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Who we are 
RPP Infra Projects Limited is one of  
India’s most profitable rural 
infrastructure companies with a 
strong presence in the fast-growing 
micro-markets of South India. 
The Company’s project portfolio 
across its three principal verticals of 
Infrastructure, Buildings and Water 
Management has enabled it to yield 
quality EBIDTA margins of ~15% over 
the past five years. Going forward, 
with the Government of India 
invested in pursuing infrastructure-
led economic resurgence, RPP Infra 
is well-poised to achieve sustainable 
growth and deliver consistent value 
to shareholders.

E786.25 crore

E23.86  crore

E0.50

Order book as on 31 March 2017 

Net profit for 2016-17  

Dividend declared (per share)  
for 2016-17 

For more 
information, 
please visit:

www.rppipl.com 
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Build to last 
“RPP Infra is one India’s leading integrated construction companies with a portfolio of 
government projects, extensive construction capabilities and a sector-leading ability to deliver 
sustainable solutions. The outcome is that we ended 2016-17 with a quality order book of 
C786.25 crore, providing us with a multi-year revenue visibility. Having thus established a 
robust operational and financial foundation, we have created one of India’s most profitable 
rural infrastructure companies.”
P. Arulsundaram, Chairman and Managing Director   

Lean Specialist ResponsibleTrusted

We deliver 
dependable value 
to our customers 
by improving 
operational 
efficiencies, 
maximising 
resource utilisation 
and focusing on 
completing projects 
within schedule. 

D40.24 
crore 
Cash and cash 
equivalents, 2016-17 

We consistently 
invest in ensuring 
that we have the 
best engineering, 
design and project 
management 
capabilities.  

1,500
Aggregate person-
years of sectoral 
experience

We are focused 
on remaining the 
construction partner 
of choice for our 
customers, staying 
relevant to cater 
to their dynamic 
requirements.   

8.41%
Order book growth 
(2016-17 vs 2015-16) 

We adhere to the 
highest safety 
requirements for our 
employees and the 
communities around 
our operations and 
are extensively 
engaged in societal 
wellbeing.    

D33 
lacs  
CSR investments, 
2016-17 

Sustainable 
profitability journey
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EBIDTA margin (%) 
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38.02
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Overview
At RPP Infra, by focusing on our selected markets, we have 
been winning new business on improved terms and have 
maintained one of the strongest balance sheets in the sector.

The Indian government has articulated its commitment to 
significant additional investments to create and improve 
core infrastructure and is empowering states with increasing 
delegation of the spending. With the states allocating larger 
funds for the development of core infrastructural assets 
where we possess a deeply entrenched presence, paired with 
the fact that our strengths are now underpinned by improved 
project controls, we are looking at the future with optimism 
and confidence. 

Performance 
RPP Infra has maintained its disciplined approach to bidding 
for and winning new business. This ensures that the work 
we take up is of the type we want to engage in and in the 
markets that we have chosen to concentrate on. In effect, we 
focused on bidding for long-term profitable work rather than 
tracking mere revenue growth.

As a result, the underlying business was anchored on 
profitability –evident in the 2016-17 performance where 
revenue growth of about 16% was almost commensurate 
with net profit growth that was in excess of 15%. We ended 
the year with an EBIDTA margin of 14.4%, among the highest 
in the Indian construction industry. Our net operating cash 
stood at a positive C34.24 crore during the year from a 
positive C34.78 crore during 2015-16. Besides, our year-end 
order book of C786.25 crore witnessed a healthy 8% growth 
over the previous year’s closing order book. 

So together, what this indicates is that the business is able to 
drive substantive order book growth out of which we are able 
to achieve our stated margin and cash flow objectives. 

Markets 
The strengthening of our business in 2016-17 and 
brightening prospects of the sector coincide with the 
governments in our markets laying out plans for wide-scale 
investments in improving infrastructure. 

For instance, the Andhra Pradesh government has 
earmarked a mammoth C73,000 crore for setting up a smart 

Chairman’s introduction 
THE 2016-17 RESULTS 
DEMONSTRATE OUR UNIQUE 
POSITIONING AS ONE OF INDIA’S 
MOST PROFITABLE RURAL 
INFRASTRUCTURE COMPANIES 
AND ALSO SHOWCASE THAT OUR 
STRATEGIES ARE DELIVERING 
VALUE, WHICH GIVES ME THE 
CONFIDENCE THAT WE HAVE A 
SOLID FOUNDATION FOR FUTURE 
PROFITABLE GROWTH.  

