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JVNL Pays Rs.159.43 crores Divideng

=L

Hon'ble Minister of Power, Shri Sushil Kumar Shinde; Secretary Power, Shri R.V. Shahi; and Joint
Secretary(Hydel) Shri A.K. Kutty being presented a dividend cheque of Rs.119.57 crores by
Shri H.K. Sharma, CMD and Shri J.K. Sharma Director (Civil)

Hon'ble Chief Minister of Himchal Pradesh Shri Virbhadra Singh being presented a dividend
Cheque of Rs.39.86 crores by Shri H.K. Sharma , CMD. Also seen in the picture are
Shri R.S. Chauhan GM (DID); Shri Vijay Chopra, GM(IW & C) and Shri S.N. Ghosh, GM (Finance)
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gekjk fe"ku

fearaa udw A waga 94 3 ardt § Jen i o=
R R o faga aRkaemsii o1 smae #) 98
|d&To1 | SHR A0 96 & BRI QR HAT U9 I9-3@1a

AT IThT IRDATA BT

gekjh nynf krk

M @ ggeriar ARAR 9T @R @ fou w@RY
aifticas gl &1 snuR-Rren R AFag gerea
Td FAI4TEl & A1 faer 3t Aureisi o1 gifed B
Hia=a 3} Sefaga Sl B IR T S T H IRA
P! fIequed o= T_gd &A1 |

A5 5700 s 4all fettyhainy
Tergiet 6700 MW Generetion

OUR MISSION

To Plan, investigate, organise, execute, operate
and maintain hydropower projects in the
Satluj river basin in Himachal Pradesh and at
any other place.

OUR VISION

To make India a fountainhead of hydro power and
the energy source of the future by recognising
development with passion and professionalism
for sustainable viability of the Corporation on
bedrock of sound commercial principles.

fuxedmi';

Sugad feM a1 R A @t gfie | S A I+ forg
fr=fefea srRuRe Stva [Af¥aa fFu &:

*

*

Jf¥epa fAeares sern & w1 faga &= &1 y=re
Tq IREUI |

RRITIAT Td I |

31 i faega uRarer st 31 g1 4 o)

|qaqgel oid fagga M o1 safeq <15 aRarersii a1
$H W P AN Aftd $78 Y9TAE &1 | GRT HRAT |
AFARP ®U A IucTe] Th-IPl Td Yaghiy faviasman
B I IRAGHIST H AR |

[T JaeM T2 61 YHaM B gU Bl A
Td PR IEERU AR B ol {6 Wed @
FHHaREl <M1 9t Wgfy vd e #§ Heras Brm |
TSl @ 9] drfore Il B R BRAI ]D
Boed, AHAGE T 31 WAl WAl BT FoATHS
T[S SISl DR 91 AT G9e g11 |
qfeRofia den Armfore fdeny &1 <gaad @ §U
IRAISHT & @R YITaRUl T &R IIAERY1 B 4919
@A @ forg yaeTeiie v

it 76 e U< R Y 9N HRAT

CORPORATE OBJECTIVES

In the pursuit of above mission, the company had set for
itself the following corporate objectives :

2

2

2

Operating and maintaining power stations with
maximum performance efficiency.

Establishing and following sound business, financial
and regulatory policies.

Taking up of other hydro power projects.

Completion of the new projects allocated to SIVN in
an efficient and cost effective manner.

Dissemination of available in-house technical and
managerial expertise to other utilities/projects.
Creating work culture and work environment
conducive to the growth and development of both the
organization and the individuals through introduction
of participative management philosophy.

Fulfilling social commitments to the society. Achieving
constructive cooperation and building personal
relations with stakeholders, peers, and other related
organizations.

Striving clean and green project environment with
minimal ecological and social disturbances.

To strive for acquiring Mini Ratna Status.

.'3
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PERTARGET it -
Sy OT00MW. 7, e

..I: " -} i'- .:'_r'

STATES
-

S N— e e b Ky ' ; e FINANCIAL HIGHLIGHTS
(3./303) J i 3'::':""*'-':& " g * 1 e (Rs./cr.)
2005-06  2004-05 —m— 2005-06 2004-05
BEIREERIEIR 1391.78  1120.99 | Sales and Other Income 1391.78 1120.99 _
D 4 1256.39  1049.43 Gross Profit 1256.39 1049.43
PR AR Y& A 498.22  298.43 Net Profit after Tax 498.22 298.43
SATT 159.43  143.16 Dividend 159.43 143.16

3 B . -
ifj s kEuk,&ifjpkyu e . X : ' , PROJECT IN OPERATION

1500 exkolV ukrkik >kdMh ty foir ifj;kEuk ' - i 1500 MW Nathpa Jhakri Hydro Electric Project
IR, 2003 & fIsrel &1 I : ; Generating Power since October 2003

Hfo"; dh ifj;ktuk, B g : FUTURE PROJECTS

fearae yew wew | : | \ IN HIMACHAL PRADESH

0 412 FETe eal ) IMYR wd fga aRarer ' L %) 0 412 MW Rampur Hydro Electric Project
0 700 ATER & Bt et o faega aRarer e ‘"-.1 LY, 0 700 MW Luhri Hydro Electric Project

