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5 CRORES DIVIDEND

achal

Hoe'bode Minisier of Power, Shel Sushil BEumar Shinde being precenied a Dividend
gt of R, 120625 ceam by Shii HLE. Shaema, CMD ared S K. K. Garg, Direciar
[Fimanoa . An isbadien d vacdkend of Bs. 50 croee had alneacky been pad

I the pactune asowe Skl HL K, Shama, CMD, i5seen exchanging the Mol decunments
with Shi Anil Razdan, Secretany Powsr,
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OUR MISSION

Tao Flan, investigate,
Grganise, Execubs, operibe
and maintain hydrogeser
prepects in the Satluj river

OUR VISION

To make India a
fountainhead of hydro
power arnd the energy sounee
ol the future by recognising

b in Himachisl Pradesh
ared ab any other |.1|u|:1.-..

developrmaenl with  passion
and  professionalism  for
sustainable viability of the

wparation on bednack of
sound commercial
principles.

Estabdishing and follewing sound business, financial and regulatary policies.

Taking up of ather hydro power projects.

Completion of the new projects allocated e 5] in an efficient and cost effective manner,
Chissmmirmtern of awailable iehouse fechnical! and  managenal expertise o other
tilities/progects

s Ereating worksultuee and work environment candurive to the groath and develapment of

ath the organization ard the individuals through intoduction management philosophy.
Fulfilling social commitmenis te the society. Achieving constructive cooperation and building
personal relations with stakehaolders, peers, and other related organization.

Stmwing cheanand gresen pooject ervironment weth minirmal e ypical and secial distudances

Tastriveforactuiring hini Ratna Stabus
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Dicar Membsers,

| cordially wwite you 1 the 19h Annual Gereral
day, the 2ith Sepiembser, 2007,
s along with the Repon
f thie Audiiors ard Directors for the year 200607 e
ancl with your pemission, | would
take them as read.  While the Directors' Repant has
dealt with extensively on the pe
Codmipany shall deal with Jmw
canceming the Company.

ady wiith you

00607

Edectricity The Year's Performance
Emn;;'.r" np |||l'-_'|l'..'I'.nlh‘u'llphn.ml
BO14 MU with respect ta

ar oy ot ot aff g &

achievement in BT abnon

s owy b o 2o06-07 o

IR WU W aan o ¥ atwT st G sl
WEAIET & PEW 16 (A SR an A 2 M O
e fie ST o o 5400 Rt gite oo
{3y i (e o iy s of e (G wa
Iz i o vt @ avwa mt Sodde Al gt
e =1 = A omi fge @
10442 FiFraT oie e U qE A
o o o wean27 www @ gEw d gw owf
TFIDTI FEE TR O (O AT ot 75043
# mrnw = qErw A gW o amfiy Anaw aer
wEmiT W w235 wwe f O 20 o H Em
ot goff Py o i o ety iy R of waner
it e fi

==y

arel growsh of Income of
the Company as comrgaeed
i previous years. As per kol for the year J006-07, the
n based on 18 days closure on
o high sili ared resersoir flushing wos set ai
B0 ML Mgt shis, we have achioved 601448
ML chespine: thee fact that power plant had so be dai
doswm fior 32 days due do high silt conients. The enengy
for the preceding weas 47104 The year's net
M after tax was R=T3271 croees as against
R 448,21 crones and dividend proposed b Rs 215
orores inchuding interim divadend whereas the dividend
ior the previous wear was Bs.159.43 croms. The rising
T, i anid relurn oo ineEEmEnls wear afer
vear since year B004 = wibness 8o the commitied
growth.
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# fFm fitorelt " =t arpt v oF e Aty e
1,00.000 3 off ot et aft Arrrm #)
At e o & s orEtger wnf gy o A ¢
it arwere wt aff s ot o ot gy e v
o B e ol T WY TR R FEET
1,50,000 3FETE § F ST ST ST AR
wrr & o ey & o o 41 F o o am ow o
R 2 T A Ay avdm sttt F aify e
VTR SO T AT ey # g ST ST
st & mid wwet o e war wey o aver e
Framar ¢ sty g Fee o ool oo sy o

