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NOTICE
Notice is hereby given that the Fifty Eighth Annual General Meeting of the Members of the Company will be held on
Saturday, the 27th September, 2014 at 11.45 A.M., at the Registered Office of the company, C-1, Industrial Estate, Nandyal,
Kurnool District, Andhra Pradesh to transact the following business:-
Ordinary Business
1. To receive, consider and adopt the audited Balance Sheet of the Company as at 31st March 2014, and the Statement of Profit

and Loss for the year ended on that date and the Reports of the Directors and Auditors thereon.
2. To appoint a Director in place of Sri. V. Sureshkumar Shastry (DIN: 01788268), who retires by rotation and being eligible

offers himself for re-appointment.
3. To appoint a Director in place of Sri. V. Ramnath (DIN: 01303846), who retires by rotation and being eligible offers

himself for re-appointment.
4. To appoint Auditors and fix their remuneration and in this regard to consider and if thought fit, to pass, with or without

modification(s), the following resolution as an Ordinary Resolution.
“RESOLVED THAT M/s. Brahmayya & Co., Chartered Accountants, Adoni (Firm Registration No. 000514S), be and are hereby
appointed as Auditors of the Company, to hold office from the conclusion of this Annual General Meeting till the conclusion of the next
Annual General Meeting of the Company at such remuneration as shall be fixed by the Board of Directors of the Company.”

Special Business:
5. To consider and if thought fit to pass the following resolution with or without modifications as an Ordinary Resolution:

“RESOLVED that Smt. V. Aravinda Rani (DIN: 01241976), who was appointed as an Additional Director of the Company
by the Board of Directors of the Company and who holds office upto the date of the ensuing Annual General Meeting
under Section 161(1) of the Companies Act, 2013 and in respect of whom the company has received a notice in writing
under Section 160 of the Companies Act, 2013 from a member proposing her candidature for the office of Director, be
and is hereby appointed as a Director of the Company liable for retirement by rotation.”

6. To consider and if thought fit to pass the following resolution with or without modifications as a Special Resolution:
“RESOLVED THAT in accordance with the provisions of Sections 196, 197 and 203 read with Schedule V and all other
applicable provisions of the Companies Act, 2013 and the Companies (Appointment and Remuneration of Managerial
Personnel) Rules, 2014 (including any statutory modification(s) or re-enactment thereof, for the time being in force),
approval of the Company be and is hereby accorded to the re-appointment of Sri S. Sreedhar Reddy (DIN: 01440442)
as Managing Director of the Company for a period of 5 (five) years with effect from 30th October, 2014 on the terms and
conditions including remuneration as set out in the Statement annexed to the Notice convening this Meeting, with liberty
to the Board of Directors (hereinafter referred to as “the Board” which term shall be deemed to include the Remuneration
Committee of the Board) to alter and vary the terms and conditions of the said re appointment and / or remuneration as
it may deem fit and as may be acceptable to Sri S. Sreedhar Reddy, subject to the same not exceeding the limits
specified under Schedule V to the Companies Act, 2013 or any statutory modification(s) or re-enactment thereof;
RESOLVED FURTHER THAT the Board be and is hereby authorised to do all acts and take all such steps as may be
necessary, proper or expedient to give effect to this resolution.”

7. To announce the result of the postal ballot in respect of resolution to be passed under Section 180(1)(c) of the Companies
Act, 2013 under Item No.1 of the Postal Ballot dated August 13, 2014.

8. To announce the result of the postal ballot in respect of resolution to be passed under Section 180(1)(a) of the Companies
Act, 2013 under Item No.2 of the Postal Ballot dated August 13, 2014.

9. To announce the result of the postal ballot in respect of resolution to be passed under Section 186 of the Companies
Act, 2013 under Item No.3 of the Postal Ballot dated August 13, 2014.

By Order of the Board of Directors
For Panyam Cements & Mineral Industries Ltd

Place: Nandyal S. SREEDHAR REDDY
Dt:- 13th August, 2014 Managing Director

Regd. Office
C-1, Industrial Estate, Nandyal - 518 502,
Kurnool District, Andhra Pradesh
CIN: L26940AP1955PLC000546
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Notes:-
1. The Explanatory Statement pursuant to section 102 of the Companies Act, 2013 (Act) in respect of the business under

Item Nos. 5 to 9 of the Notice, is annexed hereto. The relevant details as required under clause 49 of the Listing
Agreements entered into with the Stock Exchanges, of persons seeking appointment/re-appointment as Directors under
Item No. 2 to 3 and Item Nos. 5 to 6 of the Notice, are also annexed.

