

http://www.reportjunction.com
www.reportjunction.com

SANSCO SERVICES - Annual Reports Library Services - www.sansco.net

PADMA BHUSHAN AWARD

ot

¥
v
5
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‘ NOTICE.OF THE ANNUAL GENERAL MEETING

NOTICE OF THE ANNUAL GENERAL MEETING

Notice is hereby given that the 34th Annual General Meeting of
the Members of the Company will be held at NDK Kalyana
Mandira, 13th Main, HAL il Stage, Indiranagar, Bangalore
560 008 on Friday, the 28th September, 2007 at 2.30 p.m. to
transact the following business: - :

1. To consider and adopt the Directors’ Report and the Audited
Profit and Loss Account for the year ended 31st March 2007,
the Audited Balance Sheet as at that date and the Auditors’
Report thereon. :

2. To appoint a Director in the piace of Shri VK Swaminathan

who retires by rotation and is eligible for reappointment.

3. Toappoint a Director in the place of Shri. M Manickam who
retires by rotation and is eligible for reappointment.

4. To'appoint a Director in the place of Shri M. Balasubramaniam
who retires by rotation and is eligible for reappointment.

5. To appoint M/s. P.N. Raghavendra Rao & Co., Chartered
Accountants, as Auditors of the company for holding office
upto the conclusion of the next Annual General Meeting and
to fix their remuneration.

Speclal Business

6. To consider and if thought fit, to pass with or without
modification, the following resolution as ordinary resolutions:

Resolved that the consent of the company be and is hereby
accorded to the Board of Directors under the provisions of
section 293(1)(a) of the Companies Act, 1956.

To mortgate and / or charge the whole of the undertaking/
undertakings of the company and all its immovable and
movable properties wheresoever situate, present and future,
and/or for conferring power to enter upon and take
possession of the aforesaid assets of the company in certain
events to or in favour of various Banks and Financial
Institutions that have granted / agreed to grant financial
facilities to the company upto Rs. 290 crores for the
purposes of the Company’s projects and businesses.

BY ORDER OF THE BOARD
for SRI CHAMUNDESWARI SUGARS LIMITED
Place : Bangalore
Date : 29th June, 2007 -
M. SRINIVAASAN
MANAGING DIRECTOR

Note :

1. A member entitled to attend and vote at the Annual General
Meeting is entitled to appoint a Proxy. Proxy need not be a
member of the' Company. Proxy cannot speak at the meeting
or vote on a show of hands. The Proxy Form signed across
Re.1/- Revenue Stamp should reach the Company’s Registered
Office atleast 48 hours before the scheduled time of the meeting.

2. Shareholders who have not encashed their dividend
warrants sent to them for the Financial Year ended 31st
March 2001 are requested to write to the Company
immediately returning the time barred Dividend Warrants
for revalidation and for claiming the dividend amounts within
the stipulated period of seven years.

3. The Register of Members of the Company will be closed
from 21st September 2007 to 28th September 2007. (Both
days inclusive).

4. M/s. Cameo Corporate Services Limited, Chennai are the
authorised Registrars and Share Transfer Agents. Members
are requested to correspond with them directly for non-
receipt of share certificates, for share transfers,
transmission, change of address, consolidation, splits,
registration of Power of Attorney, non-receipt of dividend
and on all other queries, in the following address.

Cameo Corporate Services Limited
Subramanian Building
No.1, Club House Road
Chennai-600 002 .
Ph: 044-28460390
Fax: 044-28460129
e.mail: cameo @ cameoindia.com
5. E.maillD .

Company has provided an exclusive E.mail ID
complianceofficer@chamundisugars.com_for investors to
send their requests/grievances/complaints in electronic
mode.

6. Nomination facility: -

Section 109(A) of the Companies Act, 1956 provides inter-
alia the facility of nomination for shareholders. This facility
is mainly useful for all shareholders holding the shares in
the single name. In case where the securities are held in
joint names, the nomination will be effective only in the event
of the death of all the shareholders.

Shareholders are advised to avail of this facility, especially
those holding securities in single name, to avoid the process
of transmission by law.

7. A brief resume in respect of the proposed re-appointment
of Directors is attached herewith in terms of Clause 49 of
the Listing Agreement.

8. Members are requested to bring their copies of the Annual
Report to the meeting.

9. Attendance slip has to be signed and delivered at the
entrance of the meeting venue.

Explanatory Statement under Section 173 of the Companles
Act, 1956

Item No. 6

The Co-generation project of the company having instalied
capacity of 26 MW is under implementation. There is an
escalation in the cost of project and it is estimate to cost Rs.
105 Crore approximately. The Company aiso has plans for
expansion and new projects. For creating mortgage and / or
charge on the undertaking towards implementation of co-
generation, expansion and new projects upto Rs. 290 Crores
members’ approval is required to the Board of Directors as per
section 293(1)(a) of the Companies Act, 1956. The necessary
resolution is placed for the approval of the Members.

