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' BUT oGl | / Rupees. in lacs
faeTe 31.03.2021 @I / As on 31.03.2021

1. OHT

Deposits 9610818
2. Add IRH

Gross Advances 6781117
3. wrIfiadr & 3ifm

Priority Sector Advances 2822799
4. ghd a9

Gross Investments 3251841
5. gRATAT T

Operating Profit 77122
6. g oM™

Net Profit (-)273290
7. SMRTA W Ufdwet (%)

Return on Assets (%) (-)2.55%
8. gg TIULY. IUIT (%)

Net NPA Ratio (%) 4.04%
9. Yol TATIdT U (%) (RI—II)

Capital Adequacy Ratio (%) (Basel-lIl) 17.06%
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Punjab & Sind Bank

MD & CEO's Statement

Dear stakeholders, | place before you the highlights of your Bank’s performance for the FY 2020-
2021, details of which have been given in the Annual Report.

‘ " Punjab & Sind Bank, set-up in 1908, was founded with the vision and principle of social commitment

Sh. S Krishnan to help and uplift the weakest and raise their standard of living. Today, the Bank, with Pan India

Managing Director & presence through 1526 branches, proudly carries the legacy and is contributing in development of

Chief Executive Officer the society and nation. Our tagline Where service is a way of life is woven to the core of our fabric
and inculcated in each and every PSBian.

The year 2020-21 has posed many challenges globally, predominantly by COVID 19. It has challenged the social and economic
fabric globally. Indian economy, though was in negative trajectory for first two quarters, showed its resilience and rebounded with
positive growth in the third quarter itself, registering a ‘V’ shape recovery.

To support the economy, social and health infrastructure of the country, the Government took various initiatives, which acted as a
sanjeevni and revived the economy at a much faster pace as compared to various other western economies.

The pandemic has brought a paradigm shift in the way businesses are transacted and given a new buzzword new normal.
Key performance of the Bank

During the year, the business of the Bank grew by 7.68% on YoY basis. Deposits grew by 7.18% and Advances by 8.39%. The thrust
on CASA deposits bore its results and it grew by 18.90% on YoY basis. The bank’s reemphasis on RAM Segment advances (Retail,
Agriculture and MSME) also gave good results thereby achieving growth of 12.25 % in Retail, 15.47% in Agriculture (Excluding
RIDF) and 7.07% in MSME Advances (Excluding RIDF & including PSLC of Rs. 2130 Crore), respectively.

FINANCIAL PERFORMANCE

During the financial year 2020-21, the cost of deposits improved by 98 basis points, which was more than the decrease of 76 basis
points in yield on advances. Consequently, the Net Interest Income (NII) has improved by Rs.204 crore and Net Interest Margin
(NIM) has improved by 23 basis points from 1.88% (2019-20) to 2.11% (2020-21).

Operating Profit of the Bank has decreased to Rs.771 crore during 2020-21 as compared to Rs.1097 crore during 2019-20 mainly
due to providing one time expenditure of Rs.369 Crore towards provision for terminal benefits as per revised actuarial projection
on account of latest mortality rate IALM 2012-14. The Bank reported a Net Loss of Rs.2733 crore for 2020-21 on account of higher
provisions. After posting net loss consecutively for eight quarters, the Bank registered a Net Profit of Rs. 161 crore for the quarter
ended March 2021

PRIORITY SECTOR AND FINANCIAL INCLUSION

During 2020-21, the Bank has credibly achieved the following mandated targets:

v' 41.36 % of the Adjusted Net Bank Credit (ANBC) against 40% norm in Priority Sector
v' 9.62 % of the ANBC against 8% to Small and Marginal Farmers

v' 8.12 % of the ANBC against 7.50 % mandated target to Micro Enterprises
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Punjab & Sind Bank

The Bank sold PSLC to the tune of Rs.2130 crore in 2020-21.

Priority Sector Advances of the Bank as at March 2021 reached at Rs 28228 crore, recording a YoY growth of 1.28 %. The Bank’s
advances under Agriculture portfolio (Excluding RIDF) increased by 15.47 % to Rs.10638 crore.

The Bank has been actively pursuing the agenda of Financial Inclusion (Fl), with key interventions such as expanding banking
infrastructure, offering appropriate financial products, making use of technology and enhancing financial literacy. The Bank opened
13.96 lakh accounts under PMJDY and mobilized a CASA deposit of Rs.575 crore.

ASSET QUALITY

The Bank has been making consistent efforts on NPA management and improved the asset quality. Gross NPA ratio reduced to
13.76% this year, down from 14.18% as at March 2020. Similarly, in March 2021, Net NPA of the bank registered a steep decline to
4.04% as compared to 8.03 % in March 2020. Provision Coverage Ratio (PCR) of Bank improved to 82.89 %.

CAPITAL

After the capital infusion of Rs.5500 crore by Government of India, the Capital to Risk-weighted Assets Ratio (CRAR) has improved
to 17.06% as on 31.3.2021 and CET-I Ratio to 12.05 %.

AWARDS:

In recognition of the varied initiatives in Financial Inclusion, the Bank was conferred upon an Award by IBA for Best Digital Financial
Inclusion Initiatives.

The Road Ahead

Though the second wave of pandemic has affected the socio-economic scenario of the country, with the measures initiated by
the Government of India and with vaccination giving a glimmer of hope, we are hopeful that the things will ease out quickly and
shall be back on track soon. The Bank has laid down long drawn strategy for organizational restructuring to leverage optimum
utilisation of the human and other resources. Besides this, the Bank aims at strengthening the Risk Management architecture, IT
Infrastructure, credit monitoring systems to curtail fresh slippages and further shore up the RAM segment credit.

The Bank is fully oriented, committed and dedicated to serve its customers, society and nation in the best possible way. In the
present challenging time of COVID, each PSBian is fully dedicated to serve, without any hesitation or fear.
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& : 23.06.2021 gy fAcr vd AEY RSN HABRY

8 aiftfe fuid 2020-21



	bsense280621AR
	Punjab & Sind Bank AR 2020-21

