
1 >> OptO CirCuits [india] Limited >> 19th annuaL repOrt 2010–11 

2010 –11: 19th AnnuAl RepoRt

OPTO CirCuiTs [india] LiMiTEd



Auditors

anand amarnath & associates, Chartered accountants

s-2, ii Floor, Gem plaza, no 66, infantry road

Bengaluru 560001

BAnkers

state Bank of india 

united Bank of india 

indusind Bank Ltd.

dBs Bank Ltd. 

standard Chartered Bank 

HdFC Bank Ltd. 

Yes Bank Ltd. 

19th AnnuAl 
GenerAl MeetinG 

Day & Date: Wednesday, 28th september 2011 

Time: 12 noon

Venue:  st. John's medical College Hospital auditorium

Opp: Koramangala Bda Complex, 100 Feet road 

Koramangala, Bengaluru 560034

BoArd of directors 

Vinod ramnani, Chairman & managing director 

usha ramnani, executive director

Jayesh C patel, director

thomas dietiker, director

dr. suleman adam merchant, independent director

V. Bala subramaniam, independent director

dr. anvay mulay, independent director

rajkumar raisinghani, independent director

dr. William Walter O’neill, independent director

 

coMpAny secretAry

srinatha a.n.

reGistered office

#83, electronics City, Bengaluru 560100 

Karnataka, india



a tÊte-À-tÊte WitH tHe CHairman  02

sHareHOLder returns 05

reCap 2010–2011  06

GrOup FinanCiaL HiGHLiGHts   08

trade sHOWs and COnFerenCes  10

FOCus On aCquisitiOns  11

neW prOduCt L aunCHes  14

Brand pOrtFOLiO  16

manuFaCturinG FaCiLities   17

CLiniCaL triaLs and studies   18

statutOrY repOrts   21

standaLOne FinanCiaL statements   51

COnsOLidated FinanCiaL statements   73

suBsidiarY FinanCiaL inFOrmatiOn   95

GLOssarY, terms & COntaCts   97

indeX



2 >> OptO CirCuits [india] Limited >> 19th annuaL repOrt 2010–11 

the investor relations (ir) team at opto circuits engaged Mr. Vinod 

ramnani in a conversation to share his thoughts on the year gone by 

and his vision and strategy for the future. please read on. 

ir: how was fiscal 2011 for opto circuits?

chairman: it’s been a year of robust growth and exciting 

developments. 

We’ve become a global medical devices & technology company 

that owns 168 patents and sells more than 100 products in about 

150 countries. We are happy to have ended the year successfully 

with an eps increase of 41% and a 12.5% growth in the proposed 

dividend per share. revenues, including those from the acquired 

companies, have gone up 47% and we’ve been able to sustain a 

healthy balance sheet as on 31st march 2011. 

the year before last, we waited for the world economy and the 

indian markets to stabilize, deferring any pursuit of an inorganic 

transaction. in fiscal 2011, on signs of a global recovery, we made the 

strategic decision to venture into the fields of vascular diagnostics 

and cardiac monitoring, rehabilitation & resuscitation. We purchased 

two north american companies with exceptional brand equity and 

double digit market shares in these segments. 

Having realized that the invasive part of the business had achieved 

the scale required to invest in in-house manufacturing, we bought a 

fully-equipped and contemporary stent manufacturing unit in india. 

We also launched new generation patient monitors and accessories 

A tÊte-À-tÊte With the chAirMAn

and successfully extended applications of the invasive 

technologies that we had launched in recent years. all these 

developments helped expand our Oem and non Oem customer base 

and helped deepen our penetration in world markets. 

ir: What have the three acquisitions of fy2011 brought to the table 

for opto circuits?

chairman: the acquisitions have added to our revenue streams and 

contributed to growth. they’ve increased our addressable market 

by a few more billion dollars. We’ve also been able to strengthen 

our consolidated brand equity and the intangible assets portfolio. 

We’ve been presented with extremely lucrative opportunities to 

leverage our global distribution network.

unetixs Vascular and Cardiac science added new verticals, that 

of peripheral vascular diagnostics, public access defibrillation 

and cardiac monitoring. these new product segments extended 

our customer base by opening up access to the largest and best 

of GpOs, over 200,000 primary healthcare centers, along with 

hundreds of more distributors and hospitals in the developed 

world. 

these two acquisitions have given us the opportunity to draw 

synergies across our noninvasive businesses and have provided 

immense potential to cross sell through our global distribution 

network. they have also strengthened our management teams as 

we retained talented leaders from the acquired corporations. 

n.s. remedies enables us to manufacture bare metal cardiac stents 
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of the best quality at lower costs. this reduces our manufacturing 

dependency on external agencies and helps us penetrate markets 

in emerging economies that are currently underserved on account 

of the high cost of critical cardiac care technologies available from 

developed countries.