None of the Directors is interested in the said resolutions.

BY ORDER OF THE BOARD
for SRI CHAMUNDESWARI SUGARS LIMITED
Place : Bangalore
Date : 29th June, 2007 :
M. SRINIVAASAN
MANAGING DIRECTOR

34th Annual Report
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RE-APPOINTMENT / APPOINTMENT OF DIRECTORS

RE-APPOINTMENT / APPOINTMENT OF DIRECTORS (ANNEXURE TO NOTICE)

A brief resume in respect of the proposed re-appointment of Directors is given below in terms of Clause 49 of the listing Agreement

Name

Date of birth & age
Date of appointment
Qualification
Experience

Other Directorships

Member of Committees

Member of Committees
In other Public Ltd
Companies

Name

Date of birth & age
Date of appointment
Qualification
Experience

Other Directorships

Member of Committees :
Member of Committees :

In other Public Ltd
Companies

: V.K. Swaminathan
1 7-1-1953 (54 years)
: 27-02-1989

. B.Com.

: Industrialist

: Sakthi Sugars Ltd., Coimbatore
Sangkai Exports Pvt. Ltd., Erode

: 8ri Chamundeswari Sugars Ltd.
Audit Committee
Remuneration Committee

: NIL

: M. Manickam

. 24-3-1956 (51 years)
1 22.7.1987

: M.Sc. MB.A.

: Industrialist

: Sakthi Sugars Ltd., Coimbatore
Sakthi Finance Ltd., Coimbatore
Sakthi Auto Component Ltd., Coimbatore
Sri Sakthi Textiles Ltd., Pollachi
ABT Ltd., Coimbatore
ABT Industries Lid., Coimbatore
Sri Bhagavathi Textiles Ltd., Chittur, Kerala
ABT Infosystem (P) Ltd., Coimbatore
Sakthi Management Services
(Coimbatore) Ltd., Coimbatore
Sakthi Properties (Coimbatore) Ltd.,
Coimbatore
Turbotech Precision Engineering (P) Ltd.,
Bangalore
Kovai Medical Centre & Hospital Ltd.,
Coimbatore
ABT (Madras) Private Ltd., Coimbatore
ABT (Madurai) Private Ltd., Coimbatore
ABT (Trichy) Private Lid., Coimbatore
ABT Two Wheeler Private Ltd., Coimbatore
ABT Transports Private Ltd., Coimbatore
ABT Textiles Private Ltd., Coimbatore
The Gounder and Company Auto Ltd.,
Coimbatore
Sakthi Beverages Ltd., Chennai
Sakthi Synthetic Gems Co. Lid.,
Mettupalayam
ABT Foods Retaifing (india) Ltd., Coimbatore

NIL

Shakthi Sugars Ltd.
Shareholders'/Investors’
Grievance Committee

Name

Date of birth & age
Date of appointment
Qualification
Experience

Other Directorships

Member of Commiittees :

Member of Committees :

in other Public Ltd
companies

: M. Balasubramaniam

: 6.5.1958(49 years)

1 22.8.1994

: M.Com. M.B.A.

: Industrialist

: Sakthi Finance Ltd., Coimbatore

Sri Bhagavathi Textiles Ltd.,

Chittur, Kerala

ABT Industries Ltd, Coimbatore
Sakthi Sugars Ltd., Coimbatore

ABT Ltd., Coimbatore

Sri Sakthi Textiles Ltd., Poliachi

The Union Bus Service(P) Ltd.,
Coimbatore

ABT Finance Lid.,Coimbatore

Sakthi Management Services
(Coimbatore) Ltd., Coimbatore

Sakthi Properties (Coimbatore) Ltd.,
Coimbatore

Sakthi Auto Component Ltd ., Coimbatore
Sakthi Logistic Services Ltd., Coimbatore
The Gounder and Cémpany Auto Ltd.,
Coimbatore

ABT Foods Retailing(India) Ltd.,
Coimbatore

ABT Textiles Pvt Ltd.,Coimbatore

Sri Chamundeswari Sugars Ltd

Shareholders'/Investors’
Grievance Committee

Sakthi Finance Ltd
Shareholders'/investors’
Grievance Committee

Asset Liability Management Committee
Chairman

Sakthi Sugars Ltd
Shareholders’/investors’
Grievance Committee
Audit Committee

. 4’ SRI CHAMUNDESWARI SUGARS LIMITED
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REPORT OF THE DIRECTORS

REPORT OF THE DIRECTORS

Your directors present their 34th Annual Report together with
Audited Financial Accounts of the Company for the year ended
31st March 2007.

