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PICCADILY Agro Industries Lid. _ piccadily

Nobice is hereby given that the 16th Annual General Meeting of the sharo hokdefs of the company wilt be held on, Thursday, 23rd

Seplamber, 2010 at 04.00 PM. at the Registered office of tha comparty i.e. Village Bhadson, Utnei - indri Road, Tehsil-indri, District

Kamal, Haryana 1o transact the following business:-

As Ordinary Business :

)] Toracaive.-mnsiderandadoptme.\uditodBalameSheetasat31stMard1201Oandmerﬂ1&Lossmumdmam
.panyformeyeaendodmmatdatoarbdﬂn_mm’sanduimcwrsmpmtrnmn. .

2) To declare a Dividend on equity shares .

3 To appoint a Director in place of Sh. Kartikeya Sharma, who refires by rotation and being eligibke offers himself for re-appoint-
ment.

4) To appoint a Director in place of Sh.vinod Dada, who retires by rotation and being efigible offers himseif for re-appointment.

5 To appoint Auditors and fix thair remuneration.

As Special Susiness
8. Toounsiderandilmoughtﬁttopesswtmorwimmnmdlﬁcaﬁmhefolbvdngremluﬁonasanordinaryresoluﬁon:

'Readvaduuthmrdmmimmeprwisimsdsewmwa.269,309andraadsmedulexulandomakapp|icablepfovisimif
any,ofﬂ\eCmpariosM1956.0rany8tah:torymodiﬁcatim(s]orreenacﬁmnlmm.appmvalofﬂwcompanybeandishefeby
accordedtoheappohttwntofSh.HarvlndercrnpraasManaglngDiractorofﬂnmpmyforapeﬂodofWeayearswheﬁect
fran2ndAugust.2010mamnﬂﬂyremnu’atinnofBasicPayRs.s,O0,000!-(Rstelacsonty}andomertermsandoondiﬂonsas
seloutiniheExplanstmysmtementanmxedhmmmlﬁngmismeeﬁng,thalibertytoheBoardofDirectors{here—
imrafuredbas'meBomﬂ'thmmnnshaﬂhdudemymmnﬁuaeofmeBoardonnstiumdtoexerciseitspowers.including
the powers conferred by misl'ésduﬂm)wanerwvarymetermsandcondiﬂonsarm«mmmﬁm.indudingimreaseinsalary
abiodtolhesamenolexcedngheﬁmhsspedﬁed under Schedule XIIi to the Companies Act, 1956 or any statulory
modification(s} or reenactment therecf.

therresotuadlhatmeBoardbe&ishembya@orizedmtakeallsumstepsasmaybeneoessary,pmperorexpédienttogwe
effect to this resohution* :

By order of the Board

) Sd-

Place: New Delhi _ . Kartikeya Sharma
Dated 02.08.2010 ' {Director)

Notes:-

1. Amembefenﬁﬂedtoattendandvoteisanﬁﬂodtoappointapmxywathendandvoteinsteadofhimselfmarsellandme proxy
need not be a member of the company.

2, (a)TheoonmanyhasalreadymliﬁedclosureofRegistetofmberssndShareTransferBooksﬁmnThursdaMﬁm,
September 2010 to Thursday 23rd September 2010 {Mdﬂyshdusive)fordatenmhgmanamsofmembers eligible for
dividend on Equity sheves, if daclared at the meeting.
{b)ThedividendonEthyshares,ifdedaradwillbepaidmorafbarﬁrdSeptenbngOtomosemanbarsmmsenamas
shaﬂappearmﬂwmpmstegisﬁerofmmbetsonSeptenter15m2010:hrwpectofmeshareshald in dematerlized
hm.mdividmd_wilbepaidtomembemwtmenamesammmishedbymﬁmal Securities Depository Limited (NSDL)
aﬂCenﬁdDeposmsm(hdh}LhniM(CDSL)asbmﬁdalmmasmmatdate.

3 Members hoiding shares in electronic form are requested to intimate immediatety any change in their address or bank man-
dates to thelr Depository participants with whom they are maintairing demat accounts. Members holding shares in physical
fonnmmquastedtoadﬁsemymmgedadaessmmmmanymegmandShamensferAgent

4, The proxy forms duly signed and completad must be received at the Registered office of the company not less than 48 hours
befora the time and date fixed for the mesting. . .

