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B O A R D  O F  D IR E C T O R S

M r. S u r in d e r  S in g h  

M s . P a rm in d e r  K a u r

C h a irm a n  c u m  M a n a g in g  D ire c to r

M r. Inderjit S in g h  

M r. R a jiv  K is h o re

D ire c to r

D ire c to r

D ire c to r

A U D I T O R S

N. K u m a r  &  C o . 

C h a rte re d  A c c o u n ta n ts  

# 220, S e c to r  40 -A , 

C h a n d ig a rh ,

B A N K E R S

ICICI B a n k  Ltd

R E G D .  O F F I C E  &  W O R K S

E  58-59, Indus tr ia l A re a , 

P h a s e  8, M o h a li.

Pun jab .

R E G I S T R A R  &  S H A R E  T R A N S F E R  A G E N T

M A S  S e rv ic e s  L im ited  

T-34 , lln d  F lo o r,

O k h la  Industria l A re a ,

P h a s e  II,

N e w  D e lh i.



NOTICE

N o t ic e  is  h e re b y  g iv e n  th a t A n n u a l G e n e ra l M e e t in g  o f  M /S  S G N  T E L E C O M S  L I M IT E D  

w ill b e  h e ld  o n  M o n d a y ,  3 0 th S e p te m b e r ,  2 0 1 3  a t 9 .0 0  A .M .  a t re g d . o f f ic e  P lo t  N o . 58 -59 , 

In d u s tr ia l A re a ,  P h a s e  V l l l- B ,  S A S  N a g a r ,  M o h a li to  t ra n s a c t  th e  fo llo w in g  b u s in e s s :

O R D I N A R Y  B U S I N E S S :

1. T o  re c e iv e ,  c o n s id e r  a n d  a d o p t  th e  A u d ite d  B a la n c e  S h e e t  o f  th e  c o m p a n y  a s  a t 

3 1 s t  M a r c h  2 0 1 3  a n d  s ta te m e n t  o f  p ro fit  a n d  lo s s  d u r in g  th e  y e a r  e n d e d  o n  th a t d a te  

a lo n g  w ith  th e  rep o rt o f  D ire c to rs  a n d  A u d ito rs  th e re on .

2. T o  a p p o in t  a  D ire c to r  in  p la c e  o f  M s . P a rm in d e r  K a u r  w h o  re t ire s  by  ro ta tion  a t  th e  

e n s u in g  A n n u a l G e n e ra l M e e t in g  a n d  b e in g  e lig ib le  o f fe rs  h e r s e lf  fo r  re a p p o in tm e n t.

3. T O  A P P O I N T  T H E  S T A T U T O R Y  A U D I T O R S  O F  T H E  C O M P A N Y  A N D  IN  T H I S  

R E G A R D  T O  P A S S  T H E  F O L L O W I N G  R E S O L U T I O N  A S  O R D I N A R Y  R E S O L U T I O N :

“R e s o lv e d  th a t M /s  N  K u m a r  &  C o , C h a r te re d  A c c o u n ta n t ,  tb e  re tir ing  S ta tu to ry  A u d it o r s  

o f  th e  c o m p a n y ,  b e  a n d  a re  h e re b y  re a p p o in te d  a s  S ta tu to ry  A u d ito rs  o f  th e  c o m p a n y  

fro m  th e  c o n c lu s io n  o f  th is  A n n u a l G e n e ra l M e e t in g  un til th e  c o n c lu s io n  o f  n e x t  a n n u a l 

g e n e ra l m e e t in g  at a  re m u n e ra t io n  to  b e  d e c id e d  by  th e  B o a rd . ”

F o r  B o a rd  o f  D ire c to rs  

M /S  S G N  T E L E C O M S  L T D .

D A T E  :03/09/2013 

P L A C E  : M o h a li

S d /-

C H A I R M A N  C U M  M G  D I R E C T O R



NOTES

1. A  m e m b e r  e n t it le d  to  a tte n d  a n d  vo te  a t th e  m e e t in g  is  e n t it le d  to  a p p o in t  a  p roxy  

to a ttend  a n d  v o te  in s te a d  o f  h im se lf/h e rs e lf  a n d  s u c h  p ro x y  n e e d  n o t to  b e  th e  m e m b e r 

o f t h e  c o m p a n y .

