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Working Funds
Capital & Reserves
Deposits
Advances

Export Credit
Priority Sector Credit
Income
Expenditure
Operating Profit
Net Profit

Offices

Rural

Semi Urban

Urban

Metropolitan
Foreign

Extension Counters

Total Offices

Employees

March
2005

(. HUT)

126241
8161
103167
60413
4321
26469
10136
7731
2404
1410
(Number)
1940
794
778
530

1

454
4497

58329

March
2006

(Rs crore)

145237
9376
119685
74627
5203
33410
10815
7941
2875
1439
{Number)
1944
801
792
528

1

444
4510

58047
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37eTY T FoH T
From the Chairman’s Desk

o grarament,

¥ et W qiaa He € o oot Teee
T 2005-06 7 1439.3 1 I T HT IS
o A o SefE e ad a8 oy
1410.12 HUZ TqF o1 3R 39 ¥FR g0
2. | wferer 1 35 g% | 5 o ufarer T A
19,6 9frerd %1 3f5 g2 ST A1 2006 %

S H 2874.77 S TG G TN | T3 T8 ST 5T TG 8 W &
o6 3T S URETETA A1 q91 Y& o1 1 gfe § g

T H AT T W E |

2. Teqad & Ny o &l s -frsarad fafymearsti & an & samr

3
LI A
S.C. Gupta

Dear Shareholder,

It gives me great pleasure in informing vou
that Punjab Nutional Bank carned a Net
Profit of Rs1439.31 crove during 2005-06
compared to Rs1410.12 c¢rore in the
previous yeur, registering a growth of 2.1%.

Operating Profit of the bank vegistered «

growth of 19.6% and amounted to Rs2874.77 cvore at the end of
March 2006. T am happy to add that your bank continues to

retain its Number One position amongst nationalized banks in

respect of operating and net profit.

2. Twould like to highlight the pevformance of the bank during

Eﬂ%?ﬂé the vear:

o WA $d FRIER |,94,000 g ¥ 1 WHT H1 T7 e Total business of the bank crossed Rsl,94,000 crore
ST | mark.

o 5% 1 AR & 16 Heew gfz g 3 1,19,685 ® Deposits stood at Rs1,19,685 crove, representing a
FEETHEITE | growth of 16%.

o F% T SHNIYE § W AT ATl SHHEEi 31t e Share of low cost deposits comprising savings und
I T AT STHISTE] Agah 49 PG EIRIRT current deposits improved to 49%.

e AT 23.5 Hﬁ‘ﬂﬁaﬁﬁg‘s‘ﬁ'{ﬁ74,627 ERERaD ® Advances registered a growth of 23.5% to reuch
BT | Rs 74,627 crove.

o TTHeRAT &I SHUT 33,410 HUS & & | I o F07 H .
A F01 1 A 44.22 Hfererd @1 ST 6 40 yfaeE &

T A Y HHE |
o T % I EE RN 4 52 .4 Jfema #1 g e |

o TR TUTEHT # GHR g3 & F47 Tebel TAUIT ST Heah J

4. 10 Hfererd & T st e o 98 5.96 Ffea 1)

o 2100 TG H51 H TIT AThIT Wi &1 AN fohan T .
&1 5 % Tl FRIARE T 77 Hfererd BRITR g8 qTeam 4

EIRIE |

o FF T 690 TIHTH @ § 3N 3= i F W wIuy |
e % 13,000 9 31781 uSud o SRU Ueahi &1 98

EIECIPEEEI S EE

o ¥ % AT et AT § 6.7 Hfvid 1 3 gE, I9F FE .
feyeia01 3 FRVT, Fdl =7 § shaet 2.7 Wfawrd & 3 g8 |

Credit 10 priority sectors umounted to Rs33,410 crore,
representing 44.22% of net bank credit aguinst national

goal of 40%.

Retail credit expanded by 52.4% during the year.

Asset quality improved with gross NPAs ratio declining
to4.10% from 5.96% in the previous year.

Core Banking has been implemented in more
than 2100 service outlets capturing 77% of the
bank's business.

