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4 RAJA;STHAN TUBE MANUFACTURING COMPANY LIMITED

Notice is h"erebygiventnatthe21stAnnual General Meeting ofRAJASTHANTUBEWIANUFACJURING
COMPANY LIMITED wiil'be held at ANOKHAGAQN, Near Road No.14,Vishwakarma.lndustrial Area,
Sikar Road, Jaipur on Saturday the 29.fh Septemb.er> 2007 at 10 A.M:-to transact the following
business' ' '. •' ' • "= . >•> ••• * •• : ' ' ••

• ORDINARY BUSINESS:/' ; ' . • " ' '. . " • ' '"' /'.' ' ""-.' \ / " ' . . ' V" - . '•

1. . To receive, consider; and adopt the Profit & Loss Account forthe year endedon31stMarch,2007,.
Balance Sheet as on that date, the Directors'Report and Auditors'Report thereon.

2. '•:: To appoint Directors:in place of those retiring by rotation. ' ' • <

3. To appoihtAuditorsofthecompanyandtofixtheir remuneration from the conclusion of this
. meeting until the conclusion of'the next Annual General Meeting, M/sPramod.& Associates,

. Chartered Accountants, Jaipur, the retiring auditors of the.company are eligible for
reapppintment . , . - • ," \ •

. • - • ' . ' -SPECIAL B U S I N E S S - • . • • ' . - - - • • • ' ' . ' . • • ' , « - - . . - . - ' • • • - . ''" . '-'• '

4. ' ' To consider and ifthoughtfittopasswithorwithiout modifications the following Resolution as.
, a Special Resolution: , >- - . 7 ''' " ,

'"RESOLVED THAT in terms of Sections! &81 (1A):and other applicable provisi9ns,ifany,of
the Companies Act, 1956 and in accordance, with the provisions of the Articles of Association

• - and subject to the guidelines issued by Securities and Ex-change Board of India (SEBI),and:
u such other approvals, permissions, and sanctions which may be agreed-tb.by the Board of

Directors of the Company (hereinafter referred to as "the Board" which shall be deemed to
include any Committee thereof), at its sole'discretiqh,the consent of the Company be and .
is hereby accorded to the Board Of Directors tocreate,offerand issue to the holders of equity,
sharesof theCompany 30;00,000 equity shares of the Company of the face value of Rs.10/ -

. - each at a price determined in accordance, with SEBI/Guidelines, as amended from time to time,
. for subscription for. cash, in one or more tranches and at such premium/s per share and in such
, ratio as may be fixed and determined bytheBoard prior to the issue on such other terms and

conditions,if any, in respect of such issue, to such extent as may be;then permissible/arid at
such time .dr times as the Board at its absolute discretion and in the best interest of the
Company may deem fit.

•"RESOLVED FURTHER THAT the Board shall be entitled to issue, in consultation with and
subject to the acknowledgement by SEBIandsubjecttoapproval,ifnecessary,oranyconcerned
authority.appropnateletterofoffertotheholderspfequityshareandtosuch otherpersons
containing the terms and conditions of such issue as the Board may at its absolute discretion.
think fit and Board be and is hereby expressly authorised and empowered to accept such
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RAJASTHAN TUBE MANUFACTURING COMPANY LIMITED >

behalf-arid'also, at its discretion'to amehd,mbdify, vary or .'alter all or any terms 6f the issue .
. including the right to increase, decrease or recalculate .the number of equity shares to be

created, offered-and issued." • -•• " •'. ."• ' • - ' " " . - •

RESOLVED FURTHER THAT for the purpose of giving'effect to this resolution, the Board of
. -Directors of the.Company be and is hereby authorised to do all such acts, deeds, matters and

things as they may in their absolute discretion deem necessary or desirable, to decide the basis
. of allotment in consultation with thestock Exchange and to any question, difficulty, or doubt

: : that may rise in regard to the. issue*and allotment of securities in" terms, of .this resolution."

