
SANSCO SERVICES - Annual Reports Library Services - www.sansco.net

N \ V P C j-J

(Formerly NEI'C PAPER AND BOARD LIMITED)

13':th

/AVmmnnsiH ifeo)(o)

2006-2007

www.reportjunction.com

http://www.reportjunction.com
www.reportjunction.com


SANSCO SERVICES - Annual Reports Library Services - www.sansco.net
NATIONAL WIND POWER CORPORATION LIMITED 13th Annual Report

BOARD OF DIRECTORS

AUDITORS

REGISTERED OFFICE

ADMINISTRATIVE OFFICE

BANKERS

A U D I I 'COMMITTEE

LISTING OF SHARES

Shri Ravi Prakash Khemka
(Chairman)
Shri Raj Kumar
Shri Tirupathi Kumar
Shri K. Narasimhan
'Shri S. K a m a s w a m y d i l l 25.10.2006)

M/s. L.S. Rajaram & Associates
Chartered Accounlanls
D/5/2.Gemini Parsn Apts. 599 :Anna Salai.
Chennai -600 006.

Vehalna Meerui Road
MuzarTaniagar. Uttar Pradesh - 25 1 003.

No. 3 Gooines Sircoi,
Chennai -600 00 I

Slate Bankof Patiala

Shri. R a j k u m a r
Shri. K. Narasimhan
Shri. S. Ramaswamy

The Company's Equi ty Shares are listed in the
Stock Exchanges at Kanpur. Chennai and BSE.

CONTENTS
.02

Directors' Report 06

Report o n Corporate Governance I I
Auditors ' Report 18

Balance Sheet 22

Profi t & Loss Account 23
Schedules to Account 24

Balance Sheet Abstract- 31
Cash Flow 32
Proxy Form 34 .

1

www.reportjunction.com

http://www.reportjunction.com
www.reportjunction.com


SANSCO SERVICES - Annual Reports Library Services - www.sansco.net
NATIONAL WIND POWER CORPORATION LIMITED 13'" Annual Report

NOTICE TO SHARE HOLDERS

NOTICE is hereby given that the Thirteenth A n n u a l General Meeting of the Company w i l l be held
on Friday, the 14th September. 2007 ;it 10.00 A.M. at (he Registered Office of the Company at 6th
K.IM , Meertlt Road, , Mu/aftarnagar, Urt i t r Pradesh - 25 I U03 to transact the following business

O R D I N A R Y BUSINESS :

1. To receive, consider and adopt the Audi ted Balance Sheet of the Company as at 3 1st March,
2007 anil the Profit & I .oss Account for the year ended as on that dale and the Reports of the
Directors and Auditors thereon.

2. To appoint a Director in the place of Mr. K Narasimhan. who retires by rotation, and being
eligible. offers himself for re-appointment.

3. To appoint Auditors and to fix the i r remuneration and for this purpose to consider and, if thought
tit. to pass, with or without modif ica t ion (s). the following resolution as an Ordinary Resolution:

'•RESOLVED THAT the retiring Auditors M/s.L.S.Rajaram& Associates. Chartered Accountants,
Chennai be and are hereby appointed as Audi tors of the Company to hold office from the
conclusion of this meeting until the conclusion of the next Annual General Meeting of the Company,
on a remuneration of Rs. 250(10.00 (Rupees Twenty Five thousand only) exclusive of fees for
taxation matters, certification work & other service charges and out of pocket expenses in
connection with Company's Audit"

SPECIAL BUSINESS

4. To consider and if thought fit to pass the following resolution with or without modification as an
O R D I N A R Y RESOLUTION:

RESOLVED THAT Mr. Rakesh Gupta, in respect of whom the Company had received a notice in
wr i t ing from a member of the company, to be considered for the post of the directorship of the
Company at this annual general meeting of (he company along with the deposit of Rs.500/- as
required under Section 257 of the Companies Act. 1956 and Mr. Rakesh Gupta being e l ig ib le for the
said appointment, be and is hereby appointed as a Director l iab le to retire by rotat ion.

