance with the relevant provi %ZS of the Companies 4; *331956 {1 oféSSG) and rules

made thereunder has heen transfe:m ; such fund w;thmt me %ﬁ”«*’% 4

The Compazny has no accumuiat iosses as at the end of the financial year. The Company has
not incurred cash losses duri ?the year covered by our audit and also in the immediately

preceding financial year. %
-

the information and explanations given to us, the Company has
o any financial institgtions and Banks.

in our opinion and according th;
not defaulted in repayment of di

nis. On whth he Company has given guarantees for the
foans taken by Others from banks and‘ﬂg“i , Jipstitutions are not prima facie prejudicial to the

ccordmg to the information and explanations given to us the term loans
ose for which the loans were raised.

es performed and according to the information and explanations
fraud on or by the Company has been noticed or reported during

Place
Date

for BRAHMAYYA & CO;
Chartered Accountants
Firm's Reg:stratuon Number 0005135

y .U*\& i
{P. HANDRAMOULI}

: Hyderabad Partner
May 29,2015 Membership Number. 025211
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CHARTERED ACCOUNTANTS

VIJAYAWADA, HYDERABAD, VISAKHAPATNAM, GUNTUR, KAKINADA, TANUKU, ALSO AT CHENNAI, BANGALORE AND ADONI,

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF NAVA BHARAY VENTURES LIMITED, HYDERABAD.

Report on the Consofidated Financial Statements

We have audited the accompanying Consolidated Financial Statements of NAVA BHARAT VENTURES
LIMITED, (hereinafter referred to as “the Holding Company”) and its subsidiaries (the Holding Company
and its subsidiaries together referred to as “the Group”)its associates and Jointly controlled entities
comprising of the Consolidated Balance Sheet as at 31st March, 2015, the Consolidated Statement of
Profit and Loss, the Consolidated Cash Flow Statement for the year then ended, and a summary of the
significant accounting policies and other explanatory information{hereinafter referred to as
“the Consolidated Financial Statements”).

Management’s Responsibility for the Consolidated Financial Statements

The Holding Company’s Board of Directors is responsible for preparation of these Consolidated Financial
Statements in terms of the requirements of the Companies Act,2013 {hereinafter referred to as “ the
Act”) that give a true and fair view of the Consolidated financial position, Consofidated financial
performance and Consolidated cash flows of the Group including its associates and jointly controlied
entities, in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
{Accounts) Rules, 2014, The respective Board of Directors of the companies included in the Group and
of its Associates and Jointly controlled entities are responsible for maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Group and for
preventing and detecting frauds and other irregularities; the selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Financial Statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error, which have been used for the purpose of
the presentation of the Consolidated financial statements by the Directors of the holding company as

aforesaid.
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Auditor’s Responsibility

Our responsibifity is to express an opinion on these Consolidated Financial Statements based on our
audit. While conducting the audit, we have taken into account the provisions of the Act, the accounting
and auditing standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10)
of the Act. Those Standards require that we comply with the ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether the Consolidated Financial Statements are free

from material misstatement.

An audit involves performing procedures to obtain audit evidence abo -amounts and the

disclosures in the Consolidated Financial Statements. The proced
judgment, including the assessment of the risks of material mi
Statements, whether due to fraud or error. In making those’
internal financial control relevant to the Holding Company's p
Statements that give a true and fair view in order to design audit |

adequate internal financial controls s m'ove‘ financial reporting in"place and the operating
effectiveness of such controls. An aud t,also includes evaluating the appropriateness of the accounting
of the accounting estimates made by the Holding Company’s
ting the overall presentation of the Consolidated Einancial

policies used and the reasonablene
Board of Directors, as well as ev
Statements.

d by us and audit evidence obtained by the ather
in sub paragraph {a} of the Other Matters paragraph
is7for our audit opinion on the Consolidated

We believe that the audit evidence ol
auditors in terms of their reports refe
below, is sufficient and appropriate to prov
Financial Statem

Opinion
‘our information and according to the explanations given to us, the
ments give the information required by the Act in the manner so
v in conformity with the accounting principles generally accepted in
airs of the Group, its Associates and Jointly Controlled Entities as at

31st March, 2015, an 3 Consohdated Profit and their Consolidated cash flows for the year ended on

that date.
Emphasis of Matter

We draw attention to the following matters in the Notes to the financial statements:

(a) Note 3 in the Consolidated Financial Statements on Development of Special Economic Zone and
the arbitration award relating to the dispute with the Co-Developer.

(b)  Note 4 in the Consolidated Financial Statements on attachment of the mvesiments of one of the
subsidiaries. : B

N

Our opinion is not modified in respect of these matters, 0 O
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Other Matters

We did not audit the Consolidated Financial Statements of one of the subsidiaries viz., Nava Bharat
{Singapore} Pte. Ltd. Singapore (the group), whose financial statements reflect total assets of USD
516,381,227 equivalent to Rs. 322,712.45 lakhs, total revenue of USD 69,939,096 equivalent to
Rs. 43,708.45 takhs and net cash flows amounting to USD 352,104 equivalent to Rs. 220.05 Lakhs. The
Consolidated Financial Statements as per the Indian GAAP, of the said subsidiary for the year ended 31st
March, 2015 were certified and furnished to us by the Management. Out of the 6 Foreign subsidiaries
considered for Consolidation 5 Companies have been audited by other auditors whose reports have
been fumnished to us and for other Company which is not material to the Group, the Management has
certified the financial information.

The auditors of Nava Bharat (Singapore) Pte. Ltd. Singapore (the
opinion on the financial Statements drew the attention to the fo

thout qualifying their

{a)  Financial support from holding company for working capit and loans:

The Company is dependent on its holding company to give financial suppo
Investments. in add:tlon the subs;dtarfes were in th preliminary stages

I its ongoing

continuous availability of the financial e holding company
undertakes to give continuous financial i igati when reguired.

(b}  Amount due from subsidiaries;

view that the business of these Subsidiaries will be suc ':issful. In the event that these outcomes
are not favorable, allowances ¥
subsequent years.

ames (Auditor's Report) Order, 2015 {“the Order”} issued by the Central
s of sub-section (11} of section 143 of the Act, based on the
ort of the Holding Company and Subsidiary companies incorporated
re a statement on the matters specified in paragraphs 3 and 4 of
: ble.
2. Asrequired by ion 1 3-(3) of the Act, we report to the extent applicable, that:
(a} We have soug \
knowledge an belief were necessary for the purposes of our audit of the aforesaid
Consolidated Financial Statements.

{b) In our opinion, proper books of account as required by law relating to preparation of the
aforesaid Consolidated Financial Statements have been kept so far as it appears from our
examination of those books and the records of the other auditors.

(¢} The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss, and the
Consolidated Cash Flow Statement dealt with by this Report are in agreement with the books
of account maintained for the purpose of preparation of the Consohdated Fmancsal
Statements. :5 (,c/ ?
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