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M/S PACE ELECTRONICS LTD

NOTICE

Notice is hereby given that the Twenty Second Annual General Meeting
aof the Company will be held on Tuesday, the 29th September, 1998 at
3.00 p.m. at Registered Office of the Company, 7. Swastik Society,
Gulmohar Road Opp. Bhaidas Hall, VYile Farle (W). Mumbai 400 0%5&. to
transact the following:

ORDINARY BUSINESS

1. To receive, consider and adopt the Profit and Loss Account for the
vear ended Ilst March, 1998 and the Ealance Sheet as on that date
together with the Reports of the Directors and Auditors thereon.

2. To elect a Director in the place of Mr. Vinay B. Foddar who retire
by rotation and, being eligible, offers herself for re—-election.

¢ To elect a Director in the place of Mr. N.S. Sureka, who
retires by rotation and , being eligible, offers herseld for re-
glection.

4, To appoint Auditors and fix their remuneration.

NOTES :

1w A member entitled to attend and vote is entitled to appoint a
proxy to attend and vote instead of himself and the groxy need
not be a member. A proxy form duly completed and signed should be
deposited at the Registered office of the Company not later than
48 hours before the commencement of meeting.

ii. The Register of Members & share transfer Books of the Company will
remain closed from Saturday, the 26th September 1998 to Tuesday,
the 29th September 1998 (both days inclusivel.

iii. Members are requested o notify change in address i1f any
immediately to the Registered office of the Company.

By order of the Board

gow  pIT BLHOR RN L Y

N.S. Sureka

Chairman ] s /A”“YJL~’
g _,k,_,i.,‘uﬂ .

Dated : OX-09--3¢

Fegistered office : 7,8wastik Society, N.S. Road NO.1, Vile Parle-{,
Mumbai 400 OB4&
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DIRECTORS REPORT

THE MEMBERS OF
PACE ELECTRONICS LTD.
MUMBAI

The

Directors hereby present their Twenty Second Annual Report

together with the audited statement of accounts for the vyear ended
Flst March 1998. :

1. FINANCTIAL RESULTS
YEAR ENDED YEAR ENDED
F1.0%.98 X1,03.97
RSO IN LAKHS RE.IN LAEHS
SALES AND OTHER INCOME ?.79 14.88
FROFIT BEFORE DEFPRECIATION & TAXES 1.09 Q.06
DEFRECIATION 2.47 289
TAXATION Q.08 O.02
BALAONCE LOSS/PROFIT (—)y 1.46 (—~) 2.85
FRIOR PERIOD EXF. - Q.92
BALANCE TRANSFERRED TO GENERAL RESERVE/ 1.46 F2.77
FROFIT & LOSS APFPROFRIATION AL
2. DIVIDEND =
The directors do not recommend any dividend for the year under
review due to loss incurred during the vear.
. PERFORMANCE AND FUTURE PROSPECTS
During the year under review the Company achieved a turnover of
Re . 1.8% lacs in comparison with the previous year turnover of
R .8.44 lacs. The fall in turnover was dusg to general recession
irn the BEconomy and stiff Competition in the Market. Your Directors
are hopeful that Company’ s turnover will increase in the near
future by adopting new & advanced technology in the field of
production and with positive government palicies towards
electronics industry.
Your Board has been making efforts to explore the possibilities aof
new products in order to diversify the product Range of Dompany.
4. STAFF AND LABOUR:

The relations with the staff and labouwr have been peaceful and
cardial. The Directors wish +to place on record their deep
appreciation for the services renderesd by the steff and workers of
the Company at all levels.

N .t
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A DIRECTORS

In  accordance with the provisions of the Companies Hot,l19%96
Mr. Vinay B. FPoddar and Mr. N.8S. Sureka Directors of the
Company retire by rotation and are eligible for reappointment.

6. CONSERVATION OF ENERGY, TECHNOLOGY, ABSORPTION & FOREIGH EXCHANGE
EARNINGS & OUTGO

The required information WS 217 (1) of the Companiss Act read
with rule 2 of the Companies [Disclosure of particulars in the
report of Board of Directore] Rulez 1988 in the prescribed format
is annexed.

7. PARTICULARS OF EMPLOYEES: [AS REQUIRED IN THE SEC.217 [208] OF THE
COMPANIES ACT, 19556.1]

None of the employees of the Company was in receipt of
remuneration exceeding Rs. 2,00,000/- per annum who were employed
for the full year or Rs. 25,000/- per month,. who were employed for
part of the year.

8. AUDITORS =
M/G DILIFP JAIN & CO. Chartered Accountants retire at ensuing
Annual General Meeting and being eligible offer themselves for re-

appointment.

ar and on behalf of RBoard.

N.5. Sureka [Chairman]

Filace : Mumbalil
Dated ¥y QI~09-98
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AMMEXTURE TO THE DIRECTOR'S REPORT
CONSERVATION OF ENERGY:

The manufactuwring process does not involve intensive use of power

hence energy coansumption is relatively low. The Company has taken
suitable measure, whers applicable for conservation aof energy.