5. To consider and if thought lit to pass Ihe fo l lowing- reso lu t ion with or wi thou t modif icat ion as an
ORDINARY RESOLUTION:

RESOLVED THAT Mr. S. Rajendran, in respect of whom the Company had received a notice in
writing from a member of the company, to be considered for the post of the directorship of the
Company at this annual general meeting of the company along with (he deposit of Rs.500/- as
required under Section 257 of the Companies Act. 1956 and Mr. S. Rajendran. being e l ig ib le for the
said appoinlmeni, be and is hereby appointed as a Director liable to retire by rotation.
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6. To delist Equity shares of the Company from Stock Exchanges other than BSE
TO consider and if thought lit, to pass, with or without modificat ions, the following

resolution as a SPECIAL RESOLUTION

"RESOLVED THAT pursuan t to the app l i cab le provis ions of the Secur i t ies and Exchange Board of
I n d i a ( D e l i s t i n g of Securities) Guide l ines 2003. (hereinaf ter referred to as the "Delisting Guide l ines ' ' )
( i n c l u d i n g any s ta tu tory modif ical ions(s) or re-enaetmcnls thereof for the l ime being in force), L i s t i n g
Agrecmcnt(s) with the Stock Exchanges, and a l l other applicable laws, rules, regulations, and guidelines,
the consent of the Company be and is hereby accorded to the Board of I )irectors to delist the e q u i t y
shares of the Company from the I i t tar Pradesh Stock Exchange and Madras Stock Exchange":

"RESOLVED FURTHER THAT the Board of Directors of the Company he and are hereby authorised
to sign and submi t all appl icat ions , forms, papers and other documents and to comply with all other
formal i t i e s / procedures and to do all such acts, deeds and t h i n g s as may he required by the above
Slock Exchangers). SEBL and / or by any other statutory/regulatory aiir.hority(ies), in connection
wi th de i i s t ing of the equity shares of the Company from the Uttar Pradesh Stock Exchange and
Madras Slock Exchange":

(By Order of the Board)
for National Wind Power Corporation Limited

Place : Chennai Ravi Prakush Khemka
Date : 30-07-2007 Chairman

NOTES

1. A Member entitled to attend and vote at the Meeting is entitled to appoint a proxy to attend and
vote at the meeting in his stead and such proxy need not be a Member of the Company. A form of
Proxy is enclosed. The instrument of proxy should, however, be deposited at the Registered
Office of the Company not less than 4S hours before the continence-merit of the Meeting.

2. The Register of Members and Share Transfer Books of the Company w i l l remain closed from
10-09-2007 to 14-09-2007 (both days inc lus ive)

3. Members are requested to not i fy immediately any change in their address to the Company.

4. Members / Proxies should br ing the Attendance sl ip duly t i l led in lor a t t end ing the meeting.

5. Members are requested to bring their copies o f A n n u a l Report to the Meeting.

6. Members are already informed that Securi t ies and Exchange Board of I n d i a (SEBI) have made it
compulsory for all investors to trade the Company's securities in dematerialised form, effective
26.03.2001. Members are. therefore, requested to avail of dematerialisation facility.

7. Members with identical order of names who are holding in mul t ip le folios are requested to write
to the Company to consolidate their holdings i n t o one folio.

8. Members who hold share in the physical form can nominate a person in respect of all the share
held by them singly or jointly. Members who holds share in single name are advised, in their own
interest, to a v a i l o f nominat ion fac i l i ty by t i l l ing Eorm 2B. Members who holds share in the
demalerialised form may contact their Depository Participant for recording nomination in respect
of the i r shares.
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9. At this Annua l General-Meeting. Mr.K.Narasimhan, Director retires by rotation and being
el ig ib le . offers himself for re-appointment.

1 he brief background, and the l u n e i o n a l expertise of the Director proposed lor reappoinlment is
furnished below along with details of Directorships in other Companies.

Mr. K.Narasirnhan. aged about 5(i years, has been associated with the Company as Director from.
June 2003. He is well experienced in Business and Commerce.