2. P ro x ie s  in o rd e r  to  b e  e f fe c t iv e  m u s t b e  re c e iv e d  b y  th e  C o m p a n y  a t its R e g is te re d  

O ffice  no t le s s  th a n  4 8  h o u rs  b e fo re  th e  m ee tin g .

3. M e m b e rs  w h o  h o ld s  s h a r e s  in p h y s ic a l fo rm  a re  r e q u e s te d  to  n o t ify  a n y  c h a n g e  in 

the ir re g is te re d  a d d r e s s  to  R e g is t r a r  a n d  s h a re  t ra n s fe r  a g e n t  i.e . M A S  S e r v ic e s  L im ited , 

N e w  D e lh i.

4. M e m b e rs  a re  r e q u e s te d  to  b r in g  th e  c o p y  o f  a n n u a l re p o rt a n d  a t te n d a n c e  s lip  d u ly  

filled  in th e  m e e t in g . M e m b e r s  w h o  a re  h o ld in g  s h a r e s  in d e m a t  fo rm  a re  re q u e s te d  b ring  

the ir C lie n t  Id a n d  D P  Id fo r  e a s in g  id e n t if ica t io n  o f  a t te n d a n c e .

5. R e g is te r  o f  m e m b e rs  a n d  re g is te r  o f  t ra n s fe r  w ill re m a in  c lo s e d  from  28 th  

S e p te m b e r  2 0 1 3  to  30 th  S e p te m b e r  2 0 1 3  bo th  d a y s  in c lu s iv e .

6. N o m in a t io n  fo rm s  fo r  a v a ilin g  th e  n o m in a t io n  fa c ility  a re  a v a ila b le  a t  re g is te re d  o ffice .

I

I M P O R T A N T  C O M M U N I C A T I O N  T O  M E M B E R S

T h e  M in is t r y  o f  C o r p o r a t e  A f f a i r s  h a s ,  p u r s u a n t  t o  i t s  G r e e n  In it ia t iv e  in  th e  

C o r p o r a te  G o v e r n a n c e ,  a l lo w e d  p a p e r le s s  c o m p l ia n c e s  b y  c o m p a n ie s .  It h a s  

is s u e d  c i r c u l a r s  a l lo w in g  t h e  c o m p a n ie s  t o  s e r v i c e  n o t ic e / d o c u m e n t s  in c lu d in g  

A n n u a l R e p o r t  b y  e m a i l  t o  i t s  m e m b e r s .  W e  r e q u e s t  t h e  s h a r e h o ld e r s ,  w h o  h a v e  

n o t  r e g is t e r e d  t h e i r  e m a i l  a d d r e s s e s  s o  fa r ,  m a y ,  a s  a  s u p p o r t  t o  t h is  in it ia t iv e ,  

r e g is te r  t h e i r  e m a i l  a d d r e s s e s ,  in  r e s p e c t  o f  e l e c t r o n ic  h o ld in g s ,  w it h  th e  

D e p o s it o r y  t h r o u g h  t h e i r  r e s p e c t iv e  D e p o s i t o r y  P a r t ic ip a n t .  M e m b e r s  w h o  h o ld  

s h a r e s  in  p h y s ic a l  m o d e  a r e  r e q u e s t e d  to  r e g is t e r  t h e i r  e m a i l  a d d r e s s  w it h  M A S  

S e r v ic e s  L im it e d ,  N e w  D e lh i,  t h e  s h a r e  t r a n s f e r  a g e n t  o f  t h e  C o m p a n y .



E X P L A N A T O R Y  S T A T E M E N T  P U R S U A N T  T O  S E C T I O N  1 7 3  O F  C O M P A N I E S  A C T  

1 9 5 6

L I S T IN G  A G R E E M E N T

A s  re q u ire d  u n d e r  C la u s e  4 9  (IV) G  o f  th e  L is t in g  A g re e m e n t,  g iv e n  b e lo w  a re  th e  d e ta ils  

o f  th e  D ire c to rs  w h o  re t ire  b y  ro ta t io n  a n d  a re  e lig ib le  fo r  re -a p p o in tm e n t:

I T E M  N O .  2

A .  N a m e  

A g e

Q u a lif ic a t io n

E x p e r t is e

O th e r  D ir e c to r s h ip s  

C o m m it te e  m e m b e rs h ip  

S h a re h o ld in g  in th e  c o

: M s . P a rm in d e r  K a u r

: 5 3  years  
: P o s t  G ra d u a te

: M o re  th a n  2 0  y e a rs  e x p e r ie n c e  in  a d m in is tra t io n  o f  

b u s in e s s  

: N il

: 3

:9 9 7 6 0 0

1



DIRECTORS REPORT

Y o u r  D ire c to rs  a re  p le a s e d  to  p re s e n t  th e ir  A n n u a l R e p o r t  fo r  th e  f in a n c ia l y e a r  e n d e d  

on 3 1 st M a rc h  2 0 13 .

