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N O TICE O F TH E 99th AN N UAL G E N E R A L M EETING

NO TICE is hereby given that the  99th Annual General
M eeting o f the  C om pany w ill be held a t the  Indian
C ham ber o f Com m erce & Industry, “C ham ber Towers,”
732, Avinashi Road, Co im batore - 641 018 at 11.00 a.m.
on Saturday, the 21st July 2012 to transact the fo llow ing
business.

O R D IN AR Y B U SIN ES S

1. To receive and adopt the D irector's Report, Audited 
S tatem ent o f Profit & Loss fo r the year ended 31st 
M arch 2012, the Balance Sheet as at tha t date and 
the A ud ito r’s Report thereon.

2. To declare dividend.

3. To appo int a D irector in place o f Shri R.L.Gaggar, 
who retires by rotation and being e lig ib le, offers 
h im se lf fo r re-appointm ent.

4. To appo int a D irector in place o f Shri H .M .Parekh, 
w ho retires by ro ta tion and being e lig ib le, offers 
h im self fo r re-appointm ent.

5. To appo int auditors in the place o f retiring auditors 
and to fix the ir rem uneration.

S P E C IA L BU SINES S

6. To consider and, if thought fit, to pass w ith or w ithout 
m od ifica tion , the  fo llow ing  reso lu tion  as S p e c ia l 
R e s o lu tio n .

“ R ES O LV ED  TH AT the C om pany hereby grants 
its approval and consent under Section 314 o f the 
Com panies Act, 1956, to Shri.Shreeyash Bangur, a 
relative o f Shri L .N .Bangur and Smt. A lka Bangur, 
D irectors o f the company, for holding and continuing 
to hold an office o r place o f profit as an em ployee 
in the m anagem ent cadre o f the C om pany on a 
bas ic  sa la ry  o f ? 1 ,20,000 /- per m onth toge the r 
w ith the usual a llow ances and benefits applicable 
to em ployees occupying s im ilar posts in the said 
m a n a g e m e n t c a d re  in c lu d in g  b o n u s , g ra tu ity , 
provident fund and superannuation benefits, and that 
the d irectors be and they are hereby authorized to 
grant from  tim e to tim e to Shri Shreeyash Bangur 
such increm ent o r increments as the D irectors may, in 
the ir discretion th ink fit, so that his total rem uneration 
shall not exceed ? 2,50,000 per m onth .”

Coimbatore, 
June 15, 2012.

By C rder o f the Board 
R.V. S rid h a ra n

C h ie f F inancia l O fficer & 
C om pany Secretary

NOTES :

1. A  M E M BER  E NTITLED TO ATTEN D A N D  VO TE 
AT THE M EETING  IS ENTITLED TO A P P O IN T  A  
PRO XY TO ATTEN D AN D  VO TE IN HIS STEAD 
A N D  THE PRO XY NEED NOT BE A  M E M BER  OF 
THE COMPANY.

2. Proxies in order to be effective m ust be received at 
the registered office o f the com pany not less than 
48 hours before the com m encem ent o f the Annual 
General Meeting.

3. The R egister o f M em bers and the Share Transfer 
Books o f the com pany w ill remain closed from  18th 
July 2012 to 21st July 2012 (both days inclusive).

4. The d iv idend when declared w ill be paid to those 
m em bers w hose nam e appears in the R egister of 
M em bers as on 21st July 2012. In respect o f shares 
held in e lectron ic form , dividend will be paid on the 
basis o f the beneficial ow nership o f the shares as 
on the closing business hours on 17th July 2012 as 
per details tha t m ay be furnished by M/s National 
Securities Depository Lim ited (NSDL) and Central 
Depository Services (India) Lim ited (CDSL) fo r th is 
purpose.

5. Pursuant to section 205A (5) o f the Com panies Act, 
1956, the com pany has already transferred unclaimed 
d iv idends fo r the year ended 31st M arch 2002 to the 
Investor Education and Protection Fund.

6. M em bers w ho have so fa r not encashed the dividend 
w arrant (s) are requested to seek issue o f duplicate 
w a rran t (s) to the R eg is tra r and Share T ransfe r 
Agents immediately. M em bers are requested to note 
tha t no cla im s shall lie against the com pany o r the 
said fund in respect of amounts which were unclaimed 
fo r a period o f seven years from  the dates tha t they 
firs t becam e due fo r paym ent and no paym ent shall 
be made in respect o f any such claim.

