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LAKELAND HOTELS LIMITED

.5

Your Directors have pleasure mpresenﬁngtoyouﬂnir'mmﬁnepoﬂto.geﬂmwﬁhmem@ed
Staternents of Accounts of the Company for the 12th months® operation ended 30th Sept., 2000.

| 4

DIRECTORS’ REPORT TO THE SHAREHOLDERS

FINANCIAL PERFORMANCE:

During the peziod under report, your company has earned an all inclusive revenue of Rs.230.67 lacs against
Rs.205.11 lacs duting the corresponding period in the preceding financial year registering a growth of about
12.46% over the previous year. Howevdr after incurring opereting expenses the operations of the company
culminated into cash loss of Rs.21.43 lacs which in the opinion of your directors seems to be reasonable
because of the fact that the company could put to use only 39 rooms duting the year as agrinst the original
plan of 70 rooms and its major revenue eaming services like Banquet Hall, Multicusine Restaurant, Bar,
Conference Hall eto. could not be installed and made operational during the year under report. It is expected
that as soon as the company is able to install and use all the projected facilities, the cash loss is likely to
disappear gradually. :

SHARE CAPITAL:

Duting the year under report, the authorised share capital of the company stood at Rs.1200.00 lacs
comprising of 1,20,00,000 Equity Shares of Rs. 10/- each with the issued and subscribed capital at Rs.
1101.29 lacs divided into 1,10,12,900 Equity Shares of Rs. 10/-. each, of which, a sum of Rs. 991.53 lacs
stood paid-up, leaving calls in arrears to the tune of Rs.109.76 lacs. Your Directoss call upon the shareholders -
who are yet to pay the arrears of calls to pay the same immediately. )

CAPITAL EXPENDITURE:

A capital expenditure of Rs.2012.45 lacs has so far been incurred by the Company as on and upto
30.09.2000 on the hotel project. Qut of the capital expenditure a sum of Rs.780.99 lacs already incurred by
the company for the assets already put to use has been capitalised and Rs.1242.42 lacs towards work in
progress is proposed to be capitalised on completion of the hotel project.

PROJECT IMPLEMENTATION STATUS :

The hotel project of the company incorporating few changes in the project scheme still remained under
completion because of the fact that your company has not been able to tie up requisite term finance so far. It
is expected that the requisite finance shall be tied up during the current financial year and accordingly the
hotel project of the company shall be completed by March 2002.

DIVIDEND ;

Since no surplus has been generated by the Company during the period under report, no dividend on the
Equity share capital has been recommiended.

DIRECTORS :

Dimmsymmdwmpoﬂmssmwm mmammmcm
Mesting and being eligible offers himself for reappointment ss such. :

Mr Mohd, Mansur Ali Khan Patsudi end Mr.Kaleem Ulish Khan have oeased to be directors of the compeny
by resignstion. The Board places on record its warm approciation for the valuable servioes rendered by them
during their tenure as directors of the company.

Besides, Air Chief Marshal N.C.Suri, Mr.Raja Vijay Karen and Mr.8.A.Hashmi who were appointed os
Additionsl Directors by the Board of Direstors of the company during thé period under report chall aloo
oeese to hoid offices as such on the conofusion of the ensuing General Moeting in terms of spplicable
provision of the Companies Act 1956 read with Article No.80 of Memorandum and Articles of Association
of the company. -
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UDITORS : — N

Phiace

M/s.H.Dangi & Co., Chartered Accountants, indore have expressed their unwillingness w/s 224 (2)(b) of the
Cos. Act, 1956 to continue as statutory auditors of the company for any further period and therefore your
directors found it expedient to reccommend the appointment of M/s.Mago Khatri & Associates, Chartered
Accountants, Indore as statutory auditors of the company in place of M/s.H.Dangi & Co,

The proposed appointee have already signified their eligibility w/s 224(1B) of the Cos. Act and accordingly a
proposal is being brought up at the ensuing meeting for the appointment of M/s.Mago Khatri & Associates at
the office of statutory auditors of the company to hold the office as such from conclusion of the ensuing
AGM to the conclusion of the next AGM. ‘

AUDITOR’S REPORT :

the noles on accounts referred to in the Anditors Report dated 18th November 2000 appended hereto are
self-explanatory and, therefore do not call for any further comments from the Directors.