The bank has set up 690 ATMs and has provided access
to over 13,000 ATMs through ATM-sharing
arrangements with other banks.

Total income during the year grew by 6.7%, while due to

exercise of strict control, total expenses grew only by
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faiy ®9 €, a9 & N deh IS =T H A
8 wfersta &4l o § gl @ |

o T 2006 F 3T H % FT Yag ST AT TG 4
fereTel &1 e &t ArE 2005 & 3q § 7 3.87 wfavd o

. F % M, 9% 7 Sew BUER giy 3R frem Fr sifees
JHERTEA FAIC @A & T 910 U sfoe Frafad a1
3T SIS & H RadH i § 1 3 3 e fifaua
dioet wume o.fr” o Ay S Sam oo foRam a1 |
T FUE IR H FE HA e I8 FAA BT
T S o fafrer SISt bl Aot § S W R | g
THE ST HSHE 5000 FIS €94 § e § 1 39 o, d6 A
St we R-sie o & fau o fiftra vaa
TS &. () f. % AW g 7% "@gaa 3um & g
FRTEL |

. Wioeaet aredl, St & A9 gafa e Sudiedrsd &Y
rferparsit § uRadat & ST fache &7 § S awe o
® &1 & 7 A€ e =edr € 3 afesy & eyt 39 Ry a1
TS B o oL g8 sifereh Tt et anft aifeh o e
3T el H T Al B T | 3 Forw 5 7 fmfafia
SAE-Af TaR 8-

o fis-FriRe, U 791 77 U4 Heiet 3o 4w & Ja
S T & Y IHTTE € | ST e IreioT aref-ereren
T 3 3 e FTUNE HRISR F T T GIE
A TSRS o GIo-H1g 37 &1 bt 3R ot eAr &

o U A et o ey & oY ST arefl Tger | & 9T
T HT AT IS ST 37 o SR Srenfiveh 7 et
forreT & TiTeen! it Sremal i g e H Heg o s,

e A W gl (=01 FHIT W1 S i &7 an &
ST TR &A1 S Tt S

o fge v oA o SR e Gau T % G
EISERISILUIF

o T TuTer el St |

. TR % T o weAr ¥ S% 111 af & o
i § 2 Sucift afya Y €1 gy @ aw
ferva-werta S e o I | g2 qof ferwar & fo6 oy
TR T FAT o o1 3791 qul w3 W |

RIESH

S3ATYHT,

.A " /
@ T )

37 T g fRvs

2.7%. In particular, the bank was able to bring douwn
non-interest expenses by nearly 8% during the year.

® Net Interest Margin (NIM) of the bank improved to
4% at the end of March 2006 compared to 3.87% at the
end of March 2005.

3. During the year, the bank revamped its organisational

structure by creating 7 new Zonal Offices to improve business
growth and maintain more effective span of control. Earlier
the bank had set up a joint venture viz., Principal PNB AMC
Put. Led. which is in the business of mutual funds and is
successfully managing various schemes of Principal Mutual
Fund, having an Asset Under Management (AUM) of over
Rs 5,000 crore. In the current year, yet another joint venture,
PNB Principal Insurance Advisory Company Put. Ltd. has
commenced its activity as insurance broker for both life and
non-life insurance.

. The financial sector is undergoing a transformation brought

about by competitive forces, rapid advancements in
technology and changes in consumer preferences. [ would like
to mention that it will be our endeavour to strive hard to
consolidate our position further so that your bank can soar to
greater heights in performance. Towards this end, the bank
has evolved the following strategy:

e The mid-corporate, retail and the SME segments are
emerging as major growth drivers and your bank will
focus on these sectors, while continuing its emphasis on
supporting the rural economy and strengthening
relationship with large corporate business;

o While the gains from technology initiatives will be
consolidated, our future investments in technology will
be directed towards meeting customer expectations;

® Maintain strict control on costs and continue focus on
low cost deposits;

®  Emphasis on mobilising more retail resources through the
vast branch network; and

e Improve asset quality.