7. M em b ers  ho ld in g  s h a re s  in p h ys ica l fo rm  are 
req ue s te d  to in tim a te  changes, if  any, in th e ir  
reg istered address im m edia te ly to the Registrars 
& Share T ransfer Agents. M em bers holding shares 
in dem ateria lized form  are requested to notify such 
changes to the ir depository participants.

8. M em bers are requested to bring the ir copy o f the 
Annual Report to the m eeting.



9. The com pany ’s shares are listed in the fo llow ing 
stock exchanges:

1. The Co im batore Stock Exchange Lim ited 
683/686, Trichy Road
C o im batore - 641 005

2. M adras S tock Exchange Lim ited 
30, Second Line Beach 
Chennai - 600 001

3. The Calcutta S tock Exchange Lim ited 
7, Lyons Range
Kolkata - 700 001

The C om pany has paid the annual listing fee for the 
year 2012-13 to the M adras Stock Exchange. S ince 
the com pany has not received any intim ation from 
Calcutta and Co im batore Stock Exchanges, listing 
fee has not been paid.

10. I n f o r m a t io n  r e q u i r e d  u n d e r  th e  L i s t i n g  
A g re e m e n t.

(a) S hri R .L.G aggar, independent D irector, aged 80 is a 
leading advocate and solic itor o f Calcutta High Court. 
Shri R .L .G aggar holds B.A. (Hons), Degree and is 
a lso a law graduate w ith m ore than 53 years o f 
experience in the legal profession. Shri R .L.G aggar 
has been associa ted w ith  the  C om pany as d irec tor 
s ince 7th C ctobe r 1989.

He holds d irectorsh ip  in Som ani C eram ics Lim ited, 
Sarda Plywoods Industries Ltd, TIL Limited, Paharpur 
C o o ling  T ow ers  L td ., In te rn a tio n a l C om bu s tion  
(India) Ltd., SPM L Infra Ltd., M achine Plastics Ltd., 
Sum edha Fiscal Service Ltd., Shree Cem ent Ltd and 
M achine Polym er Ltd. Besides, he holds membership 
in audit com m ittee, rem uneration com m ittee etc. of 
m any com panies.

He holds 1,125 equ ity  shares o f ? 10/- each in the 
Com pany.

(b) Shri H.M .Parekh, independent director, aged 75 years 
is a tea pro fessiona l w ith 51 years o f experience in 
tea industry. He is a com m erce graduate. He retired 
as C hairm an o f J.Thom as Co. Pvt. Ltd., the w o rld ’s 
largest tea broking com pany. He was CEC  of Project 
India B lend Ltd. Currently, he o ffe rs  consultancy 
services to som e o f the top tea producing com panies 
in India. He has been associa ted w ith  the Com pany 
as d irec to r s ince 23rd June 2009.

He holds d irectorsh ip  in The M ethoni Tea co.Ltd., 
G u ja ra t Tea P rocesso rs  & P ackers Ltd., Rossel 
Tea Ltd., D iana Tea Co.Ltd., The G rob Tea Co.Ltd., 
W illiam son M agor & Co.Ltd., G illandars Arbhuthnot 
& Co.Ltd., Rasoi Ltd., Q ua lity  Tea Plantation Pvt. 
Ltd and BM G  E nterprises Ltd. Besides, he holds 
m e m b e rs h ip  in a u d it c o m m itte e , re m u n e ra tio n  
com m ittee  etc o f m any com panies.

He does not hold any share in the company.



Explanatory statement pursuant to Section 173(2) of the Companies Act, 1956 

I te m  N o . 6

Shri. Shreeyash Bangur w as appointed as P resident (Corporate S trategy and Business D evelopm ent) at the m eeting 
o f the Board o f D irectors o f the C om pany held on 12th Novem ber 2011 sub ject to the approval o f the C om pany in the 
general m eeting. The appo intm ent w as m ade on the recom m endation o f the Selection Com m ittee on a basic salary o f 
?1 ,20,000/- per month together w ith the usual a llow ances and benefits applicab le to em ployees occupying sim ilar posts in 
the  said m anagem ent cadre including bonus, gratuity, provident fund and superannuation fund w ith authority to the Board 
o f D irectors to grant from  tim e to tim e to Shri Shreeyash Bangur such increm ent o r increm ents as the Board may, in its 
d iscretion th ink fit, sub ject to the condition tha t his overall rem uneration shall not exceed ?2,50,000 per month.