Financial Results:

Rs. Rs.
Profit before tax 19,97,79,343
Less: Direct taxes for current year
Fringe Benefit tax 5,38,320
Deferred Tax (Net) 4,56,44,814 4,61,83,134
15,35,96,209
Add: Surplus from previous year 17,24,53,228
32,60,49,437
Less: Transfer to General Reserve 25,00,00,000
Surplus carried over to Balance Sheet 7,60,49,436

Review of operations -

During the year 9.20 lakh tonnes sugar cane was crushed at an
average recovery of 9.43% as against 6.34 lakh tonnes at an
average recovery of 9.28% in the previous year. The average
sales realization was lower compared to previous year.

Sale of industrial alcohol registered Rs.46.36 crores as
compared to Rs.16.12 crores during the previous year as the
distillery was under our direct operations for the full year.

The working results of the company are considered satisfactory.
The net profit for the year is Rs.15.36 crores. The debt
restructuring programme has been completed. In view of this,
consideration of dividend is deferred.

in the current year we expect to crush at the same level. The
implementation of Co-generation project is in progress and is
likely to be completed by September, 2007.

Deposits;

All Fixed Deposits and Cumulative deposits matured and claimed
as on 31.03.2007 have been paid. At the end of the financial
year 35 deposits amounting to Rs.11,69,442/- which were due
for re-payment remained unclaimed.

Bonus Issue

With the consent of the members of the Extra Ordinary General
Meeting held on 29th June, 2007, it has been decided to issue
and allot bonus shares to the members whose names appear in
the Register of Members as on 23rd July,2007 (Record Date)
Conservation of Energy, Technology Absorption, Foreign
Exchange Earnings and Out Go:

The particulars required to be included in terms of Section
217(1)(e) of the Companies Act, 1956 with regard to conservation
of energy, technology absorption, foreign exchange earnings and
outgo are given in Annexure | forming part of this report.
Particulars of Employees:

During the year none of the employees in the company are
covered under Section 217(2A) of the Companies Act.
Directors:

Shri V.K. Swaminathan, Shri. M. Manickam and Shri
M. Balasubramaniam are liable to retire by rotation in the ensuing
Annual General Meeting and are eligible for reappointment.

Auditors:

M/s. P.N. Raghavendra Rao & Co., Chartered Accountants, who
were appointed as auditors at the previous Annual General

Meeting hold office till the conciusion of this Annual General
Meeting and are eligibie for re-appointment.

Reply to Auditors’ remarks:

With regard to the Auditors’ remarks under Para ll, the company
has filed an application before the Hon’ble High Court of
Karnataka under Section 391 of the Companies Act, 19586, for
an order directing the co-operative bank to fall in line with the
CDR Scheme. The treatment of interest will be done
appropriating in terms of the Court order.

Cost Audit :

The Central Government has approved the appointment of Sri
G.\. Srinivasa Murthy, Cost Accountant as Cost Auditor for the
year ended 31st March 2007.

Directors’ responsibility statement:

Pursuant to requirements under Section 217 (2AA) of the
Companies Act 1956 with respect to Directors’ responsibility
statement, it is hereby confirmed:

i} thatin the preparation of the annual accounts for the financial
year ended 31.03.2007, the applicable accounting standards
had been followed.

i) that the directors had selected such accounting policies and
applied them consistently and made judgments and
estimates that are reasonable and prudent so as to give a
true and fair view of the state of affairs of the company at
the end of the financial year and of the profit of the company
for the year under review.

iii) that the directors had taken proper and sufficient care for
the maintenance of adequate accounting records in
accordance with the provisions of the Companies Act for
safeguarding the assets of the company and for preventing
and detecting fraud and other irregularities

(iv) that the directors had prepared the annual accounts on a
going concern basis

Corporate Gavernance:

As per the requirement of the Listing Agreement, a Report on
Corporate Governance together with Auditors’ Certificate and
its compliance is included as part of the Annual Report.

Management’s Analytical Report:

Management’s Analytical Report as required under the Listing
Agreement is given in the Section on Corporate Governance.

National Award of Padma Bhushan to our Chairman

Your Directors note with pleasure and also congratulate
Dr. N. Mahalingam, Chairman of the company for having been
honoured by the Government of India with the prestigious
national award “PADMA BHUSHAN” on 23rd March 2007 in
recognition of his outstanding contributions made towards trade,
industry, Tamil literature, education, social service etc.

Acknowledgement:

Board of Directors wish to express their thanks to all the cane
growers, share holders, State and Central Governments,
Financial Institutions, Consortium of Bankers, Local Authorities
and also appreciation to the employees at all levels for their
services and excellent support rendered to the Company.

