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P flD flM  C O T T O N  YA R N S  LIM ITE D

N O T IC E

Notice is hereby given that the 17th. A nnual G en era l M eeting of the  C om pany will
be held at the R egistered Office of the C om pany at 196, O pposite R ed  Cross
M arket, G .T .R oad, Karnal on Friday, the 30th D ay of Septem ber, 2011 at 11.00A .M .
To consider and transact the following Ordinary business:-

1. To rece iv e , c o n s id er and  a d o p t th e  A u d ited  A cco u n ts  o f th e
C om pany for the y ear ended  on 31st. M arch, 2011 and the report of 
A uditors’ and D irectors’ the reo n .

2. To appoint a  D irector in p lace of Mr. R ajev  Gupta, w ho retires by
rotation but being eligible offers him self for re-appointm ent.

3. To appoint a D irector in p lace of Mr. H arbhajan  Singh, w ho retires by
rotation but being eligible offers him self for re-appointm ent.

4 . To appoint Auditiors to hold office from the conclusion of this Annual
G enera l M eeting to the conclusion o f next Annual G enera l m eeting and to 
fix  th e ir  re m u n era tio n . M /s  V in e y  G o e l & A ss o c ia tes  C h a rte re d
Accountants, the retiring Auditors o fth e  C om pany are e lig ib le  a n d  o ffe r  
them selves for re- appointm ent.

P a lc e : K A R N A L F O R  A N D  O N  T H E  BE H A LF  O F  T H E  B O A R D
D a te d : 30th. August, 2011 For P adam  Cotton Yarns Limited

Sd /- 
(R a jev  G upta) 

W h o le  T im e Director
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N O TES

1. A  m em b er entitled to attend and vote at the m eeting is entitled to appoint 
another person as his/  her proxy to attend and on poll to vote instead of 
him self/ herself. T h e  proxy need not be a m em b er of the com pany. A  blank  
proxy form is enclosed and should be returned duly com pleted at the  
registered office o fth e  com pany not later than 4 8  hours before scheduled tim e  
o fth e  m eeting.

2. T h e  R eg ister of M em bers  and share T ransfer Books of the C om pany shall 
rem ain C losed from Tuesday, the 20th. D ay  of Septem ber, 2011 to 
Friday, the  30th. D ay  of Septem ber, 2011 (Both days inclusive).

3. M em b e r a re  requested to notify the  change of address, if any, to the com pany  
at the R egistered office im m ediately quoting the  folio num ber under which the  
shares are  held.

4 . In case  o f jo int holders, if m ore than one holder intends to a ttend the m eeting  
they m ust obtian additional adm ission slip(s)on request from  the registered  
office o fth e  com pany.

5. All querries relating to the accounts m ust be sent to the com pany a t its 
R egistered Office at least ten days before the holding of the A nnual G enera l 
M eeting.

6. M em bers/P roxies  are requested to bring their copy o f A nnual Report along  
with duly filled adm ission slip for attending the m eeting.

7. M em bers  w ho have multiple accounts in identical nam es or joint accounts in 
sam e order are  requested to intim ate the com pany, the ledger folios o f such  
accounts to enab le  the  com pany to consolidate all such shareholdings into 
one account.
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DIRECTOR’S REPORT

D E A R  M E M B E R S ,
Your D irectors take  p leasure in presenting their 17th. Annual Report together with the  
Audited A ccounts fo rth e  year ended  31st. M arch, 2011.

F IN A N C IA L  R E S U L T S :
Your D irectors regret to inform you that there  w as  no com m ercial activity during the year  
under review  as the entire P lant and M achinery and m ajor part of the Building had got 
dam ag ed  in July, 2 0 0 2  due to fire in the factory prem ises. T h e  insurance claim  of 
Rs. 5 ,2 9 ,5 1 ,5 5 0 /-  is still pending for decision with the  H onouable National consum er 
Dispute redressal Com m ission, N ew  Delhi. H ow ever, it has received an am ount of Rs. 
4 3 9 .1 3  Lacs in the  protest a /c  against the bank guarantee.
Your directors have com m enced the business of trading of various com m odities during  
the y e a r ended  on 31st. M arch, 2011 and have recorded an annual turn over o f Rs. 
2 0 .4 7 7  C rores  as com pared to Rs. 1 .385  lacs during the previous year. Barring som e  
unforseen circum stances, your directors are  o fth e  opinion to have m uch better results  
during the years  to com e.

