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Vision

A corporate is in essence,

a group of people

assembled to do something

collectively

which they cannot do

individually.

In that way they make a unique

contribution to society.

Theft ideas get formalised into a

sei of organisational values and

effective strategies.

Their dreams get materialised int(

organisational assets

and achievements.

We are a corporate

where collective aspirations

work towards

realising the dream.
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» From the Chairman's Desk

31

ShriDa/bir Singh
(Chairman & Managing Director)

qb'/'V.?

, 1999

74.

Dear Shareholders,

It gives me great pleasure to present the
financial performance of your Bank for the year
ended 31st March 1999.

Despite slow growth of the economy, the
dedicated OBC team was able to deliver good
performance in difficult market conditions thus
making it possible for your Bank to show
impressive growth than the peers. The Bank
has redefined its vision in line with the
emerging market opportunities.

The new vision set by the Bank has two goals-
one to work for superior shareholder value and
the other to focus on customers. I am happy to
say that towards the first goal the Board of
Directors of your Bank has decided to reward
the shareholders with 35% dividend, subject to
approval of Reserve Bank of India, as a result
of an all time high net profit of Rs.230.12 crore
achieved by the Bank. The earning per share
has increased to Rs. 11.95 in March 1999 and
book value has also gone up to Rs 64/-. To
achieve the second goal, the Bank is
introducing various products for the benefit of
the customers.

I am also happy to say that the deposits of the
Bank grew by Rs, 3,746.86 crore representing
an increase of 28.7% against Industry average
of 18.5%. The net credit of the Bank stood at
Rs. 7,707.56 crore as on 31.03.1999 depicting a
growth of 21.98% over the previous year. The
total flow of funds from the Bank to commercial
sector comprising conventional non-food credit,
investment in bonds/debentures/shares issued
by Public Sector Undertakings and private
corporate sector etc. increased by Rs. 2015.53
crore during 1998-99 registering a growth rate
of 23.1% as against 15.8% recorded by the
Banking Industry. The Bank's productivity per
employee at Rs. 1.70 crore is considered to be
one of the highest in the Banking Industry. The
Bank expanded its branch network by 58
branches to take the total number of branches
of the Bank to 899 as at the end of March 1999.

The Bank is comfortably placed in the matter
of Capital Adequacy and the ratio of Capital to
Risk Weighted Assets stood at 14.10% as at the

www.reportjunction.comwww.reportjunction.com

http://www.reportjunction.com
www.reportjunction.com
http://www.reportjunction.com
www.reportjunction.com


SANSCO SERVICES - Annual Reports Library Services - ww.sanscp.net

end of March 1999 which is one of the highest
in the Banking Industry. However the
prudential norms are being further tightened
by Reserve Bank of India and even the
Gove|lament ̂ ^mities and standard assets
shad!be subject to 'risk weight fiom the current
year. 1b meet the new situation, the various
options are being considered to meet the
capital adequacy in the years to come.

The Banking Industry is undergoing significant
changes slitee the past few years which has
posed new challenges before the Bank. The
Bank is gearing itself to meet these challenges
through technological upgradation and
innovative products. In orderto effectively meet
the medium and long term risks to which the
Indian Banking fodustry has been exposed in
the '£>fea;,agiiig ^economic scenario and
litaei^^s^tiQR, thfjjtesetve Bank of India has
i&ttodiiced 'Asset Liability Management
System Wbe in place w.e.f. 1st April, 1999 and
the ]&«&& has taken suitable steps in this

Besides, the Bank is planning to
CfO^tehensive risk management

' e t the challenges of the future.

I would like to take this
: »s (Hank all OUT stakeholders for

'ffi faoip and support during the year
wjii£fa:3#e would not be where we are

. larn Jiappy_to say that with the guidance
ana full support of each and every

Bank has made a steady start

With- war tn regards

Yours sincerely,

(SHRI. DALBIR SINGH)
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» Board of.Directors

Shn Dalbir Singh
(Chairman & Managing Director)

.TTW. 3777?