2. A member entitled to attend and vote at the Annual General Meeting (the “Meeting”) is entitled to appoint a
proxy to attend and vote on a poll instead of himself and the proxy need not be a member of the Company. The
instrument appointing the proxy should, however, be deposited at the registered office of the Company not less than
forty-eight hours before the commencement of the Meeting. A person can act as a proxy on behalf of members not
exceeding fifty and holding in the aggregate not more than ten percent of the total share capital of the Company carrying
voting rights. A member holding more than ten percent of the total share capital of the Company carrying voting rights
may appoint a single person as proxy and such person shall not act as a proxy for any other person or shareholder.

3. Corporate members intending to send their authorised representatives to attend the Meeting are requested to send to
the Company a certified copy of the Board Resolution authorising their representative to attend and vote on their behalf
at the Meeting.

4. Brief resume of Directors including those proposed to be appointed / re-appointed, nature of their expertise in specific
functional areas, names of companies in which they hold directorships and memberships / chairmanships of Board
Committees, shareholding and relationships between directors inter-se as stipulated under Clause 49 of the Listing
Agreement with the Stock Exchange.

5. Members are requested to bring their attendance slip along with their copy of Annual Report to the Meeting.
6. In case of joint holders attending the Meeting, only such joint holder who is higher in the order of names will be entitled to vote.
7. Relevant documents referred to in the accompanying Notice and the Statement are open for inspection by the members at the

Registered Office of the Company on all working days, except Sundays, during business hours up to the date of the Meeting.
8. The Company has notified closure of Register of Members and Share Transfer Books from Monday, September  22,

2014 to Saturday, September 27, 2014 (both days inclusive) for determining the names of members eligible for dividend
on Equity Shares, if declared at the Meeting.

9. Members holding shares in electronic form are requested to intimate immediately any change in their address or bank
mandates to their Depository Participants with whom they are maintaining their demat accounts. Members holding
shares in physical form are requested to advise any change in their address or bank mandates immediately to the
Company / XL Softech Systems Ltd.

10. The Securities and Exchange Board of India (SEBI) has mandated the submission of Permanent Account Number
(PAN) by every participant in securities market. Members holding shares in electronic form are, therefore, requested to
submit their PAN to their Depository Participants with whom they are maintaining their demat accounts. Members
holding shares in physical form can submit their PAN to the Company / XL Softech Systems Ltd.

11. Members holding shares in single name and physical form are advised to make nomination in respect of their shareholding
in the Company. The nomination form can be downloaded from the Company’s website www.panyamcements.com
under the section ‘Investor Relations’.

12. Members who hold shares in physical form in multiple folios in identical names or joint holding in the same order of
names are requested to send the share certificates to XL Softech Systems Ltd, for consolidation into a single folio.

13. Non-Resident Indian Members are requested to inform XL Softech Systems Ltd, immediately of:
(a) Change in their residential status on return to India for permanent settlement.
(b) Particulars of their bank account maintained in India with complete name, branch, account type, account number

and address of the bank with pin code number, if not furnished earlier.
14. Members who have not registered their e-mail addresses so far are requested to register their e-mail address for

receiving all communication including Annual Report, Notices, Circulars, etc. from the Company electronically.
15. The Notice of the AGM along with the Annual Report 2013-14 is being sent by electronic mode to those Members

whose e-mail addresses are registered with the Company/Depositories, unless any Member has requested for a
physical copy of the same. For Members who have not registered their e-mail addresses, physical copies are being
sent by the permitted mode.

16. The Annual Report of your company for the financial year 2013-14 would also be made available in the Company’s
website” www.panyamcements.com

17. To support the ‘Green Initiative’, the Members who have not registered their e-mail addresses are requested to
register the same with XL Softech Systems Ltd/Depositories.

18. In compliance with the provisions of section 108 of the Act and the Rules framed thereunder, the Members are
provided with the facility to cast their vote electronically, through the e-voting services provided by CDSL, on all
resolutions set forth in this Notice.

The instructions for members for voting electronically are as under:-

In case of members receiving e-mail:

(i) Log on to the e-voting website www.evotingindia.com

(ii) Click on “Shareholders” tab.

(iii) Now, select the “COMPANY NAME” from the drop down menu and click on “SUBMIT”

(iv) Now Enter your User ID

a. For CDSL: 16 digits beneficiary ID,
b. For NSDL: 8 Character DP ID followed by 8 Digits Client ID,
c. Members holding shares in Physical Form should enter Folio Number registered

with the Company.

(v) Next enter the Image Verification as displayed and Click on Login.

(vi) If you are holding shares in demat form and had logged on to www.evotingindia.com
and voted on an earlier voting of any company, then your existing password is to be used.

