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Audro,s Re@rl

To the Me",bas of Roq Eqa s Lihnert

L Wc harc audited the accompanyins finociat s*rei
compdy.)wh ch @mpii*srhe 

",-*.n*,*",,, i,illnl'o,Y;:il":::::":;l'fl i:::
and $e Cdh Ftow Slalenenl for the year {jen ended ana a sunhary orsignirant accounling potici6
and oiher expjanalory infohation. Th6e tinlnciar sr.ter
m&asenen, our Espons biriy *. *,"" * *,,J'::";:"T:ilHTj.Tff:"T':

2. we conducred our audit in aeor&nce wilh audning sEnd,rus geneauy aqepied in hdia. Those
Ssndards require tbal we ptan ffd perfotu the audit to obBrn re&nabte ssumne aboul whelher lhe
financiatsdemenh ee fre of mareriat nisstllenent. An audi! includes examinins, on a test basis.
evrdence supponing the amounb and disclosuEs in rhe finan.ial sralements_ An oudit atso includes
dscsnns rhc accoumjns principt€s urd dd si$ifi@r e$imates made by mtuagem€nt, 6 weit 6
evaruarine rhe ov€6 financiat statemenl pEsrllion. We helide that our audit povides ! @nable

l. As rcqurcd bt rhe coopani.s (Audnors R.porl) order, 2003 (4 @ended) issued by ihe Cdrd
Covemnent of lndi! in tems ofsub{€ction (4A) of S€ctio.227 of6e Compdies Act, 19s6, we
encloe in rhe Annexue a sht€m€nr on the nans lpecifi.d in paagn ns 4 md 5 ofthe said Oder.

Ftrrlher ro our connenls in lhe Annexu6 Efered 10 above, we Epon that:

We have obtained all the information ed explealions which, to lie best ot our knowledge dd
bcliel werc neessry for lhe purposes of ou audnj

ii. In ouropinion, prcper book ofrcount s dguiEd by taw have ben kept by lbe compsy, so tar
6 appeals frcn olr exanination ofrhoe books;

iii. The bahncc shcel, profit and loss @ounr deall with by fiis Epon ee in agrenoni wnh the books



ln our opinion, the balane sh€et, Fofit dd I6s amounl dqll with by this repon oDdy Nilh $e
accounting slandards Efeftd to in suLsalion (3C) of s€.lion 2lt ofth€ Conpsies Acr, 1956;

erepl Accounfins Standdd I5 regeding A@untins for Retircmdl Ben€ffrj.

On the bsis of wrinen repBent lioN re@ivd ftom lhe diMto6, as on Mdch 31.20i2, md
talren on e@rd by th€ Boad ofDi@1o6, we eporl that none ot ibe dtectors h disqualitied a on

Marh 31, 2012 fon being appoihted 6 a diEclor ih t€ns of ctou* (e) of sub-sdion (l) of
section 274 ofthe Conpeid A.t, 1956j

ln our opinion, dd to lhe besl of oui i.fohation md a@ding to th€ expldrrions sive, lo us, the

eid &counls, @d toeether with sicnifi6l a@uotirg policis md slbjecl to note no. (i!)
egaidine nonprcvisio. ofurued liabilily of8.atuity md rogether with otho nol6 th€reo. gile

the inlomalion r€quiFd by the Conptuies Aci, 1956, in lbe nnner e requiEd sd gile a loe
and fan view in conlornity with $e acounting principGs gq.€lly @epl€d in rndi4

r) in tne cse oftne Balmce sheet, oflhe state ofatraiB orthe Conpdy 6 'r March 31,

2012i

b) in the c6e of the Profit ed Lo$ Account, ofrhe P@fi fo. the yar dded on thal datei ed

For Psnhotrm & A$diat6.
Ch.rtered AccoDtrnts



Ann€nre ref€rred ro b pangmpn pl of our rcFDrr of e,en dar€
(i) {a) -lhe 

Compd} h6 mai.rtned prcpd dords shorinE tu| paniculd, inctuding quanlibtivc debik ad

(iil

siruarion of lixcd dseb.

(b) All nxed 6kb bave not bem physisly verified by lhe manaeemenr duing lhe year bur rhere is a
regulr p@s6m ofve ficrtion whic[ in our opi.ioa n r6d.abte havji! reserd b rhe siz otrhs
Conpany md ttre narm ofils 6se6. As infomed, no mEnal die&pqd6 rde noiiced m physical

venficdion sried our during rhe yd.
(o F xed aser d kposed otr duiing rhe y€r rm nor subsdriat, ud theretoE do nor afiied ure coing

(al Thc nan remed ha mnd@cd physicat vdifiqrion of invmbr} ar r6onabte intemts durinB rhe

yer except ror enbineB in hde tor which coopoy h4 a proced@ of Ddiodn conftmdion to ihe

ertnr ofdepcils noi reeived by it.

