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NOTICE

To
The Members,
REMI PROCESS PLANT AND MACHINERY LIMITED

NOTICE is hereby given that the 34th Annual General Meeting of the Company will be
held at the Company's Registered Office, 11, Cama Industrial Estate, Goregaon (East),
Mumbai-400 063, on Saturday, the 30th September, 2008 at 12.15 P.M. to transact the
following business:

1. To adopt the audited Balance Sheet as at, and the Profit and Loss Account for
the year ended, 31st March, 2008.

2. To declare a dividend.

3. To re-appoint as Director Shri Ram Krishna Shriya who retires by rotation.

4. To appoint Auditors and to fix their remuneration.

For REMI PROCESS PLANT AND MACHINERY LIMITED

RAJENDRA C. SARAF
MANAGING DIRECTOR

Place : Mumbai

Dated : 30th June, 2003

NOTES:

1. A MEMBER ENTITLED TO ATTEND AND VOTE AT THIS MEETING WILL BE
ENTITLED TO APPOINT A PROXY TO ATTEND AND VOTE INSTEAD OF
HIMSELF. A PROXY NEED NOT BE A MEMBER.

2. The Register of Members and the Share Transfer Books of the Company will
remain closed from Friday the 26th September, 2008 to Tuesday the 30th

September, 2008, both days inclusive.

3. The dividend will be paid on and after the 4th October, 2008.

*************
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DIRECTORS' REPORT

To
The Members,
REMI PROCESS PLANT AND MACHINERY LIMITED

Your Directors present to you herewith the audited accounts of the Company for the
year ended 31st March, 2008.

Financial Results

(Rs. In Lacs)

2007-2008 2006-2007

Gross Profit

Less: Depreciation

Taxation

Net Profit

Balance brought forward

Less:

Transferred to General Revenue

Proposed Dividend

Interim Dividend paid

Tax on Distribution of dividend

Balance carried to Balance Sheet

294.60

30.08

92.09 122.17

172.03

122.57

294.60

100.00

26.40
—

4.49

163.71

294.60

257.60

29.27

89.67 119.87

137.73

84.92

222.65

75.00
—

22.00

3.08

122.57

222.65

DIVIDEND:

Your Directors recommend distribution of a dividend at Rs.1.5 (15%) per equity share
for this year.

INFORMATION PURSUANT TO SECTION 217 OF THE COMPANIES ACT, 1956:

Sub-Sec. (1)(e):

A. CONSERVATION OF ENERGY:
All efforts for conservation of energy are being taken.

B. TECHNOLOGY ABSORPTION:
Technology absorption is complete.

C. FOREIGN EXCHANGE EARNING AND OUTGO:

Foreign Exchange Outgo

(Previous Year)

Foreign Exchange Earnings

(Previous Year)

Rs.1059.47 Lacs

Rs.678.05 Lacs

Rs.269.31 Lacs

Rs. 113.45 Lacs.
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Sub-Sec. (2A):

The Company does not have any employee who is paid remuneration of Rs.24
Lacs in a year.

Sub-Sec. (2AA):

Your Directors state:

(i) that in the preparation of the annual accounts, the applicable accounting
standards had been followed along with proper explanation relating to
material departures;

(ii) that the directors had selected such accounting policies and applied them
consistently and made judgments and estimates that are reasonable and
prudent so as to give a true and fair view of the state of affairs of the
company at the end of the financial year and of the profit or loss of the
company for that period;

(iii) that the directors had taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of this Act
for safeguarding the assets of'the company and for preventing and detecting
fraud and other irregularities;

(iv) that the directors had prepared the annual accounts on a going concern
basis.

Registered Office:

11, Cama Industrial Estate
Goregaon (E), Mumbai-400 063

Place : Mumbai
Dated : 30th June, 2008.

ON BEHALF OF THE BOARD

VISHWAMBHAR C. SARAF
CHAIRMAN
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Auditors' Report

The Members of Reml Process Plant and Machinery Limited,

1. We have audited the attached Balance Sheet of REMI PROCESS PLANT
AND MACHINERY LIMITED as at 31st March, 2008, Profit and Loss Account and
Cash Flow Statement for the year ended on that date annexed thereto. These
financial statements are the responsibility of the Company's management. Our
responsibility is to express an opinion on these financial statements based on our
audit.

2. We conducted our audit in accordance with auditing standards generally
accepted in India. Those Standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

3. As required by the Companies (Auditor's Report) Order, 2003 issued by the
Central Government of India in terms of sub-section (4A) of section 227 of the
Companies Act, 1956, we enclose in the Annexure a statement on the matters
specified in paragraphs 4 and 5 of the said Order.