Shn VS.Vasan
(Executive Director)

Shri M.M.S. Rekhmo

Smt P Mohan

JQn. Rana Khatoon

Shri Ajay Kumar Doshi

B. Kamiakai Rao

Satwant Singh Mohi

yf 3J$
Shn yibu Hasem Khan

Choudhaiy

Shri Shaiabh Sharma

Shn D.JT.Paudar

Shri S.P Baneijee
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R.M. Shaima

37t. if.
O.P Mahajan

f t . 37K. WJ
C.R. Shaima

S.S. Mehra

EC. JQaWi

wfowf.:»'•- Senior Management Tbam

J.S. Tbmar

S.C. Gupta

T&7. fa ffif
S.K. Singh

PK. Sharma
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\ wifa nce

FOR THE YEAR

Total Income

Advances

Priority Sector

f^ran^

of which :

i) ^ft

Agriculture

if) frrei^JtT

Small Scale Industries

HJ) 3T t̂

Others

Export Finance

1994-95 1995-96

87204 112676

1996-97

135493

Amount (Rs. in lacs)

1997-98 1998-99

159649 204641

Total Expenditure

Net Profit for the year

* are if

AT THE END OF

•tjjsft ijci ijRftra ftfa

Capital and Reserve

Deposits

75868

11336

^
March

1995

70948

667346

95401

17275

Uri

March

1996

82409

871088

117468

18025

WR

March

1997

94139

1005406

1 38649

21000

HH

March

1998

108246

1305802

181629

23012

^
March

1999

! 231 48

1680488

352888 467178

145116 181133

488642

205474

631846

261682

770756

328520

67633 82645

61005 80661

96843

85208

120489

112730

16478 17827 23423 28463

110449

170420

47655

45004 59056 52790 70746 87841

Total Assets/Liabilities 823699 1052404 1155899 1478152 1678416

No. of Branches

No. of Employees

618

12367

701 755 641

13128 13580 14238

899

14447
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• Performance at a glance

ADVANCES (NET)

(fte. lii Q-otes) '• 7.708

8̂ 18 /'

•/
4sae"".' y'-'--1

lees-w iroe-B? i9ev-ae teee-se 1994-85 1B95-O6 199&07 1907-96 1996-90

HcJH rTIH
NET PROFIT

23,01!

(Re. in LKB)

11,336

18,026
17.275 „-

21,000

109446 199̂ 66 1996-97 1997-98 1998-93 1994-95 1995-96 19SM7 1997-H 199849

1984-95 1985-98 199647 199746 1990-99

BUSINESS PER EMPLOYEE

(Rs. in Laca)

8! ..^--''

199445 198546 199647 1967-86 1999-09
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Key Financial Ratios

51.9%

21.7%

There is certainly a paradigm shift in Indian Banking. Whereas
on one hand Banks are trying to become more competitive
and customer friendly, the need for greater transparency in
their operations is also acquiring equal importance in order to
provide.a clearer picture to the Bank's shakeholders.

In tune with this philosophy, an attempt has been made to
evaluate the bank's performance on the parameters of Capital
Adequacy, Resources deployed, Asset quality, Management,
Earnings quality and Liquidity by presenting certain Key
financial ratios under each head.

Capital Adequacy
(a) CAPITAL ADEQUACY RATIO (CAR) 14.1%

Minimum CAR by March 2002 as
directed by RBI 10%

International Standard Over 12%
(The higher the capital adequacy ratio,
stronger the bank. However, a very high CAR
indicates that the bank is conservative and
hasn't utilised the full potential of its capital).

(b) OUTSIDE LIABILITIES TO EQUITY RATIO 14.3 times
(Calculated as the proportion of total
outside liabilities to networth).

(c) ADVANCES TO ASSETS 41%
(Shows a bank's aggressiveness in improving
its credit deposit ratio by higher advances,
which determine profitability).

(d) GOVT. SECURITIES TO INVESTMENTS. 51.9%
(Relevant in view of the Nil risk
for Government Securities)

fe) GOVT. SECURITIES TO ASSETS. 21.7%
(Also indicates a bank's aggressiveness in
improving its credit deposit ratio by keeping
investments lower)
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