(vii) If you are a first time user follow the steps given below:

For Members holding shares in Demat Form and Physical Form

Enter your 10 digit alpha-numeric *PAN issued by Income Tax Department (Applicable
for both demat shareholders as well as physical shareholders)

Members who have not updated their PAN with the Company/Depository
Participant are requested to use the first two letters of their name and the 8
digits of the sequence number in the PAN field.

In case the sequence number is less than 8 digits enter the applicable number
of 0’s before the number after the first two characters of the name in CAPITAL
letters. Eg. If your name is Ramesh Kumar with sequence number 1 then enter
RA00000001 in the PAN field.

Enter the Date of Birth as recorded in your demat account or in the company records
for the said demat account or folio in dd/mm/yyyy format.

Enter the Dividend Bank Details as recorded in your demat account or in the company
records for the said demat account or folio.

Please enter the DOB or Dividend Bank Details in order to login. If the details
are not recorded with the depository or company please enter the member id
folio number in the Dividend Bank details field.

PAN

DOB

Dividend
Bank

Details #
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(i) After entering these details appropriately, click on “SUBMIT” tab.

(ii) Members holding shares in physical form will then reach directly the Company selection screen. However,
members holding shares in demat form will now reach ‘Password Creation’ menu wherein they are required to
mandatorily enter their login password in the new password field. Kindly note that this password is to be also
used by the demat holders for voting for resolutions of any other company on which they are eligible to vote,
provided that company opts for e-voting through CDSL platform. It is strongly recommended not to share your
password with any other person and take utmost care to keep your password confidential.

(iii) For Members holding shares in physical form, the details can be used only for e-voting on the resolutions
contained in this Notice.

(iv) Click on the EVSN for the relevant <Company Name> on which you choose to vote.

(v) On the voting page, you will see “RESOLUTION DESCRIPTION” and against the same the option “YES/NO”
for voting. Select the option YES or NO as desired. The option YES implies that you assent to the Resolution
and option NO implies that you dissent to the Resolution.

(vi) Click on the “RESOLUTIONS FILE LINK” if you wish to view the entire Resolution details.

(vii) After selecting the resolution you have decided to vote on, click on “SUBMIT”. A confirmation box will be
displayed. If you wish to confirm your vote, click on “OK”, else to change your vote, click on “CANCEL” and
accordingly modify your vote.

(viii) Once you “CONFIRM” your vote on the resolution, you will not be allowed to modify your vote.

(ix) You can also take out print of the voting done by you by clicking on “Click here to print” option on the Voting
page.

(x) If Demat account holder has forgotten the changed password then Enter the User ID and the image verification
code and click on Forgot Password & enter the details as prompted by the system.

Institutional shareholders (i.e. other than Individuals, HUF, NRI etc.) are required to log on to
https://www.evotingindia.co.in and register themselves as Corporates.

They should submit a scanned copy of the Registration Form bearing the stamp and sign of the entity to
helpdesk.evoting@cdslindia.com.

After receiving the login details they have to create a user who would be able to link the account(s) which they
wish to vote on.

The list of accounts should be mailed to helpdesk.evoting@cdslindia.com and on approval of the accounts
they would be able to cast their vote.

They should upload a scanned copy of the Board Resolution and Power of Attorney (POA) which they have
issued in favour of the Custodian, if any, in PDF format in the system for the scrutinizer to verify the same.

In case of members receiving the physical copy:

(A) Please follow all steps from sl. no. (i) to sl. no. (xvii) above to cast vote.

(B) The voting period begins on <Date and Time> and ends on <Date and Time>. During this period shareholders’
of the Company, holding shares either in physical form or in dematerialized form, as on the cut-off date
(record date) of <Record Date>, may cast their vote electronically. The e-voting module shall be disabled by
CDSL for voting thereafter.

(C) In case you have any queries or issues regarding e-voting, you may refer the Frequently Asked Questions
(“FAQs”) and e-voting manual available at www.evotingindia.co.in under help section or write an email to
helpdesk.evoting@cdslindia.com.

19. Kindly note that the Shareholders can opt only one mode of voting, i.e. either by Physical Ballot or e voting. If
you are opting for e-voting, then do not vote by Physical Ballot also and vice versa. However, in case the
Shareholders cast their vote by Physical Ballot and e-voting, then voting done through valid Physical Ballot
shall prevail and voting done by e-voting will be treated as invalid.

20. The voting period commences on 18th September, 2014 and ends on the close of 20th September 2014
(5.30 p.m.). The e-voting module shall also be disabled by CSDL for voting thereafter.