FUTURE PLAMNS

The tatal installed capacity of power generatian in
India &= preserdly at 1,35,000 AW, Ouw of this,
33,775 MW comes fram Hydro sector. The unigue
indtiative of Ministry of Pawer  “Power Far All by
2012° requires addition of 1,00,000 MW to the
existing capacity.  The Hydro power i known as
clean energy and enhances enengy secunty and is
alse ideal source far meeting peak demand. The
estimated hydra patential i the country i abaut
1, 50,000 MWW and the present installabon capacities
indicale less than  onesfourth of the envisaged
potential. | am proud to say that the business
opporbunities ahead of us are unaccountable and it
is time to avail. Keeping this in view, we joined the
hands of the Govemmert in bukding up the
additional capacities ared towards this, the first
project - the Rampur

fagm  wiimioem (412
ey 27 R o #
Fireesr Frafoy weredi 2007
# e ot s b ity
o meEmTT v o s

ET
T ww A gl
a47.07%
%o 132,71 e

Praoject which has 412
MW construction af

et Profit up which has already
A7.07% commenced  with the
| Re. 73211 Crore award of major civil

ffw ov R e

warks in February, 2007

sagw o Fpww B T

yftatory frftw wrf s iy ot off B o 1o
verei Ao o ot 60 AT o T 6T 2012 ou
ot ot omf &1 e afAtter afary & e
Hemy # [ty wrrEvy wiatoens? @ e
war & 684 A o aty ot wef e & g
vfiatormt ot alfamy dere avet g v i o @

el it T sy o e o o m g ¢
Hiw et affdiay chary et gt S st ot
e 2t o gt ¢ e mEe © 7o AT R
arae et @t arm #) oiwoen amier By ot
st oyl (e st ey o fifer &1 g affe
e T e B fi e b Ty gl | goft
Py awrr et ¢ st # fumnw wtw A gt
i e Ay aftmtornt o fehr o G

The  progress of civil
wionks is as per the schedule in mamst of the
components. The praject is 1o be completed in b0
manths fime fram the award of civil warks, ie.,
February, 2012 ard within 11th plan. Further, the
Uttarakhand Projects, presently under
consideration by the Gowemment of Utarakhand,
would add further G684 MW capacity. Presently
preparation of DPR in respect of thess prajects i in
progress.

In respesct of  Luhei Project, after complete sursey
and investigation, DPR  has been prepared  and
submitied to the CEA. The praject is expected 1o
generate 730 AW, The approsal of the Government
of Himachal Pradeh for the allotment of the project
is awasted. Meanwhile, keeping in view the
enhanced mvestiment interests in the Eguity by the
Gowermment af Himacdhal Pradesh, the Gavernment
of Irdia is examining the proposals including
setting upof a subsidiary to our Company to execute
all future projects in Himachal Pradesh including
thee Lubini progect.

rog mfeo R ey mia o e ol
e sty e e bt o 2 aff offtory a et
e By oy i AT o O ST o ae
o et e ik 3y F i o v ety

T T HTE Ty A e o e g
i 1w e T e At dw oty
o ol op e e

Further, the company has also been
keen in eweouting projects in other States
like Sikkim, Arenachal Pradesh and
neighbouning  countries like Mepal, Bhutan,
Expreszicn of interests have already been
submitted and these are under consideration.

With the above efforts and opportunities, | have no
choudt te say that the company shall notanly prosper
but also being prosperity 1o the Cowntry ard her
peaphe.

J.Igl'
A47.41%
%, 235w

i

i & o Fiom gaw o W ot i Sy
[BTeS WO WY STTETE Y a4 wRi
was v SeweaT et o st A
W S ity argitertal @ aver e S
TEy o (T g i e wy aw

Ty
iig:__,&

ACKNMOWLEDGEMENT

Af the end, | would like ta place on recoed iy
gratibude  for the assislaince and  co-operation
received fram all the Members of the Boad,
Mimistry of Power, the Government of Himachal
Pradesh, the Govemment of Littarakhand and all the
other governmental and nomngovernmental
agencies and the employess, financial institutions,
conlractors and suppliers..

Thanking you,

aurs sincerehy
Place : Shimis (H_K. Sharma)
Dute © 1meh 2007 Th e Dhinectan
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DIRECTORS' REPORT 2007

WY Dear Members,

P gz &t (e a1 and 2uo7 % o & Youir Directars are pleaced to present the Nineteenth
FHENT S T AT S TR a9 U T e @ el Rt of thies O m pearnny 167 thie vear emcked Sanch

n_ r 31, 2007 along widh the Avd e Statersent of Accounis,
FEw P T AerarTe it el i wvd o = ¢ -
Eeport of Aaediiors and Comments of the Compinol e

a=tredfl afar ftd o I e BT MY are] Avsclisor Gererad of India. 'You will wiiness from the
ot ot St i ot 9 AT et A ao mwsiulis produced below, the gradual progress being
‘“E-EIJM Rl ﬁmw J i e mE achimved B Wour Comang yea aller yoa since tha
el = Jaid ¥ T g%