 

ir: What are your plans and outlook for the interventional products’ 

business in the years to come?

chairman: the growth potential on the interventional side of the 

business is stupendous. We are addressing a growing market of 

about usd 10 Bn. in revenue terms. 

in the past, we have, very successfully, launched disruptive 

technologies in the space and have gained market leadership after 

due investments in research, clinical trials, studies, registries, 

symposiums, tradeshows and workshops. We hope to intensify 

our way through these activities in the coming years so as to 

make our products available and acceptable to a much larger global 

medical community.  a part of our endeavor in this space would 

also be on extending clinical applications of existing products, 

thereby extending our addressable market size. 

diOr® and Freewaytm, the drug-eluting balloons from eurocor, 

have become a standard of reference in the category. We hope 

to leverage on their admirable position in the industry to launch 

related cardiovascular and endovascular products. We will continue 

investing in research to develop stents that address modern day 

clinical issues and that are a generational change from products 

available in the market today. Our efforts on making combination 

products, like magicaltm, clinically relevant and positioning them as 

proven alternatives to current practices will continue too. 

We are also very excited about our growing partnership with micell 

technologies, based in the united states. their progress on clinical 

trials of the mistenttm des, which uses eurocor’s Genius magic® 

Cobalt Chromium stent and delivery system, has been impressive 

and the product is expected to attain Ce approval in 2012. micell's 

continued success in producing favorable clinical results augurs 

well for us since we will enjoy the prospect of exclusive distribution 

of the product outside the united states and Japan. it also 

represents significant additional revenue opportunities for our 

subsidiary eurocor since we will be supplying stents and delivery 

systems for all mistenttm demand, including the us and Japan 

under a guaranteed supply agreement to be executed shortly.

the developments above, we believe, provide this business the 

ability to grow at a reasonably good rate and simultaneously 

maintain high profitability.

ir: please tell us about your efforts towards strengthening the 

management and workforce across the Group?

chairman: Our human resources continue to be the backbone of 

A tÊte-À-tÊte W
ith
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our organization and our strength lies in the commitment of our 

people who take great pride in their work. 

Our workforce is more diverse now in terms of nationality, gender 

and age and is helping us get a better reach and understanding 

of our customers who come from varied backgrounds, cultures 

and countries. We will continue globalizing our workforce and will 

encourage local participation in the business wherever possible.

the acquisitions made in the last fiscal year have given us not 

just great products and reach but also outstanding human talent 

at all levels. We’ve retained key members of the top management 

in the acquired companies and empowered them to take on more 

comprehensive roles within the Group. people in operations, 

marketing and sales are being encouraged to think innovatively 

by applying their knowledge and skills to a diverse set of products 

and services. 

We are also actively recruiting young talent and grooming them to 

be future leaders. 

Very specifically, in the current fiscal, our efforts will be directed 

towards strengthening our r&d departments in india and europe.

ir: What are your thoughts on the current state of the medical device 

industry?  

chairman: the medical device industry is a constantly evolving 

place. technologies advance as per the growing demands of the 

medical practitioners. However, the human body and its dynamics 

remain the same. the basic science underlying the medical devices 

and tools has not been changing much either.

in the last few years, the industry has been investing in making 

technologies more accessible, portable, convergent, connected, 

user-friendly, safe and effective. some of the best advancements 

in information systems such as telemetry, wireless/bluetooth 

technology, networking, etc. have been adapted to medtech. 

Concepts like home healthcare, virtual surgery and consumer 

medtech wouldn’t have seen light of day without these 

developments. the industry has also been self-motivated to go 

green with recent product adaptations. 

all in all, the industry’s efforts have helped in reducing operational 

costs for health delivery institutions and in making healthcare 

accessible to an ever larger number of people around the world. 

emerging market populations with growing income profiles will 

benefit from such institutional and technological progress. the 

developed world, on the other hand, with a fast ageing population, 

will continue to be a lucrative market for all players.

