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Rising for the National Cause

-

As a responsible Corporate Citizen, SJVN have contributed a sum of Rs.2.5 crore,
to the Prime Minister's National Relief Fund in the wake of devastating flood in
river Kosi which has inundated thousands of people in the state of Bihar. A cheque
of the amount was handed over to the Hon'ble Union Minister of Power
Shri Sushilkumar Shinde and the Minister of State for Power Shri Jairam Ramesh,
by the Comapny's Chairman & Managing Director, Shri H. K. Sharma. The
contibutions so receieved from the Power Sector PSU's were further presented to
the Hon'ble Prime Minister of India, Dr. Manmohan Singh on 3rd Sept.,2008.

Looking beyond the Horizon

Upcoming 412 MW Rampur Hydro electric Project on river Satluj
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VISION

TO MAKE INDIA A FOUNTAINHEAD OF HYDRO POWER AND
THE ENERGY SOURCE OF THE FUTURE BY REORGANISING
DEVELOPMENT WITH PASSION AND PROFESSIONALISM
FOR SUSTAINABLE VIABILITY OF THE CORPORATION ON
BEDROCK OF SOUND COMMERCIAL PRINCIPLES.

MISSION

TO PLAN, INVESTIGATE, ORGANISE, EXECUTE, OPERATE
AND MAINTAIN HYDROPOWER PROJECTS IN THE SATLUJ
RIVER BASIN IN HIMACHAL PRADESH AND AT ANY OTHER

PLACE.
» | f
=R vz OBJECTIVES
VN i TV . AT
¥ F’TT '%'{T'ﬁr""h S TN — In the pursuit of above mission, the company had set for

itself the following corporate objectives :

e OQOperating and maintaining power stations with
maximum performance efficiency.

e Establishing and following sound business, financial
and regulatory policies.

e Taking up of other Hydro Power projects.

e Completion of the new projects allocated to SIVN in an

f efficient and cost effective manner. s ,-" ¥
g y
}6 e Use of the best project management practices for the ’
i project implementation by applying latest universally 5 1
pe Q accepted Project Management Techniques, and by

enabling its Engineers, to become certified Project
Managers through further trainings.

Dissemination of available in-house technical and
managerial expertise to other utilities/projects.

Creating work culture and work environment
conducive to the growth and development of both the
organization and the individuals through introduction
of participative management philosophy.

¢ Fulfilling social commitments to the society. Achieving
constructive cooperation and building personal
relations with stakeholders, peers, and other related
organizations.

s Striving clean and green project environment with
minimal ecological and social disturbances.

To strive for acquiring Nav Ratna Status.
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A Mini Ratna with Megs Performance

Going Beyond Boundaries...
«« looking beyond the Horizon

A view of Arun river in Nepal
Inset : Pashupati Nath Temple

AR,
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Chairman’s Statement

areyafler werger

Dear Members,

| cordially invite you to the 20th Annual General Meeting
scheduled today, the August 30th, 2008. The Annual
Audited Accounts along with the Report of the Auditors and
Directors for the year 2007-08 are already with you and
with your permission, | would take them as read.

At the very outset, | congratulate the Ministry of Power for
initiatives in bringing “New Hydro Policy 2008” and
welcome the policy. In the times of growing demand for
power and concern for the Green House Gas emissions by

coal based power plants, the
ELECTRICITY GENERATION (MU)

el & 39 W A g
STifagld Sl TH W )
Juer fadbed & R T o
TH & 6 s uEa A A |
A I H o g ea & o
e @1 9 fArer |

faRre aemsa

Aued B Rue # & 18 2, 7l ¥ o Suafer & s
YD W FRAT AT | BN S 7 P Ufereaert &
9 TS WRER W AW URASTT (402 ATEIE) g2
MR UR BN & AT, 2008 § U TRGR & 1T
e Hee) wwEiiar STue UR swER 6 | e uew
WHR 7 A eRig aRASAT (@o Fmae) &6 wdfuex
S AT, ASMURid AT & forg 5, 2008 # dFifcrs
A YR 5T | RT WRBR o TARI DU T B,
fsITeT & 3R R |8, 2008 ¥ AT 7 SO BT oIt
TS R B ARI-ETT Aege v Aol Y Buel & vy H
3rars far 2 | Riawer 2005 # fge = & g% afv sk

best available option is hydro

potential and this initiative, |
am sure, shall boost the
hydro power development in
the times to come.