0 636 AIMEIE &l @t W9 o faga aRAeE T i | . ! r - 0 636 MW Khab Hydro Electric Project

g d IN UTTARANCHAL
IR TG H

0 300 #FMErE &l o au™t ofd fag@ alRkarern | . - 5 : 0 300 MW Devsari Hydro Electric Project
0 33 AMER &Nl Bt ER-AR o faga aRkErs ' = 5 ; ] ; ; - i 0 33 MW Devra Mori Hydro Electric Project
0 33 AIMETE &l @t e et o faga aRaen 4 ] E . i ] : 0 33 MW Jhakhol Sankari Hydro Electric Project

-l'i_-‘ p
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Power House of 1500 MW Nathpa Jhakri Hydro Power Station

y{; 6700 exkokV fctyh mRiknu
Target 6700 MW Generation

v/ {kh; Bckku

Chairman's Statement

AEeE FD,
frEEVE, 22 E°E|EuE®2006 BEEE °E{ExxE cExE VEE ®,‘?E, ,18"EEI+E'E'é,1E:
"EEE-EEE oE~BEE 4 8 +ec{e OBERE BEEE CEENBIE °OfE Ot +HEAsejEit B0t
c* bt 2005-06 B {eettFeic ‘erE-HE ARDE Oftcit At
{EBEFEBEEE A'E DXEnJEBEE dEhoak BEEE EQ(EE] +EH{EBEE {EECF {ECAE °f cf
(o C iEE HEE 00T % & <7 ool it i
C*  BeE{bue B ' EEEbo MEEEE ERVEREE IENE +heék FEjEE At BE{BEE BEE
BEEEE-xE-{EruE Beft £ EOIEE VERGBEERRE EenfiBE dEbat B EA]
Nt < cf d, BEpE OF Chthitit U aci'BEht dof (0
| BEEEYE OEAENEE*
"FEf-EBEE péEEad-E-{EEi

A <Of 'E-£ BEF AEJ%F fq, VEOE {FEGSE BEEE ofEF +£0 {EEBNERALiED
ofF BEF [EEFE'E BEF aFqy, EVEXEOE XEnE BEF FBERXEED +ECIED CF EA +EED
PR BEEE Oit® +ORfAfRRE °BfF Of ofF WA, EVEOIEEE XEEIE(FE
ZEEBFEYE EAEE CREIE {EEGREFVEXEE BEE |FSFEARA {FO BEFF(FRE |FRiRBERaF
+OFD {EVAf, +EE(EBFE OFAFE GJENER  AfHFE(E, CAREGF |ESHARE AL
Sreror BEEE ORAEE(EIE 6 X FECEE NEc BEEE aRTEREE (£ FOFA] B
o0 B vBXCIEE OJBE BHEE offtf =~fafr  =(RRE AT

rrrrrr

EAEEAFRENE AEEAET] EEEE BEEE =ifEbnxE EBEEREE, EVECEOE {EEBEE i<t

Dear Members,

| cordially invite you to the 18th Annual General
Meeting scheduled to-day, the 22nd September,
2006. The Annual Audited Accounts along with the
Report of the Auditors and Directors for the year
2005-06 are already with you, and with your
permission, | would take them as read. While the
Directors' Report has dealt with extensively on the
performance of the Company, | shall deal with a few
importantissues concerning the Company.

The Years' Performance

| wish to share with you the major issues during
this year, namely, Pareechu flood and the
subsequent effect of flood that destabilized the river
banks and abnormal increase in silt content which
prevented the operation of Nathpa Jhakri Hydro
Electric Project to larger extent. However, with the
dedicated efforts of our operation and maintenance
team, the operation of power house was taken up
by minimising the silt effect on the machines of the
power house. In spite of above natural hurdles, we
could generate 4104 MU during the year and
helped a great extent to meet generationdemand
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BEEE EofVIEAEE BEEE AEEVE BEEE {EEiE af cfcif abnn BAEAFE* wént 4F £ofA]
HENE OF BEBERXE ciE cabit EEebot ={Hof BEEA c*  cabxt “BXE EEREDE
MEE OffE VEXEOEESE N ORifARVE A RatADE HAE nf
XEEBEE/OFCRaFREE wEEnatt +E0 BEE] AFEVEXEE BEF AEbvRAF ©f ithi +f6
XEEAEE BEE7 JE] 4] BfeeEar ¢, EVEORof BEE]VE BEENEE +EEQ £OfA]
BEEE AEEJEF AF BEEAEE +EEAWEE  <OBEE +EEEFOBEE, EOFA] BEEE aEjEE Bifat
BEGNE cif JEEef & £ERDEBNE offvE bxEEREED +£00 BEF] AVt +Eatat
AF BEEXE VEOE nEPEE EEVE =(EFer BEr@E BEEE caEE®E |fOifE'E ¢+ dEJ%
ORI BEE <X]BEE & E°Ea] BE |EESE BEEE OFfEALiE @G BEE EBRREE,
VEAEESERE BEEE EXEREEGEIE (EAEETENE +EED XEEE(EE offf BEEE +EFOT G4 &f
|FOiEEE it < EVExE OFOME, EVECROE offyf oF EOFAT] BEEE AkEjEE B cF
ORFEIEE c, BE [EEEEE BEE +hvereRE it {EnE BEF OffheARH{EE+EEQACE
UERE CE<DEFARRE AEEhar +hvaFaExE EBEEA VEE B c*

