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Performance Highlights

Focused Vision. Great Performance.
Propelled by Trust.

PN

Total business -
Rs. 2,36,456 crore

VN

Credit to Agriculture -
Rs. 18,571 crore (Growth of 27.3%)

VN

Credit to SSI -
Rs. 11,028 crore (Growth of 28.1%)

VN

100% computerisation
of branches

V' N

Over 2526 Centralised Banking Service
Outlet (SOLs) across 764 centres

VN

2122 branches covered under
Real Time Gross Settlement (RTGS)

LI T

March March

2006 2007

(®. FS (Rs crore)

s it Working Funds 145267 162422
qSll 9 rfe MfEEi Capital & Reserves 9376 10435
ST Deposits 119685 139860
A Advances 74627 96597
fara o Export Credit 5203 6534
TreTEeRdl & RO Priority Sector Credit 33410 40198
HT Income 10858 12580
Y (EITETETFT @3?5?) Expenditure (Excl. Provisions) 7941 9349
EECIKENRIGIE Operating Profit 2917 3231
5 T Net Profit 1439 1540
BRI DI Offices (Number) {(Number)
o7 Rural 1944 1957
SRR Semi Urban 801 816
gl Urban 792 805
LR Metropolitan 528 540
GEL] Foreign 1 1
[ ged Extension Counters 444 421
BNl BT Total Offices 4510 4540
HaT Employees 58047 57316
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K.C. Chakrabarty

From the
Chairman’s Desk

Dear Shareholder,

It gives me great pleasure to inform that
| have joined your bank as Chairman &
Managing Director on June 4, 2007. |am
delighted to inform you that Punjab
National Bank continues to retain its
Number One position amongst
nationalized banks in respect of operating
and net profit. During the FY 2006-07, the
Bank earned Operating Profit of Rs 3231

crore, registering a growth of 10.8%. The Net Profit of the
Bank recorded a growth of 7% and rose to Rs 1540 crore at
the end of March 2007

» #zgad & a aTm" F Fr-froeT ffyreaei % aR 3§ > | would like to highlight the performance of the bank

during the year.

FAAT ARG

o ¥% B T HRER 7 21.7 ¥ferer & 9% g€ o 7@ °

2,36,456 FUT TR 1 |

% & smmdE ¥ 16,9 ghvw 3 @ ok 3
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T |
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2526 BT 31 § I ST AT H A fhar e
2 1 51 o ot RIS H § 86 FTereTe BRI 37 Az |
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Total business of the bank grew by 21.7% to
Rs 2,36,456 crore.

Deposits registered a growth of 16.9% to reach
Rs 1,39,860 crore.

Share of low cost deposits comprising savings and
current deposits stood at 46.16%.

Advances amounted to Rs 96,597 crore, recording
agrowth of 29.4%.

Credit to priority sectors amounted to Rs 40,198
crore, representing 41.89% of net bank credit
against national goal of 40% and recording a growth
0f20.3%.

Retail credit expanded by 21% to touch
Rs 21,361 crore during the year.

Core Banking has been implemented in more
than 2526 service outlets capturing 86% of the
bank's business.

The bank has set up 1009 ATMs and has provided
access to over 21,500 ATMs through ATM-sharing
arrangements with other banks.

Total income during the year rose by 15.9%, while
total expenses grew by 17.7%, mainly on account
of higher interest expenses (growth of 22.5%), an
industry wide phenomenon. However, due to stress
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on low cost deposit mobilisation, the bank was able
to contain the increase to lower level vis-a-vis its
peerbanks.

o Net Interest Margin (NIM) of the bank improved to
4.07% at the end of March 2007 compared to 4% at
the end of March 2006.

¢ During the year, the Bank launched RTGS-Online
through its internet banking channel on Jan 25, 2007
and became the first public sector bank to offer
this facility of remittance of funds through RTGS
usinginternet as a medium.

The financial sector is in a dynamic state which is being
transformed by pressures of competition, technologicaf
improvements and changing consumer preferences.
To ensure that the bank acts proactively to meet
customer expectations, a Strategic Initiative Group has
been formed which attempts to generate new ideas and
develop them into strategicinitiatives.

I would like to reiterate that we will continue to strive hard
to further improve our position so that your bank can soar
to still greater heights in performance. Towards this end,
the bank has evolved the following strategies:

® The Agriculture, retail and the SME segments will
continue to be focus areas while bank will focus
more on financial inclusion by supporting the rural
economy and would further strengthen our
relationship with large corporate business;

o Major initiative is being taken by bank in supporting
students by providing Education loans..

o Technological initiatives will receive increased focus
while further steps would be taken to promote
multiple defivery channels to optimise technological
investments;

® Maintain strict control on costs and continue focus
on low cost deposits;

o Emphasise on mobilising more retail resources
through the vast branch network; and

® |mprove asset quality.