Lhnbers-aremquestedtobﬂrrgatlhemeeﬁngmeiroopiesoimmnmmepon. :

Man'lbersdesiringofanyinfmmﬁmasmgardstoaooounlsamreque@bmﬂeto&ncompa‘nyalanearlydatasnasto

snable the management to keep the information ready.

-,
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Explanatory Statament .

[TEM Mo € '
The Board of Directors of the company at its mesting held on 2/8/2010, has appointed Sh, Harvinder Chopra as Managing Director
of the Company for a period of three years w.e.f. 2/8/2010 subject to approval of members, earlier he was working a3 Executive
Director of the company. :
Sh Harvinder Chopra is a qualified Cha untant and is having experience of 25 years in Finance, Accounts, Project imple-
mentation, administration etc. He has been assotiated with the company from the inception, designing, construction, commissioning,
axpansion & successtui running of the units at Bhadson, Umsi- Indri road, Indri, Kamal, Haryana.
Reimbursement of expenses incurred on travelling, telephone and club membership shaki be reimbursed and not considered as
perquisite
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- DIRECTORS’ REPORT

Dear Share Holders, )
Your Directors have the pleasure in presenting their 16th Annual Report together with Audited Accounts of the Company for the year
ended 31st March 2010

FINANCIAL RESULTS;
{Rs. In lacs)
Particulars . 31st March "¢ " 3st March "08
Total Income _ 16989.26 14318.65
Increase/{decrease) of Stock in trade 718.33 (2565.10)
Profit before Interest & Depreciation : 2057.08 1932.02
Less ; Interest o 97 : ' 570.89
Depreciation '346.80 395.18
Profit before Tax S 1993.22 1190.04
- Provision for Tax/Deferred Tax ] 1008.67 2B8.62
Net Profit . 984.55 901.42
Review of the operations of Sugar Mill
1) Sugar Mill .

Sugar Mil commenced crushing operations for the season 2008-10 on 6.12.2009 and closed on 25.03.2010. The comparative oper-
ational results over the last two seasons are as follows: ' ,

Particulars Season 2009-10 Season 2008-09
Duration (Days) _ : 10 96
Sugarcane Crushed (Quintals) 2510239 _ 2258273
Recovery (%) 9.43 _ 1007 .
Sugar produced {Bags) 275975 S 27370

During the season, the mill operated for 110 days and crushed 29,10 Lac Quintals of sugar cane. The Sugar Mill has produced 275275
bags of Sugar at an average recovery of 8.43%. The mill also produced 136515 qunitals of molasses at an average recovery of 4 .69%.
The Sugar unit of the company has achiaved tumover & other income of Rs 8765.91 lacs and samed a net profit of Rs.254.50 lacs
during the year. .

2) Distitery Unit

The distillery has producad 37,95 lacs cases of country liquor. The products of the distillery are well accepted by the people and have
becorie popular brands in the State of Haryana. The distillery division has achieved a tumover & other income of Rs 8223.35 lacs &
sared a net profit of Rs.730.05 lacs during the year. The distillery has sobd 37.98 lac cases of Yiquor during the year.

Dividend

Your Directors have recommended a dividend of 10 %(Rs 1/- per equily share} for the financial year ended 31st March 2010 amount-
ing Yo Rs 275.93 lacs (inclusive of Dividend tax of Rs 40.08 lacs).Tha dividend will be paid to the members whose names appear in
the register of Mambers as on September 15,2010 ; In respect of shares held in demateriiased form it will be paid to members whose
names are fumished by National Secwrities Depository Limited (NSDL) and Central Depository Services (India ) Limited (CDSL) as
beneficial owners as on that dats, :

indian_Sugar industry

The sugar output in India, which was 26 million tones in 2007-2008, declined to 14.7 million tones in 2008-2009 and the production
for the current crushing year is estimated at about 16.0 million tones. :

indian Sugar Mills Association (ISMA) has projected an output of sugar to 25 million tones for the crushing season 2010-2011.
Details of the Sugar cane production are as under:

Season _ - Sugar cane production
1st October to 30th September - {in Million tones)
2007-2008 ] 30

2008-2008 274

2009-2010 300 {estimated}

* Source; indlan Sugar Mills Association (ISMA)
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Sh.KmﬁkayaSharrm&Sh.V’mdDm,wmmmemmmhyywonam“dijbbhrmemwohm
Auditors B

‘Mis. Jain & Assoctates, Charterad Accountants Chandigarh, the Statutory Auditors of the Company, retiing at the conciusion of this
mmmammmmrmwmwmmmmmmma
Slatutory Auditors of the Company for the year 2010-11. .
Mthwmwmmmmmmmmm.mmmm.m
mawwmmmmmamﬁﬁmdmmmmmmmma
Report.