VECE ifBEE E'EEIE MEc BEEE OfufE c, OFfFE <BEEE<E BEEE EnxEEREE 1
i<, 2006 iEBEE (EXECO{EEEREiE BEEQ EAFOFE NFefF, afc BEFEef £Eefit
AEjEEAReE BEEE Enohaf, 2005 & nf NE< +EECESHE OF {FcAF {Fef Bite
EAFOE WFefE*  EOFA] FEGhE OF =i{bod FEEIE BEE aquEVED GXFOE BEEt
URiastre Jonktaxt BEE bof @i “Eaf OfFfE BEEAR(FVEE {E® ctb
BEEEENE BEEXE BEEE EXEner EAFeff MEaf*  @xfof BEEE =KEO'FitE ctb
BECENE BEEE VEEAWEEt noff'E ofGLof Bifext ‘EEAFE {H<{t DEEO]ME
(EVEOLBEE BEEEGNE {FEXEE £EGF) BEEE BEF 1/zE MEhE'Ek'E VEESE BEE +EiFIFiE
{Enits “ab Eafrat MEaE’ FEEEIE NEc aF offF BEEE o BE XE BEE EAEA
bEE] Tt NEJE & +EEqEEvEE EBEEA MEA |EEEBEE % to{tEeEqrerat
ch BE St |ESEE aElE CE OfffE*  bE.JE. NE]E BEF EAEA +AHIE OF(F
bt &rvee B [EE EvEbeE BEEOXE BEEE +EED vERXE Endft VEE ®cE ct 59
8q rfaRer LEALoREAL (FA(E AENEEBEED EhoEF FONE FEAFiEE BEEE £FF
i FEREE EittDE 460 AE(EE.A% Of 734 AEL {EE A°E Fafrett
NEeEE c*  ofEF BEE nF@LHE OLEEEF EE °0ff OF buf aE HE oftfni “HaE
XEEVEBEE ={FOBEERE BEEE +EEVEDEE >OSE OIERXEE {f® &F VERR(E NEeff c*
act vk, UEREE WEc & offF +EEXE OF GEBEEXE BEE EAEA +EEVERLEILAE
ACEiFeEEE tBIf i< c*

AEZE ARG C EBEE CAEOF ALFRE |EEE(iE BEEE VEE +EYEFA ¢, =xc ci
B |FFOLEL'F OLEAFE HFBEE <t BEEFONFD ={EFREF UFE |EE(it BEEO AFNEX

during peak time. To prevent the silt content in the river,
various measures were taken up and we have treated
two nallah/tributaries of Satluj by direct funding
through forest wing and three more nallahs through
CAT plan which will help us to reduce the quartz
content and silt. Apart from above, we propose long
term measures to reduce the silt content by way of
construction of storage dam at Khab and
implementation of CAT Plan. Further, hydraulic
model studies are being carried out through CWPRS,
Pune to study the method of restricting the entry of silt
into Intake of Head Race Tunnel, controlled flushing
of the reservoir and also to study the effect of
proposed new diversion tunnel upstream of Nathpa
dam which may reduce the silt content in the
reservoir.

In respect of power house, all the Units were
refurbished by 1st May, 2006 which was ahead of
schedule submitted to MOP in December, 2005.
Looking into the extent of damage caused by the silt
erosion, a decision has been taken to get all the
underwater parts of the turbine, except the runners,
hard coated. Hard coating will also be done on
Runners subsequently. The pressure equalizing pipe
bursting, which caused flooding, was completely
welded under strict quality check. To check the
flooding of the power house, modifications in
draft tube gates were carried out so as to operate
under differential head. Provision for independent
rope drum hoist for DT gates is also receiving
attention. Also the dewatering capacity which is
presently 460 Ips has been enhanced to 734 Ips by
adding more submersible pumps. The vulnerable
equipment likely to be submerged during flooding
has been relocated to a higher elevation. Otherwise
too, utmost care has been exercised to curb flooding
of the power house.

With these concerted efforts, | believe, the targets
expected of us will be achieved to the best possible

extent.

b (8 +k

FECHE =i{forud oF BERAFE BFF ofFFVEN E'EKEERE Df-{FEnxE AEFRE BEF
hEoHE Oct ¢ +H0 <ot a0.498.22 BEGE, BEE AFEEE BFF
{EED|EFaE 3 +EE(EBFE ExEnfEBEE atbat of WEE “E-E BEF 2.143.16
BEEGEY, BFEE FEARXEE aF <Of 'E-f 41.159.43 BEFGFY BEF AFEEEEYE BEEt
OFOjEEiE BEFF c*

B E-of BfE affVEEA

EXENYEREE afbAE BEFF EO{EE] 4F (FEGPLEVEXEE+EE BFE EEAEEE BEFF
“EiEAEEXE EONEEIE BEEF {ECAE OF CF =AAEJF EBEFRFF NEAfE c* +0 xf<
{EEALEVEEEA CEEOEAE BEFRXE BEF EAFA c® OFF'E |FREFof FaffA VEE 6
C* <Of Ohfyf A E'FEEboE GEVAE OFRREEERE BEE OFALFE BFE< |FOitEE
|EOIEEIE BEE +EvERE c*  aEZE AFBEEDNE ¢ EBEE VEof +ENEAEE of~BEF aF
HE{For ‘EJEEE'EaE CESHNEE, iff <Of E'E-£ {f® VAtEnE VEEXEBEEEGE
|EOIEiE BEEOXE BEEE EIEEE 4F @CNEE