' RESOLVED FURTHERTHAT the Boafd.be and..is-herebyauthorised.to enter into and exeeuteall.
- • such arrangements with'any Investment/ Merchant Banker(s),' Lead Manager(s), Underwriter(s),

Broker(s), Guarantor(s), Depository(ies), Custodian(s) andTfustee(s), Registrar(s) arid all such
Advisors as may be involved or concerned in such intermediaries including by way of payment

: - - o f commission ';brokerage, fees or the like and'to'reimburse to them and incur all the
expenses relating.to the issue 'including documentation, travel/printing, listing fees or the like'

.and also to seek the listing as Securities; in one or morestock Exchanges as the Bpa'rd may i_n

.its absolute discretion decide. , - . . . ' ^ • . .... .. ~

5.' ."•• ; To considerand,ifthoughtfit,to bass with or without modification(s),the following resolution as
special Resolution: ; ; ,.«-. :"--.. • • . / - • ' " •' • • ~'> ' '

RESOLVED THAT in accordance with the provision, of section 3^,4 and all other applicable
prqvisions;ifany,of the companies Act, 1956,consent of the company beand is'hereby accorded
to hold and continue to hold the place of profit by Shri Pradeep Jain vi/.e/.OI st April, 2007 on a
revised total monthly remuneration of R s . 15000/-. ; ' - , . ' . . ' ' • '

6. To consider and, if thought fit, to pass with or without modificatiorKsXthe-following resolution as
special Resolution; : •. . ' ,.- . .... - . •; - . . . . .

. RESOLVED THAT in accordance with the provision of section 314 and all other applicable ,
-. . ' • _ • provisions,ifany,of the companies Act, 1956,consent of the company be arid is hereby accorded

to hold and continue to hold th'e place of profit by Shri Sourabh Jain W.e.f.01 st April, 2007 on a
. revised total monthly remuneration of Rs. 15000/-.r-, • • - . ' _ - •

Registered Office: • ' ^ • . - • • ' . . - - . - . - , By.order of the Board
404,ShekhawatiComplex, .- ' ., - - . . . , - ~; •''-.-'
Station.Road,JAIPUR, r • . -"" . ' .' . : . . , ,

- """ - ' - -SdA '. '
, . r (SUNIL KUMAR JAIN)

Dated:18thAugust,2007 /'" ' ;". " ' ' \ . - • DIRECTOR'.
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COMPANY LIMITED

. , - T . • • . , . . - , . - - . - . .. •

1. A member entitled to attend and vote.atthe meeting is entitled to appoint one or more proxies.
to attend and vote o;n a -poll instead- of himself an'd the proxy need not be a member of the

/company.The proxy formduiy completed and stamped must reach the Registered Office of the
/ ,, -company at 404,-Shekhawati GompJex^.Statipn Road, Jaipur not less than 48 hours before the;

: - t ime of.holdingthe-aforesaid meeting. . - , • - • • ' - . . : - : •.:.=- ' ' - _ / ' , •

2. Sharehoidersarerequestedtbadvisethecompanyimmediatelyofanychangeintheiraddresses.

,3. 'TheRegisterdfMembers'andShareTransferBooksoftheCompanywillremainclosedfrom27th
• ;, September, 20077to

i29th September, 2007 (both dates inclusive): :., •' ' : . . ,-:

-4: ' Menhibers are requested tpqupte their foiio'number's in all their correspondence, - : - ~" ;•• : '•

.5. . Members are requested to bring their copies, of Annual Rep.ort to the meeting. V'.l'v ' r,T'-

6. . ; Jhe shareholders desiring any information as' regards accounts are requested to write to.the"
Company at ari Dearly date isq ias to enable the Management to keep information ready! • ' .

7.,, , iyiembers are requested jtp bringwitKthenr) the attendance slip and hand it over atentrance
"duly sighed by the'm." ' - ' " . '." ' • ' - ' • . ' '."/''" .', ' ,. . . . - ' . * ' • ' • " . . * -

8.,v '. Information proyi<ded as per clause 49V| (A) of the. Jisting Agreem.ent .. . - • . ' - . ' • -

The following are the details of the Directors seeking reappointrnents or.recomm'ended to be
. appointed as Director. "- . - , ' ' , - - .... '