21. The Scrutinizer will submit his report to the Chairman of the Company after completion of the scrutiny of the
e-voting process and the results will be announced at the Registered Office of the Company situate at
C-1, Industrial Estate, Nandyal - 518 502, Kurnool District, Andhra Pradesh on 27th September 2014.

Information as required by clause 49 (VIA) of the Listing Agreement:
As required by clause 49(VIA) of the Listing Agreement with the Stock Exchange, the information relating to the
Directors proposed to be appointed/ /re-appointed is provided hereunder:

Item No. 2:
Sri V. Sureshkumar Shastry, aged about 40 years has obtained his degree i.e. B.E. in Computer Science and M.Sc.
in Physics from BITS, Pilani. He got extensive experience in managing projects in VLSL. He has extensively travelled
to Japan, Germany and USA and gained vast experience.  His vast experience will be an added advantage to the
growth of the company.

Item No. 3:
Sri V. Ramnath, aged about 51 years, is an Engineering Graduate in Civil and is having about 26 years of industrial
experience having worked in different capacities/positions. His guidance and services are immense for further
growth of the company.

EXPLANATORY STATEMENT PURSUIANT TO THE PROVISIONS OF SECTION 102 OF THE COMPANIES ACT, 2013:

Item No. 5:
Smt. V. Aravinda Rani (DIN.01241976) was appointed as an Additional Director of the Company on
13th August, 2014 by the Board of Directors of the Company. According to the provisions of Section 161 of the
Companies Act, 2013, Smt. V.Aravinda Rani holds office up to the date of the ensuing Annual General Meeting.
As required under Section 160 of the Companies Act, 2013, a notice has been received from the member signifying
his intention to propose her appointment as a Director of the Company.
Mrs. V. Aravinda Rani, aged about 33 years, is a graduate in Mechanical Engineering from the prestigious GPREC
Kurnool. An academician by profession now, she is the key founder member of Nandi Academy, an international
standards based school that offers all-round development of students through project based learning, adopting
varied curriculum like Exceed, Multiple intelligence techniques etc with CBSE and IGCSE affiliations.
Mrs. V. Aravinda Rani also participates in the day-to-day operational and financial decisions in the Nandi Group of
Companies. Her vast experience will be an added advantage to the growth of the company.
Smt. V. Aravinda Rani, Sri. V. Sureshkumar Shastry and Sri S.Sreedhar Reddy are deemed to be interested in the
resolution.
Save and except the above, none of the other Directors / Key Managerial Personnel of the Company / their relatives
are, in any way, concerned or interested, financially or otherwise, in the resolution.

Item No. 6:
The present tenure of office of Sri S. Sreedhar Reddy (DIN: 01440442), who was appointed as Managing Director of
the Company will be expired on 29th October, 2014.
Further, the Board at its meeting held on August 13, 2014 has, subject to the approval of members, re-appointed
Sri S. Sreedhar Reddy as Managing Director, for a period of 5 (five) years from the expiry of his present term, which
will expire on October 29, 2014, at the remuneration recommended by the Remuneration Committee of the Board
and approved by the Board.
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It is proposed to seek the members’ approval for the re-appointment of and remuneration payable to
Sri S. Sreedhar Reddy as Managing Director, in terms of the applicable provisions of the Companies Act, 2013.

The Broad particulars of the terms of re-appointment of and remuneration payable to Sri S. Sreedhar Reddy are as under:-

A) Remuneration:
The Company shall pay to Sri S.Sreedhar Reddy in consideration of the performance of his duties salary
of Rs.1,50,000/-(Rupees One lakh and fifty thousands only) per month.

B) Perquisites:
In addition to the salary as above, Sri S.Sreedhar Reddy shall be entitled to the following perquisites:

Category “A”

i) Housing:
Sri S.Sreedhar Reddy shall be entitled to house rent allowance upto 60% of the salary. Expenditure on
furniture, water, gas at actual shall be in addition payable by the Company to Sri S.Sreedhar Reddy.

ii) Medical Reimbursement:
Expenses actually incurred for Sri S.Sreedhar Reddy and his family shall be reimbursed subject to a
ceiling of one month’s salary in a year or three months salary over a period of three years.

iii) Leave Travel Concession:
For Sri S.Sreedhar Reddy and his family once in a year incurred in accordance with any rule specified by
the Company.

iv) Club Fees:
Fees of clubs subject to a maximum of two clubs provided no life membership or admission fee shall be paid.

v) Personal Accident Insurance: As per the rules of Company policy.

Category “B”

i) Provident Fund and Superannuation Fund:
Contribution to the Provident Fund, Superannuation Fund or Annuity Fund to the extent these either
singly or put together are not taxable under the Income Tax Act. This will not be included in the computation
of the ceiling on perquisites.

ii) Gratuity shall not exceed one half month’s salary for each completed year of service.