. The bank achieved various milestones during its 111 years of

existence with the cooperation and goodwill of its
stakeholders. I am quite confident that as an important
stakeholder, you will continue to lend strong support to the
bank in its endeavours to emerge as a world-class
organisation committed to excellence.

With regards,

Yours Sincerely,

Chairman & Mar}agin/
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punjab national bank

(RT WYHE F IHH)
T FEEE 7, dESt & 9, T8 el 110066

Afew

TRERT gEd fRn s 2 B U ma 9% 3 JuRet B dew aiffs oW e, dvaR, R
31 JeME 2006 H U 11.30 I, R SfEdRaw, am@s 9nl, € Rel 110001 F ERh Rred et
et @ owEt @ oSl

“§% F 31 A, 2006 F AT F SR O T, 31 A 2006 H AT W B A T P A9 7 @
dE T I e A F qF B FHEGOT aO FEEOU W IF 3 fFRe® qvsw K RO wd gEawd
dE6 | FEdEs @ RO W RER fmd ww g

(wg. . )
FFY U Ny RSB

1515 SR o o
&l © 30.05.2006

o] dsna simer:m am
punjab national bank

(A Government of India Undertaking)

Head Office: 7, Bhikhaiji Cama Place, New Delhi-110 066

NOTICE

Notice is hereby given that the Fifth Annuaf General Meeting of the Shareholders of PUNJAB NATIONAL BANK will
be held on Monday, the 31st of July, 2006 at 11.30 a.m. at FICCI| Auditorium, Tansen Marg, New Deihi-110001, to

transact the following business:

“To discuss the Balance Sheet of the Bank as at 31.3.2006, Profit and Loss Account of the Bank for the year
ended 31¢ March 2006, the Report of the Board of Directors on the working and activities of the Bank for the
period covered by the Accounts and the Auditors’ Report on the Balance Sheet and Accounts”.

Place : New Delhi (S.C. Gupta)
Date: 30.05.2006 Chairman and Managing Director
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4. AT T # §F A
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O T B Y A $ A @ m $ faRe gy 9% 3
QI FT TR T ST qAT AR 24§ 2006 § FRAR 30
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T Y ST e, R aiéiene ated, iy ai S &, @ aee g
et FRd ey

5. 0 ¥ uREdH aun o FRA
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NOTES:

1. APPOINTMENT OF PROXY

A shareholder entitied to attend and vote, is entitled to appoint a
proxy to attend and vote instead of himself/herself and such a proxy
need not be a shareholder of the bank.

No person shall be appointed as a Proxy who is an officer or an
employee of the Bank, as per provisions of Punjab National Bank
(Shares and Meetings) Regulations, 2000.

The instrument appointing proxy to be effective, shall be deposited
at the Share Department, 2™ Floor, 5, Sansad Marg, New Delhi-
110001 not less than four days before the commencement of the
meeting i.e. on or before the closing hours i.e. 5.00 p.m. of
Wednesday, the 26" July 2006. The format of the proxy form is
attached with the Annual Report.

2. APPOINTMENT OF AN AUTHORISED REPRESENTATIVE

No person shall be entitied to attend or vote at any meeting of the
shareholders of the Bank as the duly authorized representative of a
company/corporation/body corporate, unless a copy of the resolution
appointing him/her as a duly authorized representative, certified to
be a true copy by the Chairman of the meeting at which it was passed,
has been deposited at the Share Department of the Bank at 2" floor,
5 Sansad Marg, New Delhi 110001, not less than four days before
the date of meeting i.e. on or before the closing hours i.e. 5.00 p.m.
of Wednesday, the 26" July 2006.

No person shall be appointed as duly authorized representative who
is an officer or an employee of the Bank, as per the provisions of
Punjab National Bank (Shares and Meetings) Regulations 2000.

3. ATTENDANCE SLIP - CUM - ENTRY PASS

For the convenience of the shareholders, Attendance Slip-cum-Entry
Pass is attached to this Notice. Shareholders/Proxy holders/
Authorised Representatives are requested to affix their signatures
at the space provided therein and surrender the same at the venue.