D IV ID E N D
In v iew  o fth e  non availability o fth e  profits during the y e a r under review, your D irectors do 
not recom m end any dividend.

D e p o s its
During the y e a r under review, your com pany does not have any loans outstanding.

In fo rm a tio n  P u rs u a n t to  s e c tio n  217  o f th e  C o m p a n ie s  A c t. 1956:
U n d e r  s u b -s e c t io n d  Mel
Inform ation with regard to pow er and fuel consum ption, own generation, conservation of 
energy, absorption of technology and foreign exchange earning and outgo is enclosed  
as A nnexure  1 and form s an integral part o fth e  report.

U n d e r  s u b -s e c tio n  C(2A1):
No em ployee  w as  in receipt of rem uneration in excess of the limits prescribed under the  
act w hose particulars a re  required to be disclosed in this report.

U n d e r  s u b  s e c tio n  2 A A  D ire c to rs ’ R e s p o n s ib ility  s ta te m e n t
To the  best o f their K now ledge and belief and according to the information and  
explanations obtained by them , your D irectors m ake the  following statem ents in term s of 
sectio n 217(2A A ) o fth e  com panies Act 1956:
1. T h at in the preparation of the a n n u a l a c c o u n ts  for th e  y e a r  e n d e d  3 1 st. M arch, 2011, 

the  applicable accounting standards have been  followed, along with proper 
explanations relating to m aterial departures, if any.
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2. T h a t such Accounting polices as m entioned in Schedule  X I i.e. A nnual accounts  
have been selected and applied consistently and judgem ents  and estim ates  
m ade that are reasonable and prudent so as to give a true and fair v iew  of the S tate  
of affairs of the com pany as at 31st M arch 2011 and of the  Profit/lossof the  
C om pany for that year.
3. T h a t proper and sufficient care has been taken for m ain tenance of adequate  
accounting records in accordance with the provisions o fth e  com panies A ct 1956, 
for safeguarding the assets of the  com pany and for preventing frauds and other 
irregularities.
4. T h a t A nnual Account as a t 31st. M arch ,2011 h ave  b een  prepared  on a  going  
concern basis.

D IR E C T O R S
In accordance with the provisions o fth e  C om panies Act, 1956  read with Articles of 
Association o fth e  com pany, Mr. R ajev  G upta  and Mr. H arbhajan  Singh, D irectors  
retire by rotation at the forthcom ing A nnual G enera l M eeting  and being eligible, 
O ffer them selves  for re-appointm ent.

C O R P O R A T E  G O V E R N A N C E
A s per c lause 4 9  o f the listing A g reem ent entered  with the  stock Exchanges, a 
separate  report on the  C orporate G overnance practices followed by the C om pany  
together with a  certificate o fth e  Statutory Auditors of the C om pany is a ttached as  
A nnexure II to this report.

A U D IT O R S
M /s V iney G oel &  Associates, C hartered  Accountants, shall retire at the  conclusion  
of the ensuing A nnual G en era l m eeting of the com pany and being eligible, offers 
them selves for re-appointm ent. T h e  Auditors have inform ed that the ir re
appointm ent if m ade, shall be with in the limits prescribed under section 2 2 4 (IB ) of 
the com panies Act, 1956. T h e  qualifications given by the statutory auditors 
regarding disputed excise duty w ere  p laced before the board and w e re  discussed  
in detail. A s the paragraphs are  self explanatory, no further details a re  given here.

A C K N O W L E D G E M E N T
Your Directors would like to thank financial institutions, bank and all o ther central /  
state G overnm ent D epartm ents for their continued support and assistance. Your 
Directors would also like to thank all em ployees and officers of the com pany  
without w hose efforts it could not h ave been possible to obtain these  results.
Place: Karnal. F O R  A N D  O N  T H E  B E H A L F  O F  T H E  B O A R D
Dated: 30th. August, 2011 P adam  Cotton Yarns Limited.

sd/- 
( V ivek  G upta) 

W hole  T im e Director 
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(R a jev  G upta) 

W h o le  T im e Director



A n n e x tu re -I 
(F O R M  A )

F O R M  F O R  D IS C L O S U R E  O F  P A R T IC U LA R S  W IT H  R E S P A C T  T O  C O N S E R V A T IO N  
O F  E N E R G Y
A. P ow er and fuel consum ption
1. Electricity 2 0 0 9 -1 0  2010-11
(A) Purchased

Unit nil nil
Total am ount nil nil
(Rs. In lacs)
R a te / Unit (R s .) Nil nil

(B) O w n G eneration
(i) Through D iesel 

G enerator.