4. Further to our comments in the Annexure referred to above, we report that:

(i) we have obtained all the information and explanations, which to the
best of our knowledge and belief were necessary for the purpose of our
audit;

(ii) in our opinion, proper books of account as required by law have been
kept by the Company so far as appears from our examination of those
books;

(iii) the Balance Sheet, Profit and Loss Account and Cash Flow Statement
dealt with by this report are in agreement with the books of account;

(iv) in our opinion, the Balance Sheet, Profit and Loss Account and Cash
Flow Statement dealt with by this report comply with the accounting
standards referred to in sub-section (3C) of section 211 of the
Companies Act, 1956;

Contd 2.
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(v) On the basis of written representations received from the Directors, as
on 31st March, 2008, and taken on record by the Board of Directors,
we report that none of the directors is disqualified as on 31st March,
2008 from being appointed as a director in terms of clause (g) of sub-
section (1) of section 274 of the Companies Act, 1956;

(vi) In our opinion and to the best of our information and according to the
explanations given to us, the said accounts give the information
required by the Companies Act, 1956, in the manner so required and
give a true and fair view in conformity with the accounting principles
generally accepted in India:

(a) in the case of the Balance Sheet, of the state of affairs of the
Company as at 31st March, 2008;

(b) in the case of the Profit and Loss Account, of the PROFIT for the
year ended on that date; and

(c) in the case of the Cash Flow Statement, of the cash flows for the
year ended on that date.

For SHANKARLAL JAIN & ASSOCIATES
CHARTERED ACCOUNTANTS

(S. L. AGRAWAL)
PARTNER

Membership Number 72184
PLACE: MUMBAI
DATED: 30.06.2008
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ANNEEXURE TO THE AUDITORS' REPORT

(REFERRED TO IN OUR REPORT OF EVEN DATE TO THE MEMBERS OF
REMI PROCESS PLANT AND MACHINERY LTD; AS AT 31ST MARCH 2008)

(i) (a) The Company has maintained proper records showing full particulars including
quantitative details and situation of its fixed assets.

(b) According to the information and explanations given to us, all the assets have
not been physically verified by the management during the year but there is a
regular programme of verification which, in our opinion, is reasonable having
regard to the size of the company and the nature of its assets. To the best of our
knowledge, no material discrepancies were noticed on such verification.

(c) The company has not disposed off substantial part of fixed assets during the
year.

(ii) (a) The inventory has been physically verified during the year by the management.
In our opinion, the frequency of verification is reasonable.

(b) In our opinion and according to the information and explanations given to us, the
procedures of physical verification of inventories followed by the management
were reasonable and adequate in relation to the size of the company and the
nature of its business.

(c) In our opinion and according to the information and explanations given to us, the
Company is maintaining proper records of inventory. The discrepancies noticed
on verification between the physical stocks and the book records were not
material having regard to the size of the operations of the Company.

(iii) (a) In our opinion and according to the information and explanations given to us, the
Company granted loans to four Companies covered in the register maintained
under section 301 of the Companies Act, 1956. The amount involved during the
year was Rs.680 Lacs and the said loans were received back during the year.

(b) In our opinion, the rate of interest and other terms and conditions of loans given
by the Company to Companies, firms or other parties listed in the register
maintained under section 301 of the Companies Act, 1956, are not prima facie
prejudicial to the interest of the Company.

(c) In our opinion and according to the information and explanations given to us, the
parties have repaid the principal amounts as stipulated and have been regular in
the payment of interest.

(d) In our opinion and according to the information and explanations given to us,
there is no overdue amount of loans granted to Companies, firms or other parties
listed in the register maintained under section 301 of the Companies Act, 1956.

(e) In our opinion the Company has not taken unsecured loans from Parties, Firms
and Companies covered in the register maintained under section 301 of the
Companies Act.

Contd 2.
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(iv) In our opinion and according to the information and explanations given to us, there are
adequate internal control procedures commensurate with the size of the company and
the nature of its business with regard to purchases of inventory and fixed assets and
with regard to the sale of goods and services. During the course of our audit, we have
not observed any continuing failure to correct major weaknesses in internal control
systems.

(v) (a) According to the information and explanations given to us, we are of the opinion
that the transactions that need to be entered into the register maintained under
section 301 of the Companies Act, 1956 have been so entered.

(b) In our opinion and according to the information and explanations given to us, the
transactions made in pursuance of contracts or arrangements entered in the
register maintained under section 301 of the Companies Act, 1956 and
exceeding the value of rupees five lakhs in respect of any party during the year
have been made at prices which are reasonable having regard to prevailing
market prices at the relevant time.

(vi) In our opinion and according to the information and explanations given to us, the
Company has not accepted any deposits from the public and hence the directives
issued by the Reserve Bank of India and provisions of sections 58A and 58AA or any
other relevant provisions of the Companies Act, 1956 and the Companies
(Acceptance of Deposits) Rules, 1975 are not applicable.

(vii) In our opinion, the Company has an internal audit system commensurate with the size
and nature of its business.

(viii) In our opinion and according to information and explanations given to us, the
maintenance of cost records has not been prescribed, for the products of the
Company, by the Central Govt. under clause (a) of sub-section (1) of section 209 of
the Companies Act, 1956.

(ix) (a) According to the information and explanations provided to us, the Company is
regular in depositing with appropriate authorities undisputed statutory dues
including Provident Fund, Investor Education Protection Fund, Employees' State
Insurance, Income Tax, Sales Tax, Wealth Tax, Service Tax, Custom Duty,
Excise Duty, Cess and other material statutory dues applicable to it. And there
are no arrears of outstanding statutory dues as at the last day of the financial
year for a period of more then six months from the date they become payable.