Shri Shreeyash Bangur is a graduate in Accounting and M anagem ent from  University o f W ales, Cardiff, United Kingdom . 
He also holds Post G raduate Degree in Engineering Business M anagem ent from  the prestigious W arw ick M anufacturing 
Group, UK.

His stints a t E rnest & Young and Price W ater House, has seen him build skill sets tha t include an intense exposure and 
understanding o f business strategy, planning, strong expertise in research, data analysis and im plem entation. He possess 
exceptional cerebra l understanding o f business processes, exce llent com m unication and people m anagem ent skills.

Shri Shreeyash Bangur is a relative o f Shri L .N .Bangur and Smt. A lka Bangur, d irectors o f the Company. Section 314 
provides that no relative o f a d irector shall hold office or p lace o f profit in the com pany which carries a m onthly rem uneration 
o f not exceeding ? 2,50,000/- except w ith the consent o f the com pany by a Special Resolution.

The D irectors recom m end the resolution fo r approval o fth e  shareholders.

None o f the d irectors except Shri L .N .Bangur and Smt. A lka Bangur is concerned or interested in the said Special 
Resolution.



D IR E C T O R S ’ R E P O R T

Your D irectors have p leasure  in presenting the 99th 
Annual Report fo r the year ended 31st M arch 2012.

F IN A N C IA L RESULTS

2011-12 2010-11
? ?

Profit before interest, 
depreciation and tax

73,07,10,508 6,42,45,102

Interest 34,45,550 32,06,888

Profit before depreciation 72,72,64,958 6,10,38,214

Depreciation 1,34,65,206 97,62,787

71,37,99,752 5,12,75,427

Add Excess provision made 
in the previous year reversed

— 20,08,137

Profit before Tax 71,37,99,752 5,32,83,564

Provision for tax:

Current tax 15,13,00,000 54,00,000

Mat Credit Entitlement (6,80,00,000) (10,00,000)

Deferred tax liability 3,40,960 7,76,807

Profit a fter tax 63,01,58,792 4,81,06,757

Add: Balance brought 
forward from previous year

1,34,25,571 1,61,84,885

Profit available for 
appropriation

64,35,84,363 6,42,91,642

APPROPRIATIONS

Proposed Dividend 
@ ? 5 per share

1,54,79,395 92,87,637

Tax on proposed Dividend 26,30,723 15,78,434

Transfer to General Resen/e 50,00,00,000 4,00,00,000

Surplus carried to Balance 
Sheet

12,54,74,245 1,34,25,571

64,35,84,363 6,42,91,642

O V E R A L L  PER FO R M AN C E

The C om pany recorded total revenue o f?  107,26,16,640 
(in c lu d in g  o th e r in com e  o f ? 7 7 ,3 2 ,0 1 ,9 4 1 ) fo r  the 
year ended 31st M arch 2012. O ther incom e includes 
? 74,34,49,639 m ade on profit on sale o f investm ents.

O PERATIO NS 

P ro d u c tio n

The Com pany harvested a lower crop o f 34,69,114 kg 
in 2011-12 as against 44,00,047 kg in 2010-11. The 
reduction in crop w as due to severe drought in the last 
quarter o f the year under review. The whole plantation 
district reported lesser production in the last quarter of 
the financia l year due to pro longed dry spell.

P rice  &  S a les

Your com pany’s average tea price w as m arginally higher 
at ? 75.74 per kg as against ? 72.88 per kg last year. 
Sales rea lization c locked ? 29,55,44,178 com pared to 
? 34 ,90,56,983 m ade last year.

D IVIDEND

For the  yea r ended 31st M arch 2012, the com pany 
has incurred a loss o f ? 3,83,82,125 in tea operations. 
Despite the loss in tea operations, the directors have 
recom m ended a d ividend o f ? 5/- per share (last year 
? 3/- per share) as a specia l case in view  o f profit m ade 
on sale o f investm ents.

FUTURE PRO SPECTS

W ith predictions o f normal monsoon during the current 
year, production is expected to be normal. W ith prices 
showing an uptrend from the beginning o fth e  first quarter 
in the current year coupled w ith production shortfa lls 

e lsew here  in the g lobe, w e hope to  do reasonab ly  
well.

W IN D  TURBINES

During the year under review, the W ind Mills generated 
46,12,818 units as against 43,10,323 units generated 
during the sam e period last year.

PU BLIC  DEPO SITS

D eposits  ou ts tand ing  as on 31st M arch 2012  w e re  
? 94 ,52 ,000 . Two depos its  to ta ling  ? 9 0 ,000  w h ich  
rem ained uncla im ed as on tha t da te has s ince been 
paid.