- begirning of the commercial operaiions of the compan
e o AT A @t o AT e s g it NIE ! M £ N P
aof the fiest unit an 30th March, 2004,

E 1. feredter whmrs 1. AINANCIAL RESULTS
. {6, T3] (R=Scrane)
4 200607 200E-08 Income L-ET A0S
| .
" it ot it 1&18.23 137154 Sale of Energy 161825 137151
J AT A 47.53 203 Other Incams 47.53 20.28
:-‘ T HE 1855.76 138179 Total Income 1h65.76  1391.79
il oy EXPEMDITURE
T, WA AT WA 14040 13528 Cieneratian, Administration
and other Expenses 140,10 13539
HEaETH 4EE.15 38013 .
Depreciatian aeh 15 38003
=T v fi LA RE-] 30883 .
Inberest & Finance charges 27108 e
b L) B77.43 B24.35 Total Experditure BFTA3  E2435
T d A, N e O Prafit hefore tax, pravisions
Rl T 7EL.33 GET.44 and prior period adjustments PRS00 SRFd4
L 3 53.10 4540 Tax G110 4540
T TYER] @M T Prafit after tax but befare
T T T i provisions and prior period
TR o R adjustments 69525 521Xid
T ] T 377y 1782 Price peried adpustments | 17.92
AT=ET=1 0Es 5.54 Proseisions 0.15% R |
TR TR & A 2T 498.21 Rlet Profit after tax TIZT1 49An
T Approprialions:
FTE BEET 0.00 Interim Dividend BT .10
mﬁmﬂmﬁm 1E23T 159.43 Final Dividend-proposed 1833 159.43
Rampur Intake b LT i S Tax an Dividend 1790 1340
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Power Tramsmission - Pol Mead Yard
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izt o o drosaze B gtte of gaw 4 of
a0e-oF F el Ry avweT e0id e BT g
Ll
Fg fige ey pdemdva @ far
ugf oo o Brrral araeat ot gy o s Bt of ot
Far wen witow (FAnE e T s0sT BT of
T T TR UEEAT A9 T Tt & S Mt
frmard @7 AW 15w WO gININT A SAms A
v 6t T & W aw et feer kv s dien
# s et ot Ayl et oy @ gy S
IOV & wEhE e v g e g o & st
F o+ opes A of & awiie axss R gt
frmg fiem T W oEnT At @ pegw e
Pt fe sttt i

2. finet
et aft Gt 7 el o eFaioy e o8 o o g
FHIT AT 16129 T T

Ay Fmfy ot waw & amoolt ol & orodsnne #
I1.09.2000 TF AT ot Preder 2 By difaet @ o
arayt Aiw anitan oy ot 0 wefly Wl 7 o
S of 200408 My 2oos-08 BT S A O

TEEE G AT ST 3 a9 W S o o e
o f-Frlel o we o ot S aRmeeT
oy a6 e i et e et o e
i ity s o awpl Wi g ot
A st s o g 9 it 5 A6
Mo mitemr e fp wer o awEmftr
ey farftr v aooe-07 dy ot &5

m

Z.  GEMERATIOMN

During the year 300607, &014.480 million units  of
porwer wie genwrated as companed 1o the previous year's
genenition of £104.422 millisnunits.

WWhile ihie Design Energy dor the MIHPS & approved by
CEA of 90% dependabibe vear based upon discharge
chata up o Bay, 2000 was 65951 ML, o subesquent
inportant factors, such as, ensuring mirdmum ow of
15% of thi minimum obcoroed discharga in the river for
ensinanmanal oons 5, @nindown af the plant
during Mushing of Resersoir and =il kel oo, the
permissibile limits, led o mevisson of the Decign Energy.
Coreabering these Fadbors, wour company proposed
rrwisod dedgn energy ot E255 ML in a S0O% depercable
year and submitted a proposal o CEA. The approval is
avabed.