Details of other Directorships held by h i m :

Director in the Boards ofNEPC I n d i a Limited. NEPC Textiles Limited. Skyline NEPC Limited.
Sai Televisions Limited and NEi 'C Agro Foods Limited.

(By Order of the Board)
for National Wind Power Corporation Limited

Place : Chennai Ravi Prakash Khemka

Date : 30-07-2007 Chai rman

Explanatory Statement under Section 173(2) of the Companies Act. 1956
Item No. 4
The Company has received notice from a member of the company proposing the name of Mr. Rakesh
Gupta to be considered for the post of the directorship of the company (as Independent Director of
the Company) along with a deposit of Rs.500/- as required under Section 257 of the Companies Act,
1956. Further Mr. Rakesh Gupta is eligible for the appointment of the post of the directorship of the
company and he has given his consent for the appointment of the directorship of the company if
appointed by the company. Hence the resolution is placed before the members for their approval and
adoption. The letter received from the member of the company under Section 257 of the Companies
Act, 1956 is available for inspection of the members of the company at the registered office of the
company on all working days and hours upto the date of the conclusion of this annual general
meeting of the company.

The brief background, and the functional expertise of the Director proposed for appointment is
furnished below along with details of directorships of other Companies/Committees.

Name : Mr, Rakesh Gupta
Age : 34 years
Qualification : Master of Business Administration (M.B.A.)
Expertise and experience : 12 years of experience in different organisations in

Sales & Marketing. Administration. Finance. Commerce
and Liaisoning

Name of Companies in which
Directorship held . : NEPC India Limited
No. of Committees (of other
companies) in which member : Nil
Shareholding : Nil

None of the Directors of your company is in any way concerned or interested in the proposed
resolution.
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The Company has r ece ived no t i ce from a m e m b e r of t h e c o m p a n y propos ing the name of. Mr. S.
Rajcndran to he considered for the post of the d i rec torsh ip of the company (as Independent Director of
the Company) along wi th a deposit of Rs.5(H)/- as required under Section 257 of the Companies Act. I956.
Further Mr. S. Rajcndran is eligible for the appointment of Hie post of the directorship of the company
and he has given his consent for the appointment of the d i rec torship of the company if appointed by the
company. Hence the resolution is placed before the members for t he i r approval and adopt ion . The letter
received from the member of the company under Section 251 of the Companies Act, 1956 is avai lable for
inspection of the members of the company at the registered office of the company on all working days
and hours upto the date of the conclusion of t h i s a n n u a l genera l meeting of the company.
' I he br ief background, and the func t iona l expertise of the Director proposed for appo in tmen t is f u r n i s h e d
below along wi th detai ls of d i rec torships of other Companies/Committees.

N a m e : Mr. S. Ra j end ran
Age : 70 years
Q u a l i f i c a t i o n : Master of Science (M.Sc . )
Expertise and experience : 30 years of experience in In terna t ional Trade. Commerce.

f i n a n c e and Adminis t ra t ive areas
Name of Companies in which
Directorship he ld : Nf;l JC India I .f irmed
No. of Commit tees (of other
companies) in which member
Shareho ld ing

None of the Directors of your company is in any way concerned or interested in the proposed resolution.

I tem No. 6 : In dc l i s t E q u i t y shares of t h e C o m p a n y from Stock Exchanges o ther t han BSli

With the extensive networking of Bombay Stock Exchange Limited. Mumba i (BSE) and the extension of
the BSI- terminals to other cities as well, investors have access to on l ine dealings in the Company's equity
shares across the count ry . Ea r l i e r the t r ad ing in the Company 's e q u i t y shares took place on the USE
However, the depth and l i q u i d i t y of t rading in the Company's equity shares on the other Stock Exchanges
(v iz . on the Ut ta r Pradesh Stock l-.xchange. Madras Stock l ixehange. were ei ther nil or i n s ign i f i can t . It
is, therefore, proposed to get ' the shares delisted from the Stock Exchanges other t han BSI; The Company
has no in ten t ion to give an exit option to the shareholders of the regions where the stock exchanges are
situated from which de l i s t i ng is sought due to a v a i l a b i l i t y of extensive networking of BSI- terminals across
the country .
Your Directors, therefore, commend the Special Reso lu t ion for approval of members.