Units nil nil
Unir per Itr. O f 
D iesel oil.
C ost/ unit (R s) nil nil
(ii)Through steam
Turbine /  G en era to r nil nil

Units
Unit per Itr.of 
Fuel o il/G as  
C ost/ unit(Rs.)

2. C oal nil nil
Q uantity (tonnes)
Total Cost 
A verage  R ate (R s .)

3 . F u rn a c e  O il nil nil
Q u a n tity (K .L tr )
To ta l a m o u n t  
A v e ra g e  R a te (R s .)

4 . O th e rs / in te rn a l g e n e ra t io n  nil nil
Q u a n tity (to n n e s )
T o ta l c o s t  
R a te /u n it
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B. Consum ption per unit of production

1 2

Standards 2009-2010 2010-2011

Products (with details)unit KG.
Electricity nil nil
Furnace oil nil nil
Coal nil nil
O thers nil nil

(F O R M )
Thechnology Abosoption

T h e  com pany did not import any technology. Inform ation under this head m ay be taken  
as  nil.

(F O R M  C )
Foriegin Exchange
A. Activities relating to exports nil

B. Foreign exchange earning & outgo nil

F O R  A N D  O N  T H E  B EH A LF O F  T H A T  B O A R D  
Fo r P adam  Cotton Yarns Ltd.

P la c e : Karnal
Dated: 30th. August, 2011

sd/- f sd/-
( V ivek  G upta) (R a jev  G upta)

W hole  T im e Director W hole  T im e Director
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A n n e x u re  -II
T O  T H E  D IR E C T O R ’S  R E P O R T  

R E P O R T  O N  C O R P O R A T E  G E V E R N A N C E  
T h e  com pany has over the years  followed best practices of C orporate G o vernance  by 
adhering to the  practices laid down by the m anagem ent. T h e  m ost im portant part o fth e  
C orporate G o vernance is the best business principles and leadership. As p ertheschedu le  
of im plem entation of C orporate G o vern an ce  C o de  m entioned in C lause  4 9  of yhe  Listing 
C om pany has im plem ented the  m andatory requirem ent of the code . T h e  Directors are  

. p leased to report the sam e as under.

B O A R D  O F  D IR E C T O R S
Com position, A ttendence at the Board m eetings and the last A nnual G en era l m eeting  
outside Directorships and other Board com m ittees.
Inform ation as on 31 .03 .2011

D IR E C T O R  N O  O F  A T T E N D E N C E  N O  O F  N O .O F
B O A R D  A T  P R E V IO U S  O U T S ID E  M E M B E R S H IP  /
M E E T IN G  A G M  O N  D IR E C T O R S H IP  C H A IR M A N S H IP
A T T E N D E D  1 0 .0 9 .2 0 1 0  H E L D  IN O T H E R

B O A R D
------------------------------------------------------------------------------------------------------------------------ C O M M IT T E E S

Mr. R a jev  G upta 04 yes one Nil
Mr. V ivek  G upta 04 yes Nil Nil
Mr. Jai K um ar G upta 01 Nil Nil Nil
Mr. S a tw an t singh 02 Nil Nil Nil
Mr. H arbhajan  singh 04 Nil Nil Nil

B O A R D  M E E T IN G  H E L D  D U R IN G  T H E  Y E A R  2 0 0 9 -2 0 1 0
During the  y ea r four m eetings of the board o f Directors w ere  held on : 28th. April, 28th. 
July, 29th . October, 2 0 1 0  and 28th. Jan 2011.

B O A R D  C O M M IT T E E S
T h e  Board of Directors in their m eeting held on 30th D ecem ber, 2 0 0 2  reconstituted the  
following sup-com m ittees consisting of the following non-executive and independent 
directors, as p e rth e  requirem ents of C lause  4 9  o fth e  listing A greem ent:
Audit C om m ittee

N am e  N um ber of m eetings attended
1. Mr. Jai K um ar G upta, 1
2. Mr. H arbhajan  Singh, 4
3. Mr. S a tw an t Singh, 3
T h e  Audit com m ittee acts as a link betw een the m anagem ent, the  Auditors and the  Board  
of D irectors. T h e  C om m ittee  provides the board with additional assurance as to the  
adequacy  o fth e  C o m p an y ’s internal control system s and financial disclosures.

7