Opto Circuits, with a significant presence in both worlds, is well 

placed to serve developing countries with vital technologies as 

well as offer leading edge healthcare to those who can afford it in 

the developed countries.
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ir: What are your key endeavours for fy2012?

chairman: this year we are focusing on maximizing organic growth 

and consolidating the business. 

especially in the united states, we are consolidating operations, 

integrating our manufacturing facilities and synergizing our 

sales force and management, rendering them more effective 

and efficient. the mantra, across subsidiaries, is to minimize 

duplication and redundancy of costs and to maximize the benefits 

accruing from a homogenous customer type. 

additionally, we’ve undertaken a formal restructuring exercise 

that groups complementary business lines to achieve operational 

effectiveness and cost efficiencies. investments of three us-

based subsidiaries–Cardiac science, Criticare systems and 

unetixs Vascular, have been transferred to Opto Cardiac Care Ltd., a 

wholly-owned subsidiary of the Company. similarly, investments 

of subsidiaries–eurocor and n.s.remedies, were transferred to 

Opto eurocor Healthcare Ltd., a wholly-owned subsidiary of the 

Company.

these initiatives will serve the larger goal of increasing the 

Company’s global market share and emerging markets penetration 

in the coming fiscal and the years to follow. 

ir: What is your long term vision for the company?

chairman: my vision is for Opto Circuits to be a peer of scale in the 

world markets in the medical technology domain. Opto Circuits 

should be a Company that clinicians and patients around the world 

recognize for medical device innovation, efficiency, accuracy and 

safety. it would mean that besides developing and manufacturing 

products of great efficacy and quality, we would have to build a 

great corporate brand that lends its power and values to every 

product that is launched from its stable. 

also, in our endeavour to achieve global access, we become 

instrumental in introducing proven diagnostic and treatment 

options of one country into another; we become the harbingers 

of medical hope in countries that have had no access to such 

technologies before. therefore, i believe that Opto Circuits will 

continue to influence the propagation and adoption of new life 

saving technologies across various parts of the world.

ir: chairman, any final message to your shareholders?

chairman: Yes. i would like to thank all shareholders for their 

continued support. i would like to reiterate that the members of the 

Board and the management are committed to the long term growth 

and profitability of this Company. 

i would also like to add that nothing your Company has achieved 

would have been possible without the concerted efforts of various 

other stakeholders around the world. i would, therefore, like to 

extend my most sincere gratitude to all our customers, channel 

partners, vendors, colleagues, banking partners and regulatory 

authorities. i wish everyone a great fiscal 2012. 

ir: thank you, chairman.
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shAreholder returns: A suMMAry

total dividend payout (rs. Cr.)

total dividend 
payout (rs. Cr.)
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(rs. Cr.)
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market Capitalization (rs. Cr.)

BOnus & diVidend traCK reCOrd (FaCe VaLue: rs. 10)

Case studY: present VaLue OF an inVestment FOr 1000 

sHares at rs. 50 eaCH in FY2001

particulars shares
price per 

share (rs.) amount (rs.)

initial investment in 
FY2001

1,000 50 50,000

Value on 31st march 
2011

13,127* 276** 3,818,701***

returns 1,213% 452% 7637%

*includes cumulative bonus shares

** rs. 275.75 is the Bse closing rate as at 31st march 2011

*** includes cumulative dividends but does not include dividend 

as proposed on 17th may 2011 and which is subject to shareholder 

approval at the aGm to be held on 28th september 2011

Year Bonus  ratio dividend rs. / share

2001 - 3:00

2002 1:10 3:00

2003 2:10 3:00

2004 3:10 3:00

2005 5:10 3:50

2006 1:1 4:00

2007 1:2 5:00

2008 7:10 5:00

2009 - 4:00

2010 - 4:00

2011 - 4:50
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2001 20042002 20052003 2006 2007 2008 20102009 2011

3.2 5.23.5
7.7

4.4

14.4

36.6

56.7

95.9

75.5

98.4

Note: the FY2010 dividend amount includes dividend on qip shares for 2009 & 2010 (qip shares issued in september 2009).

Note: amounts reflect values as on 31st march of respective financial years.
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Acquisition of  
unetiXs VAsculAr, inc.
Opto Circuits acquired 100 percent  
of the capital stock of us-based unetixs 
Vascular, inc., a specialist in the 
detection of peripheral arterial disease 
(pad). unetixs Vascular designs, 
develops and markets a full  
line of world class, us Fda-approved 
vascular diagnostic systems and 
accessories to help in the detection 
of pad.

Acquisition of  

n.s. reMedies pVt. ltd.
Opto Circuits acquired Kolkata 
(india) based n.s. remedies 
pvt. Ltd. the Company has an 
advanced facility for stent 
manufacturing and research 
& development. the Company 
has the required capabilities 
to produce stainless steel and 
cobalt chromium stents.

