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The

Reaching out and reaching far...

at Oriental Bank of Commerce,

we see our commitment to people

ultimately as a commitment to

developing healthy relationships...

between people and their

business... between people and

their bank.

We believe this relationship-building

quality to be our greatest strength. That's

why we have created a landmark

highest productivity per employee.

For this, we are grateful to all those

ordinary people who are

extra-ordinary customers for us.
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From the Chairman's Desk
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Dear Shareholders,

In the 50th year of our country's independence, it
gives me great pleasure to share with you the
sustained growth achieved by your Bank despite
deceleration in various sectors of the economy
during 1997-98.

Annual Accounts of the Bank, placed before you
will reveal that the Bank registered an all time high
net profit of Rs. 210.00 crore, a. quantum leap of
16.5% over the previous year's net profit ofRs. 180.25
crore. Keeping in view the growth in net profit, the
Board of Directors have proposed a dividend of 30%
subject to approval of Reserve Bank of India. The
Earning Per Share, which was Rs. 9.36 in March
1997, increased to Rs. 10.91 in March 1998 and
Book Value a/so went up from Rs. 48.89 to Rs. 56.22.

The deposits of the Bank grew by Rs. 3003.96 crore
representing an increase of 29.9% against Industry
average of 18.9%. The net credit of the Bank stood
at Rs. 6318.46 crore as on 31.03. 1998 depicting a
growth of over 29.3% over the previous year against
Industry average of 14.2%. The total flow of funds
from the Bank to commercial sector comprising
conventional non-food credit, investment in bonds/
debentures/shares issued by Public Sector
Undertakings and private corporate sector etc.
increased by Rs. 2505.44 crore during 1997-98
registering a growth rate of 45. 1% as against 1 7,6%
recorded by the Banking Industry. The Bank
expended its branch network by 86 branches to take
the total numberof branches of the Bank to 841 as
at the end of March 1998.
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The Bank is comfortably placed in the matter of
Capital Adequacy and the ratio of Capital to Risk
Weighted Assets stood at 15.28% as at the end. of
March 1998 which is one of the highest in the
Banking Industry. Similarly, the Bank's productivity
per employee at 7.35 crore is considered to be one
of the highest in the Banking Industry.

The challenge before the organisation is to meet the
severe competition from Foreign Banks and Private
Sector Banks particularly new entrants using
electronic cash or telebanking and your Bank is
planning to improve product delivery through
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technological upgradation. I am pleased to inform
that the bank opened its first corporate branch at
Greater Kailash Part-l, New Delhi which was
inaugurated by Hon'ble Shri Montek Singh
Ahluwa/ia, Finance Secretary, Government of India
on J7.02.98 which, inter-alia, provides on-line
banking facilities to its corporate borrowers in their
day to day operations.

The Bank is planning to sustain and increase its
customer base by ensuring the quality of service.
Moreover, economic l/berlisation must be viewed in
the context of risks to which the Indian Banking
system is exposed and your bank is planning to
adopt^ comprehensive risk management practices
in consultation with the Credit Rating Information
Services of India Ltd. (CRISIL).

Your Bank is fully aware of the concept that
operations must be beneficial to alf-the stake
holders, the community and the nation, and they
have great expectations from the Bank and it will be
our sincere endeavor to maximise shareholders
value, customer satisfaction and we/fare of
employees while taking care of the needs of the
community.

In a constantly changing world, I believe, we can
sustain our long term success only through growth
led by technological upgradation. I am confident that
with modernisation, good business opportunities
and highly dedicated employees, we shall continue
to pursue the path of success. I am sanguine, you
share my confidence and optimism.

I thank you and look forward to your continued
support.

With warm regards.

Yours Sincerely,
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Board of Directors

S/wv Dalbir Singh
(Chairman & Managing Director)

S/7/7 W.MS. Rekhrao Smt P, Mohan Km. Rana Khatoon

Shri A/ay Kumar Doshi Shri B. Karnalaker Rao Dr. Satwant Singh Mohi

Shri Abu Hasem Khan
Choudhary

Shri Shalabh Sharma Shri U.K. Mukherjee Shri S.P. Banerjee
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•grift % -qgi -CR Progress at a glance

FOR THE YEAR 1993-94 1994-95 1995-96

Tlfrt i

Amount (Rs. in lacs)

1996-97 1997-98

Total Income

No. of Employees

64779 87204 112676

11890 12367 13128

135493

13580

159649

^V

Total

m

Expenditure

Piqci wT

Net Profit for the year

^Strfif

AT THE END OF

Capital and Reserve

Deposits

atftm

Advances

Priority Sector

of wl-

i)

ii)

iii)

f=rafa
Expo

ich :

Agriculture

Small Scale Industries

Others

rt Finance
r~ • *.

Total Assets/Liabilities

No. of Branches

61568 75868

3211 11336

March March

1994 1995

24460 70948

523906 667346

256703 352888

112532 145116

49325 67633

48200 61005

15007 16478

37088 45004

599480 823699

583 618

95401

17275

March

1996

82409

871088

467178

181133

82645

80661

17827

59056

1052404

701

117468

18025

March

1997

94139

1005406

488642

205474

96843

85208

19586

52790

1155899

755

138649

21000

March

1998

108246

1305802

631846

261682

120489

112730

28463

70746

1478152

841

14238
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DEPOSITS (Rs. in Crores)
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Performance at a Glance

srftm
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NET PROFIT (Rs. in Lacs)

EPS (Rs.)

13
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BUSINESS PER EMPLOYEE (Rs. in Lacs)
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Achievements
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33.7%

29.3%

4.5%

4- Growth in deposits - 29.9%

(Against Industry average of 18,9%)

Growth in core deposits 33.7%

Growth in advances - 29.3%

(Against Industry average of 14.2%)

Productivity per employee - 135 lacs

(One of the highest among Public Sector

Banks)

LowNPAs - 4.5%

^7 841
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Net Profit

EPS

Dividend

V-V/Wd/

Bank's network extended to 841 branches,
77 Extension Counters and 17 Satellite

Offices

arista Wt T^ 4 Deposits cross Rs. 13,000 crore mark

(Rs. 13,058 crores)

/Wvances cross /?s. 6000 crore mar/c

(fls. 6378 croresj

Impressive Financial Performance

1997-98 1996-97

Rs, 210,00 crore Rs. 180.25 crore

Rs. 10.91 Rs. 9.36

*30% 25%

Capital Adequacy Ratio 15.28%

(As against 8% prescribed by RBI)

Subject to approval by Reserve Bank of India

8%
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