» The bank achieved various milestones during its

112 years of existence. | am quite confident of your
continued patronage in making your bank a globally
recognised organisation committed to excellence.

Yours Sincerely,

wel LAy

{K C Chakrabarty)
Chairman & Managing Director
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o] USN@ STz A
u punjab national bank

(YR WHR F ITFA)
YU FEE 2 7, HiEet w1 e, 78 Reet-110066
(3R faam ¢ 5, 9og uet, € fResli-110001)
-9d : hosd@pnb.co.in

Aifeq

TAgE g fwar S ® fF USE vHe o SeuRel #1 Bl aiffs oW de®, WiHer,
feiar 6 3mma, 2007 1 yW: 11.30 ¥, fraen! sifeifem, amea wml, =€ f&eeft-110001 & grft foed
fefataa fomal w= == &1 S e

1. o% W1 31.03.2007 1 frofqq@r  qeFed, 319 2007 * gord faxdig ad % fau §& & o9 9 &
ol qu S ol Iafy & fan §% &) syt w nfafafudl W Ry deed #) Ral qon gor-1
Td o W eEhEsl ® U W a9 w6, SR S U@ AT |

2. fom ad 2006-07 & fou sfaadr viod w aifw ovier =1 siwom & o

o <TEAT
@ ® Kot (%. H. =)
feie @ 30.06.07 FY T g Ry

o] US@ Siviai1 A
u punjab national bank
(A Government of India Undertaking)
Head Office: 7, Bhikhaiji Cama Place, New Delhi-110066
(Share Department : 5, Sansad Marg, New Delhi-110001)
e-mail : hosd@pnb.co.in

NOTICE

Notice is hereby given that the Sixth Annual General Meeting of the Shareholders of PUNJAB NATIONAL BANK
will be held on Monday, the 6" of August, 2007 at 11.30 a.m. at FICCI Auditorium, Tansen Marg, New
Delhi-110001, to transact the following business:

1. Todiscuss, approve and adopt the Balance Sheet of the Bank as at 31.3.2007, Profit and Loss Account of the
Bank for the year ended 315 March 2007, the Report of the Board of Directors on the working and activities
of the Bank for the period covered by the Accounts and the Auditors’ Report on the Balance Sheet and
Accounts.

2. To declare Final Dividend on Equity Shares for the Financial Year 2006-07.

Place : New Delhi (K.C.Chakrabarty)
Date: 30.06.07 Chairman and Managing Director
B

¥
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NOTES

1. APPOINTMENT OF PROXY

A shareholder entitied to attend and vote, is entitled to appoint a proxy
to attend and vote instead of himself/herself and such a proxy need not
be a shareholder of the Bank.

No person shall be appointed as a Proxy who is an officer or an empioyee
of the Bank, as per provisions of Punjab National Bank (Shares and
Meetings) Regulations, 2000.

The instrument appointing proxy to be effective, shall be deposited at
the Share Department; 2™ Floor, 5, Sansad Marg, New Delhi-110001 not
less than four days before the commencement of the meeting i.e. on
or before the closing hours i.e. 5.00 p.m. of Wednesday, the 1% of August,
2007. The format of the proxy form is attached with the Annual Report.

2. APPOINTMENT OF AN AUTHORISED REPRESENTATIVE

No person shall be entitled to attend or vote at any meeting of the
shareholders of the Bank as the duly authorized representative of a
company/corporation/body corporate, unless a copy of the resolution
appointing him/her as a duly authorized representative, certified to be a
true copy by the Chairman of the meeting at which it was passed, has
been deposited at the Share Department of the Bank at 2™ floor, 5
Sansad Marg, New Delhi 110001, not less than four days before the date
of meeting i.e. on or before the closing hours i.e. 5.00 p.m. of Wednesday,
the 1¢ of August, 2007.

No person shall be appointed as duly authorized representative who is an
officer or an employee of the Bank, as per the provisions of Punjab
National Bank (Shares and Meetings) Regulations, 2000.

3. ATTENDANCE SLIP - CUM - ENTRY PASS

For the convenience of the shareholders, Attendance Slip-cum-Entry
Pass is attached to this Notice. Shareholders/Proxy holders/ Authorised
Representatives are requested to affix their signatures at the space
provided therein and surrender the same at the venue.

