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PRABHU STEEL INDUSTRIES LIMITED, NAGFUR.

NOTICE

Notice is hereby given that the 26th Annual General Meeting

of the Company shall be 'held on 30th September, 1998 at 4,00
P.M. at Company's Registered Office at 014 Motor Stand,
Itwari, Nagpur - 440 008, to transact the following Business

CRDINARY BUSINESS :

e

1, To receive, consider and adopt the Directors' Report,
Balance Sheet as at 31.03.1998, and Profit and Loss
Account together with the Auditors Report thereon.

2. To appeint Director in place of Shri G.R.Agarwal,
who retires by rotation and being eligible offers
himself for re-appointment.

3. To appoint Auditors of the Company.

By Order of the Board.
sa/-~
(G.R. AGARWAL)
DIRECTOR.
NAGPUR
DATE

: 2nd SEPLEMBER, 1998,

N

-
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PRABHU STEEL INDUSTRIES LTD. NAGPUR.

DIRECTORS'

REPORT

T,

T . Shareholders,

L rectors of your Company present their 26th Annual Report

2 ongwith the Audited Accounts for the year ended on 3lst

M rch, 1998,

F NANCIAL R=SULTS

As at As at
31-03-1998 31-03-1998
(Rs., in Lacs)

Sales and Other Inccme .o 331,43 609 .97
Loss for the year .. 176,05 ‘176,31
Loss Carried to Balance Sheet 677.42

509.76

The Directors submit their ¢l rification on the gualifications in
the Auditors' Report as follows

As regards Note 12(a) of Schedule °18°
1.abillity the Note is self explanatory.

Note 12 (b){i), (ii) and (iii) regarding non-provision of Interest
Piyable on unsecured Loans, Interest on Working Capital Facilities

‘om Andhra Bank and Interest on Working Capital Facilities from
Finjapb National Bank, are self explanatory.

regarding Gratuity

th

7

ste 12(c) of Schedule °*18° regarding non-provision of Labour
Ability is self explanatory.

Note 12(4d) (i) and(ii) regarding non-provision of Taxes.

T.e same are under reconciliation.

Noste 13 (¢) of Schedule ®18° regarding non reconciliation of

Eilance with Punjab National Bank. The Bank has filed a Suit

a j@inst the Company and the details of the Balances are not

& ‘ailable,

N .te 15 of Schedule'l18°' is self explanatory. ‘
N>te 17 of Schedule '18° regarding non reconciliation of Balance

w.th Punjab Ngtional Bank,

C

The Bank has filed a Suit against the
mpany and the details of the Balance are not available,

>te 18 of Schedule '18° is self explanatoryi‘

Note 190f Schedule *18° is self explanatory.

Ragarding Note 4(i)(a) & (b) of Auditors Report. The same is
s:1f explanatory.

..0.20
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ari G.R. Agarwal retires by rotation and being eligible be
.2-appointed. )

ITORS "¢

/s.Loya Bagri & Co., Chartered Accountants, the Auditdrs of the

ompany cease to hold the Office from the conclusion of ensuing
nnual General Meeting. Being eligible, the Auditors be
2-appointed,

TICULARS OF FOREIGN EXCHANGE EARNINGS AND OUTGO, CONSERVATION
ANERGY AND TECHNOLOGY ABSORPTION -:

uring the year there were no earnings in Foreign Currency and
s he expenses in Forelign currency were Nil,

The Comsumption of
nergy is continuously monitored and effective measures are
: dopted to achieve Economic Consumption. As regards Technology
. usorption,

ACH JONLEDGEMuNT 3

N&
DA

2n¢

efforts are taken to upgrade the Production process
ad incr=ase productivity by adopting best possible product mix.
>rm - A and Form - B are annexed.
PICULARS OF ©MPLOYEES 3

ursuant to provisions of Section 217 (2A) of the Companies
& Ct'

1956 and Companies (Particulars of Employees) Rule, 1956,
nere were no employee whose particulars have to be given,

ne Directors wish to thank for Co-Operation and Support received
rom the Government ~nuthorities and other Agencies,

The Directors
180 Wwish to place on record their appreciation for the services

:ndered by the workers and Staff at all level and look forward to
2ceive their continued Co-operation.