Personnel

TrnparﬁaMofenpbyeesasperSecﬁon21?{2A)of00nMesM1956mdmmmeCompany‘s{particqusofewbyoas)
Rules 1975 is nil, .

. 4 1 oubon:
Lok i Pl

L'

As required under Saction 217(1)e) of the Companies Act 1256 read with panies (Disclosure of particulars in the report of Board
' afDiradnrs}Rw1m,mmmmwwmmmwwmwﬂmm,bdmbgyammmmdmmmm
ing and outgo, is annaxed and forms part of the report. : :

Director’s responeibility staterent
Pursuant to the provisions of Section 217(2AA) of Companies Act 1956, the Divectors give hersunder the Direciors Responsibiiity
Statement on the accounts of the Company: '
1. NlmmmmmmmmuWinmmmmmmmmmmm.
2, mmmmwmmmammmwmwmmm
aereasonaﬁe&pmderflsoastogivétlueandfairviewofﬂwmteofaﬂairsofﬂnCmmanyatmesrdofmeﬁmndalyearam
March 2010 and the Profit & Loss of the Company for the said period.
3 mmmmmmmauummmmammmmmmm
the provisions of Companies Adt, 1956.brsahguadngmeasehdﬂn00mwardbrpmenhgwdawngmwm
4, The Directors have prepared tha Annual Account on going concem basis.
Acknowiedgament _
ermmmhmmmﬂmﬁmfmmeanmmmmmaFinamiai-hsﬁm-
tions, Banks, Supplers, Customers, Farmers and al other concemed with the Company during the year under review.

For Piccadily Agro Industries Limitad

sd.t .

AT LN m'l

el ANy v L 1.

: - Sd-
Place : New Delhi : {Harvinder Chopra) {Kartikeya Sharma)
Dats : 2872010 Managing Director Director.
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Annexure to the Directors Report for the year 2009-2010

Information as per section 217(1) (e) read with Companles (Disclosure of particulars in the report of Board of Director's) Rules 1985 and forming part
of the Directars Report for the year ended 31st March 2010 .

1

COMSERVATION OF ENERGY. .
1. :\sregamdanergyconservaﬁonyourcompmylsgiwngprimnonsldaaﬁmforsnergysawngsinoebegimgm&mesultsmenm

sumption and power consumption has baen reduced considérably. The measures taken for this energy saving are a9 uder : -

a) The dampers of F.I0. 1.D. Fans of ll boilers are under automation reducing the electric power considerably. Mill has also been taken fully in
automation reducing the load on D.C. drive.
n) Toreduoaﬂ'astamconsumpﬁoninboilinghous_e.he boding house system of julce bolkng and pan boding has bean modified on latest

tachnology.
¢ The data achieved with regards to consarvation of energy is furnished below:-

The Sugar unit of the company commenced tha crushing w.e.f. 5.12.2008 and distlllery unit remained operational theough cut the year, at the neces-
sary steps have been taken by the company to conserve the enargy at al the levels by optimum utifizatlon.

A POWER & FUEL CONSUMPTION

200810

1 ELECTRICITY 2008-09
& Purchasad
Linit KiWH KWH
Total Units 539903 500312
Total Amount(Rs.) 221445 2341462
Reta poruritiRs) ¥ 4.87 468
b} OWN GENERATION -
1 Through Dissel Generator
Unit KWH KwH
Total Unlt 1253580 204362
Units per Liter of Diesst Oil 480 5.1t
Cost Per Unit {Rs.) 6.48 £.38
n Through Stsam TurbineiGenerator
Unit KWH KWH
Total Units 9732480 8651240
Units par Ton of fuel(Bagasse) Steam produced by Steam procuced by
Cost per Unit{Rs.) use of own bagasse use of own bagasse
[Tj] Through Steam Turbine/Generator
Unit ) KWH KWH
Others (Rice Husk) '
Total Units ! 125451 .
Units per Ton of fuel (Rice Husk} Rice Husk used for -
Cost per Unit({Rs.) steam production, the
producad steam ls used
for Alcohol & Power
generation -
2 CoaliFumace Oll NA NA
3 Consumption of Per Unit of Production
Sugar {in lac Offs} PR ] 272
Qther {no of cases in [acs) T L
Electricity(Units) - Sugar 1] 7850
Elactricity(Units) - Case 056 063