None of the Direc tors-of your Company is. in any wav. concerned or interested in the proposed
r e s o l u t i o n .

(My Order of the Board)
for Nat ional Wind Power Corporation Limited

Place : Chennai Ravi Prakash Khemka
Date : 30-07-2007 Chairman
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DIRECTORS' REPORT

To the Members ol National Wind Power Corporation Limited.

Your Directors have pleasure in presenting the Thri tcenth A n n u a l Report with Audi ted Accounts
of your Company for the period ended 31st March. 2007.

FINANCIAL HIGHLIGHTS:

Particulars

Income from operation

Other Income

Operating Expenses
Depreciation

Profit / (Loss) before Tax

Provision for taxation

Deferred Tax L i a b i l i t y

Pro lit .-' (Loss) after Tax

Balance brought forward from previous year

Transfer from General Reserve

Profit / (Loss) carried forward to Balance Sheet

OPERATIONS/PERFORMANCE :

31.03.2007 31.3.2006

10.64

(17.09)

(17.09)

(1287.82)

(1304.91)

7.61
41.21

(77.46)

13.23

(64.23)

(1223.59)

(1287.81)

As the company could not generate any income from operation dur ing the year under review the
revenue during the year is n i l . The Company continues to explore possibilities of business relating
to Wind Power in l ine wi th the present main objects of the Company.

D I V I D E N D :

'The Directors do not recommend Dividend for the period ended 31st March 2007. in view of
the loss incurred by the Company.

DIRECTORATE:

Mr. K.Nanis imhan retires by rotation at the forthcoming Annual General Meeting and being e l ig ib le ,
offers himself for re-appointment to the Board. Mr. S. Rainaswamy has resigned from the Board
during the current year. Further, at the ensuing annual general meeting of the company, the Company
has received notices from two members of the company as required under section 257 of the
Companies Act. 1956 proposing the names of Mr. Rakesh Gupia and Mr. S. Rajendran. to be
considered for the post of the directorship of the company and necessary resolutions are placed
before the members for their consideration.
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DELIST1NC OF EQUITY SHARES OF THE COMPANY FROM STOCK EXCHANGES
OTHER THAN BSE/NSE
The Company proposes to dclist the equi ty shares of the company, from the stock exchanges
other than Bombay Stock Exchange L imi t ed , M u m b a i (BSE). The members are aware that with the
extension o f lhe BSE terminals to other c i t ies as wel l , inves tors have access to o n l i n e dealings in the
Company's e q u i t y shares across the count ry . Ear l i e r the t rad ing in the Company's equ i ty shares look
place on the NSE. However, the depth and l i q u i d i t y o (Trad ing in the Company's equi ty shares on the
other Slock Exchanges (viz. on the U t l a r Pradesh and Madras Stock Exchanges), were either nil or
i n s i g n i f i c a n t . I t is. therefore, proposed to get the shares del is ted from the Stock Exchanges other than
NSE. The Company has no intention to give an exit option to the shareholders of the regions where the
stock exchanges arc situated from which dcl is t ing is sought due to ava i l ab i l i ty ot'cxtcnsivc networking
of BSE/NSE te rmina l s across the country .

PARTICULARS OF EMPLOYEES :

No employee of the Company was paid remuneration in excess of l i m i t s prescribed under Section
2 I 7 ( 2 A ) of the Companies Act. 1956. read wi th the relevant rules as amended.

AUDITORS :

M/s.L.S.Rajaram & Associates.. Chartered Accountants, Auditors of the Company retire at the
conclusion o f l h e Annua l General Meeting. However, they are e l ig ib le for re-appointment and have
given (heir consent to act as the audi tors of your Company, if appointed.

