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Executive Director's Message

Dear Shareholders,
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It gives me great pleasure to share with you the working results of
your Bank for the year ended 2006-07. I am happy to inform that
total business of your Bank has reached the level of Rs. 1,09,391
crore, recording a growth of around 28%. Your Bank has been
able to post higher net profit of Rs.826.81 crore, notwithstanding
an increase in operating expenditure on account of higher interest
outgo coupled with booking a net depreciation on investments
amounting to Rs.339.8 crore. Net of amalgamation adjustment
write-off, the net profit of your Bank amounted to Rs.580.81
crore.
2.0 The Capital Adequacy Ratio (CRAR) of your Bank stood at
12.51 % as at 31" March 2007 whereas it was I 1.04 per cent as at
March 31, 2006. The return on assets is 1.2 per cent and the Cost
to Income Ratio has improved to 43.5 percent. Internationally, a
return of I per cent on assets is considered a benchmark of
excellence and a cost to income ratio below 50 percent is
considered commendable.
3.0 During 2006-07, your Bank has opened a record number of 63
new branches which included 5 in Bihar and 4 in Orissa and
upgraded 65 Extension Counters (ECs). With this, as at end-
March 2007, your Bank has a network of 1273 branches and 94
Extension Counters in 26 States/Union Territories of India The
Bank has been endeavoring to reach out to various sections of
society and offer them complete bouquet of financial services.
More than 1,41,000 basic savings accounts/ No Frills Accounts
were opened during the year. In order to reach out to a large
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number of NRIs, an NRI Cell has been set up at Head Office and
each Regional Office, to speed up communication and impart due
attention to these customers. Presently, your Bank has promoted
3781 Self Help Groups in 312 villages in six States and covering
18795 members.
4.0 As at end-March 2007, total deposits of your Bank stood at

Rs.63,996 crore (growth of 27.5%) while the credit portfolio

expanded by 27.6% to reach the level of Rs.45,395 crore. As a

result, credit-deposit ratio of your Bank stood at 71.4%, same as in

the previous year. Your Bank continues to keep its resolve for the

fulfillment of socio-economic objectives. During the year, Bank's

credit to agricultural, SME, SSI and Infrastructure sectors

expanded by 28%, 21%, 15% and 29 %, respectively. For the

fiscal 2007-08, your Bank shall continue to accord priority to these

vital sectors of the economy. Further, your Bank has a well

diversified credit portfolio in which the share of industry is 32%,

Infrastructure 12 %, Agriculture 13%, Retail including Housing

17%, Trading, NBFC at 2% each. Your Bank has limited exposure

to sensitive sectors, namely commercial real estate (4%) and

capital market (2.4%), much below the prescribed limits, and shall

continue to maintain this prudent approach in future as well.
5.0 With regard to IT architecture, during 2006-07, 375 additional

branches and ECs have been taken up on Centralised Banking

Solution (CBS) Platform, thereby increasing the total tally of CBS

branches to I 128, covering 96% of Bank's business. I am happy to

inform that customer-base under CBS branches has gone up to 7.6

million as at end-March 2007. Further, 142 additional ATMs

have been deployed during the year, thus taking the total
number of ATMs to 666 as at end-March 2007. With your
Bank's participation in various ATM consortium
arrangements, customers of your Bank can have access to
around 22,000 ATM spread across the country in 24X7X365
mode. More than 1.40 lakh customers are availing internet
banking facility and this number will grow in the near future.
The Bank has set up three-way Disaster Recovery System to
ensure security of data and continuity of CBS operations
under various contingencies.
6.0 I am happy to inform that your Bank, as in the previous
year, has effected a handsome recovery in respect of NPAs
during the year. During the fiscal 2006-07, your Bank has
been able to effect a recovery of Rs. 1200.68 crore in NPA
accounts (including write-off) while the cash recovery itself
amounted to Rs.641.65 crore. As a result, the ratio of gross
NPAs to gross advances has come down from 5.95% as at
end-March 2006 to 3.20% as at end-March 2007 while the
ratio of net NPAs to net advances remained at the previous
year's level of 0.49%.
7.0 During 2006-07, with a view to shoring-up non-interest
income, Bank has entered into a strategic alliance with
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Indian Bank and Corporation Bank for sharing
infrastructure/resources at different platforms so as to
achieve economies of scale and to fully exploit the
untapped potential available in the emerging environment
Further, the Bank has signed a Memorandum of
Understanding with Canara Bank and HSBC Insurance
(AsiaPacific) Holding Ltd. to participate in Joint Venture for
Life Insurance business. The Bank has tied-up with IL&FS
INVESTMART and IDBI Capital Services for extending
online trading facility to D-mat account holders. I am quite
sure, with these new initiatives, your Bank shall be able to
further augment and earn a handsome fee-based income
and improve its bottom line further.
8.0 For the Financial year 2007-08, we are targetting a 22
to 25% growth in total business by strengthening our
marketing set up, innovating products and services,
upgradation of skills of our personnel, and by opening new
70 to 100 branches in unbanked/underbanked centres in
the country.
9.0 Your Bank has put in place high standards of Corporate
Governance and Risk Management practices to serve the
interest of all the stakeholders. I am happy to inform you
that your Bank has taken expeditious steps to become
Basel 11 Compliant.
10.0 The Bank has become a member of the Banking
Codes & Standards Board of India and has also become a
signatory to the industry-wide Bank's Code of Commitment
to Customers. Your Bank is putting in place systems and
procedures for compliance. A dynamic website has been
created to faci l i tate online registering of
suggestions/grievances from customers and receiving
prompt attention.
11.0 I place on record our appreciation and sense of
gratitude for the invaluable contribution made by Shri K. N.
Prithviraj, Chairman & Managing Director, who demitted
the office on 31/03/07.
12.0 I would like to express sincere gratitude on behalf of
the Board of Directors and on my personal behalf to you
and other stakeholders, including staff members and
valued clients, who have made the achievements
highlighted herein, possible.

Thank you all and looking forward to your continued
support and patronage in future as well.

(ALLEN C.A.PEREIRA)
EXECUTIVE DIRECTOR
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Performance at a glance

For the Financial Year Ended
3TPT/Total Income

l Expenditure

Net Profit for the year before write-off

2002-03

3835.66

3378.71

456.95

2003-04 2004-05

Amount (Rs. in Crore:

2005-06 2006-07

4022.25

3336.18

686.07

4077.10

3105.02

972.07

4671.69

3868.52
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Net profit for the year after write-off*
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47850.33

25299.20

11177.24
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580.81
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Erstwhile Global Trust Bank's Losses (Rs.246 crore being written-off every year w.e.f. 2004-05).
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ORIENTAL BANK OF COMMERCE
( A Govt. Of India Undertaking )

Head Office : Harsha Bhawan, E-Block, Connaught Place, New Delhi-1 10001

NOTICE
The 13* Annual General Meeting of the Shareholders of Oriental Bank Of Commerce will be held at FICCI Auditorium, Tansen
Marg ,New Delhi -1 1 0 001 On Thursday, 1 4th June, 2007 at 1 1 .00 A. M.to transact the following business:

Item No.1 : To discuss, approve and adopt the Balance Sheet of the Bank as on 31s1 March 2007, Profit and
Loss Account of the Bank for the year ended 31" March 2007, the Report of the Board of Directors on the
working and activities of the Bank for the period covered by the Accounts and the Auditors' Report on the
Balance Sheet and Accounts.

Item No. 2: To declare final dividend on Equity Shares for the Financial Year 2006-2007

(ALLEN C. A. PEREIRA)
Executive Director
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