TR A N S FE R  OF U N C LA IM E D  A M O U N TS  TO IEPF

P ursu an t to  the  p ro v is io n s  o f S ec tio n  20 5A  (5) o f 
the Com panies Act, 1956, the d iv idends declared by 
the com pany on equity shares, which have rem ained 
unc la im ed  fo r a pe riod  o f seven years, have been 
transferred by the C om pany to the investo r Education 
and Protection Fund (IEPF) established by the Central 
G overnm ent pursuant to Section 205C o f the said Act, last 
such transfer being m ade on Septem ber 16, 2008.

STATUTORY STATEM ENTS

In fo rm a tio n  p u rs u a n t to  S ec tio n  2 1 7 (1 ) (e ) o f the  
Com panies Act, 1956, read with Rule 2 o fth e  Com panies 
(D isclosure o f Particu lars in the Report o f the Board 
o f D irectors) Rules, 1988 is given in A nnexure I which 
form s part o f th is report.

P A R TIC U LA R S  OF EM PLO YEES

There  are no em p loyees attracting  the provis ions of 
Section 217 (2A) o f the C om panies Act, 1956, read 
w ith C om panies (Particu lars o f Em ployees) Rules 1975 

as am ended.

D IREC TO RS

Shri R .L.G aggar and Shri H .M .Parekh retire by rotation 
at the ensuing Annual G eneral M eeting and are eligible 
for re-appointm ent.

IN D U S TR IA L RELATIO NS

The relation between m anagem ent and labour was cordial 
during the year.

CO RPO RATE D EVELO PM EN TS

During the year, the com pany divested its entire stake 
o f 12,23,093 equity shares o f ? 10/- each held by the 
com pany in The Andhra Pradesh Paper M ills Lim ited.

IN V E S T M E N T  IN S H IV P H A L  V IN IM A Y  P R IV A T E  
LIM ITED

As part o f growth strategy, the C om pany has acquired 
100% stake in the equity o f M/s. Shivphal V in im ay Private 
L im ited in M arch 2012.

IN F O R M A T IO N  R E L A T IN G  T O  S U B S ID IA R Y  

CO M PANIES

P ursuan t to  the  prov is ion o f Section 212 (8) o f the 
Com panies Act, 1956, the M in istry o f Corporate Affairs 
vide its c ircu lar No.2/2011 dated February 8, 2011 has 
granted general exem ption from  attaching the Balance 
Sheet, S tatem ent o f Profit and Loss and o ther docum ents 
o f the subsid iary com panies w ith the Balance Sheet of 
the Company. A  statem ent containing brief financial details 
o f the com pany’s subsid iaries fo r the year ended March 
31, 2012 is included in the Annual Report. The annual 
accounts o f the subsid iaries and the related detailed 
inform ation w ill be made available to any m em ber of 
the com pany/subsid ia ry seeking such inform ation at any 

point o f tim e and are also available fo r inspection by any 
m em ber o f the com pany/subsid iaries at the registered 
office o f the company. The annual accounts o f the said 
subs id ia ries  w ill a lso be ava ilab le  fo r inspection, as 
above, at the registered office o f the respective company. 
The C om pany shall furnish a copy o f details o f annual 
accounts o f subsid iaries to any m em ber on demand.

C O N S O U D A TE D  F IN A N C IA L STATEM ENTS

The C o nso lid a ted  F inanc ia l S ta tem e n ts  have been 
p re pa red  by the  C o m pa ny  in acco rd a n ce  w ith  the  
applicable Accounting S tandards (AS 21, AS 23 and AS 
27) issued by the Institute o f Chartered Accountants of 
India and the sam e together w ith A ud ito r’s Report thereon 
form  part o f the Annual Report.

D IR EC TO R S’ R E SP O N S IB IL ITY  STATEM ENT

In com pliance o f Section 217 (2AA) o f the Com panies 
Act, 1956 as am ended by Com panies (Am endm ent) Act, 
2000, the D irectors o f your Com pany confirm  that:

1. all ap p licab le  accoun ting  s tandards  have been 
fo llowed in the preparation o f annual accounts and 
tha t there are no m aterial departure.

2. such accounting polic ies have been selected and 
ap p lie d  c o n s is te n tly  and such  ju d g m e n ts  and 
estim ates m ade are reasonable and prudent so as 
to g ive a true and fa ir v iew  o f the state o f affairs 
o f the C om pany as at 31st M arch 2012 and o f the 
profit o f the C om pany fo r the year ended on that 
date.