On behalf of the Board of
Directors.

sa/ - sa/-
(R.L.AGARWAL) (KRISHAN AGARWAL)
DIKECTOR. DIRECTOR.
PUR

iR THS

SuPTEMBEK, 1998,
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' PRABHU STEEL INDUSTRIES LTD. NAGPUR.
/
. FORM-A
{See Rule ~ 2 )
&
FORM FOR DISCLOSURE OF PARTICULARS WITH RESPECT
TO+ CONSERVATION OF ENERGY
(A) POWER AND FUEL CONSUMPTION : CURRENT YEAR PREVIOUS YEAR
- 1998 1997
1. ELECTRICITY :
(a) Purchased
Unit 2198272 2267373
Total Amount 89,20,227=00 87,47,824=00
Rate/Unit 4,05 3,86
(b) Own Generation NIL NIL
(i) Through Diesel Generator
Unit
Unit/Ltr.of Diesel 0il
Cost/Unit. NIL NIL
(1ii) Through the Steam Turhine/
. Generator Unit
A Unit/Ltr. of Fuel 0il/Gas
- Cost/uUnit. NIL NIL
>, CDAL : (Spedify Quality anad ¢
where used).
Quantity (Tonnes) M,.T. ' 6091 7861
Total Cost 85,13,967=00 105,99,234=00
Average Rate 1,397:=79 1,348=33
i1, FURNACE QIL NIL NIL
Quantity (K.Ltrs.)
Total Cost NIL NIL
Average Rate
‘e QTHERS/INTERNAL GENERATION 3 NIL NIL
Quancity 2
Total Cost
Rate/Unit.
(B) :ONSUMPTION PER UNIT OF BRODUCTION :
| Standard , CURRENT PREVIOUS
{if any) YEAR YEAR
' (1) (2)
'roducts, (with details)units.(M.T.) 11,821 ' 11,746
Y ' slectricity 185,96 ' 193,03
‘urnace OIL . NIL NIL
" Joal (Specify Quality) 0.51 0.67
Others (Specify) : NIL NIL
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PRABHU STEEL INDUSTRIES LIMITED, NAGFUR,

F ORM-2B

( See Rule - 2 )

FOR DISCLOSURE OF PARTICULARS WITH RESPECT TQO ABSQRPTION

SSEMRCH AND DEVELOPM&NT (R & D)

- SCHNOLOTY ABSORPTION,

..

Spetify areas in which R&D Research andDevelopment
carried out by the Company. Concentrated on cost reduction
and Production Development

resulting in value addition
and better margin.

oo

Benefit derived as a result
of above R & D.

Future plan of action

LYY

NIL
Expenditure on R & D, NIL

oo

(a) Capital
(b} =xecurring
(c) Total

(Q)

Totadl R & D Expenditure

as a Percentage of total
turnover.,

ADOPTION AND

INNOVATION ¢

Efforts, in brief, made towards The Company is using the
Technology Absorption Adoption 1latest available Technology
and Innovation, in manufacturing products of
the Company.

H

Benefit derived as result on
above efforts e.g. Product
Improvement, cost reduction, :

Product Development, Import
Substitution, etc.

In case of imported Technology
(Imported during the last
5 Yrs.

s NOT APPLICABLE,
reckmoned from the
Pegining of the financial year), .
following information may be
furnished. :-

(a) Technology Imported.

(p) Year of Import.

(c) Has Technology been fully
absorbed ?

(d) If not fully absorbed, areas

where this has hot taken place,

reason therefor, and future
plans of action. '
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.- se wmITE O CO.
" CHaBATERED ACCOUNTANTS

" Telegram : A
» . . Telephona gfef;;:.e !
- V.D. LOYA, s.com.c.ca.
~ G.D,BAGRI s.com.rca. -

Popular Market, - Gandhibagh,
NAGPURS- 440002,

AUDITORS’ REPORT

Al

We have audited the attached Balance Sheet of “PRABHU
STEEL INDUSTRIES LIMITED”, Nagpur, as on 31% March, 1998 and also

that date and report that .-

the annexed Profit & Loss Account of the Company, for the year ended on
1) We have obtained all the information and explanations which

to the best of our knowledge and belief, were necessary for the purpose of
our audit.

