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Dear Shareholders,

I have great pleasure in presenting to you the Annual Report of your Bank
along with the Balance Sheet as of 31" March, 2008 and Profit & Loss
Accounts for the year ended 31* March, 2008. .

ECONOMIC SCENARIO AT GLOBAL LEVEL

It may be recalled that the year 2007-2008 was an eventful year both
nationally and internationally. The sub-prime crisis, rise in prices of oil, gold
and commodities impacted the share market and the investors globally.
Inflation continues to be a source of worry for Governments all over the world.
During 2007 the Global economy expanded by 4.9%. The growth in most of the

"advanced economies decelerated sharply in the last quarter of 2007, mainly on

account of the financial crisis that spread beyond the US Sub-prime mortgage
market. In contrast, emerging and developing economies continued to grow
against this trend, despite some slackening of exports and industrial production
towards the end of the year. In the current year, the global economy is likely to
register a relatively iower growth in the wake of inflation accentuated by rise in
prices of food grains, oil, commodities and other industrial inputs.

INDIAN ECONOMIC SCENARIO

- As per advance estimates released by the Central Statistical organization
... (€S0), in February, 2008 the real (GDP) Gross Domestic Product growth of the
... Indian Economy has moderated to 8.7% in 2007-08 from 9.6% in 2006-07.

The moderation in growth occurred in all the three sectors, viz. agriculture
nd allied activities, industry and services.

Despite slower growth rate during 2007-08 in companson to year before,
ndia-continued to be one of the fastest growing economies of the world.

_The forecast for the year 2008-09 is that the country's GDP growth will be in
. therange of 8.0-8.5%.

As I mentioned earlier, the rise in inflation is'a matter of concern for policy

2 makers globally. One of the key drivers of this inflation is the increase in food
prices globally with prices of major crops such as corn, soya beans and wheat

having increased substantially coupled with an all time high crude prices.

Your Bank believes that there will be significant investments in the
gricultural sector in India to ease the supply demand gap. These
nvestments would generate demand for the entire spectrum of Banking
sroducts and services to the Rural sector in the near to medium term. Your
Bank has drawn strategies for meeting the growth requirements emanating at
he Rural and Semi-Urban areas.

NDIAN BANKING SCENARIO

_oming to the Indian Banking scene, during the year 2007-08, the Aggregate
Deposits of the Scheduled Commercial Banks increased by 22.2% and non-
food credit by 22.3%. .

The Money Supply (M3) growth, on year on year basis was 20.7% as at end
March, 2008 lower than 21.5% as at end of March 2007. The primary source
of monetary expansion continued to be the accretion to the net foreign
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exchange assets. The RBI continued to manage excess capital flows'throlJQh
various instruments at its dispasal and the CRR was raised by: 150 basis points

" in three phases during'the last fiscal yearin order.to manage liguidity. .

The Public Sector Banks.in'Indid geared themselves dunng the year to
introduce Core Banking: Solutions at" increasing pace and four banks
covered their. entire branch network by CBS. Your Bank was one among
these four front runners.

OPERATING PERFORMANCE OF THE BANK DURING 2007-08:& FINANCIAL

" HIGHLIGHTS .

In the above background, I have great pleasure in sharing with you the

- detailed working results of your Bank for'the year ended 2007-2008.

As you are aware, the erstwhile Global Trust Bank was amalgamated with your
Bank w.e.f. 14.08.04 pursiant to the notification issued by Govt. of India.
The accumulated losses of Rs..1225.72 Crores of erstwhile GTB taken over by -
your bank was to be writteri off over a-period of five years commencing from
the year ending March:2005. During the year.under review, yourBank decided: -
to advance this write off by one yearin March, 2008 instead of March, 2009,
This measure has ensured that the legacy of GTB losses is now history and the
Bank's Balance.sheet henceforth would no longet -cafry forward: any past
losses and would be atruereflection of the.Bank's: workmg . P

