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AUDITORS® REFORT

_ THE MEMBERS OF

‘NATH

Wer hoeve audited the attoched Palence Sheel of NOTH FULE SMD POFER
MTLLE
p ancd L

1.

I

G

PULP AND FAPER MILLS LIMITED

LIMITED & at 30th Jude, 1997 0 and also the anncesog Heofil

e Aercomnt for the year ended on that dote and report that:

Subject to what is stated alt paragraphs 7 and 8 below, we
have obtained 11 the information ard explanations which o
the best of our knowledgs ang bLelief were necessary for the
purposes of our audits '

Ire our apinion, proper . books of account as required by
law have been kept by the Company so far as it appears
from our examination of those booksg

The Balance Sheet and Frofit and Leoss Account referred to in
this report are in agreement with the boocks of accountg

In our opinion, the Dalance Sheet and Frofit  and Losg
fccount  desalt  wilh Ly this report bave - been prepared  in
compliance with the accounting standards referred to  in
Section 211(3C) of the fct, to the extent applicable.

N provision has. besen made for accrued interest liability

tincluding compound interest) of FRs.1486.53 lacs o
borrowings from Fimancial Institutions/BRarks pending

settlement/finalication of Company’'s proposal for remission
in the rate of interecst. (Refer Mote Ng.3 in Schedule 20)

We are unable to express an opinion as te the esxtent of
recoverability of  the interest free cwverdue  loan oaf
Rs.303.59 lacs due From an  asscciate concermn. 1t was,
however, explained by the Management that the full  amount
wiould be recovered in due course and that no provisioning is

required at thie stage for the reasons given in note  na.

Slh) in Schedule 20.

The: accounte of cerbodn parties in respoect of  secured &g
GG erE e Toans Lakaag credi bor e, debtors, Tosaane “aed
advances Qiver are cubdool to confirnation=. reconciliations
ard adjustments, if{ arny (Refer Hote No.d in Soehedule 200 .

The Company ~ is  in the” process  of obtaining/compiling
information . regarding dues/overduss to  soppliers  falling
uricler the category .of @ emall secale and/ar ancilliary

industrial undertalings (Foefer note no.1S in Schedule 207 ).

We further report  thet, without ccomsidering. the Cicbem
paragr achs &S and 7 oabove, the offect af which
heand the observations made by ws dn

ceoneidercd, the loms for Lho year

mern b ioned i
could not bhe detersmin:

fraagrapty  oabove e
viena Y o) os e Lo imy B0 TTE - o agadint b Lhie repaoy Led
figure of Rs.A0?3.471 Toace) . aocuanulated los ERUTSIRS N Trae g
LPITLOTT 0 Yot T agadnst Ll roeeps pbeed figure of

€2 E

eranry fRe
T ATEOLRE R arl o cecared Tesais v b [RYERA o Licreg

Q41b.77 1a e faz againet Uhe reported fagur e wf

LFRRTTY lacs). CERT!FIED TRUZ= C?p%
Mear NATH PULP & PAPER MILLS L

id

Authorised'Swanatory

"


http://www.reportjunction.com
www.reportjunction.com

SANSCO SERVICES - Annual Reports Library Services - www.sansco.net

10.

11

i)

ii)

iiin

i)

e
-l

In ocuw  opinion  and to the best of our  information  and
according to the e=xzplanations given to us, the said
accounts, subjiject to what 1e stated at paragraph 9 above and
cizart together  with Significent fogounting Folicies  and

Gt hezr mnotes i Scheduals 20 particularly Mote Mo .8
regarding non-compliance/non—-updation of certain  statutory

requirements/records  and Note  No. 13 regarding old raw
material stocks and stores items of Rs.21.81 lacs with
respect to their guantity, uveeability and stock-saleability
and loss, if any, being determinable on use of such - stocks
in due course of time and those appearing elsewhere in the
accounts and our cemments in praragraph 11 below, give the
information required by the Act, in the manner so required
{zubject to what i1s stated at paragraph 8 above) and give a
true and fair view ) )

il in  the cazge of the BRalance Sheet, of the state of
affairs of the Company oz at ZI0th  June, 1299;: - and
ii)  in the case of the Frofit and lLoss Account, of the loss
" of the Company for the year ended on that date.