4. CLOSURE OF REGISTER OF SHAREHOLDERS

The Register of Shareholders and the Share Transfer Books of the Bank
remained closed from Saturday, the 9* June 2007 to Saturday, the 16®
June 2007 (both days inclusive) (for both the shares held in physical mode
and in demat mode) in connection with the Annual General Meeting to
be held on Monday, the 6th August, 2007 and for the purpose of
determining the names of the shareholders entitled to receive the Final
Dividend for the Financial Year 2006-07 to be declared by the Shareholders.
The Physical Transfer Deeds alongwith Share Certificates received upto
08.06.2007 i.e. the previous day of the opening of Book Closure Dates
have been considered for entitlement of Shareholders to receive the
Final Dividend.

5. PAYMENT OF DIVIDEND

The Final Dividend, as recommended by the Board, if declared at the
Annual General Meeting, will be paid on or before 4 September, 2007
i.e. within 30 days of declaration thereof, to those Shareholders who
stand registered on the Bank's Register of Members on 8" June, 2007
(through demat) or have submitted share certificate(s) for transfer
(physical) by that date.

6. CHANGE OF ADDRESS AND OTHER PARTICULARS
a) Holding of shares in Physical Form

Shareholders holding shares in physical form are requested to communicate
to the Share Transfer Agent regarding the change of address, dividend
mandate and the particulars of the bank, branch and bank account number
which the shareholder desires to incorporate on the dividend warrant

al
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for future to the Registrar and Share Transfer Agent at the following address: -

MCS Ltd, {(Unit - PNB)
Sri Venkatesh Bhavan, W - 40, Okhla Industrial Area,
Phase |l, New Delhi 110 020

b) Holding of shares in Electronic Form.

In case of Beneficial Owners holding shares in Electronic formi.e. through
a Demat account, the Bank will take into consideration only the details like
address, dividend mandate and the particulars of the bank, branch and
bank account number etc, available with their DP as on 8th June 2007.

BENEFICIAL OWNERS ARE REQUESTED TO ENSURE THAT THE
ADDRESS, BANK DETAILS, ETC. ARE DULY UPDATED WITH THEIR
DEPOSITORY PARTICIPANTS SO THAT THEY MAY RECEIVE THE
COMUNICATION, ANNUAL REPORT, DIVIDEND ETC. IN TIME, IN FUTURE.

7. ELECTRONIC CLEARING SERVICE

Electronic Clearing System is a method of directly crediting the dividend
to the shareholders’ bank accounts by electronic transfer, without the
medium of an instrument like dividend warrant. This facility is available to
shareholders who are having bank accounts at certain cities only as stipulated
by the Reserve Bank of India. Shareholders desirous of using this facility
for future are requested to submit, the ECS mandate form to the
Share Transfer Agent of the Bank viz, MCS Ltd, Sri Venkatesh Bhavan,
W-40, Okhla Industrial Area, Phase il, New Delhi 110 020 well in time. If
the shareholders have already submitted ECS mandate and there is no
change in particulars submitted to the Share Transfer Agent there is no
need to submit ECS mandate once again.

8. BANK MANDATE FOR DIVIDEND

In order to get protection from fraudulent encashment of warrants,
shareholders are requested to furnish their bank account number, the
name of the bank and the branch where they would like to deposit the
dividend warrant for encashment. These particulars will be printed on
the cheque portion of the dividend warrants, besides the name of the
shareholder so that these warrants can not be encashed by anyone else.
The said details should be furnished by the first/sole shareholder directly
to the Share Transfer Agent quoting the folio No. or DP ID No. and Client
ID No. and the number of shares held. This is applicable for all the
shareholders who have not submitted ECS mandate, for future reference.

A common Format for “ECS Mandate/Bank Account Details" is enclosed.
9. VOTING RIGHTS

In terms of provisions of Section 3(2E) of the Banking Companies
(Acquisition and transfer of undertakings) Act, 1980 no shareholder of
the Bank other than Central Government shall be entitled to exercise
voting rights in respect of the shares held by him in excess of 1% of the
total voting right of all the shareholders of the Bank.

10. REQUEST TO SHAREHOLDERS

a) Please note that copies of the Annual Report will not be distributed
at the venue of the Annual General Meeting. Shareholders/
Proxyholders/Authorised Representatives are therefore requested
to bring their copies of the Annual Report to the meeting. The
Annual Report alongwith Annexures is being put on the
Bank’'s website at www.pnbindia.com

b)  Shareholders may kindly note that no gift/coupon will be distributed
at the Annual General Meeting.

c)  Duetostrict security reasons brief cases, eatables & other belongings
are not allowed inside the auditorium. Persons attending the meeting
are therefore advised to make their own arrangements for safe
keeping of their articles.
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