Highlights of the Year

While the Directors’ Report has extensively dealt with the
performance of the Company, a few achievements, |
prefer to share with you. Your Company amidst tough
competition, bagged Arun-lll Project (402 MW) from
Government of Nepal on BOOT basis and executed MoU
with Government of Nepal in March 2008. The
Government of Himachal Pradesh also allotted
Dhaulasidh Project (40 MW) and given in-principle
approval for investigation and subsequent development
of the Project in June 2008. Considering your company’s
performance, the Government of India, conferred
Mini-Ratna Category-l status and upgraded the Company
to Schedule 'A’ category in May 2008. Following the
damage to power plant in September 2005 and

<R
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fga amgRl # &g arn & SWiA@ FUN gRT STHTItel,
fadrs gen gderoreaiall & AR WIRGR &7 ¥ ARG
e BRIAE] IR S HeRd®d HU DI BRIGR FIerd
B P YAl H 236,68 PRI$ BUY TRAT &I AR &
foTg 71.19 I $UY ¥, 2008 H YT Y |

forfir freares wR ToR Sre @ Bu= A fed a¥ & 732.71
PG TUY @ ol H §H I¥ 76451 RIS TUY BT
FR-ULAN] & ™ BT & AR e a¥ & 235 TS
JUT B JAT H FS2® AvSH 7 9 qY 244 FRIS TUY B
AT B faa 8 | T smest aRarer T 9 ol @
IS SUTET BT YHIT D SURIT T H IR gl
I & IRI&T B TAE & |

wfasg i Ao

AR A A9 Y Gl wnfi fega & 1,41,080 FETE B,
o 9 STIdEla & 35208 FRIEIE & | WIRA Y MMbierd
T SIS &HAT ST 1,50,000 FTATE & | IS
faga A & SIgaR |9 2012 &6 W0 B {57l Suaer
HR T faoTel! WU @ 631 e Ul it & I ’R
B 9GIHR 1000 A URT A6 FA B forg 114f deadia
Arorr # fasTelt SuTes &ar § 78,577 FIEIC &) TR
F Bl | STafage SreT @ Hie[gr wRenfia e
R®fead EWIfIT STAfdegd & &7 T Ud dlens 3
NI 2| I3 I8 Ped gY G & b s forg sRaR ot
3R FATTTY & 3R & YD JIaER BT A SOT R & |

RMYR IRATSTT (412 AMTETe) BT fA101 HRf HYaw),2007 &
7 fifde Hraf & s/ars @ AT ugel 8 Y5 & ga B |
JfpIer Teal o Rifde Bt o Wiy dodeE! Il @
IT%Y & | SN gRT 113 Gaadra AT 3§ 40 AMETE B
dieig aRgeT wfed

interruption in supply of power, your company made
relentless and protracted follow up with Insurers,
Experts, Surveyors, as a result of which, a claim of
Rs.236.68 crores on account of business interruption
and Rs.71.19 crores towards materials damage was
realized in May 2008.

As regards Financial performance, your company earned
Net profit after tax of Rs.764.51 crores as against
Rs.732.71 crores during the previous year and your
Board has recommended a dividend of Rs.244 crores as
against Rs.235 crores for the previous year. The increase
in profit year after year since commercial operation of
Nathpa Jhakri Project witnesses the promised growth.

Future Plans

The total installed capacity of power generation in India is
presently at 1,41,080 MW. Out of this, 35,208 MW
comes from Hydro sector as against India’s estimated
hydro power potential of about 1,50,000 MW As per the
National Electricity Policy, power for all by 2012 and per
capita consumption of electricity to rise to 1000 units
from the present level of 631 units requires a capacity
addition of 78,577 MW in the 11th Plan. Present
installation capacities indicate less than one-fourth of
the envisaged potential. | am happy to say that the
business opportunities for us are enormous and we are
availing every opportunity.