2012-13
940.00
0.93

536.00
0.822013-14

857.37
0.82

2014-15

725.26
0.52

2015-16

786.25
0.44

2016-17

Order book 
and gearing 

Order book (C crore) 
Gearing (x) 

P. Arulsundaram 
Chairman and Managing Director
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industrial township across 10,000 hectares even as the newly 
carved-out state builds a new capital in Amaravati. Besides, 
the central government’s allocation of about C50,000 crore 
in Pradhan Mantri Krishi Sinchayee Yojana, C27,000 crore 
for road development under Pradhan Mantri Gram Sadak 
Yojana in 2017-18 and C90,000 crore in Smart City and urban 
rejuvenation projects over the next five years will provide us 
with growing opportunities in institutional projects, enabling 
us to increasingly partner with the government in nation-
building. 

Over the past three years, on a macro-level, the Indian 
economic landscape has changed significantly because 
the country is progressively focusing on productivity gains 
and efficient use of resources. Be it larger measures like 
the introduction of the Insolvency and Bankruptcy Code or 
the implementation of the GST or the quicker arbitration 
settlement directive for disputed construction awards, or 
smaller measures like easing the number of approvals 
required or single-window clearances, these are together 
targeted at ease of doing business and enabling the country 
to unleash the power of productivity and efficiency.

Protected business prospects 
Right from the start, we were clear in building expertise in 
those sectors that would comprise core infrastructure, the 
development of which would require a reasonably high civil 
engineering component. Over the years, this emphasis has 
protected our business and growth prospects in several 
ways. 

One, we have created a robust competence pool in providing 
integrated construction and development services across 
building projects, irrigation and water supply projects and 
infrastructure and road contracts. A control across the 
project lifecycle has enabled us to achieve our target margins 
and also complete projects within schedule.

Two, by virtue of our presence across this project portfolio, 
we are among the direct beneficiaries of government 
infrastructure investments in these sectors. As these 
investments grow over the years, we are placed in a 
favourable position, also because of our track record in 
project execution and multi-year institutional relationships. 

Three, 100% of our order book comprises government or 
government-backed projects that provide greater business 
visibility and higher revenue security with sheltered and 
predictable receivables. 

Four, our project portfolio is concentrated across some of the 
fastest-growing states of south India including Tamil Nadu, 

Karnataka, Andhra Pradesh 
and Telangana. This strategic 
market presence opens up our 
potential to bid for and bag 
a growing quantum of larger 
orders.

Five, with demonstrated 
construction and execution competence, we have now 
extended our presence to the state of Madhya Pradesh by 
successfully bagging prestigious projects in the roads, lift 
irrigation and pipeline spaces. We are also working on a High 
Commission of India-awarded USD-10.36 million project in 
Jaffna, Sri Lanka, that includes the construction of a cultural 
centre.  

Six, we entered into alliances 
with two large global 
companies to strengthen our 
pre-qualification capabilities, 
enabling us to bid for larger and 
more complex projects, deepen 
our vertical footprint and widen 

our geographic presence. 

People 
As seen from the progress that has been made by the 
Company, I am proud of the hard work, commitment, 
enthusiasm and dedication of so many of our colleagues as 
they strive to deliver world-class projects for our clients.

Working on construction sites, it is crucial that at every level 
in our business we look to understand and mitigate risks and 
our objective is to reduce accidents to zero and ensure that 
everyone is kept safe. We have the highest regards for safety 
compliances and our teams adhere to these rigorously and 
without deviations.

Dividend 
This year demonstrated continued progress in our business. 
As a result, the Board, committed to a progressive dividend 
policy, has recommended a full-year dividend of C0.50 (C0.50 
disbursed in 2015-16). Conserving financial resources to 
be able to achieve stronger financial growth in the future is 
important, giving us the platform to create sustainable long-
term value for our shareholders.    

Outlook
Given the size and quality of our order book and pipeline of 
contract opportunities, our customer-focused culture and 
integrated business model, we have a good platform from 
which to develop the business in 2017-18. We will accelerate 
our business growth into markets and sectors where we can 
win high-quality contracts and achieve our targets for margin 
and cash flows, while actively focusing on completing our 
existing work pipeline. 

P. Arulsundaram 
Chairman and Managing Director

D73,000 crore
Projected Andhra Pradesh government 
allocation in building a 10,000-hectare 
industrial township

1.32%
Bad debts as a 
percentage of 
revenue (2016-17)

34
Our total project 
sites (as on 31 
March 2017) 
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