F I N A N C I A L  R E S U L T S :

P A R T I C U L A R S 3 1 st M a r c h  2 0 1 3  

( R s .  In L a c s )

3 1 st M a r c h  2 0 1 2  

( R s .  In L a c s )

T o ta l In co m e 1 1 8 .7 4 3 7 4 .2 8

P ro fit B e fo re  D e p re c ia t io n (3.35) 17 .5 4

D e p re c ia t io n 16 .3 8 14 .5 3

N e t P ro fit/( lo ss ) (19 .73) 3.01

E x tra o rd in a ry  Item s N il (39 1 .11 )

T ra n s fe r  to  B a la n c e  s h e e t (19 .73) (38 8 .10 )

D ue  to  th e  m a rk e t  c o n s t ra in ts  th e  tu rn o v e r  o f  th e  c o m p a n y  h a s  fa lle n  s h a rp ly  d u r in g  the  

current f in a n c ia l y e a r  re su lt in g  in h ig h e r  o p e ra t io n  lo s s e s .

D IV ID E N D :

In the  a b s e n c e  o f  a n y  a d e q u a te  p ro fits , th e  m a n a g e m e n t  h a s  d e c id e d  n o t to  d e c la r e  any  

d iv idend .

F IX E D  D E P O S I T :

T h e  C o m p a n y  h a s  n o t a c c e p te d  a n y  d e p o s it  from  th e  p u b lic  w ith  in  th e  m e a n in g  o f  

s e c t io n  5 8 -A  o f  th e  C o m p a n ie s  A c t ,  1956.

D IR E C T O R S :

M s. P a rm in d e r  K au r, D ire c to r  o f  th e  c o m p a n y  w h o  re tire  a t th e  e n s u in g  A n n u a l 

G e n e ra l M e e t in g  a n d  b e in g  e lig ib le  o ffe rs  h e r s e lf  fo r  re a p p o in tm e n t.  M r. D e v e n d e r  

S ingh , M s . P a ra m jit  K au r, M s . R e e ta  D e v i a n d  M r. B a lw in d e r  S in g h  c e a s e d  from  the  

d ire c to rsh ip  d u r in g  th e  cu rre n t  f in a n c ia l yea r.



A L L O T M E N T  O F  S H A R E S  O N  P R E F E R E N T I A L  B A S I S

D u r in g  th e  y e a r  u n d e r  re v ie w , th e  c o m p a n y  h a s  a llo t te d  8 0 ,0 0 ,0 0 0  (E ig h ty  L a c s )  e q u ity  

s h a r e s  u p o n  c o n v e r s io n  o f  e q u a l n u m b e r  o f  w a rra n ts  o n  p re fe re n t ia l b a s is .

L IS T IN G :

T h e  c o m p a n y  is  l is te d  w ith  B o m b a y  S to c k  E x c h a n g e  L im ite d . T h e  s h a r e s  a re  b e in g  

re g u la r ly  t ra d e d  th e re . T h e  c o m p a n y  is  re g u la r  in  p a y m e n t  o f  lis t in g  fe e s  a n d  

c o m p ly in g  w ith  o th e r  lis t in g  re q u ire m e n ts .  T h e  o th e r  s to c k  E x c h a n g e s  n a m e ly  D e lh i 

S to c k  E x c h a n g e  a n d  L u d h ia n a  S to c k  E x c h a n g e  a re  n o t a c t iv e  a n d  n o  tra d in g  is  

b e in g  ta k in g  p la c e  th e re . T h e  c o m p a n y  h a s  a p p lie d  fo r  d e lis t in g  o f  s e c u r it ie s  from  th e s e  

D e lh i S to c k  E x c h a n g e  a n d  L u d h ia n a  S to c k  E x c h a n g e .