2) In our opinion, proper hooks of accounts as required by law

have been kept by the Company, so far as appears from our examination of
the books. ‘

3) The Balance Sheet and Profit & Loss Account dealt with by this
report are in agreement with the Books of Account.

4) {i] (a] The amount of loan was recalled by the Banker at Nagpur of
the Company by filing a suit for recovery for which balance in

account 8 Rs. 787.74 lakhs excluding interest for the period
1.4.94 to 31.3.98, and "
[b} The amount of loan was recalled by the Banker at
Secunderabad of the Company by filing a sui}: for recovery for

which balance in account is Rs. 162.27 lakhs excluding interest
for the period 1.4.90 to 31.3.98. .

The Management has explained to us that the aforesaid
amounts and interest thereon have been disputcd before
Hou’ble Court at Nagpur and Secunderabad respectively. Under
these circumstances, we are unable to ‘cgcpres-s our opinion on

the ultimate payability of the aforesaid amounts and interest
there on.

[iil Note No. 12 {a) of Schedule ‘18’ regarding Gratuity liability which
has neither been provided nor quantified.

(1) Note No. 12 (b)(1) of Schedule ‘18’ regarding non-provision of interest
payable on unsecured loans. ‘ /L

[Contd....2]
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L~~A BAGR] & CO.

CWH..ATERED

Telegram t AUDI T
ACCOUNTANTS Teleoh Office | 42408
©1ePNone pesi, gg«tssg
V. D. LOYA, s.com.r.ca. 1ee
G. D QAGR\, 8.COM,,F.C.A

oo

Popular Market, Gandhibagh,
NAGPURS-440002,

{iv) Note No. 12 (b)(il) of Schedule 18’ regarding liability of interest on

workmg capital facilities from Andhra Bank, Secunderabad which
has not been provided and quantified

(v} Note 12 (b)(ii) of Schedule 18’ regarding liability of interest on

working capiial facilites from Punjab National Bank, Nagpur which
has not been provided and quantified

ivi) Note No. 12 (¢} of Schedule ‘18’ regarding non-provision of labour
 liability’

{vii) Note No. 12 (d)d) & (i) of Schedule ‘18’ regardmg non—pmvxsmn of
Mumc1pal Taxes and NALA Revenue Taxes.

(viiy Note No. 13(C) of Schedule “18’ regarding non-rcconcilianon and/or

confirmations of Balances for working capital facilities with Bankers
of the Company at Nagpur and Secunderabad

(ix) Note No. 1S5 of Schedule ‘18’ regeading acceptance of Hability (if any
arises) for he ftading unit taken over by the company on
30-9-1994.

{(x} Note No. 17 of Schedule ‘18’ regarding non;rcconciliation and/or
confirmations of fixed deposit veceipts with P,unjab National Bank
including interest receivable thereon |

(xd)

Note No. 18 of Schedule ‘18’ regarding non-provision for debtors -,
which were considered doubtful by the management.

(xii) Note No. 19 of Schedule ‘18’ relating to non-availability of Balance
Confirmations. '

(xiil) Note No.

26 of Schedule ‘18’ regarding remuneration to the
Managing Director. | : :

Subject to the foregoing, In our opinion and to the best of our
information and according to the explanations given to us, the said
accouunts alo'ng\m,th Schedules but subject to uoieb thereon give the

mformation as required by the Companies Act, 1956 in the manner so
required and nge a true and fair view :-

" (1) In the case of Balance Sheet of the State of Affairs of the )
Company, as at 31* March, 1998. '
(2) In the case of Profit & Loss Accotnint of the Loss fgr the’
year ended on 31* March, 1998, . i
{Contd....3}
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.~.YA BAGRI & CO.