+HEEtED

HE o, o BEnTHFE AfbEF B OfFff Ofnoaf, FEEFIE FjEAFer,
FCAFFSEAL |EnfE OFGBLEE, =KEGESFAL CERBEEE, +hxaf OLFtt OHaBfrte:
At NEQ-OFGREEFRE AVERKCEREE GEIEE BEEAFSEEERRLE, FEKERRE OFOIfRE,

~BEENEQE +EEQ +EE{EEIEREEfary OF |FE(iE OfCERLIFE +EFD OLCREEME BEF
FAEA =EBEE |EEiE BEFIEVEIEE BafBEE BEERIEE c*

OFybxe thn*
’ia de 3”_'1%1
o
(cibif BERAFF® YEAFE)
- HEFE AE |RoRvE B EBEE
BEFCERAEH

22 [°%itrt®,2006

y{; 6700 exkokV fctyh mRiknu

Target 6700 MW Generation

Returns On Investment

Despite the setback in generation, the financial
performance is, however, up to the mark and
considering the profit of Rs. 498.22 crores during the
year, your Directors have recommended a sum of
Rs.159.43 crores as Dividend as against a sum of
Rs.143.16 crores in the previous year.

Future Plans

The Directors' Report already specifies the number of
projects with the present status of execution.  All out
efforts are being made to secure more projects and
towards this, a number of proposals are under
submission  with various state governments and |
believe when | address you again in the next Meeting,
there should be more information on the subject.

Acknowledgment

At the end, | would like to place on record my gratitude
for the assistance and co-operation received from all
the Members of the Board, Ministry of Power, the
Government of Himachal Pradesh, the Government of
Uttaranchal and all other governmental and non-
governmental agencies and the employees, financial
institutions, contractors and suppliers.

Thanking you.
q\m"ml’
(H.K. Sharma)
Chairman & Managing Director
Kasauli

22nd September, 2006
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Outfall of 1500 MW Nathpa Jhakri Power Station & Intake for the 412 MW Rampur Hydel Project

Target 6700 MW Ger),erz;ltli.'I

RAcee dsa @t R 2006
Directors' Report 2006

AECE'ED,

HEE{PBEE EXENYIEREE AFDAE BEEE EnxEFBEE 31 46£SE, 2006 BEEE OFAFE{iE
"E-£ OF OfaFFyEiE AEJEE {FFEFEE JEEIE, AFIEE {FOEREREER BEEE FO(EE]
iEIEE £EEOIE BE ALJEE BB A'E afCEARJFE{FGEFRRfE FEf
FJ{{EENEREE OFECil BEF{EAEE BEEF 187EF “EEE-EBEF FO{EFT +EE{EBFF OFAEFE
|EOIEE BEEGIE CA +iakif [Fobnitt cf 6ck c* bénfeREE shbak
BEEE E(EUAEE EO{EE] 4F 2FEXE] OF. 1v BEEE AFREXIE {EE<(F {E]E +EEO
NE] ¥6.4 JESEE G VERXE BEE BEEERNE 4 Fofifst@, 2005 BEEF EEEFiE
Nec 8 {EEEE £6D VERXE, {FFONFRALiER CEEEE Uc 3EE]E B ofn cf
VEEXE +EED BENEE+EEY EOIE iEEUE EAE EFOBEE ={FFoF BEFONE OF +Exiifd
18 +tifat®,2005 OF OfEFE ARETE o EEEEE =iffEni H{FR Of
0 cf VERHE BEE ofEQ oF ofiffact WESEE 16 <OfBEE BEEEGhEE B
{GiEE AENEEREE MEOE ¢ +EE® <ORBfEE {GE'EEKE BFEE GEBFDE cif
{EREE{iE OFBFEE =(HEat BLEA NEA c*  =BEIE PE]XEF BEF +EEiEEREiE
<OF "EE =§5F FOFA] OifD +H0 +SEXEREE téEF +EBXE OF £5F it
=i{FFnxE aF AEIEEENE 2847 EALEARRGE ABiE] BEEE BERAE Ocf c*
<OFBEE off EVEn EXEANEEAFEIEIE IE12EF BEF OF-URIE <OF 'E-f E'FkER;
EXE-{EErE BEEE{EEE OFiEE-EVEMRIE Oct ¢ -

Dear Members,

Your Directors are pleased to present the Eighteenth
Annual Report of the Company for the year ended
March 31, 2006 along with the Audited Statement of
Accounts, Report of Auditors and Comments of the
Comptroller and Auditor General of India. As
reported in the last Directors' Report about the
flooding of power house on September 04, 2005, on
account of failure of labyrinth pipe of Unit No.lV and
also failure of closure of the draft tube gate No.4
forcing complete closure of all the six generating
units, the rapid restoration measures, as assured,
finally brought all the units to generate power
beginning October 18, 2005 and onwards. The
causes have been identified and adequate
safeguards and measures initiated to prevent the
recurrence of such situations. The year, besides the
above event, also witnessed the high silt level and
flash flood leading to a considerable loss of
generation by about 2847 MU. Nevertheless, the
financial performance for the year has been quite
satisfactory from the facts given below:

VA 6700,eX(0NV feEymRinG"

1. FINANCIAL RESULTS
(Rs./cr.)

2005-06 2004-05

Sales and Other Income 1391.78 1120.99

1. fa<iia aRum
(®./®R18)

2005-06 2004-05
[EEIREE IR 1391.78 1120.99
AP ¥ 1256.39 1049.43
HoIeTd 380.13  375.07
791 U9 fa<l U9 308.83  365.68
B B U wraem= 45.75 25.42
DY AT Yg AT 49822  298.43
fafe=nT -
JaRFg e - 34.14
AT WA e 4.51
AT 15943 =l 8¥16
URTIA ATHIST UR R 22.36 14.25

Gross Profit 1256.39 1049.43
Depreciation 380.13 375.07
Interest and Finance Charges 308.83 365.68
Provision for Taxation 45545 25.42
Net Profit after Tax 498.22 298.43
Appropriations:

Interim Dividend  ----- 34.14
TaxonDividend  -—-- 4.51
Dividend 159.43 143.16
Tax on Proposed Dividend 22.36 14.25
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301 m. deep Surge Shaft of NJHPS

2. BEVERH =ifin

‘B 2005-06 B nfBRE 4104.422 EAFEAFRRE aFfxF] of
FECHE =iffinE c+E*  XEnE & {EREE BEF ofcE'E BEEE BERAE AFEjEE,
26 VEXE,2005 BEEF OFIEAFVE EnE oF +ESFEXEBEE ofbF -+ VERGE BEE
{EEFOEoOE hE] ©f.6 BEEE AFVESEGNE cfn BEFXE, {FFGhERFith
FEEE WEc {FoF ifOc ofn BiEex +E® <ORBEE ={Fekif EEttitlkc
BEEE +ENEiE, 2005 ifBE {FF] Affb {f6 SEAChE +HEQ {HERSE ZEFAF

B O oRvE T BEE {EEAEOECOE XEnE BEE VEAE &F 25 VEXE OF 14

VEAfE<,2005 ifBEE EOFA] BEEE +EickVEREE aFEjEE +f VIR +Hf0

§ CEERIE NEc aF offF BEEE {EBCEE £E0 VEBGE +6£0 <OFBE {FEAFO'ECGF 4

oLt Of 18 +iBtitetd, 2005 EBEE EELEiE W wn Bt B
BEEEBNEE CF EbVEEE Rt BHEE itADdE & £t =ifitnt
2847.458 EaFEARAGXE 4EXE] OF BeEak 4

3. Bk

rrrrrr

BEGEY, BEF 3+FE< |EEEEG OFFCif 40.1371.51 BEFGE OCE
OfF<+£00lf Xt “E-E 2004-06 ik +EEEitE nf-{EF] Eo(E
((EcAF  +BXECIFAE  JEG{EE  40.2.35/BEF.budt. ASE.)

§ HHVECHESEiE HEEE cF  (HEhEEaiEk SEEAE ‘B BEEE oEVEARE

BEEE EofyEEE oF nE-{EE] JEG{FE BEE {HFALOEG(E “E£ 2004-
05 il 2005-06 BE Offv i jiRaETE 2.301.12
BEEGEL ENEE 80.221.22 BEEGEYs BEEE ofBEEFRFE GEFE +E|EAE
A'E 4<, 20086 BEE aFEc & CLEAAEAFIE

N 14788

2. GENERATION

During the year 2005-06, 4104.422 million
units of power was generated. There was a
shortfall in generation to the extent of 2847.458
MUs as compared to the design energy on
account of less availability of river water flow,
forced outage of unit no.6, flash flood in river
Satluj on 26th June, 2005, resulting into complete
closure of power house and subsequently running
the power plant on part load upto August 2005
and very high silt level in river water from June 25
to July 14, 2005 as a result of breaching of
Pareechu Lake and flooding of power house and
consequent closure from September 2004 to
October 18, 2005.

3. SALES

The Turnover of the Company from the sale of
energy was Rs.1371.51 crores including Ul
charges for Rs.23.21 crores.The CERC notified
provisional two-part tariff (earlier provisional
tariff of Rs.2.35/kwh) for the period 2004-06. As a
result, the energy sales for the year included arrears
on account of two-part tariff amounting to
Rs.301.12 crore and Rs.221.22 crores for the year
2004-05 and 2005-06 in the month of April and
May 2006.