3. BALES

The Turnover of the Company from the sale of srergy
was R 161H.23 crones including Ul charges for R< 28,05
CTOMRE,

As regands i i xaton, your Company fbed prowisonal
tarifi petition with CERC for deiemsnation of tandif from
01042004 o 3103, 2005 Howsever, CTERC  allored
e taridl i R6.2.35 per kwh on two-pan basis for FY
100405 ared 2005-06 only with funher desctices to file
e final warifi petition after ebaaining approval of praject
completicn cosl. Since the progc] Compeon Cost was
et e b, CERC furthaer allossnd she: same tars for FY
100607 perecding submession of finad @il petitian. In
th pantene, the Cowt. of India, Minksny of Power
conviryed the approval  for peoject completion cost of
Re.B1BT. 713 crores an 14t August, 2007, finad i

o it ) T it g i A AT e Ay
44,08 J007 Ft EAIET. 713 I it afegaer gofo =
T wgREr ot e & sty s S o 2
gl afdemits ot o ang ok ot v ST 2o06-
o7 wit & o o amne v 3t av i

4. @

FHT 3 e F006-07 F WEL T TEF I I w0 AT
fovay i e P < it o ot & 150,45 et o
AT & T235 FH (T F NS T8 87 oty b A
I HTE) o AR T T At ) it s deew A
T SR o TIUNT ST S M (e G

5 ST

At et 3 of 2094 or seon dEve o A At A
iy 10 oy @ ateer Ty v Fr e T
OIRET (2 S v o W o g et (roo
Frmrare) At T (G346 AT o e A g e ST
BT B oY #E ow B Ememer ooy ¥ gvmEve
T e A oo dr), e o fe A
7 AT FE (33 S - o e s o
fory i Fvre e et o e B T Pl
iy et e ol

6 wiaral
&1 TTURErEEr G2 i)

HAMT.0F TN W FTAT AT @ o ST
TR (He8067 WS T Proe awe aft A
FEETE o FYE ST B 25 RELI007 S A S

ELECTRAL ITY GEHE RETIOH

HEERERE

WL EORGE  NOEET

peition i under submission. Al present
e bllingg is being dorse an the Ganif rabes of
FO0E-07 o the cu reent year.

4.  DIVIDEND
The: Company has sarmed a net peafit of Rs712.71
croees fof the year 200607 and as such your Dimechars
bad pecomivended & dvdend of Rs235 crones
| g, interim dividend of Rs.66067 crores already
paid}  as againe diddend of Re159.43 ceares for the
provicars year. The dividend shall be paid afier your
approwval inthe Annual General Meeting

3. CORPORATE PLAM

Wour Company had drawn a compeehorase 10 yoa
plan to achimee a target over GBOO MW by 2004, Yo
Migam his deeady bagged Rampur propect (412 M5
Luhri (700 800 and Khab (636 MW were cloansd foe
irrenstigation and preparation of DPRs by Gova. af H.P.
I thie Stabe of Unarakhand, te Gost. of Untarakihand bas
clpared 1 projocts namely Devsari Dam (300 WOV
Paitwar Mo {33 3001 and lakhol Sankan (33 AW foe
purpose of investigation and preparation of DPR and
subsoquant implementataon of these prajects, if found
sl b vy o S g,

6. STATUSOF MEW PROJECTS
6.1  Rampur Project (412 MW)

Puirsuan & the approwal of the Govemmaent of India,
Minisiry of Power, 1o thi Expoution of the Rasmpur HLE.
Peoject (B ¥ GE.GT MW, at an estimated cost of

Eayal Adit odf Rampur M.E. Project
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o it T A at o puaet aeme e g
it geamid ot g G o B 0 ol oa T W
ware ww Ay € 7 el o A et A owes el ol
At i & S A of sl gEr dueel o At 9
urd Wt s T g aw T i ol :
fe=iam of & 1770 T g g fign
E o o A w2 30 o dEwgry o
Qi HIET AT A I o G0 W Ot T Aty
wrrmdt s d s o 4 o aterw at A o ot ot

aftatT ot A st C it wd s st ahed
Aty e o ot w3t amefy e A iy g
vy ot v et )

a2 Feitafeerr [foo Fmm

Feitarr A o me Ty aE & (5 ar wRataew
rediTT wt Bl 1g Ry 2004 & WER o &
TREATY Ay oy At svoEat st ot sl o
ey ol el W dw s o wfw e disite
FT ST W AT S006 § TVEHIT TR 6 W
firart atmfay vemrefoel o g A= A AgE wHaE
it S 700 AT & AT 795 AmE w0 o
sy @it e i sy A g e
& fagaooe & To &) s 2007 ¥ ST fmw
iy o g ¥t g Fary o s s
afmr At & aa ot o et o 55004 Bt &
fia g0 ToaTE AU O 1A 75 e 3 e
FoeT e i it o o
AT MR #t AT FUET E4705 oA #
W w9 Pt amfl ey fafe o &
yof ot Qi @ 72 oA A vttty