Category “C”
Provision of car and telephone:

Sri S.Sreedhar Reddy shall be entitled to a motor car for use on company’s business and telephone at
residence. However use of car for private purpose and personal long distance calls on telephone shall be
billed by the company to him.

A brief profile of Sri. S. Sreedhar Reddy is given below:
Sri S. Sreedhar Reddy, aged about 38 years is an Engineering Graduate in Electronics and Communications.
He is having about fifteen years of industrial experience. Sri S.Sreedhar Reddy has put in his best efforts in
reviving the company during his tenure as Managing Director of the Company and put the company back on rails.
Sri S.Sreedhar Reddy is also the Managing Director of S.P.Y. Agro Industries Limited, 135 KL Per day grain
based ethanol project and he is instrumental in implementing the project successfully. Under his stewardship,
the said Company is expanding its unit and the same is under progress.

General:

(i) The Managing Director will perform his duty as such with regard to all work of the Company and
he will manage and attend to such business and carry out the orders and directions given by the
Board from time to time in all respects and conform to and comply with all such directions and
regulations as may from time to time be given and made by the Board.

(ii) The Managing Director shall act in accordance with the Articles of Association of the Company
and shall abide by the provisions contained in Section 166 of the Companies Act, 2013 with
regard to duties of directors.

(iii) The Managing Director shall adhere to the Company’s Code of Business Conduct & Ethics for
Directors and Management Personnel.

Sri S.Sreedhar Reddy satisfy all the conditions set out in Part-I of Schedule V to the Act as also conditions set out
under sub-section (3) of Section 196 of the Act for being eligible for his re appointment. He is not disqualified from
being appointed as Directors in terms of Section 164 of the Act.

The above may be treated as a written memorandum setting out the terms of re-appointment of Sri S.Sreedhar
Reddy under Section 190 of the Companies Act, 2013.

Sri S.Sreedhar Reddy, Sri. V. Sureshkumar Shastry and Smt. V. Aravinda Rani are deemed to be interested in the
resolution.

Save and except the above, none of the other Directors / Key Managerial Personnel of the Company / their relatives
are, in any way, concerned or interested, financially or otherwise, in the resolution.

The Board commends the Ordinary Resolutions set out at Item No. 6 of the Notice for approval by the shareholders.

Item No.7

Pursuant to the provisions of Section 110 of the Companies Act, 2013, read with Companies (Management and
Administration) Rules, 2014 (including any statutory modification or re-enactment thereof for the time being in
force), the Resolution under Section 180(1)(c) of the Companies Act, 2013 authorising the Board of Directors of the
Company to borrow any sum or sums of money from time to time at their discretion, for the purpose of the business
of the Company, requires approval of the shareholders through Postal Ballot. The Notice of the Postal Ballot,
explanatory statement thereto and the postal ballot form were sent to the Members. The Chairman of the meeting
shall declare the result of the postal ballot at the Annual General Meeting.
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Details of Directors Seeking Appointment/Re-appointment at the Annual General Meeting:-

Particulars
V. Sureshkumar

Shastry V. Ramnath V. Aravinda Rani S. Sreedhar Reddy

Date of Birth 27-11-1973 09-02-1956 12-01-1979 03-01-1976

Date of 30-05-2011 18-01-1992 13-08-2014 18-08-2004
Appointment

Qualifications B. Tech B. Tech B. Tech B. Tech

Expertise in Managing projects in Cement Technology Academician by Cement Technology
specific VLSL and PVC Pipes and Printing Technology Profession PVC Pipes and
functional areas ENA

Directorships held Kasura Technologies Pvt.Ltd. Velco  Technologies Ltd. Sujala Feeds Pvt Ltd S.P.Y.Agro Industries Ltd.
in other companies
(excluding foreign Nandi Grain Derivatives P. Ltd. Cheran Cement Ltd Nandi Pipes Pvt Ltd. Nandi Polymers India (P) Ltd.
companies) Sujala Infrastructure Pvt.Ltd Bon  Sante Baking Ltd Sreekanth Trading Pvt Ltd

Nandi Trade Impex Tegra Digital Private  Ltd . Nandi Water Containers Ananta Pvc Pipes Pvt Ltd.
Private Limited Pvt Ltd Sreekanth Pipes Pvt Ltd
Integrated Thermoplastics Nandi Pipes Hyderabad Nandi Water Containers Pvt Ltd
Pvt.Ltd. Pvt Ltd Suraj Water Tanks  Pvt Ltd
Nandi Water Containers Nandi  Milk Products. Nandi Irrigation Systems Ltd
P. Ltd. Pvt Ltd Nandi CPVC  Pipe Products ( I)  Pvt Ltd .