GloBAl lAunch of freeWAy tM 
druG(pAclitAXel)-elutinG 
peripherAl dilAtAtion cAtheter 
for peripherAl use
eurocor launched FreeWaY tm, 
drug(paclitaxel)-eluting peripheral 
dilatation catheter designed  
for the treatment of critical limb 
ischaemia(CLi) associated  
with peripheral arterial disease (pad). 
primary amputation rates amongst 
patients with CLi can be very  
high and the addition of FreeWaY tm 
provides interventionalists with 
an option that avoids amputation. 
FreeWaY tm has the Ce mark.

eurocor's coronAry BAre  
MetAl stent BrAnds e-MAGic®  
And e-fleX tM receiVe ce MArk
e-magic® is an uncoated stent on a 
cobalt chromium base and e-Flextm 
is an uncoated stent on a stainless 
steel base.

lAunch of criticAre systeMs'  
neX t-Gen co

2
/n

2
o GAs Bench

Criticare systems released its 
next-gen CO

2
/ n

2
O module. this is 

a compact version of the proven 
Criticare systems poet® series 
CO

2
 detection technology, which, 

using non-dispersive infrared 
technology, will measure inspired 
and expired CO

2
 and n

2
O gases.

recAp 2010–2011: Acquisitions, ApproVAls & lAunches

acquisitions

product Launches, registrations,Certifications

major Clinical trials

Other major developments

april 2010 July 2010 October 2010 november 2010 
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cArdiAc science coMpleted 
certificAtion With Allscripts 
professionAl ehr™ (electronic 
heAlth record).
this latest certification extends  
its HeartCentrix® cardiology  
device connectivity solution for  
its resting eCG, stress, and  
Holter monitoring products to 
support allscripts professional eHr™.

eurocor's coMBinAtion deVice 
MAGicAltM receiVes reGistrAtion 
froM druG controller  
GenerAl of indiA (dcGi)
eurocor received registration from 
dCGi for its ptCa (percutaneous 
transluminal Coronary 
angioplasty) drug-coated stent 
delivery balloon, maGiCaLtm, 
enabling us to now sell it in india.

enrollMent for  
VAlentines triAl ii

cArdiAc science WAs AWArded 
AirWorthiness releAse froM the 
u.s. ArMy’s reseArch, deVelopMent, 
And enGineerinG coMMAnd for 
the poWerheArt® Aed G3 pro® 
AutoMAted defiBrillAtor

cArdiAc science WAs AWArded 
A contrAct to deploy 
poWerheArt® Aeds At u.s. 
postAl inspection serVice  
sites Across the united stAtes.

cArdiAc science WAs AWArded  
A contrAct to deploy 
poWerheArt® Aeds in All 
t yco floW control fAcilities 
GloBAlly

lAunch of cArdiAc science's 
Burdick® 8500 ecG And 
Burdick® 8300 ecG
Cardiac science added two eCGs –  
Burdick® 8500 and Burdick® 8300  
under its Burdick® brand, known 
for its accuracy, reliability, and 
ease of use.

Acquisition of  

cArdiAc science corporAtion
Opto Circuits acquired us-based Cardiac 
science, a company that develops, 
manufactures, and markets a family of 
advanced diagnostic and therapeutic 
cardiology devices and systems. 

results of  
VAlentines triAl i  
Announced

december 2010 January 2011 February 2011 march 2011 

recAp 2010 – 2011
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three Years at a Glance

Group's finAnciAl hiGhliGhts

Financial Data Summary Unit 2009 2010 2011

Profit & Loss 

sales rs. Crore 819 1,078 1,586

eBitda rs. Crore 284 356 477

pBt rs. Crore 217 290 394

pat rs. Crore 209 260 369

Balance Sheet 

Gross Block rs. Crore 264 357 752

net Block rs. Crore  198 272 441

net Current assets rs. Crore  613 751 1,194

share Capital rs. Crore 162 208 186

reserves and surplus rs. Crore 355 838 1,181

Capital employed rs. Crore 1,068 1,292 2,297

Performance Ratios 

eBitda/sales % 35% 33% 30%

pBt/sales % 26% 27% 25%

pat/sales % 26% 24% 23%

Turnover Ratios 

Fa turnover ratio 4.13 3.96  3.59

WC turnover ratio 1.33 1.44  1.33

Leverage Ratios 

debt/equity ratio 1.04 0.22  0.65

Share Data 

dividend % 40% 40% 45%

dividend per share rs.  4.00 4.00 4.50

Basic eps [restated] rs. 11.20 13.95  19.70

Other Key Parameters - Balance Sheet

Goodwill/total assets % 17% 15% 21%

Capital expenditure/sales % 18% 9% 25%

Other Key Parameters - P&L 

employee Cost/sales % 5% 5% 7%

sGa total/sales % 12% 10% 16%

interest Cost/sales % 7% 4% 2%

Note:    
share Capital : For FY2010 , share capital includes Convertible share warrants    
Capital expenditure: For FY2011, capital expenditure is the difference between gross block FY2011 vs FY2010  
 


