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FROM THE CMD's DESK

The Indian economy performed reasonably well in 2002-03, inspite of the impact
of number of adverse developments during the year, both internally and externally.
The recession in developed countries, sluggishness in the world economy during
2003 is attributed to geo-political unrest and threat of terrorism. However, the
Indian economy had a growth momentum in manufacturing sector, which
registered a growth rate of 6.20% as against 4.00% in the previous year and
resurgent growth in service sector, which registered a growth of 7.5% as against
6.3%. These stimulant growths augured well for the economy, but the country
experienced its worst draughts in 15 years producing a contraction of real GDP
originating from agricultural and allied activities. Despite the intensity of the supply
shock to agriculture, the growth of GDP at 4.3% in 2002-03 was symptomatic of
resilience and degree of weather proofing of the economy.

The year 2003-04 has begun on a strong positive note. Excessive rain fall relative
to 'long period average' in July 2003 and revised projection suggesting a normal
mansoon, have brightened the prospect for a substantial agriculture recovery this
year. The farm product is expected to grow at 7.5%. The industrial growth measured
during the first quarter of this fiscal year is 5.3%, compared to 4.3% in the
corresponding period last year. It is expected that an industrial growth of 6.5%
will be achieved in this financial year. The exports are projected to grow at 9% this
year and imports would grow at a lower rate of 4.5% in the same period . The
service sector is expected to maintain its 7% growth during this year also. Based
on all these factors, the GDP is expected to grow at 6.5% this year. The inflation
which had exhibited a rising trend towards the end of last financial year and had
rested at 6.5%, has fallen to 4% as at the end of second quarter and with consequent
agricultural recovery the inflation is expected to remain benign through out the
fiscal year. On the other hand, the Global economy is exhibiting an environment
of generalised uncertainity and low growth with undertone of slow recovery which
may reverse the trend of long recession seen in recent times.

GENERAL INSURANCE

It is now almost three years that the Insurance Industry was opened and presently
there are 8 private players on the field competing with Public Sector Insurance
Companies.

The Gross Premium of the Industry in India for the year 2002-03 was Rs. 14303
crores as aginst Rs. 11335 crores in the previous year, registering a growth of
26%. The share of Public Sector Insurance Companies constituted 91% of the
premium. Yet the volume of premium mopped up from the market cannot itself
be an indicator of its health. There are other subtle changes that indicate a growing
awareness in the psyche of both the corporate and the lay consumers of the need
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