STATUTORY STATEMENTS :
Information as per Sec 217(1)Xe) of the Companies Act, 1956 read with the Companies (Disclosure of
Pasticulars in the Report of Board of Directors) Rules, 1988 for the year ended 30th September 2000 are
given as under - :
A)  Conservation of Energy :
The basic engineering design of the Hotel is being based on optimum energy consumption and
provision is being made to conserve energy to the maximum possible extent which would reduce the
hiability on energy bills. ' '
B)  Technology Absorption :
During the ycar no amount has been incurred on technology absorption (Previous Year Rs.NIL)
C)  Foreign Exchange Earnings & Outgo ;
During the period under report the Earnings and outgo in foreign exchange has been as under:

Earnings: Rs.5.46 lacs in term of Indian cumency.
Outgolng: Unlike previous year, nothing has been spent in foreign exchange on impost etc.

PUBLIC DEPOSIT :

During the period under report your company has not accepted an deposit from public in term of Section
58A of the Companies Act, 1956, rules framed and notifications issued thereunder.

During the pesit_:dunder report too, your company did not employ any person, the particulars in respect of
whom are required to be disclosed in the report under the provisions of sec 217 (2A) of Act, as amended
upto daie. Therefore the company does not have anything to report under the said provisions.

(2)
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Listing & Payment of livting fee: ss

The equity shares of the Company are listed with the Mumbad, Dethi and M.P. suockzxr.hmgummc

requisite fise payable to them in term of listing agreements in force has been duly paid and/or sdjusted and
nothing is payable to them on the said account as of today.

YZK problem preparedness:

As reported during the previous year that Front office, maintenance creditors & debtors account and
Budgeting activities of the company were vulnerable to the anticipated Y2K problem and that the Y2k
transition period has already passed without any adverse effects on the activities of the company. '

ACKNOWLEDGMENTS :

Ymﬁ Directors wish to place on record their grateful and sincere thanks for the excellent support and co-
operation your company received from the Ministry of tourism, Govt. of India and Deptt.of Tourism, Gowt.
of Madhya Pmdesthksmdoﬂxergovenmmtbodmmdwehokfomndtoﬂwoomndem
future also.

Your directors also wish to place on record theuapprmumforﬂlemmmwdevotedmmmdmd
by the executives and staff of the company.

Place :Bhopal - For & on behalf of the Board

Date: !8th November 2000

Sd/- Sdv/-
DIRECTOR  DIRECTOR
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AUDITORS REPORT N\
TO THE SHARE HOLDERS OF M
LAKELAND HOTELS LIMITED :

We have audited the attached Balance Sheet of LAKELAND HOTELS LIMITED, as at 30th Sept., 2000
and also the Profit & Loss Account for the year ended on that date annexed hereto and report that :

As required by manufacturing and other Companies (Auditors Report) Order, 1988 issued by company law
board in terms of Sec. 227 (4A) of the Companies Act, 1956 we annexed hereto a statement on the matters
specified in paragraph 4 & 5 of the said order.

Further to our comments in the antexure referred to in pmgfaph 1 above.

We have obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purpose of our audit, unless otherwise, if any, reported in this report and
Annexure, forming part of the accounts.

In our opinion proper books of accounts as required by law have becn kept by the company so far -
as it appears from our examination of those books.

The Balance Sheet and Profit & Loss account dealt with by this report is in agreement with the books
of accounts, _

In our opinion, to the best of our information and according to the explanations given to us the said
accounts together with the notes thereon and the significant policies comply with the accounting
standards referred Lo in sub section (3C) of section 211 of the companies act 1956. ‘

In our opinion, lo the best of our knowledge, information and according to the explanations given
to us, the said balance sheet and profit & loss account read with the notes and the Accounting Policies
thereon give the information required by the Companics Act, 1956 in the manner so required and
give a true and fair view !

i. In the case of the balance sheet of the state of affairs of the company as
at 30th Sept 2000 and

ii. In case of the profit & loss account of the loss for the year ending on that

date :

for H. DANGI & CO,,
Chartered Accountants,

Sd/-

PLACE : INDORE ( HEMANT JAIN )
DATED : 18th Nov. 2000 PROPRIETOR
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