4. CLOSURE OF REGISTER OF SHAREHOLDERS

The Register of Shareholders and the Share Transfer Books of the
Bank remain closed from Saturday the 24™ June 2006 to Friday the
30™ June 2006 (both days inclusive) (for both the shares held in
physical mode and in demat mode) in connection with the Annual
General Meeting to be held on Monday, the 31st July 2006 and for
the purpose of determining the names of the shareholders entitied
to receive the final dividend, if any, for the Financial Year 2005-06
declared by the Board.

The Physical Transfer Deeds alongwith Share Certificates received
upto 23.6.2006 i.e. the previous day of the opening of Book Closure
Date shall only be considered for entitiement of Dividend, if any.

5. CHANGE OF ADDRESS AND OTHER PARTICULARS
a) Holding of shares in Physical Form
Shareholders holding shares in physical form are requested to commu-
nicate to the Registrar and ShareTransferAgent regarding the change
of address, dividend mandate and the particulars of the bank, branch
and bank account number which the shareholder desires to
incorporate on the dividend warrant so as to reach the Registrar and
ShareTransferAgent on or before 23.6.2006 at the following address:-

MCS Ltd, (Unit - PNB)

Sri Venkatesh Bhavan,

W - 40, Okhla Industrial Area, Phase Il
New Delhi 110 020
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8. SFUREH q FIAY
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301 97 BN A AfRE § oA § R & o " & g =
gt &)

b) Holding of shares in Electronic Form.

In case of Beneficial Owners holding sharss in Electronic form i.e.
through a Demat account, the Bank will take into consideration only
the existing details like address, dividend mandate and the particulars
of the bank, branch and bank account number etc, available with
their DP as on 23rd June 2006.

BENEFICIAL OWNERS ARE THEREFORE, REQUESTED TO
ENSURE THAT THEADDRESS, BANK DETAILS, ETC.ARE DULY
UPDATED WITH THEIR DEPOSITORY PARTICIPANTS SO THAT
THEY MAY RECEIVE THE COMMUNICATION, ANNUAL REPORT,
DIVIDEND ETC. IN TIME.

6. ELECTRONIC CLEARING SERVICE

Electronic Clearing System is a methc ] of directly crediting the
dividend to the shareholders’ bank accounts by electronic transfer,
without the medium of an instrument like dividend warrant. This
facility is available to shareholders who are having bank accounts at
certain cities only as stipulated by the Reserve Bank of India.
Shareholders desirous of using this facility are requested to submit,
the ECS mandate form to the Share Transfer Agent of the Bank
viz, MCS Litd, Sri Venkatesh Bhavan, W-40, Okhla Industrial Area,
Phase Il, New Delhi 110 020 well in time. If the shareholders have
already submitted ECS mandate and there is no change in particulars
submitted to the Share Transfer Agent there is no need to submit
ECS mandate once again.

7. BANK MANDATE FOR DIVIDEND

In order to get protection from fraudulent encashment of warrants,
shareholders are requested to furnish their bank account number,
the name of the bank and the branch where they would like to deposit
the dividend warrant for encashment. These particulars will be printed
on the cheque portion of the dividend warrants, besides the name of
the shareholder so that these warrants can not be encashed by
anyone else. The said details should be furnished by the first/sole
shareholder directly to the Share Transfer Agent quoting the folio
No. or DP ID No. and Client ID No. and the number of shares held.
This is applicable for all the shareholders who have not submitted
ECS mandate.

A common Format for “ECS Mandate/Bank Account Details” is
enclosed.

8. REQUEST TO SHAREHOLDERS

a) Please note that copies of the Annual Report will not be
distributed at the venue of the Annual General Meeting.
Shareholders/Proxyholdars/Authorised Representatives are
therefore requested to bring their copies of the Annual Report
to the meeting.

b) Shareholders may kindly note that no gift/coupon will be
distributed at the Annual General Meeting.

c) Due to strict security reasons; brief cases, eatables & other
belongings are not allowed inside the auditorium. Persons
attending the meeting are therefore advised to make their own
arrangements for safe keeping of their articles.
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