(b)-lheprfiedurcsolphysicalverificalio.ofinvemoryfottowedbyrhendlgem.nreredonabtedd

adequ.rc in relation to rhe sia of$e Conpm] md the naiuE otib busine$

(c) The Conpany k nainbinin8 pmp€r rccorde of inrenrory sd no marorjal di$Epads weft noliced on

(a) As infoma1 rhe Compmy h6 nor Eidred Ty lw, seurcd or u6swd to ompanis, fims or other

panies cove*d in $e ftghier mai.lain€d unds serlon l0l of lne Conp€.is Act 1956.

(h) ln or opinio[ Ure ralc ol intercsl rd oder bms Dd @rditions on which rhe lm hd b€en gEnred ro

ihe body corrode lisred in rhe resisb nainrli ned uder section 3 0 1 of $e Acr ft nor, p ma jicie,

prejrdici.l ro rhE in@et ofthe Compmy.

l,lirhe6eolrheloangftn@dtorhebody6rp.rdelhtedi.rhergisrernainlliredundersolion301
ofde Acl. rhe bonower hs been rc8uld in rhe pa)me ofrhe inteEt 6 stipulaled. The rems of
anangsmcnt do nor stipulate any Epayme schedule sd urc lom k repayable 6 dcnMd.
A6ordingly, pdagnph 4(iii)(c) ofrhe Oder is not applidble b lne Cohpany in Espst ofEpaynenl
ofthe pnncipal anoun!.

(d) Tne€ arc no oveldue mounb olnoE rhm mp.6 one h*n in rsFd ofrhe 1om gmtn b r bon}
colp.r.rc lisrsd in $. reeisb moinlaimd under *c0o. 301 ofihe AcL

(e) As inlomed, rhc Compoy h6 uken us€@d loos frcn lhe didtoF ol the @mpany mounting ro

Rs.52449.00 md repaid a sun of tu.Nil of the mous mi*d tom lhe direclod, sharcholdeB & lheir

rularives duine the yer. rhe yea end balde of such usecured lMs being Rr.3331946.04. In ou

opinion, rh. Ere of inrer{ dd oder lems sd conditions on rhich the loans have bed uken lim lhe

partis listed in rhe reglser nainrained und* Setion 30 | of the Act e nol pnma faoie, prjudicial to

rhe inrerci ofrhe conpany.

ln ou opinion and dordi4 ro the infonation and expla@tions gircn ro us! having

rcea l to $e expldtiod dat some of rhe irds or Ew mreri* re of a sFcial / prcpiebry tu1ure

for rhich ilremalive sourcet quotarions ft not av.ilabl., lhe€ k an ldeq

comnesumL wilh dre size of ihe Comp&y fld the natw of ib bBi.*s, for rhe puohdc of

livenrory md fixcd 6sets ud for dre sale of goods md swi6. Duing the coue of ou au4jL !o
major weakBs ha b*n .oriced in de inl.ml mntrcl sysieo in Bpst orthes ms. -

.J \,.o4ine b L\e dtama\6 no e\pardrBgoijdtl by the ndn:lgenerL weaftol IIEw m

\ ...



heE ft be hnsadions Lb! neen b be edded into Lt. R93i$s mjnrlined urder s€dion lot otrhe
corpmis Ac! 1956 have b€n $ erisd.

(b) Itr ou opinion ud aaordirs io $c infondion dd dplmahom srrm b usj rhe LmacnoB made in
pu^uanc. of .onrErs md a@gemdts Efmd b in (v) (a) abok and .xeedinc rhe value of Rr s
lakh riln d] parq, dudng rhe ]s haw ben nad. d pries which m roonable harn8 Rsard ro the
p€vailhB mrkd pdc* ar rhe Elevbr tio.
The Compan] h6 nor accepled any dep6iE nlh the pubtic *jrh in rhc mehin8 oi Secridn 53A otthe

In our opinion, $e Compaiy htr o i.rr.al audit sysrd 6nnoBu6r wirh ll1e j_ of lhe Compmy
and naluF of irs b6i.ss.