S.P.Y.Agro Industries Ltd Nandi Grain Derivatives Pvt Ltd
Nandi PVC Products Nandi  Concrete Products Pvt Ltd
Pvt Ltd Nandi Pumps Pvt Ltd

Nandi Oxygen Pvt Ltd
Nandi Metals Pvt Ltd
Padila Automation Pvt Ltd
Monarch Water Containers Pvt Ltd.

Memberships/
Chairmanships
of committees of
other companies
(includes only Audit
Committee and
Shareholders/
Investors Grievance
Committee) Nil Nil Nil Nil

Number of shares
held in the Company 1843752 502050 1033081 1717876

By Order of the Board of Directors
For Panyam Cements & Mineral Industries Ltd

Place: Nandyal S. SREEDHAR REDDY
Dt:- 13th August, 2014 Managing Director

Regd. Office
C-1, Industrial Estate
Nandyal - 518 502, Kurnool District
Andhra Pradesh
CIN: L26940AP1955PLC000546

Item No.8:

Pursuant to the provisions of Section 110 of the Companies Act, 2013, read with Companies (Management and
Administration) Rules, 2014 (including any statutory modification or re-enactment thereof for the time being in
force), the Resolution under Section 180(1)(a) of the Companies Act, 2013 authorizing the Board of Directors to
mortgage and/or charge, in addition to the mortgages and/or charges created/to be created by the Company, in such
form and manner and with such ranking as to priority and for such time and on such terms as the Board may
determine, requires approval of the shareholders through Postal Ballot. The Notice of the Postal Ballot, explanatory
statement thereto and the postal ballot form were sent to the Members. The Chairman of the meeting shall declare
the result of the postal ballot at the Annual General Meeting.

Item No.9:

Pursuant to the provisions of Section 110 of the Companies Act, 2013, read with Companies (Management and
Administration) Rules, 2014 (including any statutory modification or re-enactment thereof for the time being in
force), the Resolution under Section 186 authorizing the Board of Directors of the Company from time to time to
make loans to any bodies corporate and/or acquire by way of subscription, purchase or otherwise shares and/or
debentures (whether convertible or not) or warrants or other equity related securities of any bodies corporate in
India or abroad, and/or give any guarantee(s) requires approval of the shareholders through Postal Ballot. The
Notice of the Postal Ballot, explanatory statement thereto and the postal ballot form were sent to the Members. The
Chairman of the meeting shall declare the result of the postal ballot at the Annual General Meeting.
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The gross sales for the year under report was
Rs. 6175.91 lakhs as against Rs. 13300.89   lakhs in
the previous year. The Net Loss after tax for the year
was Rs.425.81 lakhs as against net profit of
Rs.1748.74 lakhs in the previous year. During the
financial year ended 31.03.2014, the company has
earned a profit of Rs.2820.97 lakhs as against
Rs.4276.00 lakhs in previous year on sale of land
property at Wire Division, Bangalore under Joint
Development Agreement.

As stated in our last year Annual Report, the developer
Greenage Griha Nirman  Private Limited (formerly
known as Bhimsankar Realtors Private Limited)  has
completed the first phase of construction of four blocks
and the remaining six blocks in second phase will be
completed before 31st March, 2015 with a grace period
of six months.

MODERNISATION OF THE CEMENT UNIT:
The modernization works for improving the efficiency
and productivity to reduce the operational costs and
cutting down of logistics has been shelved to stabilize
the operations of the unit.

DIVIDEND:
Your Directors regret their inability to recommend any
dividend on Equity Shares in view of the carry forward
losses. Consequently the payment of dividend in
respect of Redeemable “C” Cumulative Preference
Shares held by the Financial Institutions also has been
passed over.

PUBLIC DEPOSITS:
The Company has not accepted any public deposits
under Section 58-A and 58AA of the Companies Act,
1956 and there are no fixed deposits outstanding as
on 31.03.2014.

INSURANCE:
The assets of the Company are adequately insured.

CURRENT YEAR PROSPECTS:
The management is taking extraneous efforts to
improve the performance of the company during the
current financial year. The cement plant was restarted
from 21st July, 2014 onwards, since the cement prices
have gone up and it is a positive sign for the Cement
Industry. Further during the current financial year there
will be increase in demand due to anticipated
construction activity in new State of Andhra Pradesh.

INDUSTRIAL RELATIONS:
Company’s Industrial Relations continue to be
harmonious and cordial.

EMPLOYEES:
Your Directors wish to place on record their sincere
appreciation of the whole-hearted co operation
extended and the valuable contribution made by the
employees at all levels.