The hrghllghts of the Bank's performance dunng 2007-08 are:'-

The total busmess of your Bank increased by Rs.23793 Crore to reach '
- R$:1, 33 '184 Crore as at 31'March, 2008 from alevel of Rs.1,09,391. -
Crore a$ at 31 March, 2007 achrevmg a growth of 22%. The Deposits of
the Bank grew by 21.66%:t0 reach Rs: 77857 Crore and advances grew .
to Rs.55327 Croreregistering a growth-of 21.88%. '

"Bank's advances to Pnonty Sector increased by Rs. 2804 63 Crore from
Rs.15955.20 Crore.in March. 2007 to reach Rs, 18759.83 Crore as at
March 2008 registering a-growth of 17.58%. The Priority. Sector

. "Advances constituted 42.50% of bank's AdJusted Net Bank Credlt
"7+ (ANBC) against the strpulat]on of40%

: ,’“Bank‘s advances to agnculture 1ncreased by Rs 119777 crore from :
Rs.5732.28 crore in March’ 2007 to Rs. 6930. 05 crore in. March 2008
: regrstermg a.growth of 20. 90%

Bank's exposure to Small Enterpnses sector stood atRs, 5015, 05 crore at
-‘the end of March 2008 and has shown an increase of Rs. 1650.96 Crore;”
+ | recording an-impressive growth rate of 49%. Further, SME advances.
" -, increased by Rs.1181.08 crore to reach Rs..6228.17 crore as at'March;
. '2008 regrstenng a growth .of 23.40% against the year-on-year growth
" “stipulation of 20%. The T1ny /- Micro sector”advances- mcreased by.
: Rs.321. 07 crore to Rs. 1328 30 crore postmg a growth of31 88%.

* - The. credrt depos1t ratlo of the Bank .as at end-March 2008, stood at
":71.43%, and was at the same level as in the previous year. The Bank
, continued to exercise prudence in (ending. The Loans & Advances'
"portfoho of the Bank is wéll diversified and balanced. The Bank has™ -

ensured that the’ productivé: sectors of the economy contmue to. get. '
‘adequate credlt to meet their growth requrrements TR
 The.net proﬁt of the Bank increased to Rs.840.94 Crore dunng 2007 08.
" (after makmg all requrred provrsrons) from Rs.826 Crore dunng 2006-07.

" Tam pleased to mform that your Bank made a recovery of Rs 884 Crore '
in NPA actounts mcludmg cash'recovery of Rs.513 crore; The ratio'of -
the gross Non Performing Advances to Gross Advances decreased from .-
"3 2%m 2006 07 t02 31%1n 2007~ 08 E

E
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(k)" As on March 31, 2008 the capital Adequacy Ratio of the Bank stood at
12.12% as against 12.51% as at March,2007.This is well above the
minimum requirement of 9.0% stipulated by RBI.

NEW INITIATIVES
With a view to diversify the revenue stream and augment non fund business,

“your bank has taken the following steps:

i) The Bank has entered into a joint venture with HSBC and Canara Bank
(Canara HSBC Orietnal Bank of Commerce Life Insurance Company Ltd.)
. for foray into Life Insurance business with a stake of 23%. The joint
venture company has already received the requisite approvals from the
Insurance Regulator (IRDA) and the business through this venture is
expected to commence shortly.
The Bank has entered into an agreement for distribution of Mutual Funds
schemes of five major Mutual Funds of the country.