Re. 204700 orore= an 25h lanuany 2007, S oo ey
Fas awandead this ba|or Chell Wioeks corekatirg of HRT,
Surge Shalt, Poier hodse comples alc., on 181 Fabiriary
J007. Prioe b the award of these veorks, all nerescary
&l
il

ory cloamnces  wene  eefuned 2l | nCessary
SILICTUNG WA T & waane pot in place betnne thie anval

ol Thie BAain Comiraciods, The design energyal tha Peojiect
i b 1770840 i a 0% dependabbe vear. The fir
el taril comas 8 B.2.3% per kale The progect =
schisduled 1o be completed in &0 manths Hime from e
ol India e, Fets. 2012 L,

sanciian ol B GO

wuithar thi 11t @lai

Thee eritine fureding of ghe oot of tree prossect shall b from
th eaernal sources and baans feam the Waorld Bank
Prseinthy, o of ke with e Warld Bark ane under
sattlamienl.

6.2 Luhri Progect (700 MW)

Thee propect was allocabed in SPvBL on December 16,
2004 for prepastian of OPR ared infeetnicun works.
Al B Mac Donald wiis swanded the Consultancy
wiork of preparation of FSR, DFR & Bid documenis e

Tree F5R was submitied i CEA i the month of Ooiober
006 with enhanced capacity of thd Projct iroa J00
AV i FFS ok thie basis of moddicailons aggeded
by the Cansulimms. The commencial wiability of e
Project was actorded by CEA in Decembar 2006, Ax par
e OPR subivimed to CEA in August 2007, peesent
avoui of the Prect consisis af Canceie Dam of BE m
kg, 3814 km tidn unds HRT and o0 gendiatng
wnits of 193.75 bW gach., The expecied cosis af twe
pryet s aponnd Re 4735 croees plus 1D The
consiruction porkod of te progect & 72 monte from e
award ol majar chdil wiorks. The Emvimonmental |mpact

WATT AT TR0 S W AT A pY R gt F ey
whttarr at S T gy daee # gl el
st e, 207 F e qodt 1wl s St
s gty ol ol afanwe g B ogek B
ftateer ot f P g et fw ar # s gt
witer ool o iy (0 ST o s v

&3 wrwfigrr

it @ e o v o FT i o A d
At fire gt By it Fivgre s A O A &
# # sty mewn ol A e o dw A W o
TN THEGT TRTRAN T I W & aron At A
mrty sl G AT W H o T & o
e O B v St e g T e o #
B pET e A pht o

8.4 T e

Frais 33 F9 2006 9 ANTIETE TR O e duet
{an0 Fma, Feaw AR Jas A me el AT
(33 ) T it T @ S fy st
IO OF EEET |2 i

wetv B ol et T afesEeT oAt e ol
forew 75t we s b o O o T R A A
. i w3 wiar amer e it
S (A ey o ufistar @
T SR i ) St pey o st e et o
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Snudbes havve been completed a1 a oo
ol Rs. 1980 Likhs and the Progect soosived
Price Environental Clearmoe fram MOEF @0 0
Aqnil 2007, kot ol the gealogical invest gations,
inpographical surveys, geosphysical survey eic ane
cornpbene. Implemendation Agreement of S Projpec i
vt 80 ba diowrss and the Governmient of Himachal Pradesh
It biaing puresed dar early appnosal.

6.3 Khab Project

Erage-l ared |1 clearance iroen WOEF for the projedt was
abiained.  The ge-l clearance from CEA has boen
cloaned and stEgedl doarante & pending 1o want ol
PN af mwised FiR due o changed scops af
activitg. Duw e agitational path sdopied by the kool
willagers, o sapagraphilcal sunssy mitiabed soveml mes
conikd niot becompleted. ELA sl ane in progress.

i.d  Uttaranchal Projecis

sl forexecation aof the thres Hydro prajpects, namaely,
Dottt (200 AWS, Maibasr Mo (33 AW aned Jabinal
Sankr (33 MW was  sipneed  owith Umasalkonand
Caorvannmint an 23nd Movember 2005

Thie Diwsanrl Hydnd Priojeact s & ahorage Py oo ki e
situated an river Findar in Chamoli De Keeping inosiew
Srgenoe an account ol high Dam,  yols
coenpaiy submitted o propocal oo conven the present
ige T inie Run of River tvpes In the ROR type,
thren stage hydm-powor cam be geneted with a
i by ol 200 MY I Siecze -1 245 MW in slape-l ared
A6 MY I stage-ll]. The mncceed propasal was sunmiind
o o Cnvernimant of Litarskhand 0 Movemnber 2006
sl apnnotcal ds awadnedd s Cobin  Poawes

thie &

L.

Waork =iles of Jakhol Sankari Project
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