3. p ro pe r and su ffic ie n t care  has been taken fo r 
the m aintenance o f adequate accounting records 
in accordance w ith the provis ions o f the Act for



4.

sa fe g u a rd in g  th e  asse ts  o f th e  C o m pa ny  and 
fo r  p re v e n tin g  and  d e te c tin g  fra u d  and o th e r 
irregularities and

the annual accounts have been prepared on a going 
concern basis.

STATUTORY AU D ITO R S

M /s. S. K rishnam oorthy &  Co., Aud itors o f the Com pany 
retire a t the conclusion o f the ensuing Annual General 
M eeting and are elig ib le fo r re-appointm ent.

The Board on the recom m endation o f the Audit Committee, 
has proposed that S. K rishnam oorthy & Co., Chartered 
Accountants, Coim batore be re-appointed as the Statutory 
A ud ito rs o f the C om pany and to hold the office till the 
conclusion o f the next Annual G eneral M eting o f the 
Com pany. The C om pany has rece ived le tter from  them  
to the effect that the ir reappointm ent, if made, would be 
w ith in the lim its prescribed under Section 224(1 B) o f the 
Com panies Act, 1956 and tha t they are not d isqualified 
fo r such reappoin tm ent w ith in the m eaning o f Section 
226 o f the said Act.

C O ST A U D IT

T he C om pany rece ived  the  approva l o f the  C entra l 
G overnm ent fo r the appo intm ent o f M/s. S. M ahadevan 
& Co., Cost Accountants, C o im batore as Cost Aud ito r to 
conduct cost audit fo r the  financia l year 2011-12.

CO RPO RATE G O VER N AN C E

A  separa te  section on corpora te  governance as per 
C lause 49 o f the Listing Agreem ent and M anagem ent 
Discussion and Analysis Report are given as annexure 
to th is  report. A  certificate from  the statutory auditors 
o f the com pany regarding com pliance o f provisions of 
Corporate G overnance as stipulated under Clause 49 of 
the  Listing A greem ent form s part o f this report.

The Executive D irector o f the Com pany has certified to 
the Board on the financial statem ents and other matters in 
accordance w ith C lause 49 (V) o f the Listing Agreem ent 
pertaining to CEO certification fo r the financial year ended 
31st M arch 2012.

A C KN O W LE D G E M E N TS

T he  B oa rd  w is h e s  to  th a n k  a ll th e  s h a re h o ld e rs , 
custom ers, vendors, financ ia l institu tions, banks and 
depositors for the support extended by them.

T he  B o a rd  a lso  w is h e s  to  p la c e  on reco rd  th e ir  
appreciation o f the contribution m ade by the em ployees 
at all levels during the year.

For and on beha lf o f the Board 
Valparai, L.N. B a n g u r
April 28, 2012. Chairm an



A N N EXU R E TO D IR E C T O R S ’ R EP O R T

Inform ation as per Section 217(1)(e) o f the Com panies Act, 1956 read w ith Com panies (D isclosure o f Particulars in 
the Report o f Board o f D irectors) Rules, 1988.

A N N E X U R E I

A . CO NSERVATIO N OF ENER G Y

Energy conservation is an on-going activ ity and it is being closely m onitored to a specific  program m e o f reduction.

(FOR TEA ONLY)
FORM A

(See Rule 2)
Particu lars w ith respect to conservation o f energy

A. PO W ER & FUEL CO NSU M PTIO N 31.3.2012 31.3.2011

1. E lectric ity

a) Purchased:

Units 38,26,050 41,81,252

Total A m ount (?) 2,08,91,655 2,11,25,454

Rate/Unit (?) 5.46 5.05

b) Own G eneration

(i) Through Diesel G enerators - Units 1,72,080 1,47,683

Units per Litre o f Diesel 2.51 2.57

C ost/U n it (?) 17.03 15.12

(ii) Through W ind Turbine G enerators - Units 46,12,818 43,10,323

2. O thers

(i) F irewood

O uantity (Kg.) 55,21,080 81,59,381

Total C ost (?) 1,83,78,887 2,16,15,427

A verage Rate (?/Kg.) 3.33 2.65

(ii) B io fuel

O uantity (Kg.) 26,05,370 4,24,230

Total C ost (?) 1,24,92,859 17,39,343

Average Rate (?/Kg.) 4.80 4.10