The Bank has entered into an MOU with IDBI Capital Market Services
for providing on-line share trading to the customers. Bank is already
registered as a Depository participant with both NSDL & CDSL and
nearly 1 lac customers are availing of the Demat services provided by
the bank. The bank plans to increase the geographical area for the
services by adding more branches.

ii)

iii)

Besides these new initiatives on the business front, steps have also been
taken to improve operational efficiency & optimize available resources.
One such step is the centralizing of clearing operations at all centres
having 10 or more branches. You will be pleased to know that the Bank is
in an advanced stage of implementation of Integrated Treasury Solution
linking Domestic and International treasury and also the Anti Money
Laundering/KYC project. Simultaneously, our focus on Risk Management
will also enable your Bank to achieve the right balance between Asset
Quality Liability structure and financial inclusivity.

iv)

LEVERAGING TECHNOLOGY FOR GROWING BANK'S REVENUE STREAM

- : With a feeling of great satisfaction I have to inform you that your Bank has

been brought on contemporary technology platform with all its 1323

"~ branches and 79 Extension Counters under Core Banking Solution (CBS)
= thereby covering 100% of its business. The Hon'ble Finance Minister of India,
+-Shri P, Chidambaram declared all the Bank's branches and Extension Counters

n Core Banking Solution on 31.3.2008 at Dethi and launched a series of

o téchnology based products and services under the brand “OBC eZ-Banking”.

All the Bank's customers can now operate their accounts/transact business
from any of the Bank's branches across the country and avail of a bouquet of

L - technology-based products and services to meet their banking needs, on line,
. namely pay taxes, conduct equity trading, make payment for utilities and
. purchases, avail of education loan etc.

significant achievement of the Bank during the year was the addition of over
55,000 Saving Accounts and nearly 40,000 Current Accounts through a sustained
campaign to reach out to various sections of people in the country. Consequently,

“the customer base of your Bank has exceeded 10 million during the year.

DIVIDEND

"»l}lthithsténding the writing off losses of erstwhile GTB a year in advance,
your Bank, keeping the interest of its' shareholders in view, proposes to

aihtain the dividend at 47% as was paid during the last year.

CORPORATE GOVERNANCE

Your Bank has been maintaining the h1ghest standards of corporate
governarnce and progressively adopting best industry wide practices. The

" Bank has been adhering to the corporate governance guidelines laid down by

SEBI & RBI.
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Ferozepur (Pun]ab) and Rudrapur (Uttarakhand)

. for the members of. SC/ST-and Miriority Commumtres A total of 2824 trarned -

_Lookmg forward the Bank aifns to.remiain a front runner. -

the social objéctives.”
“The growth & profitability plan would be achreved by

wrth the entrepreneurs who wi ll take thrs growth forward

et anf‘da; ﬁﬁa‘ 2007- os

The. preparation: for rmplementatron‘ofc Basel II continued: to engage. the "
attention of all-the banks and a number of. steps have: been: taken: by the
banks t6 stréngthen therr MIS system and-improye the risk profile of their’: "
assets. T am happy to inform you that your hank is fully’ geared to meet the .
Basel-II norms as applicable to your Bank w.e.f. March:"2009.
As a part of its Corporate Social Responsrbrlrty (CSR), the Bank has setupa.
Special Purpose Vehicle; viz. 0BC. Rural Development Trust -with"a:view £o”
institute. Rural . Development’ Training: & ‘Resource Centres ‘at different
locations. The main-objéctive;of the Trust is to- provide training.on latest =
techniques. for:- agriculture” & animal" husbandry,  maintenance - of :farm " -

machinery, skill upgradation; of rural youth for self: émployment, capacity. "/
building of the rural: poor; specially. the Self Help:Grouips; training.to educated

. unemployed youth and village adoptron forall round development Four Stich B :

)i

centres have become operational at Snganganagar & Jarpur (Ra]asthan

JIn all 77 trarmng programmes were orgamzed in whlch 3598 people were..l;.;'.
- imparted training:
- agronomic practices, rearing: of -animals, local: erafts:tike Phulkan n PunJab,

The. training programmes’ were conducted on latest

tailoring,~cottage & agro-processing” and computer related: trarmngs to the
unemployment youth. Special training-programmes were organised exclusrvely

persons were credit linked for pursurng/settrng up of economrc actrvrtres

‘LOOKING FORWARD SRR

Our corporate ot
objectives enshrine achieving growth and proﬁtabrlrty alongwrth meetrngr L

¢ Opening 65 riew branches (for which licences aré on hand) inthe’ current
- yearwith plans to reach over 1500 locations by 2010 and to contrnue to’
leverage technology for busmess growth.. : :

* - Progressively increasing the share of Bank's busrness from Rural and. &7
. Semi-Urban centres. o .