"' " • - • • - • . • ' - • ' : ' ' ; '-! '. " • • ' ' • ' : • ' • • - . - " - ' ' { :'~ '".••''. ' -''-*''
Shri.RajendraKumarJainagedab6ut66yearsha^beendirect:orofthecornpahys!nceDecem6er,
2004. He is member of company's Directors, audit, remuneration and shareholders grievance

• ' 'committee. He' has vast experience of 40 years in the field of administfatioh* and factoiy'-;
"" ^management.Hedpesnoth6ldanydirectorshipon6thefcompany.-" ', r . - • ,

5 / • •
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RA3ASTHAN TUBE MANUFACTURING COMPANY LIMITED .>—

EXPLANATORY. STATEMENT PURSUANT TO SECTION 173'(2)"-

The following Explanatory statements pursuant to section 173 of the Companies Act,! 956 set out all
material facts relating to the special business mentioned in the accompanied notice dated 18th
August,2007., - ' • ",''; •„. , - ^ . E . ; _ - - ' • < - . - - . . - . . • • • ' . , /

Item nos.4 : • ; : ' . . . • - , . . v " ' • ••' . - . ' • ' - . . ^ ' - . v 1 " ; - i - • • . ! . . - • ' , - •

In order to planfor long term financial sources as well as forWorking Capital needs, it was proposed to raise •
additional finance.The.additional finance can be raised by issueof-fresh Equity Shares by right offer to the

^ existing shareholders.The above method for raising the required finance would attract the approval of
members of the Company by way of Special Resolution under Section 81 of the Companies Act, 1956:

The mode of raising finance, its pricing, timing, obtaining various approvals," shall depend upon the
prevailing market conditions arid;will be decided in consultation with the lead-Manager's/Advisore.

The members are requested to authorise the-Board of Directors to'finalise the same and to take
decisions from time to time in this connection.

The Directors of the Company may be'deemed tp be concerned o*r interested to the extent the
securities, may be offered to them under the resolution. ;' " "" . c " ;>""•

! ' • " - ~, ' . . - - " ' • - \' ~

Your Directors Commend the resolution for approval. _ : . .

Item No. 5 '. , '/...'• _ '.;''.''' : - ^ ' " ' ' . '• '. . ''• ., .' .,, ' '' ( "''' ' . , ' ' "

. Shri Pradeep Jairi is an.existingernployee of the company and he is relative of directors of the company

.in accordance with schedule 1A of the Companies Act, 1956. According to the-sectipn 314 of the
companies Act, 1956 read with director's relatives (office of place of profit) Rules, 2003 inter alia
provides that no relative of Director shall hold any office or place of profit in the company which carries
a total monthly remuneration of not less than Rs. 10OOO/- except with the prior consent of the company
by a special resolution. Shri Pradeep Jain is an employee of the company on a monthly remuneration of
Rs.6000/- and increment has been given to Shri Pradeep Jain w.e.f. 1 st April, 2007 by increasing total
monthly remuneration of Rs. 150007- per month according to the above said provisiohjt,require
approval from member of the company. Hence the resolution is put up for your consideration.

None of the director except Shri HarishChand Jain, are interested in this resolution. .• . . -

Item No. 6 : ' . - - ' • -

Shri Sourabh Jain is an existing employee of the company and he is relative of directors of the company in
accordance with schedule TA of the Companies Act, 1956tead with director's relatives (office of place of
profit) Rules, 2003 inter alia, provides that no relative of Director shall hold any office or place of profit in the
company which carries a total monthly remuneration of not less than Rs. 10000/- except with the prior
consent of the company by a special resolution. Shri Sourabh Jain is an employee of the Company on a
. monthly enumeration of Rs:65007-and .increment has been given to Shri Sourabh Jain w.e.f. 1 st April,2007
by increasing total monthly remuneration to Rs. 150007- per month according to theabove said.provision it
require approval from member of the company.Hence the resolution is put up foryour consideration.

None of the director except Shri Harish Jain are interested in this resolution.
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RAJASTHAN TUBE MANUFACTURING COSV1PAMY LIMITED

Dear Shareholders, - . . ' • • ' .

Your Directors have pleasure inpresenting their21st Annual Report on the operations of your company
together with audited statement of accounts for the year ended o.n 31st March,2007.