[ -.':.'. e
4

b OF AFEENCRE BFEE < FEEIE +HEQ {DE°DIrED ALENEGE BEEE A'EVE
AF BEF(EAEE 4E 0.94.10 BEFGEY, BFEE obEAE OFEYE BEEE nF ¢ Eafreff c*
XETBEAE <xfeEBof BEEEE o +EFiRE DE{E]ROE bbb
5.50.00 BEFBEY5 BEEE GFESE n nf c*  BEE(EXEE XE AEXEE(EE BEEE CERXE
BEE iFEQ {FD 40.320.79 BEEOLYA BEEF OEEAE BEEE £EF nF'fE BBEFRFE ¢
+ED 2c offAE BEE(PE BEF EESFRORERE C* BER{DE Xt O'FERLERRE
OFFAFE OF \HEnE FOEA] BEFE £EEGF aFEEE BEFE “EVEC Of f CF ORBERE
A FECEE =iffEnd BEEE AEVE & AXE4EER.(EE.OF. B {FFOL
80.29.87 BEEQEY OFLYE BEEE nE'EF {E9F Fofreff

4. St

BE(EEE XE 40.498.22 BEEOEY, BEEE b AFEEE +EVEE EBfFE
HEQ HEE{IBEE BMEnfEREEE Xt E{EUAL CEE BEE 40.143.16 BEE6EY
(BEERE BEE® BEEE UFLABEE®) BEEE iEARKEE oF 40.159.43 BEFOEY, (AHEE
BEE® BEEE UEYABEE) BEE AFEEEENE BFEE CECEEE BEEE c*  <OF "EEE-ERLE
HEEAF of~BEF AF +EE(EBEE +EXEAEErAE BEE {EISEEE APEEEEATE BERE EEMEERXE
BEE® Encf VECANEE*

5. BIEFQ{EERT] +EEadvEE

AEL{EBEEE BEF(DAEE o€ “E-E 2014 iEBEE 6700 AFNEE EE] BEF EEFOF B
|EEE(iE CiF 1.0 "E-££3F BREF{FRFE aFFVRAE obxFF< c*  +EE{ERFE EAENRAF
i GRA{ED (FEOREVEGE (412 AEMEE'EE]) CFE(FE VEE SEREEE c*
AECOE (700 ARUEEEE]) +EEO JEFcE (636 AENEE'EE]) BEE Ofahif 4
+hCEERE TEIEE EEOIFIE {HORHEVEE BO(H] v v Okt
BEEEeE FCAFFSEAE |EnfE CHBERE® UFGF EXFUEAE BEFE OFF{FE MEREE c*
=KEBESEAE GEVA 4 =KEBESEAE CEGBLEE® Xt n'EOHRE bat (300
AENEE'EET ), n'EGE AEERE (33 AREF'EE]) A'E VERJEEAE OffBEeF (33
AENEEEE] ) - EEXE {EEGREEVENEA +EXE-EhE A'E E'ECIEIE {FEBREEVENE
FO{EE] iFREF® BEEGXE iENE BRE Fofal chif (ED =kE® EifF BEAtEht cif
HEE{FBEE EAENEAE BEEE OfH(FF c*

6. XE<| {EERPEEVENEE+H BEEH EOIiE

6.1 OG0 (HRefAVEE (412 AEEE])

expfef EEEEIE |FEREBEENE X <Of (HGRffVEME B EOifif
{HGALEVENE FREE] BEEE EncRof9,2005 & AFVEGE n nf I
{EEE EONE AT Bif aEjECAReE Of <Of {FROAEVENEE cif {Feft EohERe:
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Against the loss of machinery and restoration cost
on account of flood, your company has lodged
insurance claim of Rs.94.10 crores. Pending final
settlement, the National Insurance Company had
already paid a sum of Rs.50.00 crores. Your
company had also filed a claim for loss of profit
amounting to Rs.320.79 crores and the claim is
receiving the attention by Insurance Company.
Further, the company has also filed a claim
amounting to Rs.29.87 crores with NRPC towards
deemed generation on account of heavy silt beyond
acceptable parameters.

4. DIVIDEND

The Company has earned a net profit of Rs.498.22
crores and as such your Directors had
recommended a dividend of Rs.159.43 crores
excluding dividend tax as against Rs.143.16 crores
excluding dividend tax for the previous year. The
dividend shall be paid after your approval in this
Annual General Meeting.

5. CORPORATE PLAN

Your Company had drawn a comprehensive 10
year plan to achieve a target over 6700 MW by
2014. Your Nigam has already bagged Rampur
project (412 MW). Luhri (700 MW) and Khab (636
MW) were cleared for investigation and preparation
of DPRs by Govt. of H.P. In the State of Uttaranchal,
the Govt. of Uttaranchal has cleared 3 projects
namely Devsari Dam (300 MW), Devra Mori (33
MW) and Jhakhol Sankari (33 MW), for purpose of
investigation and preparation of DPR and
subsequent implementation of these projects if
found viable by your Nigam.

6. STATUS OF NEW PROJECTS
6.1 Rampur Project (412 MW)

The DPR for the project was cleared by CEA in

December, 2005. Approval for environment

clearance of Project was also received from MOEF in
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{FERREEVEXEE FO{FF] BEF +0AfOFFQ AEESE,2006 BEE aFARE Oifd {9
{EERREEVEXEE BEEE +EXEAFERACE ALEVERE AFVEERE 40.260 BEEGEY. BEEF
EXEAEEREE ERVE nREVE Offcit 41,2047 BERGFY c*  {FROAEVEE OF
ABE 90+ BXEEFQIEE ‘T & 1770 GfEARLE ] EoVE<KE
FECEE =i{ffnif cOIE {FCAE “E-F BEEE 60(FF 2.39 BFALE F]
|EEit PE]E (BEF.bodB ASE.) shiGifE c* Off.Off.<.A. OF V6L
BiFabE BEF 60 affc BE +n® gRersrr @ fafor eref {Hef
BE0 EAAEE VEEANEEY 2re w7opdy +1BEiEeED, 2006 iEBEE EAEAEXE BEEE
+E06E ¢ / {FEOAEVEMEE AFENEIE Cilk OF{ENE £'EKEERE (EE-EhE +EEIEFOREE