A U D I T O R S :

M /s  N  K u m a r  &  C o ,  C h a r te re d  A c c o u n ta n t s  h o ld  o f f ic e  un til th e  c o n c lu s io n  o f  th e  

e n s u in g  A n n u a l G e n e r a l M e e t in g  a n d  a re  re c o m m e n d e d  fo r  re -a p p o in tm e n t.  T h e  

c o m p a n y  h a s  r e c e iv e d  a  le tte r from  th e m  tha t th e ir  a p p o in tm e n t  if m a d e  w ill b e  w ith in  

th e  lim its  a s  p r e s c r ib e d  in th e  s e c t io n  2 2 4  (1B).

A U D I T O R S  R E P O R T :

O b s e rv a t io n  in th e  A u d ito r s  R e p o r t  a re  d e a lt  w ith  in th e  n o te s  to  th e  A c c o u n t s  a n d  

b e in g  s e lf  e x p la n a to ry  n e e d  n o  fu r th e r  c la r if ic a t io n s ..

C O R P O R A T E  G O V E R N A N C E  R E P O R T :

A s  re q u ire d  u n d e r  lis t in g  a g re e m e n t  th e  C o rp o ra te  G o v e r n a n c e  R e p o r t  a lo n g  w ith  

A u d ito r s  c e r t if ic a te  re g a rd in g  c o m p lia n c e  o f  c o n d it io n s  o f  c o rp o ra te  g o v e rn a n c e  re p o rt is  

e n c lo s e d .



M A N A G E M E N T  D I S C U S S I O N  &  A N A L Y S I S  R E P O R T

A s  req u ire d  u n d e r  c la u s e  4 9  (E ) o f  L is t in g  A g re e m e n t  th e  M a n a g e m e n t  D is c u s s io n  &  

A n a ly s is  fo rm s  a n  in te g ra l p a r t o f  th e  D ire c to rs  R e p o rt.

P A R T I C U L A R S  O F  E M P L O Y E E S

N on e  o f  th e  e m p lo y e e s  is  c o v e re d  U n d e r  S e c t io n  2 1 7 (2 A )  o f  th e  C o m p a n ie s  A c t  ,1956  

read w ith  C o m p a n ie s  ( P a r t ic u la r s  o f  E m p lo y e e s )  R u le s  ,1 9 7 5  a s  a m e n d e d .

C O N S E R V A T I O N  O F  E N E R G Y ,  T E C H N O L O G Y  A B S O R P T I O N  A N D  F O R E I G N  

E X C H A N G E  E A R N I N G S  A N D  O U T G O :

In fo rm ation  re q u ire d  u n d e r  S e c t io n  217(1 )(e ) o f  th e  c o m p a n ie s  A c t ,  19 56 , re a d  w ith  

C o m p a n ie s  (D is c lo s u re  o f  P a r t ic u la r s  in th e  rep o rt o f  D ire c to rs )  R u le s ,  1 9 8 8  w ith  re s p e c t  

to c o n s e rv a t io n  o f  e n e rg y , te c h n o lo g y  a b so rp t io n  a n d  fo re ig n  e x c h a n g e  e a rn in g s  a n d  

outgo is a s  fo llo w s:

F O R M A

a. D is c lo s u r e  o f  P a r t ic u la r s  w ith  re s p e c t  to  C o n s e rv a t io n  o f  E n e rg y :

b.

A . P o w e r  a n d  f u e l  c o n s u m p t io n 2 0 1 2 -1 3 2 0 1 1 -1 2

1. E le c tr ic ity

(a) P u r c h a s e d

U n its 124501 1 5 4 3 6 7

T o ta l a m o u n t 7 4 7 0 0 9 9 2 6 2 0 5

R a te /u n it 6 .0 0 6 .0 0

(b) O w n  g e n e ra t io n N il N il

(i) T h ro u g h  d ie s e l g e n e ra to r N il N il

U n it

U n its  p e r  ltr. o f  d ie s e l o il

C o s t/u n it

(ii) T h ro u g h  s te a m  tu rb in e /g e n e ra to r

2. C o a l N il N il

3. F u rn a n c e  o il N il N il

4. O th e rs / in te rn a l g e n e ra t io n N il N il

B . C o n s u m p t io n  p e r  u n i t  o f  

p r o d u c t io n

E le c tr ic ity N il N il



c .  T e c h n o lo g y  A b s o r p t io n :