(b) According to the information and explanations given to us, the particulars of dues
of Income tax, Wealth tax, Service tax, Sales Tax, Customs Duty, Excise Duty
and Cess as at 31st March, 2008, which have not been deposited on account of
a dispute, are as follows: -

Sr.
No.
1.

2.

3.

Name of the
Statute

Central Sales Tax Act, 1956

Bombay Sales Tax Act, 1959

Central Sales Tax Act, 1956

Nature of dues

Sales Tax

Sales Tax

Sales Tax

Amount
(Rs.)

16,418

63,842

21,440

Form where dispute is
pending

Sales Tax Tribunal

Sales Tax Tribunal

Dy. Comm, of Sales Tax
(Appeals)

Contd 3.
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(x) The Company does not have accumulated losses and has not incurred cash losses
during the financial year covered by our audit and in the immediately preceding
financial year.

(xi) In our opinion and according to the information and explanations given to us, the
Company has not defaulted in repayment of dues to a financial institution, bank or
debenture holders.

(xii) According to the information and explanations given to us, the Company has not
granted loans and advances on the basis of security by way of pledge of shares,
debentures and other securities.

(xiii) In our opinion, the Company is not a chit fund or a nidhi/mutual benefit fund/society.
Therefore, the provisions of clause 4(xiii) of the Companies (Auditor's Report) Order,
2003 are not applicable to the company.

(xiv) The Company is dealing in or trading in shares, securities, debentures and other
investments. In our opinion, proper records are being kept in this respect.

(xv) According to information and explanations given to us, the Company has not given
any guarantee for loans taken by others from banks or financial institutions.

(xvi) According to information and explanations given to us, the Company has applied the
term loans for the purposes for which the loans were obtained.

(xvii) According to the information and explanations given to us and on an overall
examination of the balance sheet of the Company, we report that the no funds raised
on short-term basis have been used for long-term investment.

(xviii) According to the information and explanations given to us, the Company has not
made any preferential allotment of shares to parties and Companies covered in the
register maintained under section 301 of the Act during the year.

(xix) According to the information and explanations given to us, the Company has neither
issued any debentures during the year nor issued earlier are outstanding.
Accordingly, the provisions of clause (xix) of the Order are not applicable to the
Company.

(xx) According to the information and explanations given to us, the Company has not
raised any money by public issue during the year.

(xxi) According to the information and explanations given to us, no fraud on or by the
Company has been noticed or reported during the course of our audit.

For SHANKARLAL JAIN & ASSOCIATES
CHARTERED ACCOUNTANTS

(S. L. AGRAWAL)
PLACE: MUMBAI PARTNER
DATED: 30.06.2008 Membership Number 72184
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REMI PROCESS PLANT AND MACHINERY LIMITED
BALANCE SHEET AS AT 31ST MARCH, 2008

I. SOURCES OF FUNDS

1. SHAREHOLDERS' FUNDS

a) Share Capital

b) Reserves and Surplus

2. LOAN FUNDS

a) Secured Loans
b) Unsecured Loans

3. Deferred Tax Liability
TOTAL

II. APPLICATION OF FUNDS

1. Fixed Assets

a) Gross Block

b) Less : Depreciation

c) NET BLOCK

d) Capital Work in Progress

2. INVESTMENTS

3. CURRENT ASSETS. LOANS & ADVANCES

a) Inventories

b) Sundry Debtors

c) Cash and IBank Balance

d) Loans and Advances

TOTAL

4. LESS: CURRENT LIABILITIES & PROVISIONS

a) Current Liabilities

b) Provisions

TOTAL

NET CURRENT ASSETS

5. MISCELLANEOUS EXPENDITURE

(To the extent not written off or adjusted)
TOTAL

SCH. NO.

1

2

3
4

5

6

7

8

9

10

11

12

13

AS AT
31.03.2008

(Rs.)

17,600,000

53,148,538

70,748,538

40,849,883
1,716,664

42,566,547

10,620,832
123,935,917

75,672,259

24,482,422

51,189,837

2,640,946

44,008,128

29,208,149

58,634,775

12,136,870

38,682,281

138,662,075

106,428,667

6,229,202

112,657,869

26,004,206

92,800

123,935,917

AS AT
31.03.2007

(Rs.)

4,400,000

52,428,690

56,828,690

51,540,626
1,716,664

53,257,290

10,712,355
120,798,335

65,097,516

21,856,113

43,241,403

28,508,128

30,684,464

36,902,521

6,138,889

8,652,709

82,378,583

31,413,560

2,032,219

33,445,779

48,932,804

116,000

120,798,335

ACCOUNTING POLICIES AND NOTES TO ACCOUNTS

AS PER OUR REPORT OF EVEN DATE ANNEXED

For SHANKARLAL JAIN AND ASSOCIATES,
CHARTERED ACCOUNTANTS

21

FOR AND ON BEHALF OF THE BOARD

(S.L. AGRAWAL)
PARTNER

(V.C.SARAF) (R.C.SJARAF)
DIRECTORS
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