Rampur Project (412 MW) has already commenced with
the award of major civil works in February 2007. The
progress of civil works is as per the schedule in most of
the components. With Daulasidh Project (40 MW), the
capacity addition, by your company, in the 11th plan shall

NET PROFIT (Rs. crore) be 452 MW. Other

faoTell SaUTeT & H 452 oo S
e ) af B |

feaea wow d gl =

TN SIRETS 3T g 3
AT / AU 2° R
RS 128 Qe §
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Uttarakhand, which
§ g are presently under
B approval/investigation,
are expected to come up
in the 12th Plan and
capacity addition shall be around 1131 MW.

Further, the company had also submitted Expression of
Interests for executing projects in other States like
Sikkim, Arunachal Pradesh and neighboring countries.
Efforts are also being made for equity investment in other
companies including formation of joint ventures so as to
secure projects from the governments which are
earmarked for private sector.

T

ST YA g EHIGETR @ TN SU e S
BfT | Err &), <% U9 geal oHar @ wufg § A gfg
BT |

iy ¥ 9fE (6. 70e)
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With the above efforts and opportunities, | have no doubt
that the company shall not only prosper but also bring
prosperity to the Country and her people.

DIVIDEND PAID (Rs. crore)
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ACKNOWLEDGEMENT

Atthe end, | would like to place on record my gratitude for
the assistance, guidance and co-operation received from
all the Members of the Board, Government of India, the
Government of Nepal, the Government of Himachal
Pradesh, the Government of Uttarakhand, and all the
other governmental and non-governmental agencies and
the Employees, Financial Institutions, Contractors and
Suppliers.

Thanking you,

Yours sincerely,

(H.K. Sharma)
Chairman & Managing Director

Place : Shimla
Date : 30th August, 2008
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foreare 3w @ RA1E 2008
DIRECTORS' REPORT 2008

MU fAwTs Hed @Y faAie 31 A1, 2008 BT TG 98 |
e oraT TRIfda @i, orar Tkl B Ruid qer uRa
B Srdl e RUE omus wHe Uvgd avd gy 3rdd
TH-TAT 81 %6l § | i1 QY Y RSl ¥ 39w
30 HTd, 2004 BT HUAT P! gl SR D AEAANAD

Dear Members,

Your Directors are pleased to present the Twentieth
Annual Report of the Company for the year ended March
31, 2008 along with the Audited Statement of Accounts,
Report of Auditors and Comments of the Comptroller and
Auditor General of India. You will appreciate from
the results, the gradual progress achieved by your

I G FHCT D 9 AR FUET 3 A1 <% 9 HRS Company year after year since the beginning of the
TR commercial operations of the company of the first unit on
30th March, 2004.
FINANCIAL PERFORMANCE
(2007085 1. fa=fta oo 1. FINANCIAL HIGHLIGHTS
Total Income : Rs. 1582.21 crore (s ) (Rs. ifi 6oFe)
% Net Profit : R: 764.51 crore & pf 2007-08 2006-07 INCOME 2007-08 2006-07
H f TG eER] ool @ gE st 125034 161823 Net Sales after adjustments ~ 1250.34 1618.23
A %;E_Ni w 4?’ | v.m\qul’-:ﬂ e by " % . Dividend : Rs. 244.00 crore = aTRI | 95.19 47.40 Other Income 95.19 47.40
_— H-M“%ﬁww\@-: rC'/ ? T Hufal | e <@ AR 236,68 Claim from Insurance Co. 236.68 -
*ODIL KL Q00340004 TE0ns0e. 29 Bl AG 1582.21 1665.63 Total Income 1582.21 1665.63
qY EXPENDITURE

YAIGH, URITES =T 3 g 106.43 140.10 Generation, Admn., & Other Exp. 106.43 140.10
b2 259.81 466.15 Depreciation 259.81 466.15

ITq gt & Reed 3@ & wu # Depreciation prov. of earlier yrs
HoIg Geel yrar (506.93) I written back (506.93) Nil
PIcLIGH 63.97 0.12 Provisions 63.97 0.12
o Td O v 22436 271.18 Interest and Finance charges 224.36 271.18
T4 Iafe FEEe 550.34 (37.73) Prior Period Adjustment 550.34 (37.73)
Bl A 697.98 839.82 Total Expenditure 697.98 839.82
PR gd 884.23 825.81 Profit before Tax 884.23 825.81
P g WEE 119.72 93.10 Provision for Tax 119.72 93.10
DX YL Y& o 764.51 732.71 Profit after Tax 764.51 732.71