8. Technology Absorption

i} Ressarch and Developmant

No research and development work has been carried out by the company thersfora; thera is no experxditure under this head.

iy Technology Adaptation & Innovation.
Tha company is using well-proved indigenous technoiogy for its sugar plant. Howaver, the company has imported engineering & technoto-
gy consultancy for its Bio-Methanisation Gas plant from Agua Techno Asla Company Ltd, Thailand.

C. FOREIGN EXCHANGE EARNING AND OUTGO

Foreign Exthange Eaming
Foreign Exchange Oulge
P
Place : New Delhi
Date : 2/8/2010

Hil
R$3.55 lacs
For Piccadily Agro Industries Limited
Sdf- Sdr-
{Harvindar Chopra) {Kartikaya Shamma)
Managing Direcior Director.

5
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MANAGEMENT DISCUSSION AND ANALYSIS REPORT

With a favorable climate and more area sown for sugarcans, the Indian Sugar Mills Association (ISMA} has estimated production for
the season 2010-2011 around 25 million tones against the domestic consumption of 23 million tones. :

The sugar season 2009-2010 commenced with an opening stock of about 4 million tones against 10 million tones of 2008-2008,
whereas estimated production was skightly higher at 16 milfon tones against 14.7 million tones of previous year. The supply & demand
gap however, increased substantially to about 6 million tones on account of low carry forward stocks at the beginning of season. The
govemment relaxed the import policy o facilitate import of sugar to mest the supply demand gap by permitting the imports at nil duty,
free from levy obligation, and freedom from regulation of release as well as stock limits, denying the domestic industry all benefits.
The bulk consimers who account for more than 60 % of total consumption in the country were virually directed by the goverment
1o source their supply of raw material through imports. As a result the domestic industry lost its major customer and also faced com-
petition with imported sugar which Is not only duty free but is also fres from regulations.

Imports of Sugar

Our country imported about 7 million tones of sugar in 2008-08 and 2009-10 saasons of which 6 millipn tones is by way of raw sugar
and the balance one million tones as white sugar by the imported trade at very high prices and consequently domestic industry also
paid much higher cane price.

Erices of Sugar

While the stock position continues to remain tight there hias baen a sharp correction in the sugar pm since the peaks sean in early
this year around Rs 40000/-per tonne which had fallen to Rs.28000/- in the month of Aprit 2010,

Decondrol of Sugas Industry

Sugar is one of the mast controlled industries in Indla. Attempts to decontrol sugar were made in 1971-72 and again in 1978-79 only

to be rolled back. It is ance again Govemment of India initiated reform process for decontrol of sugar, The main areas of control are:

1. Allocation of cane area: This purely discretionary power of the State govemments. The allotation of cane area becomes more
ad hoc when two factories vie for the same area. There is no predictable policy guidsline.

2, Restrictions on sefting up new factories: There are clear guidelines on the distance between two factories | irespactive of
productivity and area under sugarcane

3. Statutory Minimurn price : The cane price is fixed through Fair & Reasonable Price(FRP) and State Advised Price (SAP) by
the respective govemments

4, Restrictions on sale of sugar: Sugar is being sold by factories on the basis of release orders issued monthly (raoenﬂy woek-
ly) by the Sugar Directorate, Govemment of India.

5. Levy Sugar: A certain percentage of production in each sugar mill is allocated as levy sugar, This year it is 20% on produc-
tion of sugar by a Mill.

Recently Govemment of India has announced that it will prepare a proposal for the sugar sector decontrol and the same will be placed

befors the ministers of cabinet in the next three months.