1. FINANCIAL RESULTS: '

. •

Total Sales & Other Income

Profit Before Interest & Depreciation

Interest

Profit Before Depreciation.

Depreciation ,.

Net Profit before Taxation

Provision forTaxation •

Deferred Tax (Net) ' < 4

Net'ProfitafterTaxation .

For the year,
ended on
31.3.2007

(Rs.in lacs)

: 5521.57

180.68

9.5.64

-85:04

39.36

45.68

23.00

' (7-84)

30.52

For the year
_ ended on ,

31.3.2006
(Rs.in lacs)

5085.08

156.70

; 74.67

82.03

. 36.30.*

. . ' 45.73

20.80 .

(6,99) .

31.92

2. DIVIDEND:

Your Directors are unable to recommend any dividend during the year under review with a view
to conserve funds for the proposed diversification plans. •

3. YEAR IN RETROSPECT:

During the year under review, the sales and other income during the year increased to Rs.5521.52
Lacs as compared to Rs.5085.08 Lakh in the previous year.The* profit after tax during the year
was decreased to Rs.30.52 lacs as compared to Rs.3L92 lacs in the previous year.

4. MANAGMENTDISCUSSION'&ANYLYSIS REPORT:

,(a) INDUSTRY STRUCTURE & DEVELOPMENT:

ActivitiesOfyourcompanycomeunderthecategoryofsteeltube industry.With the increased
aaivity in housing and agriculture, the future of the steel tube industry shall continue to remain
encouraging. - , ,: _
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—{ RAJASTHAN TUBE MANUFACTURING COMPANY LIMITED .>—

(b) OPPORTUNITIES/THREATS RISK & CONCERNS:

Presently major requirements,of pipes in Rajasthan are being met through units situated
outside Rajasthan. The pipes manufactured by the company would be ableto compete effectively
in the market as they would have a clear price advantage over the other outside suppliers
because of lower transporation cost benefits applicable to the company.

The company's product shall'enjoy 4% price preference, arid 80% purchase preference in all
Govt.& semi Govt. organisation of Rajasthan<k>vt. . . . . . - . • " " ' .

* ' " . . " ' ' , " • • • ' • ' ' ' . I*"

Steel Tube and pipe industry is expected to show good prospects in veivy of increased availability
of H.R. Coils being basic raw material to manufacture M.'S: Steel Tube. . . . ' , ' " . •

More units with similar facility may came up resulting in greater competition and lower price,
realisation., . " . . ' . ' . . ' ' v , :" .

Changed state Govt. policies may effect the profitability of the company. ; •

The steel tube industry is subject to market cycle and as constituent of the industry Your'company
-is also exposedto these constituent, rise in price H.R. Coils, Zinc are also a rnatter of concern. .

(c) SEGMENT: .-.'-* .: - ' , ' ',. '" ; •

The'operations of the company is covered in one segment only i.e. steel tube segment.

(d) OUTLOOK:

, Having regard to thepreyailing circumstances your company visualizes a hopeful growth in the
industry. ' • . . . " *. • . '. , - ' - ' ; • :

(e) INTERNAL CONTROL SYSTEM: / ^ . ,

Your company maintain an intern'al.cohtrol system in different areas like purchases billing for
.'the jobs etc. moreyer there are internal auditors who make a constant monitoring to have

proper and sufficient care for maintenance of adequate accounting records required for.
. -' safegaurding the assets of the company and.for preventing and detecting fraud and other

• • irregularities. • " : . . - • « • ; • • '

(f) DEVELOPMENT: HUMAN RESOURCES/INDUSTRIAL RELATIONS FRONT :

Your Board has nothing to report on the development inhuman resource as well industrial
. relations front which have a material bearing on. the business of the company.

(g) DISCLOSURE BY THE MANAGMENT: . , , ; /

Your board has not received any disclosure by the managment relating to any material, financial
and commercial transations where any of the managerial staff has personal interest that may

. have a potential conflict with the interest of the company at large, • '

5. FUTURE PROSPECTS: . -

"• Your Directors hope thatduring this year turnover and profit shall increase substantially due to
better prospacts of steel industry because of increasing steel price all ove.r the world.