. ICIREIRE Appropriations

-l = IRy arier (Se) 136.00 66.67 Interim dividend paid 136.00 66.67
::;s::;:}% ‘;gzel?si;idend cheque to Shri Prem Kumar Dhumal, Hon'ble Chief Minister of e ST 1080 P B Divioe 108.00 168.33
Bl IR 244.00 235.00 Total Dividend 244.00 235.00
IrfEa fAftr § afafRa wf¥n 479.05 459.75 Amount transferred to Reserves 479,05 459.75
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Power House Control Room

2. faoreh SauTes

st 98 @ 6014.480 ffera= gfe o e # 9 2007-08
@ SR faed ScuTeA 6448.977 fAferas gfeie garm |

P fga wiRever (@€Y) gR1 gegadivs & forg
g, 2001 & ST 3fidwe! & SR W 90% fSU~eaer ay
o forg gon wiepd s fRga Soe 6951 fiferas
e o1, Wy e gegell o @R =& § gAaa
i fEeamst &1 gaas 15% q8ra Giead oe,
ST B! G & gols | WIH 9 @, Riee &1 A5
W A | f0E B9 S FEagel STRadl SRl ¥
fSosa faga Scareq & Hoee A1 US| S aEl &
aRiE 3§ Sual U T 90% fUresd 9y # HefE
6255 fAferae Jfvie feomga faga Sares &1 waE WEy
B IR AT & Rice o IR AT 9T SeR™ @t
TARNT &R @1 aore ¥ faea 69 98 v@n wadl fadl &
fefRor & forg Wgy = RidaR, 2009 T & DS ST
FRM B oIy HeT & | HAT sggieion Hae! fawga e
TR HIS<gdl @ sIggiaiol Meened S IRd far
T B, i o= 2 |

3. fami

factelt @ fas ¥ U &1 B IRE Fhe AR
3137 IR BUY & JoNg WAR WA 150426 RIS
PUY BT =1 e a¥ H Yeue @ ufd W @ forg
189.36 HRIS TUY b ARSI WG Td T I8f &
oy 6456 TIs vUU @ RET WARIGH & U¥aEmq
faoTett @1 g fast 1250.34 TS BUY & |

Re fFuRor & Hdy & aMusd! U 7 01.04.2004 3
31.03.2009 d% eR® & fAuiRer & forg Ml @& U
JRATE-III B MR TR BRav), 2008 H 3ifoH SRe Tiferar
TRR P | AT AR 7 {71 5 1, 2008 & <
@ AR AIHT WHR B §Y §6 R HHAT 8F T,
TAR 1409.83 PXIS BUY & YUGHH! Haell T & Jer §,

2. GENERATION

During the year 2007-08, 6448.977 MUs of power was
generated as compared to the previous year’s generation
0f6014.480 MUs.

While the Design Energy for the NJHPS as approved by
CEA for 90% dependable year based upon discharge
data up to May 2001 was 6951 MUs, the subsequent
important factors, such as, ensuring minimum flow of
15% of the minimum observed discharge in the river for
environmental considerations, shutdown of the plant
during flushing of Reservoir and silt level exceeding the
permissible limits, led to revision of the Design Energy.
Considering these factors, your company proposed
revised design energy at 6255 MUs in a 90% dependable
year and submitted a proposal to CEA. CEA had advised
that for finalizing the number of days of shutdown on
account of high silt load and reservoir flushing, data up to
September 2009 should be provided and further as per
the advice of CEA, a detailed note on revised hydrology
was submitted to Hydrology Directorate of CWC. The
same is under examination.

3. SALES

The gross turnover from sale of energy for the year
including Ul charges of Rs.31.37 crore stood at
Rs.1504.26 crore and net sale of energy after
adjustment of provision of Rs.189.36 crore on account of
advance against depreciation for the current year and
tariff adjustment of Rs.64.56 crore for earlier years was
Rs.1250.34 crore.