('i)

(viij)

G)

1 o rhe bst ofour knowtedge 6d a exptained, $c censat covemnent hs nd pEsribed mainlenmce
ofcoiEodsundsrclase(d)orsuEsslion(t).fsstion209oflhecompei6Ac!lgs6forthe

Undispded sLtulory dues including prcvidmt tun4 inv6ror educalid bd poEdio. tun4 emptoyes,
jate jnsumce, ilcomera4 eles,lar, wealtn d\ sflice b4 cBlon dut, ercis duty, c6s md olher
earutory dues have eeneBtty ben ftgulety deposired wilh fie .Dpropiate authodtis rtrouSh rhere h6

There *6 a ie.rch by lne incon. d departmor o. rhe conpany preniss on 0?.03.1992.I]re incohe
rd ces re pen,ling befo€ rhe SeBlement Comni$ion lor A.y, 1990-91 ro l99j-94. Fuiher the

income Ex 6s for Ine A$n.Yes 1994-951o 1996-97 ft pending beaore CrT (App€al9/rTAT/HiBh

corn Abo ihe 6s lor $e A.Y 1997-q3 h pending betorc ITAT an,l 6s tor A.y.2004-05 Dd
A.Y.2005-06 ec pending before CtT (ApFls) s inlimred by lhe nanagemenl. Accordi4 b rne

inlbrnarion md explamtioG eiwn ro u: lheE @ no undisputed amoub parabtc jn €spst ol
pmvid.nr fbd, invstor educalion md prcbction tund, mdoyes shle i6udE, in@ne-d, {eatln
rax, seRrce tax sals lllj cusloms dury, *cis dury, €$ and no other undispded srllurory du6 wer
oubranding at the )etr end, lor a period of mde rhd six nonths tom the dare drey b€me palable.

Ac@ding to thc inlomation md explanariod Biven ro u, rhe dus oubhding ol income-ia! sites

rd, qeal$ h, senice erq cu$om dtrty. *cise dury, es md orher sbturory dws which hav. 0or ben
dcpsiEd on ac.od ofmy dispurq m 6 follo*s: Rerer Not6 to accounr.

The conpany h6 &cmdabd lo$es !o $c runc ofR.l 17.54 t&s (Previous Yee Rs. | 19.j6 tet s
oi 3l.03.2012 md NeNonh of the conpmy (aner coEi'lsine lhese ecumrift! toss) k Ri242.46

bs (Previou Ys Rt 240.64 las) Gh.r€hold6 nlrds , @cumutared toss) md hcn@ e.molacd
loses al lhe end ofiic finecialyde l6s drs 50,6 ofthc ner {ordr ollhe @mpsy Ihe 6mpm}
hG no! incurcd dy 6h loss duing the y* uder andir.

Basd on our audir pGeduEs sd 6 p€r the infoturid md expt{arios CiEn by ihe m$agemen!

we are of th. opinion $ar rhe Cdnpdny hs !o1 delault d in rcpalmmt of du6 to a finmci.t isriMion
and balk, Tne Compmy hs nol issued dy debe @,
Ac@rdins lo tie inlomation and explmatioc gjve! to 6 and bsed on

prcduced !a u! rhe Conpmy h6 not emted los dd adw6 on lhe
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(xviii)

plede. ofshG, debenlE tud otbd seuiri6.
ln ou opinio4 ihe Cdmpany is nor a chil tund or a nidhi/muuEl benefit 6nd/$ciety. Thftfoq llre
provisions or clNe 4(xiii) or de compdB (Audjbrs Repofr) order, 2003 (6 hende4 4 nd
applicable ro rhe Conp6ny.

ln ou opinio\ ths Conpany is not d@ti.g in or hding in shG, seunlle.! debentug tud odrer
invsrfrsb. A@ordingty, rhe povisioD ofctaBc 4{xiv) oflhe compdies (Audibfs Repod) oder,
200r (6 ahended) .re nor apptidbte b rhe Conp€ny.

A.cdding b rhe intomtion and exptmdN givm ro B, rhe Cumpany ns not grvd oy Blr{le
for loans ble. by o$e6 frcm bmk or finucid iBlitutiotu.
Thc conp€ny did not hav. dy lem t@ oubrrndirg dujng the y*, *ept d 1m od sone

accodins ro lhe infomalion ed exptar.rioB giH lo B dd on ovs![ .hindion ot!h. ba]o@
shet oftne company, k r.pon thrr a sm ofRs.NIL h6 ben 6ed fd lo.g rm invghe.rs in Fikd
A$es, out oftunds hised on shod tem basir

The Company has @r made dy preiedniat ! ohed oi sh@s io pdies or 6mpbi* coveEd in rhe
reSisrer naj.bined un&r scrion 30t afrhe Companis Ac! t9s6.
The Company did hot have uy outshdin8 debdnEs ddng lhe yd.
The ComDdy hs nar Eked any no.ey lhbush a pubtic isue {iunns ne yo.
Bdal upon rhe audil proed@ p€rfomed for rhe purpGe oa Epodj.g the lruc dd foh view ot th.
finmcial sbrenenls and d p€r rhe infomalid ar *plmtjons givm b! lhe majagemen! we report
rhd no fiul or tr b] $e Conpdy h6 b€n noli&-d tr repon.d dudns lhe couM ofour audir.

For PrEhobm & A5soci!r6_
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