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3. The relative Explanatory Statement pursuant to section 173 of the Companies Act, 1956
in respect of business under Item No. 5 of the Notice to be transacted at the Annual
General Meeting is annexed hereto.
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ANNEXURE TO THE NOTICE

Explanatory Statement as required by section 173 of the Companies Act, 1956
The following Explanatory Statement sets out, as required by section 173 of the Companies Act,
1956, the material facts relating to Item Nos. 5 mentioned in the accompanying Notice dated 4-9-
2006.

ITEM No. 7

Pursuant to the provision of Sec. 372 A ( a Company is not permitted to give advance or
make investment/guarantee more that 60% of the paid up capital and free reserves.

To enable profitable deployment of funds the Directors are proposing to invest the idle
fimds r>f fh6? Comp.^nv in CMVIP.H iosn.s/advEiiccs or investment in slmn^ \ v h i c h nuiv
exceed the l imi ts prescribed by Sec 372 A of the Companies Act.

The Directors are therefore proposing the passing of the aforesaid resolut ion as a special
resolution.

None of the Directors of the company are interested in the above resolut ion.

BY ORDER OF THE BOARD OF DIRECTORS

K. M. SHAH
CHAIRMAN

PLACE: MUMBAI
DATE : 22-08-2006
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