6. EXPANSION/DIVERSIFICATION: ;

The company has also planned to diversify in rigid .PVC PIPE project. . .
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r< -RAJAST-HAN -T-6JE- MANUFACTUiRING;,COMPANY.LIMITED.-)—^

7, -DISCLOSURE.UNDERTHEUSTING'AGREEMENTS: ' - " " • ' " . . " " • ' - , v - • ' - - : ; : " . ; • - . . ' • . - . . - • ^"-

'- • , LISTING :OFSHARES'-.~ ':'• '•- ' . ' - . . - • -.; -".:,'>; . - • ' . .\ % . ; v . ^ ^ " ' • ' • ' ,v --": f - - ;

• Presently the eq'uityshare's of the company are listed at the; following recognised Stock Exchanges,

(i) . The Jaipur-Stock Exchange Limited Jaipur • ' " ' " ' :.

(ii) - The Stock Exchange Mumbai,Murnbai._. . ' ~V ,: "-' . " . . ' . ' •

\ ' ( i i i ) - " The Delhi Stock Exchange Association Limited,New Delhi.

The application of the company dated:T0.06..1999 for cielisting of shares from', the The/Delhi
* .- 'Stock Exchange Association' Limited, New Delhi is still pending with the concerned Exchange..

• The cpmpany.has paid the annuallisting fees forthe year 2006-2007 to the stock exchanges
: except to stock exchange where.th'e company has applied for delisting of shares ofthe company.

; The Company has'notaccepted;any fixed deposit during the year under report.'. v , '' _.

9. ' DIRECTOR;RESPONSIBIUTYSTATEMENT:-. / " ' . - / ' . •'; , , : . . - . , • . " - - " - " . . . / . - - ' •"- • ' * - - '
In accordance -with the provisions of section 217J(2AA) of the Companies Act, 1956 your _'

, Directors confirm that:- ' ' • • ' . : . ' . . : % , , • " - . . - •;..•>.'•

-. :. (i) ,:ln the preparationofrtheannual accounts,.the applicableacGounting~standards have
• • „ ; . been followed; ' . • . . • : - - : » - . . • ' • ' . . •

• • . (ii) They have selected such accounting policies and applied.them consistently and made
. • judgements and estimates that are'feasonabJe and prudent so as to give-a true and fair;

: ' .'.. " view'ofthestateofaffairsoftheCompany.as"'at:March31,-2007and'of the Pfofitofthe--.
.."" Company for the year; ended on that date; • • f \ . , ';

•*' - (ii.i) . They have taken proper and sufficient.care for the maintenance of adequate accounting -
records in accordance with t'he provisions-of the.Companies'Act, 1956 for
safeguarding the assets of the Company and for preventing and detecting fraud and ;
other irregularities; , -.'• ; ; ' - '_ . . •'•'• ;

• ' (iv) They have prepared the annual accounts on a going concern basis. - • ;
;,

.10.- PARTICqiARS-QF EftlPLOYEES :• ..- ,' " : . ' . - . ' " : . ' ' / • . ' • '. ' - ' . , , • - . -.".-v . - - , - - • ' " '

Particulars of employees as,required under section 217-(2A) ofthe Companies Act,1956 read;'
•. with companies.pafticulars of employees rules,1975 as amended and information as per

Companies disclosure of particulars in the report of Board of Director Rules,19'88is.nil, .,: -

11.',. PARTICULARS OF ENERGY CONSUMPTION ETC:

The information pursuant to sub-section 1 (e) ofthe section 217 of the Companies Act,1956 .
read with the Companies (Disclosure of particulars in'the Report of Board of Directors) Rules,1988

c.
 : iseithernilornotapplicable. ' . - • . • - . , - • / ' ' s. . .: :.

12. DIRECTORS: : ' • ' • • - - - . \' ' / ' . - - ' - . , ; r I ', . - . " . ' ; ' - ' _ . ' . , ' • ' ' . ' - . ' . •

Shri .-Rajendra, kumar Jain," Director of the Company retire, by .rotation at<- the forthcoming *
Annual'General Meeting.and being eligible offer himself for reappointment. -, :. . . ' ' • • • •
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