* . Bringing ¢ down the cost offunds and rmprovrng the NIM ROt

.. Introducrng new products & servrces and mcreasrng the: share of non fund
income. . . : ol

e 'Reachmg out . to ‘more num‘ber of customers wrth hrghest level of"‘
lcustomer satrsfactron ’ : B ;

" India's growth story will' continue’ and the economy shall contrnue to posti,ﬂ'

impressive growth rates,'ahead of majority:of the countries of the world Qur. el
Bank is wetl poised to bea part of this growth story and’ partner successfully i

A deep and, abrdrng pnncrple is that people and: orgamzatrons canlbe,:. i
successful only: by sticking. to.values. 1t is this faith that forms the workmg"

culture of your Bank and which we remforce at each step Tt is our convictioh: - .
to become a sound, efficient customer centric; good retail commercral Bank
having a pan India presence with a. frrm commrtment to hrghest level of‘-

Corporate Governance and become one amongst the most proﬁtable Publrc.”
Sector Banks in the country.: ; S =

On behalf of the Board of Directors and my own behalf I express my smcere

- thanks to all.the shareholders, each-and every employee of the, bank; ‘our -

loyal and vatued: customers, Mmrstry of Finance; Govt. of Indra and the'v
Reserve Bank: ofIndra for their contrnued co- operatron and support

: (ALOK K. MISRA)
CHAIRMAN & MANAGING DIRECTOR‘ B
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Performance at a glance

ufer (g T7 &) Amount (Rs. in Crore)

i

fasim ad & oA § 2003-04 * :2004-05 - 2005-06 2006-07 . 2007-08
For the Financial Year Ended gy : : e  ; A ‘
of wd s Ffbcapital and reserve 1332700 +5170.78". 1 5600.31 5775.90
FA NI Total Deposits . | "‘*47850‘:33, 50197.46 63995.97 77856.70
- wifim (Fraet)/Advances (Net) - - 25299.20 '33577.24 44138.47 54565.83 -
WerfiERal W &/ Priority Sector 1,]{‘1-1‘1_77.2“4' 13399.14° 15955.20 18759.83
forad Q/of which: “ TR
() - HAWAgricutture | 1367975 4480.00  5732.28 693005
(i) &g SEVSmall Scale Industnes ©2349:51 - 2013.58 . 3364.09 5015.05
(iii) &==/Others 3 77 -;.’,511;z.f93,,’,50051,56, - 6858.83. : 6814.73 .
HA /AT Total Assets/L1ab1ht1es : 54069:45 “58937.37. 73936.27 :90705.32
= am/Total Income .- - U4077.10° 4671.69 5768.16. 7454.84
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ORIENTAL BANK OF COMMERCE

(A Govt. of India Undertaking)
Head Office: Harsha Bhawan, E-Block, Connaught Place, New Delhi-110001

NOTICE

Notice is hereby given that the 14" Annual General Meeting of the Shareholders of Oriental Bank of Commerce will be held at FICCI
Auditorium, Tansen Marg, New Delhi -110 001 on Wednesday, 18" June, 2008 at 11.00 a.m. to transact the following business:

Item No.1: To discuss, approve and adopt the Balance Sheet of the Bank as at 31t March 2008, Profit and Loss
Account of the Bank for the year ended 31 March 2008, the Report of the Board of Directors on the working and
activities of the Bank for the period covered by the Accounts and the Auditors’ Report on the Balance Sheet and
Accounts. ‘ ' ‘

Item No. 2: To declare final dividend on equity shares for the financial year 2007-2008.

New Delhi , ' : (ALOK K. MISRA)
23 April 2008 Chairman and Managing Director


http://www.reportjunction.com
www.reportjunction.com