T h e  C o m p a n y  is  u s in g  in d ig e n o u s  te c h n o lo g ie s  in th e  m a n u fa c tu r in g  o f  p ro c e s s .  T h e  

u p d a t io n  o f  t e c h n o lo g y  is  a n  o n g o in g  p r o c e s s  a n d  C o m p a n y  is  c o m p ly in g  w ith  a ll th e  

s ta tu to ry  g u id e l in e s  in  th is  reg a rd .

d . F o r e ig n  E x c h a n g e  e a r n in g s  a n d  O u tg o :

T h e  C o m p a n y  h a s  n o t  e a rn e d  a n y  in c o m e  o r  in cu r re d  a n y  e x p e n d itu re  in  fo re ig n  

e x c h a n g e  d u r in g  th e  f in a n c ia l yea r.

D I R E C T O R S  R E S P O N S I B I L I T Y  S T A T E M E N T  :

A s  re q u ire d  u/s 2 1 7  ( 2 A A )  o f t h e  c o m p a n ie s  A c t  ,195 6  th e  D ire c to rs  s ta te s  th a t :

1. T h a t  in  th e  p re p a ra t io n  o f  a n n u a l a c c o u n ts ,  th e  a p p lic a b le  a c c o u n t in g  s ta n d a rd s  

h a d  b e e n  fo llo w e d  a lo n g  w ith  p ro p e r  e x p la n a t io n  re la t in g  to  m a te r ia l d e p a r tu re s .

2. T h a t  D ire c to rs  h a d  s e le c te d  s u c h  a c c o u n t in g  p o l ic ie s  a n d  a p p lie d  th em  

c o n s is te n t ly  a n d  m a d e  ju d g m e n ts  a n d  e s t im a te s  th a t a re  re a s o n a b le  a n d  p ru d e n t  s o  

a s  to  g iv e  a  t ru e  a n d  fa ir  v ie w  o f  th e  s ta te  o f  a ffa ir s  o f  th e  c o m p a n y  a t  th e  e n d  o f  

th e  f in a n c ia l y e a r  a n d  o f  th e  p ro fit o r lo s s  o f  th e  c o m p a n y  fo r  th a t p e r io d .

3. T h a t  D ire c to rs  h a v e  ta k e n  p ro p e r  a n d  s u ff ic ie n t  c a re  fo r  th e  m a in te n a n c e  o f  

a d e q u a te  a c c o u n t in g  re c o rd s  in a c c o r d a n c e  w ith  th e  p ro v is io n s  o f  th e  A c t  fo r  

s a fe g u a rd in g  th e  a s s e t s  o f  th e  c o m p a n y  a n d  fo r  p re v e n t in g  a n d  d e te c t in g  f ra u d  a n d  

o th e r  ir re g u la r it ie s .

4. T h a t  D ire c to rs  h a v e  p re p a re d  th e  a n n u a l a c c o u n ts  o n  g o in g  c o n c e rn  b a s is .
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SCHEDULE 15 : NOTES TO ACCOUNTS
1. SIGNIFICANT ACCOUNTING POLICIES :

a) Method of Accounting :
The accounts are prepared on Historical cost concept on an accrual basis and 
accounting principles generally accepted in India.

b) Fixed Assets & Depreciation :
Fixed assets are stated at original cost including freight, duty, taxes and other 
incidental and pre-operative expenses relating to the acquisition, installation on 
appropriate basis. Depreciation has been charged on a straight line method as per 
the rates and in the manner prescribed by Schedule XIV of the Companies Act, 
1956.

c) Inventories:
Closing stocks are valued at cost or market price whichever is less and cost is 
ascertained on FIFO Method Basis.

d) Gratuity and leave encashment is accounted for on cash basis.
e) Investment:

Long term investment are stated at cost less permanent diminution in value if any.
f) Misc. Expenses :

( To the extend not written o f f ) : These are written off over ten years.

2. Estimated amount of contracts remaining to be executed on capital account not 
provided for as on 31-3-2013 is Nil (Pre.Year Nil) (as certified by M.D.)

3. Balance on account of various parties are still subject to confirmation / Reconciliation.
4. The figures have been rounded off to the nearest rupee and the figures for the previous 

year have been re-arranged wherever considered necessary.
5. Current Assets loans & advances are approximately of the value stated in the Balance 

Sheet if realized in the ordinary course of business.
6. Payment to Directors CurrentYear Previous Year

Remuneration (Amount in Rs.) (Amount in Rs.)

NIL NIL NIL