There are no employees drawing remuneration more
than the sum prescribed pursuant to Section 217
(2-A) of the Companies Act, 1956 read with the
Companies (Particulars of Employees) Rules, 1975.

AUDITORS:
M/s. Brahmayya & Co., Chartered Accountants, Adoni,
Statutory Auditors of the Company, hold office till the
conclusion of the ensuing Annual General Meeting and
are eligible for re-appointment.

The Company has received letters from them to the
effect that their re-appointment, if made, would be
within the prescribed limits under Section 141(3)(g)
of the Companies Act, 2013 and that they are not
disqualified for re-appointment.

AUDITOR’S REPORT:
As regards non-provision of gratuity, superannuation
and leave  encashment  liability on actuarial valuation,
it is provided on retirement of employees on a
consistent basis and the liability is not ascertained.

As regards non-remittance of undisputed statutory
dues as mentioned in para (ix) (b)  of Annexure to
Auditors’ Report and interest dues to debenture
holders as mentioned in para (xi) of the Annexure to
the Report, the Company is clearing the statutory dues
in a phased manner and  interest dues to one of the
debenture-holders are under negotiations with the
party.

COST AUDIT:

The Central Government has ordered the audit of cost
accounts relating to manufacture of cement for the
financial year ended 31-03-2014. With the approval
of the Central Government, M/s. Aruna Prasad & Co,
Cost Accountant, Chennai have been appointed to
audit the cost accounts. The audit is under progress.

The Cost Audit Report in XBRL format for the financial
year ended 31st March, 2013 was filed vide
SRN No. S29358405 with Ministry of Corporate Affairs,
New Delhi.

DIRECTORS:
In terms of the Articles of Association of the Company,
Sri V. Suresh Kumar and Sri V.Ramnath will retire by
rotation at the ensuing Annual General Meeting and
being eligible offer themselves for re-appointment.

Sri S.P.Y. Reddy, Chairman and Sri A. Sreenivasulu
Reddy, Director of the Company and Sri A. Sathya
Bhushana Rao, Alternate Director to Dr. R.K.Prasad
Sunkara have resigned as Directors of the Company
during the current financial year 2014-15. The Board
placed on record i ts appreciat ion for active
participation and advises during the deliberations of
Board and Audit Committee during their tenure of
office.

DIRECTORS’ REPORT :
To
The Members
Your Directors have pleasure in presenting the 58th Annual Report and Audited Statements of Accounts for
the year ended 31st March, 2014:
FINANCIAL RESULTS :

Year ended
31st March

2013

Year ended
31st March

2014

(Rs.in lakhs)

OPERATIONS:
The company has produced during the year 2013-14, 1,40.298 M.Tonnes of cement as against 2,88,421
M. Tonnes produced during the previous year. The performance of the Company during the year severely
affected due to non-availability of power on continuous basis and also coal due to its diversion to Thermal
Power Stations and the agitations in the State of Andhra Pradesh. Added to this, due to unhealthy competition
among the top players of Cement Industry, the market  prices were uneconomical, which affected the mini
cement plants. On account of all these factors, the operations of the company have come to stand-still
from November 2013 onwards due to disconnection of power by Andhra Pradesh Central Power Distribution
Company Limited (APCPDCL).

Income:
Gross Sales of manufactured products .. 6175.91 13300.89
Less: Excise Duty and Sales Tax .. 1410.83 3074.87

———— ————
Net Sales of manufactured products .. 4765.08 10226.02
Other Income .. 457.53 553.13

———— ————
Total .. 5222.61 10779.15

———— ————
Profit(+) / (Loss) (-) before Interest and Depreciation (-) 1292.06 41.92
Less: Interest and Finance charges .. 1293.22 1260.51
Less: Depreciation .. 661.50 808.67

———— ————
Net Profit (+) / (Loss) (-) before exceptional and
Extra-Ordinary Items and Tax (-) 3246.78 (-) 2027.26
Add:Exceptional Items on transfer of Wire
Division Land property under Joint Development
Agreement 2820.97 4276.00

———— ————
Net Profit(+) / (Loss) (-) / before Extra-ordinary
Items and tax (-) 425.81 2248.74
Provision for - Income Tax for the year (MAT) - 500.00
Deferred Tax Liability - 0.00

———— ————
Net Profit / (Loss) after tax (-) 425.81 1748.74
Loss Brought Forward from previous year (-)1524.84 (-) 3273.58

———— ————
Loss carried to Balance Sheet (1950.65) (1524.84)
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ANNEXURE TO DIRECTORS’ REPORT FOR THE YEAR ENDED 31ST MARCH, 2014:

ANNEXURE I

A. Conservation of Energy:

(a) Energy conservation measures taken:

High Efficiency fans are being installed to save energy.