As regards tariff fixation, your Company filed Final Tariff
Petition with CERC for determination of tariff from
01.04.2004 to 31.03.2009 in February 2008 based on
RCE-lll. The Hon’ble CERC vide order dated 05th March
2008 admitted the Petition and pending decision on the
same, allowed the provisional tariff up to September
2008 based on the provisional Annual Fixed Charges

<7

fo=Mr o 2007-08 B 1278.12 HRIS BUY B IR a1
g Rl (Tuedl) & MR R RideR, 2008 9@ ®
el SR® B Ao A 8| 1D DI YS! GraTs
3, 2008 § g off 3R WA & A Haw!,
SR T THIRTTSNT & JrfSwRal = geref Rerfa
® YD B fo1g TRATSTT BT YAT b |

4 ATHI

HUA 7 T B R 764.51 BRIS BUY BT PR U¥AN Y&
g Ao fear @ &R U et 7 fsal af &
235 BRI TYY DI Gl # ©. 244 IS (Tt & U .
136 FRIS B IJANA AT Ald) B AT I T DI
2| T oM SO W TS ATHIGH b AT AT BT
I R faam e |

5. 1% gR@EwmET @ Refy

51 3ou-l uRatsrr (402 Ammare)

TP TS AHKT & &Y H YD DU o Hg! Afceqet &
9 T TRPR 37BN (402 ATETE) URASHT I
IR W FRIE @B B FAGRRR fFwm @
2801 fAfera e & fewmza fagga arelt a= aRare
AT B F¥CH ST 8F D FEIrH el § HRAY 78
B HETID 6 T4Y IR SafRerd B, faas! srgAfaa amTa
4400 RIS VYUY B | TSl TXDHR Dl 21.9% fIsell fr-gesd
P IJUR 359 TUY UM PSRUd wH o IHE B
[deror, NeT e SR 9 B U FTN uw B
AT WHR & AR 2 74, 2008 P! GHSAAT 9T TR
THIER PR G| & 3R FA&I0T A4 21 Sells, 2008 Bl
TR & T 81 I uRASHT BIAREd deiloR Bl
fafdr 9 60 HEW B 1A & WR T B ST 7| MU
30 ¥ @1 A & forg I o ofrpa 5 | facer § Fut
B I8 T IR 81 B URYE § T WRI R a6 R
g o 2g o TN ey SR € |

ELECTRICITY GENERATION (MU)
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(AFC) of Rs.1278.12 crore for the financial year 2007-08
against our claim of AFC for Rs.1409.83 crore. The First
Hearing on the Petition was held in April 2008 and
Hon’ble Members of CERC, officials of CERC and NRLDC
also visited the project for assessment of factual
position.

4. DIVIDEND

The Company earned a net profit after tax of Rs.764.51
crore during the year and as such your Directors had
recommended a dividend of Rs.244 crore (including
interim dividend of Rs.136 crore already paid) as against
dividend of Rs.235 crore for the previous year. The
dividend shall be paid after your approval.

5. STATUS OF NEW PROJECTS
5.1 Arun-ll Project (402 MW)

One of the successes, your company achieved during the
year, is securing the Arun-lll Project (402 MW)on BOOT
basis from Government of Nepal amidst tough
competition. The Project is situated on River Arun, a
tributary of River Koshi, Sankhuwasabha District of
Eastern Development Region of Nepal and is run of river
project with a design energy of 2891 MUs. The projectis
estimated to cost Rs.4400 crore. Considering 21.9%
of free power to Government of Nepal, the levelised tariff
is expected 1o be Rs.3.59 per kwh as per CERC norms.
Your company had already executed MolU with
Government of Nepal on 2nd March 2008 for survey,
investigation and preparation of DPR and survey license
has been obtained on 21st July 2008. The project isto be
completed within 60 months from the date of financial
closure. Your company will be entitled to operate the
project for a period of 30 years from the date of issue of
generation license. This being a first venture of your
company on foreign land, all out efforts are being putinto
achieve the milestones at all levels.

Takeoff point of access road for PH & TRT - Arun-lll Project
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