41 reguired by the Hanufacturing and Other Companies .
tpnditor’'s  report) Order, 1933 igesued by the Lomparny Law
Board in _terms of Section 227 (4A4) of the Act and on  the
hasis of such checks as we considered appropriate  and
according to the information and explanations given to us
during the course of avdit, we further report that @

The Company is in the process of updating its fixed assets
records to show full particulars  including guantitative
detaile and the situstion of {fived assets. As . per the
information and explanations given to us, the Company has a
programme of physical verification of all of itgs fixed
ascets over a period of three years. In accordance with the
said programne, specified assets were verified during  the
YA which in oue opinicn, showld bhe such as to COVEr
mrre iteas cof ascels wilth wore {reguency having regard to
Lthe sirce af the Company and nature of its assets.

A explained, discr Bpancies  as  may be noticed o
reconciliatian with the Fized Assels records as and when
completed, will be appropriately adjusted and accounted for.
In these financial statenents, therefore, o adiustments
could be made either on capital account and/or e/ EILAE

.

account.

Nune of the fiuzed assetyg have been revalued during the

YERAE o

The stoclkoe of finicshed goods, stores, spare parts  and  aw
materials Fiagvia been phiveiocat Ty veri fied duwrding the year sy
the mamagemsnt ab roesccneble intervals.

I oae cpinton, thr procedhres of physical verification  of

clorlks followed by the management coneldering the nature of
e oot are. ressonabile and adequate in relation to the =3 W o
tof the Compaty and the nature of itz busine
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v)

vi)

vii)

- operative) of the Act.

wlo
”»
128
"
[ 1]

The discrepancies noticed on physical ~verification of stocks
as compared to-book records, which were not material as
compared to the operations of the Company, have been
properly dealt with in the books of account. Reference 1is,

however, ‘invited to note no. 13 in Schedule 220. ‘

In owr opinicn, and on the basis of our examination, the"
valuation of stocks is fair and proper -in - accordance
with the normally accepted accounting principles and
escept as stated in Note No.9 in Schedule 20 " is on  the
same basis as in the preceding year. Reference is, ‘. houwever,
invited to note no.13 in Schedule 20.

In ouwr opinion the rate of interest and other terms and
conditions of unsecured interest free and interest bearing
loans taken/given from/tc  the companies/firms/parties
listed in - the register maintained (to be updated) under
Section 301 aof the Act are, prima—-facie, not prejudicial
to the interest of the Company. We have been informed that
there is no . company under the same management as
defined- under sub-section (i-B) of Section 3I70- (non-_

viii) The parties ing¢luding employees to | whom loans ot

ix)

#1)

advahces in the nature of loans have been given are
generally repaying the principal amounts as .stipulated
and _are also regular in payment of - interest, wherever
applicable, except overdus loans {interest free) of
Re.303.59 lacs given to an associate concern. As eXxplained,
necessary steps are being taken by the Company for its
recavery. Haowever, in our opinion concerted efforts in  this
direction are needed.

In our opinion, and according to the information and
explanations given to us, there are adequate internal
control procedures commensurate with the size.of the Company
and pature of its business with regard to purchase of
stores, raw-materials and comporients, plant and machinery,
squipment and other assets and for the sale of goods.

fAccording to the information and explanations given-to us,
the transactions, of purchase and sale of goods and
materials made in pursuance of contracts .or arrangements
entered 1in the register maintained (to be updated) under
Section 301 of the Act and aggregating during the year to
Fe 50,000 or more in respect of each party have been made
at prices which were reasonable having regard to prevailing
market prices for such goods or materials or prices at