EEY)'E ofBE OF jEGhE BEEE YEiEE Ofakee aHAEAEE |FERERVEDEE C*

6.2 &fice {HRrEVEXE (700 AL H])

EXENGSE BEEE %Fc  [HEGRFEVEXEE EEOifit {FROAEVhdE fB{F]
(bE{EE+£6) iFAFEQ BEERXE cif 16 EnCEefd,2004 BEEF OFH(FF NE<
IEE +EE{EREEE BEE{EEE BEEE <OF {EEGREFVEXEE BEEE 465 AEMEE EE] Btk
{E'E ESEExCiE ONFEE(FIE FEAGIEE BEFE FOALEBEFTRAE ubeE o£FEBE® 700
AENEE'EE] BEEOXE BEEE [FOIFEE c*  iFnaEoff, |FOittEEit 700
AENEE'EE] BEEE |FE-ECEEFVERREEAE]E EB{EE] ({FEA{FF+EED) BeExpret
FECEE |FEEvEBEERNE BEEE +fBEitaFD, 2005 4 |fOitif BEEE NE< c*
OFZEEA NEA +EEFVENEE BEF +EEVEFD {FO {FEA(EF+EED {EERYFERVEIR BEEE
VEE BCE ¢ +£ED 4£OFOF 4] AMBEEDEXEEAD), <NiAEhb BEEE {FREAREREE
EXFREBFIE EOFFOEE MPREE c*  {EEGREFVEXEF BFF Sf@hE-1 A'E 11 cif
{EaHE EONE AE “Eif afjEEAReE Of df<, 2006 aF AEVERE FAFAF i< c*
HEAERXE &F EEMEREERE +EXE-ENF, C{FFORFE(FRRFEAE OF'EFthE +££0
{E3KE EahEet [FEEE'E aEAREFRERGE +Rvafabt (<.+E<.A.) SEAF 6c c*
"EIEAEEXE |FOIEE'E BEE +EAEOEEQ (FROPHEVENEE BEEE +DAEAFERCEIE ALHIEIE
EXEAFENEE EhvE vabfVE OFFCIE 40.4230 BEEGEL. © +EED <OFF 68 4ff.
SISEE BEREEE] offE, 38 EBEE.AFE. ARfE 4EJ% ORRME +EE® 175
AENEE EET (|FiEBEF) FRAIEE BEEE SEE =i{FEnxE aERxE] cEMEE

6.3 Jkdt {Hortvedt

[FEGAHVEEE BEE SEBNE-1 A'E 11 BEE EAEA (FREE'PONE A'E "B
ALjEEAERE OF AFVEGE FAEAE SEBEEE c*  BEfxpFeF E'EREE |EERVEREEGN
Xt SEBhE-1 BEEE AEVEGE n nf ¢ +EE® SEhf-ni BEEE AFVEGE
{HROAEVEEE BFEFOE FEJE aF (HEOFIEAE BEF BFEFONE {HEYFERMEE
A{EEACEHEED ¥f ofxE OFBERXE BEE BEEEGNE AfEofit ot ClEfFFeF
OEEAEENEE. LIEE +EENEADAEREEERE. wJE +E{bAERXE BEEE “EVEC OF BEE<
ofFQ E° EBEEREE WFAFE T E{CEOREF{FRREEAL OF'EFERF {FE XicF cF
{H3KE c* |FEGEREREE |£REE'E £'EAE-EhE +EvaFaRsE |ENELIE {£6 c*
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March, 2006. As per Detailed Project Report, the
project cost at March, 2006 price level is estimated
at Rs.2047 crores including IDC of Rs.260 crores
approx. The design energy of the Project would be
1770 MU in a 90% dependable year. The first year
tariff comes to Rs.2.39 per kwh. The execution of
the project shall be completed in 60 months time
from the CCEA clearance which is expected by
October, 2006. The entire funding of the cost of the
project shall be from the internal sources and loans
from the World Bank. Presently, terms of loan with
the World Bank are under settlement.

6.2 LuhriProject (700 MW)

The project was allocated to SIVNL on December 16
2004 for preparation of DPR. Your company
proposes to enhance the earlier identified installed
capacity from 465 MW to 700 MW by relocation.
Accordingly, PFR envisaging 700 MW was
submitted to CEA in October, 2005. Based on the
modifications suggested, the PFR is being revised
and M/s Mott MacDonald Ltd., UK, was awarded
the consultancy. The Stage-I & Il clearance for the
project was obtained from MOEF in May, 2006.
Presently geological investigations, topographical
surveys and EIA studies are in progress. As per the
present proposal, the project shall have 68 m high
concrete dam with 38 kms of HRT and four
generating units of 175 MW each and is expected to
costRs.4230 crores plus IDC.