To increase the Mills efficiency AIA liners are being installed in all the seven mills.

(b) Additional investments and proposals, if any, being implemented for reduction of consumption of
energy:

High Efficiency separators are being installed for better output and energy saving.

(c) Impact of the measures at (a) and (b) above for reduction of energy consumption and
consequent impact on the cost of production:

Savings on energy thereby reducing the cost of production.

(d) Total energy consumption per unit of production:

Particulars given in Form “A” annexed.

B) Technology Absorption:

Particulars given in Form “B” annexed.

C) Foreign Exchange Earnings and Outgo:

a) Activities relating to exports, initiatives  taken to increase the export, development of new export
market for products and services and export plans:

No exports were made during the year under review.

b) Total foreign exchange used:   Rs. Nil

Total Foreign Exchange earned  Rs. Nil

Pursuant to provisions of Sec.161 (1) of Companies
Act, 2013 and the Articles of Association of the
Company Smt. Aravinda Rani was appointed as an
Additional Director on August 13, 2014 and she shall
hold office up to the date of the ensuing Annual
General Meeting. The Company has received requisite
not ice in writing from a member proposing
Smt. Aravinda Rani for appointment as a Director.

The present tenure of office of Sri S.Sreedhar Reddy
as Managing Director of the Company will expire on
29th October, 2014. The Board of Directors has
considered and reappointed him as Managing Director
of the Company for a period of five years with effect
from 30th October, 2014 subject to the approval by the
members of the Company at the ensuing Annual
General Meeting.

DIRECTORS’ RESPONSIBILITY STATEMENT:
Pursuant to the requirements under Section 217(2AA)
of the Companies Act, 1956, with respect to Directors’
Responsibility statement, it is hereby confirmed:

a) that in preparation of the accounts for the
financial year ended 31st March, 2014, the
applicable accounting standards have been
followed along with proper explanation relating
to material departures;

b) that the Directors have selected such accounting
policies and applied them consistently and made
judgments and estimates that were reasonable
and prudent so as to give a true and fair view of
the statement of affairs of the Company at the
end of the financial year and of the loss of the
Company for the year under review;

c) that the Directors have taken proper and
sufficient care for the maintenance of adequate
accounting records in accordance with the
provisions of the Companies Act, 1956 for
safeguarding the assets of the Company and for
preventing and detecting fraud and other
irregularities.

d) that the Directors have prepared the accounts
for the financial year ended 31st March, 2014
on a “going concern” basis.

AUDIT COMMITTEE:
During the year 2013-14, the Audit Committee
consisted of Sri Sri A.V.Narasimha Reddy,
Sri. A.Sreenivasulu Reddy and Sri. A.Sathya
Bhushana Rao. Sri A.Sreenivasulu Reddy was the
Chairman of the Audit Committee.

All are independent and non executive directors. The
Audit Committee met four times during last year and
reviewed the Internal Audit Reports and quarterly
results.

CORPORATE GOVERNANCE:
Your Directors reaffirm their continued commitment
to good corporate governance practices. During the
year under review, your company was in compliance
with the provisions of Clause 49 of the Listing
Agreement with the Stock Exchange relating to
Corporate Governance.

A separate report on Corporate Governance is
incorporated  along with a certificate from the Auditors
of the Company regarding compliance of the
conditions of Corporate Governance and are given
separately  as a  part of the Directors’ Report.  Further
as a part of the report, “Management Discussion and
Analysis” has also been furnished.

CONSERVATION OF ENERGY, TECHNOLOGY
ABSORPTION AND FOREIGN EXCHANGE
EARNING/OUTGO:
The information required under section 217(1)(e) of
the Companies Act, 1956 read with the Companies
(Disclosure of particulars in the Report of Board of
Directors) Rules, 1988 with respect to these matters
are set out in the Annexure I and forms part of the
report.

COMPLIANCE WITH LISTING AGREEMENT:
Clause 43A:
The Equity/Preference Shares of the Company are
listed on the Bombay Stock Exchange Limited and
the annual listing fee was paid to the said Stock
Exchange for the financial year 2014-15 on 19th May,
2014.

Cash Flow statement is attached as Annexure II and
forms part of this report.

ACKNOWLEDGEMENTS:
Your Directors are happy to acknowledge the financial
assistance given to the Company by the Banks.  Your
Directors also express their thanks to the various
Central and State Government Departments  and the
shareholders for their support and help extended
during the year.

By Order of the Board of Directors
For Panyam Cements & Mineral Industries Ltd

S. SREEDHAR REDDY
Managing Director

Place: Nandyal
Dated: 13th August,2014.