‘which trangactions for similar goods or materials were made

with other parties. There were no transactions for sale of
services with these parties during the year.
Unserviceable or damaged stores, raw materials and finished
goods are determined and provision for loss, if any, is made
in  the accounts. Reference is, however, invited to- note
rno.l13 in Schedule 20, ’
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#»ii} In oﬁr=opiﬁion, the Company hasrgenérally'complied with the

#iii)

#»iwv)

SHV)

»vi)

provisions of Sectionm 58A of the Act and the rules. framed

" thereunder with: regard to the deposits accepted " from the

public. The Company has, however, not complied with the
provisions of the said section and rules thereunder in as
much as  that of nor-maintenance of liguid assets as
prescribed in the said sections/rules, non—-filing of the’
returns of deposits with the Registrar of Companies, non-

compliance of certain procedural formalitiess and non-—
creation of security on secured bonds of Re.33.18 lacs.
In our cpinion, reasonable records in respect of sale and

disposal - of realisable scrap have been maintained by the
Company, wherever feasihle. The manufacturing process
of the Company does not generate any by— product.

In our opinion, internal éudit ‘system needs to bes
strengthened so as to be commensurate with the size of the
Company and the nature of its business.

We ~ have broadly reviewed _ the cost records and accounts
mairitained by the Company pursuant to the Order made by
Central Government under Section 209 (1) (d) of the Act in
respect of paper and are of +the opinion that, prima-facie,
the prescribed accounts and records have generally been
made and maintained. We are, however, not required to make
a detailed examination with a view to determing whether
they are accurate and complete. : T

a) According to the records of the Company, Provident Fund
dues have generally been regularly deposited during the year
with the appropriate auvthorities. :

b) Ae inforned to us, the Employeess’ State Insurance Act,
1748 is not applicable to the Company.

Mvidl Thefe were no undisputed - amounts péyable in respect of

Income—Tax, bealth-Tax, Customns Duty and Excise Duty
outstanding as at Z0th June, 1779 for & pericd aof more than
six months from the date they became payable, except for
s.8.32 lacs in respect of Sales Tax. -

#¥viii) No - personal expenses have been charged to revenue
accournt other than those payable under contractual
obligations or  in accordance with generally accepted

i)

business practice.

The Company is not a sick industrial cempany within the

meaning of clause (o) of sub-section (1) of Section I of the
Sick Industrial Companies (Special Frovisions) Act, 1985,

For LODHA & COMPANY
Chartered Accountants

. S (N. KISHORE BAFNA) .
' Partner

MUMEATI , .

DATED : ~ CERTIFIED TRUZ= copy

YU NATH PULP & PAPER MiLLS 7D,

)

Authorised Sunatary
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MATH PULF MKD PAPER KILLS LTD.

" BALARCE SEET AS AT 30TH JUE, 1999
 SOMCES OF FUMS:

o

Shareholders’ Funds :
Share Capital
Reserves and Surplus

Advance against Share Capital and Presius
Deferred long tera funds

Loan Funds 3

Secured Loans”

Unsecured Loans

TOTAL

APFLICATION OF FUNDS:

Fired fAssets :

6ross Block
Less : Depreciation

¥et Block
Capital Work-in-Progress

" Investaents

Current Assels, Loans and Advances :
Inventories

Sundry Debtors

Cash and Bank Balances

Loans and Advances

Less: Current Liabilities and Provisions -

Current Liabilities
Provisions

Met Current Assets

Niscellaneous expenditure

" {To the extent not written off or adjusted}
Shares/Debentures/Bond Issue Expenses
Profit and Loss Account {(Lossi