Telagram ¢t AUDI T
i Office 1+ 42408
CHARTERED ACCOUNTANTS
. Telephone Resi, g % 14 g g%
- V. D. LOYA, s.comar.ca. ' —-au»;- ,
G. D. BAGRI, s.com.r.ca . Popular Market, Gendhibagh,
NAGPUR - 440002,
. ' 3.
S)

As required by the Manufacturing and other Companies
{Auditor’s Report) Order, 1988 issued by the Company Law Board in terms

of Section 227 (4-A) of the Companies Act, 1956, we have 1o report on the

matter specified in paragraphs ‘4’ & 5’ of the said order as under :-
)

The Company has maintained proper records showing full

particulars, including quantitative details and situation of Fixed
Assets.

I'nese assets have been physically verified by the
Management at reasonable intervals, durihg the year and no
material dlscrepanéies have been noticed on such verification
except in case of Secunderabad Unit, where the fixed assets have

not been physically verified by the management as the factory is
B . closed.

(il  None of the Fixed Assets of the Company have been revalued
. during the year.
(i)

As explained to ué, the étocks of Finished Coods Raw Materials,

Stores and Spare Parts have been physically verified by the

Management at reasonable intervals dunng the year except in

rcspe& of Secunderabad Unit, the physical verification could not
be conducted by the management as the factory is closed

(ivy [n our opinion, and according to the information and explanations

given to us, the procedures of the physical verification adopted by

the Company needs to be further strengthened in view of the

nature of its business and size of the Company

\4

The discrepancies which were not material between the physical

stocks and book records, have been 'propcf,.rly dealt with in the
L books of accounts.
| {vi)

in our opinion and on the basis of our; examination of the
ik valuation of stocks,

such valuation is ';fau'lr and proper in:
accordance with the normally accepted accounting principles and

is on the same basis as for the previous year except in case of

Sccundcmbad Unit, the stocks may have partially become

obsolclc or/damaged/deteriorated. The extent of loss due to
phvsucal loss has not been ascertained by the company and value

of Rs. 19,24,177 /- as appearing in the books of accounts has been
mcorporatcd in thc Balance Sheet.

[Conlt%gﬂ |
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CHARTERED

i‘V.jD. LOYA, s.com.f.ca.
' G D DAGQ\, B,COM, F.C.A, '

-~

&

{vii)

{viii)

(ix)

()

. BAGR! & CO.

ACCOUNTANTS

TR

Ta\agram AVUDIT
QHice 1 42408
Tetephone Resi. 1624359
15631894

w

Popular Market, Gandhibagh,
NAGPURS-440002.

L

In our opinion, the terms and conditions on which Interest Free
Unsecured Loans have been obtained from parties listed in the
register maintained U/s.301 of the Companies Act

1956 are
prima facie not prejudicial to the interest of the Company. As
explraned to us, there is no Compaxiy under the same
Management as defined under sub-section (1-B) of section 370 of

the Cormnpanies Act, 19506,

According to the information and explanations given to us, the
Company has granted various unsecured advances which
appears to us to be in nature of loans to the Companies, Firms or

other par tics listed in the register maintained u/s. 301, and there

1S no term of mterest and repayment ot such .1dvanccs As
explained to us, there

is no Company under the same

Management as defined under sub-section (1-B) of section 370 of
the Companies Act, 1956.

The Company has granted :- ‘

a) Loans (Advances) Free of Interest 1o the Employees and they
are rep wing the amounts as stipulated or as restipulated

b)

Interest  free advances to various

stipulation of vepaymncat thereof
n our

companies without

opinivn,  amd  according o the

information and
Cexplanatous given (0 us

mternal  control procedures are
commensurate with the size of the Comﬁa_nv and the nature of
its Business (which need to be furthc:r strengthened and
formalised) for the purchase of Stores, Raw Materials including
Components, Plant & Machinery, Equipment and other assets
agld"fbr the sale of goods. _
in our. opinion and according to the information and
explanations given to us, the transactions-of purchase of goods

and material and sale of goods, materials and services, made in

pursuance of contracts of wrangemeuts éutcrcd i the register
walntatied 1w s.301 of the Companes Act, 1956 and
aggregating, during the vear to Rs.50,000/- or mnore in respect of
each party himve been made at prices which are reasonable
1iavi11g regard to the prevailing market price for such goods,

{Covitdt... 5]
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