REMARKS ON AUDITOR'S QUALIFICATIONS

With regard to para 4(g)(i) of Auditor 's report and note no . I I .2 in Schedule I I , the Company has
counter c la im on creditors as well as additional chains reliasable due to delay in payments etc.. and such
claims are being progressed for reconciliation. Hence, the confirmation of balances have not been
oblained. However, il may be noted that after clue reconcil ial ion is over, the assets and I lab i l i t ies of your
Company w i l l not have any mater ia l change on the l lnac ia l s of your Company.

With regard to para 4(g)(ii) of Aud i to r ' s report and note no. I I -4 in Schedule 1 1 . regrding projects in
progress, the Company could not complete the same due lo technical reasons and consequent to change
of main objects.

Wilh regard to para 4(g) ( i i i ) of Auditor 's report anil note no. 11-5 in Schedule 11, regarding non-provision
of doubtful Sundry Debtors and Loans & Advances, the management is hopeful of their recovery.

The A u d i t Committee of the Board reviews the quar ter ly and annua l f inancial statements before
submission to the Board, the internal aud i t funct ion, in ternal controls and other related matters. The
Company w i l l be pu t t ing in place a formal in te rna l A u d i t system commensurate wi th its proposed
business on commencement of transactions.
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DIRECTOR'S RESPONSIBILITY STATEMENT

In compliance wi th Section 2 I 7 ( 2 A A ) of the Companies Act, 1956. the Directors confirm tha t :

in the preparation of a n n u a l accounts the appl icable Accounting Standards have been followed

the Accounting Policies selected and applied on a consistent basis, give a true and fair view
of the affairs of ihe Company and of the loss for ihe financial year:

proper and sufficient care has been taken for the maintenance of adequate accounting records
in accordance w i t h (he provis ions of the aforesaid Acl for safeguarding the assets of the
company: and for prevention and detection of fraud and other irregularities:

the Annua l Accounts have been prepared on a going concern basis.

CORPORATE GOVERNANCE

A detailed report on this subject forms part of th is Report.

F I X E D DEPOSITS

Your Company has nol accepted any fixed deposits us defined under section 58A/58AA of the
Companies Act. 1956. from the publ ic dur ing the year under review.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE
EARNINGS AND OUTGO :

Since the Company did nol operate during the year, the conservation of energy, technology
absorption and foreign exchange earings & outgo had been n i l .

ACKNOWLEDGEMENT

Your Directors wish to place on record their appreciation for the co-operation that they have
received during the year from all concerned, including i ts Employees.

For and on behalf of the Board of
National Wind Power -Corporation Limited

Ravi Prakash Khemka
Place : Chennai Chairman
Date : 30-07-2007
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A N N E X U R E T O T H E DIRECTORS REPORT
FORM - A

( R u l e 2)
FORM FOR DISCLOSURE-OF PARTICULARS WITH RESPECT TO

CONSERVATION OF ENERGY

A. Power and Fuel Consumption 3 1.03.2007
1. E lec tr ic i ty

(a) Purchased U n i l (Nos) N i l
Total Amoun t ( Rs.) Nil
Rale / Uni t ( Rs.) . N i l

(b) Own Generation
(i) Through Diesel Generator uni t (nos) N i l Nil

Uni ts per Lir. of diesel Oil (Nos) N i l N i l
Cost/Unit (Rs.) N i l Nil

( i i ) Through Wind Turbine/Generator
U n i t s (Nos) Ni l Ni l
Cost/Unit (Rs.) Ni l Ni l
Amount (Rs.) • Nil Nil

2. Coal (Specify quali ty and where used)
Quanti ty (tonnes) Nil Ni l
Total Cost ( Rs. in thousands)
Average rate

3. Furnance Oil
Quantity (K . llrs)
Total Cost • Nil Nil
Average rate

4. Others/internal generation
(Please give details)
Quant i ty N i l N i l
Total Cos!

B. Consumption per u n i t of production
Products ( w i t h details) U n i l
Electricity
Furnace Oil
Coal (Specify Q u a l i t y )
Others (Specify) Ni l Ni l
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