TOTAL

SIGNIFICANT ACCOUNTING POLICIES AND
NOTES DM ACCOUNTS -

A5 AT-307H
JUNE, 179%
SCHEBILE fs
1 142,686,880.00
2 5H1,842,697.00
10,000,000.06
3 22,323,319.00
' 792,924,114.28
s , 208,531,729.49
1,688,408,739.77
b
1,444,408, 067.24
345,831,538.00
©1,070,578,579.24 -
£2,350,318.00
1,120,926,847.24
7 ' - 3,060,00
8 64,034,431.00
9 33,360,494.12
1 5,220, 260,45
1 136,052,970.45
238,676,156.03
12
149,758,275.33.
88,917,882.70
5,478,612.93
473,082,336.90
1,688,408,739.77
20

SCHEDULES REFERRED TC ABOVE FORM PART OF THE BALANCE SHEET

ks per our attached report of even date
For LODHA & COMPANY
Chartered Accountants

iX, Kishore Batna}
Partner

BUNBAT ¢ ’
PATED : 8th June, 2000

For and on behalé of the Board

J.6. Anvikar
Director

Nandkishor Kaqliuil
Chairsan

CERT'FI=D “oysz copy
PearNaTH Py p & PAPER MILLS er
i

Authorised ANEtory .

e e A

142,596,880.00
515,951, 182.00

10,000,000.00

22,323,319.00

$93,292,927.63
148,723,518.8%

.................

...............

1,430,139,580.24
261,746,846.00

1,168,392,734.24
135,124,818.00

[ ——— e

1,303,519,552.24

538,060.09

99,482,374.00
37,830,036.71
5,930,398.41

106,704,383,27

248,947,192,39

99,332, 113.14
1,263,391.00

............... —

148,351,488.25

16,950,307.93

63,618,219.12

S.D. Chechani
Director
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PROFIY AND LSS ACCOUNT
FOR THE YEAR ENDED 30TH JUNE, 1999

INCOME: SCHEDULE

Sales, Servites and Other Receipts 13

Increase/{Decrease) in Stocks 14
TOTAL

EXPENDITURE:

Manufacturing expenses 15

Manpower expenses i6

Excise Duty / Cess
Adainistration and

selling expenses ’ 17
Interest and Financial Charges 18
TOTAL

L0SS BEFORE DEPRECIATION

Depreciatinh -
Less: Transéerred from Revaluation Reserve

NET'LOSS BEFORE EXTRA ORDINARY ITEMS AND PRIOR YEAR ADJUSTMENTS

Extra ordinary iteas and prior year adjustwents ) 19
Transferred- froa Seneral Reserve
Balance brought forward from previous year

BALANCE CARRIED TO BALANCE SHEET

.SIGNIFItANT ACCOUNTING POLICIES AND

NOTES ON ACCOUNTS 20
SCHEDULES REFERRED TO ABOVE FORM PART OF THE PROFIT AND (055 ACCOUNT

fis ﬁer our attached report of even date
For LODHA & COMPANY
Chartered Accountants

(N, Kishore Bafpa)
Partner

HUMBAI -+
BATED : Bth June, 2000

1998-99

Rs

222,866,589.62
(749,909, 00)

.

222,136,680.42

f mmsmmmm—smmmwra=—

For and on behalf of the Board

Nandkishor Kagliwal
Chairaan

Auth

»

234,387,890.99
23,138,157.94
14,377,939.00

22,445,154.53
134,434, 746.94

e ———

430,784,685.40

{208, 5648,005.76)

70,566,536.00
4,108,485.00

66,458,051.00
(275,106,056, 78)

(134,358,061.00)

163,618,219.12)

P

{473,082,335.901

J.6. Anvikar
Director

CERTIFIED TRUZ COPY

NN;H TH PULP & PAPER MILLS LYD.

/7

1997-98

Rs -

238,449,226.18
2,209,755,00

202,237,223.23
18,295,387.72
10,732,650.00

15,908,531.10
120,826,047.83

.................

(127,340,858.7¢)

42,b15,578,00
4,108, 485.00

e o e

38,508,093.00
(165,848,951.70)

12,423,880.00
64,379,340.00
28,427,512.58

o e e e

{63,818,21%.12}

© SEEITIR[TSTISSSRES

S.D. Chechani
Director
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