6.3 Khab Project

Stage-I and Il clearance from MOEF for the project
was obtained. The stage-I clearance from CEA has
been cleared and stage-Il clearance is pending for
want of preparation of revised FSR due to changed
scope of activity. Due to agitational path adopted
by the local villagers, the topographical survey
initiated several times could not be completed. EIA
studies are in progress.

6.4 =kiofStat a7 {EEeEVEAEA

22 ¥E'EnED,2005 BEEE =kFOESEAL OLGBEEE® BEE OfFIF n'FoRek
(300 HUEEE]), WEEEED affGE (33 ARNEEEE]) iENEE VEJEEAL
OFFBFFOF (33 AENEE'EE]) XERARREE FFXE {FFGRLEVEXEEHEE BEF ExEaffh
CiF OBEZEEIEE-YEE(EXE {E0 COIFEFE® BBEEA NEA*  ©]¢BVE HBéFo:E
MEE 40.1532 BEEOLYe BEEE +EEAREEXEiE ACEMEE CEEAEE n’foRet
VEAFEERLIE (CEOFEVEXEE SEAFFAFE VAR BFEE E{xb® énf (O
+HHOIGE c*  <ORE EAEA {tREE'EOhE A'E 'EXE aFjEEARE Of |EIRAE
SEONE it AEVEGE EAFAL WE< c*  C{ECORFE(EEBFEAE, EDOEARME A
EOE{E]UE BEEERE [FUEEGE {0 c*  {FeEE'CGnEEer |FEFET afAREERRXE
+hvaERE £EE E°0 of WEREE c* XE] 'EF aEEGE A'E VEEJEEAE OffBERo
OE-+EE{FE-n-FO'ED) {EEBREFVEXEEA © VEE JFEAFYIER 6xCF +EE OFfbi
XEENEE (D +EEEOIRIE c*  xE]EEG AEEE +ED VELJFEAE OffBERof
{EEGREEVEXEEHEE BEEE EXEAFENE ACEMEIE pEEAEYER 0.202 BffeFs At
80.1771 BEEGFYs c*  VEEJEEAL OFfREERE BEE EALA |ENEAE SEGhE BEEF
AEVERE EAFAE NE< c*  <xt {HHGALEVEXEEHE Cif F{EROCEE{ERREEAE,
EOEAEIE A'E EDE[EINE BEFEREE BEEE -+ EFb BEFGNE BEEE BEEFRF |EMEEiE
{0 c*

7. “tigbt Bé-{fint 2006-07

EnEEBEE 30 VEXE,2006 iEBEE OfBEEAE EEEiE =ifffnit 2259
AE]) BEF AR BEEE itADEE of 2444 HEtARDE AbE] (TEr
FofycEE 3GFE FELEE 2105 EAFEAREE %0E]) cHEt ERERIE B
FofEEE 83,452 BEFRFY, BEE AFFOF BEEF GEARXEE 4F 20560 BEFRFY, BEFE
<t +EXEAFERAEIE Eir AFEEF 20,237 DEFGFY5 BEF AFFOF BEFF GEARXEE
o 40.347 BEEGEL, OCE  VEAEE< A'E +EEOIE, 2006 BEE AECENEE BEE
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FAEFAEREE afRXE]) cHEr VEAFE< AE +EMEOIE,2006 BEE afchitt
ME nEGRXE FoFVEALE BFEE FofyFFF FRAFYER 40.145.48 BEOEn A
50.141.37 BEEGEY BEFE c<*

8.  >iVEf ofFth

EEADE aF E'EEERE BERERE ONFALE +0 DiFjEnE BEEFFE Offcit
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6.4 Uttaranchal Projects

MoU for execution of the three Hydro projects,
namely, Devsari (300 MW), Naitwar Mori (33 MW)
and Jhakhol Sankri (33 MW), was signed with
Uttaranchal Government on 22nd November
2005. The Devsari Hydro Project is a storage type
development situated on river Pindar in Chamoli
Distt. at an estimated cost of Rs.1532 crores. The
first stage clearance has been obtained from MOEF.
Topographical, drilling and drifting works are in
progress. EIA studies have also commenced.
Naitwar Mori and Jhakhol Sankri are run of the river
projects situated at River Tons and Supin
respectively. The estimated cost of Naitwar Mori
project is Rs.202 crores and Jhakhol Sankri is
Rs.171 crores. First stage clearance in respect of
Jhakhol Sankri has been obtained. Award of
topographical, drilling and drifting works on these
two projects is in progress.

7. CURRENTPERFORMANCE-2006-07

As of 30th June 2006, the gross energy generation
was 2444 MU (net saleable energy 2105 MU) as
against the target of 2259 MU (net saleable energy
1964 MU) and sales was Rs.560 crores as against
Rs.452 crores and estimated net profit was
Rs.347 crores as against Rs.237 crores. The gross
energy generation for the months of July and
August, 2006 was respectively 647.755 MU (net
saleable energy 563 MU) and 442.110 MU (net
saleable energy 384 MU) against targets of
889.200 MU ( net saleable energy 773 MU) and
855 MU (net saleable energy 743 MU). The sale for
the month of July and August, 2006 was Rs.145.48
crores and Rs.141.37 crores respectively.

8. CONSERVATION OF ENERGY

Presently, the intelligent lighting control system in
various work sites and offices including control
rooms is in operation which reduces illumination
level of 20% when the rooms are unoccupied.
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