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'erformance Highlights

Raising the bar in
banking excellence
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From the Chairman's Desk
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Dear Shareholder,

It gives me great pleasure m informing yon

that Punjab National Bank earned a Net

Profit o/Ks!439.31 crore dMn?ig 2005-06

compared to Rs 14 J 0.12 crore m the

previous ^ear, registeri7ig a growth oj 2.1 %.

Operating Profit of the bank registered a

growth of 19.6% and amounted to Rs2874.77 crore at the end of

March 2006. I am happy to add that your bank continues to

retain its Number One position amongst nationalized banks in

respect of operating and net pro/it.

2. I would like to highlight the performance of the bank during

the year:

• Total business of the bank crossed Rs 1,94,000 crow

mark.

• Deposits stood at Rs 1,19,685 crore, representing a

growth of 16%.

• Share of low cost deposits comprising savings and

current deposits improved to 49%.

• Advances registered a growth of 23.5% to reach

Rs 74,627crore.

• Credit to priority sectors amounted to K.s33,410 crore,

representing 44.2 2% of net bank credit against national

goal of 40%.

• Retail credit expanded by 52.4% during the year.

• Asset quality improved with gross NPAs ratio declining

to 4-' 0% from 5.96% in the previous year.

• Core Banking has been implemented in more

than 2100 service outlets capturing 77% of the

bank's business.

• The bank has set up 690 ATMs and has provided access

to over 13,000 ATMs through ATM-sharing

arrangements with other banks.

• Total income during the year grew by 6.7%, while due to

exercise of strict control, total expenses grew only by
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2.7%. In particular, the bank was able to bring down

non-interest expenses by nearly 8% during the year.

2006 % 3RT 3 «Ni OZTF5T

3. ^f %
jrMW!?ll?i)

4. rTT^ff, MfrT 3̂ :

5. 1 1

• Net Interest Margin (NIM) of the bank improved to

4% at the end of March 2006 compared to 3.87% at the

end of March 2005.

3. During the year, the bank revamped its organisational

structure by creating 7 new Zonal Offices to improve business

growth and maintain more effective span of control. Earlier

the bank had set up a joint venture viz-, Principal PNB AMC

Pvt. Ltd. which is in the business of mutual funds and is

successfully managing various schemes of Principal Mutual

Fund, having an Asset Under Management (AUM) of over

Rs 5,000 crore. In the current year, yet another joint venture,

PNB Principal Insurance Advisory Company Pvt. Ltd. has

commenced its activity as insurance broker for both life and

non-life insurance.

4- The financial sector is undergoing a transformation brought

about by competitive forces, rapid advancements in

technology and changes in consumer preferences. I would like

to mention that it will be our endeavour to strive hard to

consolidate our position further so that your bank can soar to

greater heights in performance. Towards this end, the bank

has evolved the following strategy:

• The mid-corporate, retail and the SME segments are

emerging as major growth drivers and your bank will

focus on these sectors, while continuing its emphasis on

supporting the rural economy and strengthening

relationship with large corporate business;

• While the gains from technology initiatives will be

consolidated, our future investments in technology will

be directed towards meeting customer expectations;

9 Maintain strict control on costs and continue focus on

low cost deposits;

• Emphasis on mobilising more retail resources through the

vast branch network; and

• Improve asset quality.

5. The bank achieved various milestones during its I I I years of

existence with the cooperation and goodwill of its

stakeholders. I am quite confident that as an important

stakeholder, you will continue to lend strong support to the

bank in its endeavours to emerge as a world-class

organisation committed to excellence.

With regards,

Yours Sincerely,

Chairman & Managi:
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Board of Directors
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punjob notional bonk
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: 30.05.2006

pun)ob notional bonk
(A Government of India Undertaking)

Head Office: 7, Bhikhaiji Cama Place, New Delhi-110 066

NOTICE

Notice is hereby given that the Fifth Annual General Meeting of the Shareholders of PUNJAB NATIONAL BANK will

be held on Monday, the 31st of July, 2006 at 11.30 a.m. at FICCI Auditorium, Tansen Marg, New Delhi-110001, to

transact the following business:

"To discuss the Balance Sheet of the Bank as at 31.3.2006, Profit and Loss Account of the Bank for the year

ended 31st March 2006, the Report of the Board of Directors on the working and activities of the Bank for the

period covered by the Accounts and the Auditors' Report on the Balance Sheet and Accounts".

Place : New Delhi (S.C. Gupta)

Date: 30.05.2006 Chairman and Managing Director
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NOTES:

1. APPOINTMENT OF PROXY

A shareholder entitled to attend and vote, is entitled to appoint a
proxy to attend and vote instead of himself/herself and such a proxy
need not be a shareholder of the bank.

No person shall be appointed as a Proxy who is an officer or an
employee of the Bank, as per provisions of Punjab National Bank
(Shares and Meetings) Regulations, 2000.

The instrument appointing proxy to be effective, shall be deposited
at the Share Department, 2nd Floor, 5, Sansad Marg, New Delhi-
110001 not less than four days before the commencement of the
meeting i.e. on or before the closing hours i.e. 5.00 p.m. of
Wednesday, the 26th July 2006. The format of the proxy form is
attached with the Annual Report.