The particulars as per form A need not be furnished as the same is
considered as not applicable to Electronics Industry.

RESEARCH & DEVELOPMENT s

No Research & Development work has been carrvied out by the Company and
therefore there is no expenditure on this head nor any other benefit
accrued from it.

TECHNOLOBY ABRSORPTION:

No Technology was imported for any activity of the Company and as such
absaorption of the same does nobt arise.

FOREIGN EXCHANGE EARNING & OUTGO:

CLURRENT YEAR FREVIOUS YEAR
EARNINGS — e
QuUTGEo e e

ON BEHALF OF THE EBOARD

N.5. SUREKA
[CHATRMAN]

FLACE @ MUMBAL
DATED & OZ-09-98
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AUDITORS® REFORT
Tea,
The Members,
Pace Electronics Limited
BOMEAY .

We have audited the attached Balance Sheet of FACE ELECTRONICS LIMITED
as at  Ilst March, 1998 and alse the Frofit & Loss Account of the
Company for the year ended on that date, annexed thereto, and report
that:

1. % required by the Manufacturing and other Companies [(Auditor’'s
Report] Order,1988 issued by the Company Law Board in  terms of
Section 227 [4a]) of the Companies Oct, 1956, we annex hereto a
statement on the matters specified in paragraphs 4 and 5 of the
said Order.

2. Further to our comments in the ANNEXTURE referred to in  paragraph
1 above:

a. We have obtained all the information and explanations which to the
best of owr knowledge and belief were necessary for the purpose of
ot audit.

by In our opinion, proper books of accounts as reguired by law have
been kept by the Company, 50 far as appears from owr  examination
af the books.

. The Halance Sheet and Profit and lL.oss Account dealt with by this
report are in agreement with the books of Account.

. In our opinion and to the best of our information and according to
the explanations given to us,the said accounts read together with
the notes thereon give the information required by the Companies
Act, 19%&, in the manner 50 required and give & true and fair
view:

i. In  the case of the Balance Sheet, of the State of Affairs of the
Company as at Zlst March, 1998.

and

ii. In the case of the Frofit and lLoss Account, of the loss for the
vear ended on that date.
For DILIF JAIN & CO.
Chartered Accountants

Flace : Mumbai
Dated : 0Z-09-98

[DILIF EUMAR M. JAINI]
proprietor

Mot CArTR BLEBGYEOMER  MER,

b3 IR ITALH
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ANNEXTURE REFERRED TO IN PARAGRAFH 1 OF THE AUDITORS® REPORT ON THE
ACCOUNTS OF PACE ELECTRONICS LIMITED FOR THE YEAR ENDED 3187 MARCH, 1997

1. The Company has maintained proper records showing full particulars
including quantitative details and situation of fixted assets. The
fixed assets of the Company have been physically verified by the
managament at reasonable intervals and no material discrepancies
between the book records and the physical inventory were noticed.

2. The fixed assets of the Company have not been revalued during the
VEAI . :

J.  The stock of trading goods has been physically verified by the
management at reasonable intervals.

4. The procedures of physical verification of stocks followed by the
management are reasonable and adeqgquate in relation to the sizse of
the company and the nature of its business.

3. No discrepancies have been noticed on physical verification of
stocks as compared to book records.

& . In our opinion and o the basis of ouwr examinations, the valuation
of stock is fair and proper and is in accordance with the normally
accepted accounting principles and is on the same basis as in  the
preceding year.

7. The company has not taken or granted any loans, secured or
unsecured  from/to firms or other parties listed in  the register
maintained under Section 301 or to the companies under the same
management within the meaning of Section 370 [1B] of the Companies
Act, 1936.In case of loans granted and/or taken from companies
listed in the register maintained U/s 3201 the terms whereof are
not primafacie prejudicial to the interest of the Companies.

g. In respect of loans and advances in the nature of loans given by
the company, perties are regular in the payment of interest and
where such payment are not received, reasonable steps have been
taken for recovery thereof or payment terms have been rescheduled.

?. There is an adequate internal control procedure commensurate with
the size of the company and the nature of its business for the
purchase of trading goods,. plant & machinery, equipment and other
assets, and for the sale of goods.

10. According to the information and explanations given to ws there
are no transactions of purchasze of goods and materials and sale of
goods, materials and services aggregating during the yvear to Rs.
30,000 or more in respect to each party made in  pursuance  of
contracts or arrangements entered in the register maintained under
section 201 of the Companies Act, 1936,

11. As euplained to wus, the company has no unserviceable or damaged
goods.,

12. According to  the infeormation and explanation given to Ws, the
Company has not accepted deposits from the pubic. Therefore
provision of section 58 A of the Companies Act, 1936 and the
Companies [Acceptance of Deposits] Rule, 1975 are not applicable
to the Company.

17%. The Company has an internal audit system commensurate with the
size and natuwre of its business.

o
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