Euture prospects :

Indian Sugar Mills Association {ISMA) has sarfier forecasted 23 million tones of sugar for 2010-11 has been revised t¢ 25 miflion tones
of sugar due to better yield of sugarcang. Output of sugar cane which was 274 metric tones for year 2009-10 has been estimated 300
metric tones for the year 2010-2011. This will reduce the demand & supply gap following an increase in sugar production from 14.5
million tones in 2008-2009 & 16 miltion tones in 2009-2010

Ethanot ,
Prasently 5 % is permitted by Govemment of India and Group of Ministers endorsed a price of Rs. 27 per fiter tast month. The price
is yet to be notified

Distillgry

The Distiiery of the company was commissioned in the year 2007and since then it has been continuously improving the various
grades of spirits ENA/ RS.

The distillery plant meets out 100% pollul:on control norms, the treated effluent is not discharged outside and in turn is mixed and
cured with organic mass like press mud of sugar mills and suitable organic manures to manufacture Bio compost, a bio ferfilizer used
successfully in growing the crop of sugarcane.

In a short span of tima the company has been able to produce liquor along with Sugar .The Company’s approach of understanding
the market, market demands, consumer satisfaction has yielded it as one of topmost seller of country liquor in Haryana

6
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Backward integration : :

The very first backward integratian project has come in the form of setting up automatic 750 mi & 180ml PET bottle piant .The unit is
now producing 630 lacs of pet bottles per annum to catar for distiliery's own consumption. The unit has not only efiminated the pres-
sure of PET bottle supphers but has also provided a kind of diversified manufacturing base for future business.

- Qut Look { Projection:
The company's projection on crushing of Sugarcane for the currant year 2010-2011 is 35 lac quintals. Company hes been making al
out sfforts to encourage & motivate the farmerstomlmtemempofsugﬂmbyprowcﬁngmeguamtaefor&wcanebm pes-
licides, seeds fo the cane growers.

Risk and Concern

The urban people in India are now bacoming Health conscious and firmty believe that consuming of sugar in any form has adverse
effect on human health. As a result of this people have restricted the consumption of Sugar. Studies by various health organizations
have found no evidence where the sugar has been related to Diabstics or any other iliness.

Internal Controf System & their adsauacy :

The auditors have felt that the company has a reasonable systam of authorization at proper levels with necessary confrols on the pur-
chase of sugar cane, issue of materials and components & other relatad system of Intemat control is commensurate with the size of
the company. They also feit that-the company has a reasonable system of recording receipts of raw matesials and components and
the company is recording tha sales and purchasa through the software. The Software enginesrs reqularty check software programme.

Material Development In HRD/IR
The curment strength of the company is 70 and company engagaes the contract labour during off-season and in season.

CORPORAT AN P

In compliance with the Corporate Govemancs requirements as stipulated in clause 49 of the Listing Agreement with the Stock
Exchangs, tie company has been incorporating for the past few years, a separate section on Corporate Govemance in its Annual
report. The shareholdars and investors would have found the information informative and useful.

Company's policies on the Corporats Govemance and due compiiance report on specific areas where ever appllcabla for the finan-
cial year ended 31st March 2010 are given here under divided into following areas:

1 Gompany's philesophy on Corporate Govemance

The company adheres o good corporate practices and is constantly striving fo better them and adopt the best practices. It is befieved
that adherence to business ethics and commitment corporate social responsibility would help the company achieve its goal of maxi-
“mizing value of its stakeholders.

y Board of Directors

The Board consists of four Directors. The Directors on our board are highly qualrﬁed and exparienced individuals who are active par-
ticipants in the decision-making process and provide guidance and objective |udgmenl to the company. The names of the director are

following: -
Name of Directors Nature

1 Sh.Kartikeya Sharma Promoter Director

2 Sh. Vinod Dada independent Director

3 Sh, Akhil Dada Independant Director

4 Sh. Harvinder Chopra : Professional Direclor

Aftendance of each director at the Board maeting, last Annual General Mesting and number of other directorship of each Director in

vafious companies.

Name of Directors Attendanca No. of other Member of

Puticulars Directorship Committes

Board _ Last
Mesting AGM

Sh. Kartikeya Sharma ] Ne 18 -

Sh. Vinod Dada 8 Yos 2 4

Sh Akhill Dada : 8 No - 2

Sh. Harvinder Chopra : 8 Yes 6 3