2. APPOINTMENT OF AN AUTHORISED REPRESENTATIVE

No person shall be entitled to attend or vote at any meeting of the
shareholders of the Bank as the duly authorized representative of a
company/corporation/body corporate, unless a copy of the resolution
appointing him/her as a duly authorized representative, certified to
be a true copy by the Chairman of the meeting at which it was passed,
has been deposited at the Share Department of the Bank at 2nd floor,
5 Sansad Marg, New Delhi 110001, not less than four days before
the date of meeting i.e. on or before the closing hours i.e. 5.00 p.m.
of Wednesday, the 26lh July 2006.

No person shall be appointed as duly authorized representative who
is an officer or an employee of the Bank, as per the provisions of
Punjab National Bank (Shares and Meetings) Regulations 2000.

3. ATTENDANCE SLIP - CUM - ENTRY PASS

For the convenience of the shareholders, Attendance Slip-cum-Entry
Pass is attached to this Notice. Shareholders/Proxy holders/
Authorised Representatives are requested to affix their signatures
at the space provided therein and surrender the same at the venue.

4. CLOSURE OF REGISTER OF SHAREHOLDERS

The Register of Shareholders and the Share Transfer Books of the
Bank remain closed from Saturday the 24th June 2006 to Friday the
30"1 June 2006 (both days inclusive) (for both the shares held in
physical mode and in demat mode) in connection with the Annual
General Meeting to be held on Monday, the 31st July 2006 and for
the purpose of determining the names of the shareholders entitled
to receive the final dividend, if any, for the Financial Year 2005-06
declared by the Board.
The Physical Transfer Deeds alongwith Share Certificates received
upto 23.6.2006 i.e. the previous day of the opening of Book Closure
Date shall only be considered for entitlement of Dividend, if any.

5. CHANGE OF ADDRESS AND OTHER PARTICULARS

a) Holding of shares in Physical Form

Shareholders holding shares in physical form are requested to commu-
nicate to the Registrar and ShareTransferAgent regarding the change
of address, dividend mandate and the particulars of the bank, branch
and bank account number which the shareholder desires to
incorporate on the dividend warrant so as to reach the Registrar and
ShareTransferAgent on or before 23.6.2006 at the following address:-

MCS Ltd, (Unit - PNB)
Sri Venkatesh Bhavan,

W - 40, Okhla Industrial Area, Phase II
New Delhi 110020

www.reportjunction.com

http://www.reportjunction.com
www.reportjunction.com


SANSCO SERVICES - Annual Reports Library Services - www.sansco.net

ft ei*i M

7.

8.

TT =T?tf

ferr

si "+>*«,

^
I

b) Holding of shares in Electronic Form.

In case of Beneficial Owners holding sharss in Electronic form i.e.
through a Demat account, the Bank will take into consideration only
the existing details like address, dividend mandate and the particulars
of the bank, branch and bank account number etc, available with
their DP as on 23rd June 2006.

BENEFICIAL OWNERS ARE THEREFORE, REQUESTED TO
ENSURETHATTHEADDRESS, BANK DETAILS, ETC.ARE DULY
UPDATED WITH THEIR DEPOSITORY PARTICIPANTS SO THAT
THEY MAY RECEIVETHE COMMUNICATION, ANNUAL REPORT,
DIVIDEND ETC. IN TIME.

6. ELECTRONIC CLEARING SERVICE

Electronic Clearing System is a methrd of directly crediting the
dividend to the shareholders' bank accounts by electronic transfer,
without the medium of an instrument like dividend warrant. This
facility is available to shareholders who are having bank accounts at
certain cities only as stipulated by the Reserve Bank of India.
Shareholders desirous of using this facility are requested to submit,
the ECS mandate form to the Share Transfer Agent of the Bank
viz, MCSLtd, Sri Venkatesh Bhavan, W-40, OkhlalndustrialArea,
Phase II, New Delhi 110 020 well in time. If the shareholders have
already submitted ECS mandate and there is no change in particulars
submitted to the Share Transfer Agent there is no need to submit
ECS mandate once again.

7. BANK MANDATE FOR DIVIDEND

In order to get protection from fraudulent encashment of warrants,
shareholders are requested to furnish their bank account number,
the name of the bank and the branch where they would like to deposit
the dividend warrant for encashment. These particulars will be printed
on the cheque portion of the dividend warrants, besides the name of
the shareholder so that these warrants can not be encashed by
anyone else. The said details should be furnished by the first/sole
shareholder directly to the Share Transfer Agent quoting the folio
No. or DP ID No. and Client ID No. and the number of shares held.
This is applicable for all the shareholders who have not submitted
ECS mandate.

A common Format for "ECS Mandate/Bank Account Details" is
enclosed.

8. REQUEST TO SHAREHOLDERS

a) Please note that copies of the Annual Report will not be
distributed at the venue of the Annual General Meeting.
Shareholders/Proxyholdsrs/Authorised Representatives are

stfrT therefore requested to bring their copies of the Annual Report
to the meeting.

b) Shareholders may kindly note that no gift/coupon will be
distributed at the Annual General Meeting.

c) Due to strict security reasons; brief cases, eatables & other
belongings are not allowed inside the auditorium. Persons
attending the meeting are therefore advised to make their own
arrangements for safe keeping of their articles.

www.reportjunction.com

http://www.reportjunction.com
www.reportjunction.com