By order of the Board
Place : Bangalore
Date : 29th June, 2007 M. Srinivaasan

Managing Director

34th Annual Report
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ANNEXURE 1
- (Disclosure of particulars in the Heport of Board of
Directors), Rule 1988
A) Conservation of Energy ) )
Steam saving equipments have been added which has
resulted in about 4% reduction in the steam% cane. About
80.'MT/day of bagasse has been addmonally saved
| . consequentto the above. S
- B) Technology absorptson e

= f)  Technology absorpt:on is made as per Form-B of the
Annexure. -
C) Foreign exchange earnings and outgo:
- . . Bs.lakhs
. Foreign exchange used . ' 797.55
Foreign exchange earned " . 570.84

FORM -A
Disclosure of particulars with respect to Conservatlon of Energy
(From 01.04.2006 to 31.03.2007)

PARTICULARS . - CURRENT PREVIOUS
YEAR YEAR
2006-07 2005-06

A. POWER AND FUEL CONSUMPTION:

1. Electricity:
a. Purchased - Units © . 688233 899997
Total amount- Rs. - 3948362 4802418
_ RateperUnit-Rs. =~ 574 5.34
b. OwnGeneration: =~ - | . .
1.” Through Dieset Generator. 18052 .. 30220
Units per Itr. of diesel oil 2.32 T 240
Cost per unit - Rs.- 14:.86 - 13.32
Il. Through Steam Turbine/ : ]
Generator Units - 27167428 17397832
Units/Tonne of Steam 77 - 77
2. OTHERS/INTERNAL GENERAT!ON
a. Bagasse - Qty(MT) 259680. 563  181429.082
Total cost - Rs. {Own Bagasse used)_ (Own Bagasse used)
b. . Firewood - Qty.(MT) . 489.120 1374440
Total cost - Rs. . 536050 - 1520339
CONSUMPTION PER UNIT OF PRODUCTION:
Product . * Sugar Sugar
Units . Quintals Quintals
Electricity - Units(including Distiliery). 3227 - 31.19
Electricity - Units(Excluding Distillery) 29.98 29.32
FORM-B ) :

Disclosure of particulars with respect to téchnology absorptlon
Research and development (R&D) :
1. Specific areas in which R&D carried out by the company

a) Popularising wider row cane plantation under 5 feet row.
Presently about 1500 acres of cane is under this method.

‘b) Introduced cane cultivation in put & trench method with
drip irrigation

c) R&D work was carried out in process to reduce the
chemical consumption in the Distillery unit.

d) Research work was done in the process towards
reduction of spent wash quantity in the Distillery unit.

2. Benefits derived as a result of the above R&D

adb) Less water consumption for the crop, easy inter cultural
operations, mechanization in cane cultivation,
promation of more rations, increase in yield by 10%

and recovery by 0.5% wider row plantation wili also help
in preventing attack of pests and diseases.

c) After successful trials, the same has been implemeénted
resuiting in drastic reduction of chemicals like Turkey
Red Oil, DAP., Urea etc., which resulted in less
production cost.

~ Sulphuric Acid consumption is totally stopped resultlng '
in less production cost.

d) “Spent wash volume has been reduced by raising the a

alcohol percentage in the fermented wash which heips
_to reduce cost of transport and also helps to reduce -
the process time of Bio-composting.

. Future plan of action:

a). - Multiplication of high yielding high sugar varieties such
.as Co 86032, Co 8371, M2, & Co 94008
b) Farm trials for new promising high yielding high sucrose
varieties, such as CoA 96081, Cosi (SC) 6 and CoV
92102, Co 94008
c) Introduction of 1000 borewell scheme-Il under tie up
~ with SBM.

" d) Supplying Trichograma Parasite Egg cards at free of

cost to the farmers to control Early Shoot Borer attack
on sugarcane

e) _Supplying insecticides viz.. Chlorophyrlphos to the
farmers to control White' Whooly Aphid attack on '
sugarcane at subsidized rate

f)~ Siipplying pre- ‘emergent Chemical Weedidide -
immediately after plantation at nominal rate (on pronote
basis) to the registered farmers ’

g) “In the Bio Gas Plant a.new Buffer tank is being
fabricated as per the technology development of the

_ supplier to improve the performance of the plant. -

h) Installation of extra machines for A, B & C massecuite
to increase the capacity of the Sugar Plant

i)  Planning to install Hotary Screen in the mills to reduce
the recirculation of juice and this will help to improve
the settling of juice in the clarifier.

Expendlture on R&D : Not significant

Technology absorption, adaptation and Innovatlon
(Conservation of Energy)

1) Efforts in brief made towards technology absorptlon and

innovation

_ a). Extraction of Thermal Energy from avanlable hot
water by Flash Heat Recovery System

2) Benefits derived as a result of the above efforts -

a) After implementing the Energy Saving Scheme to
recover the Thermal Energy from hot water and
using the same in thé process helped in saving of
fuel i.e., Bagasse to an extent of 10,000 Tons in this |
year, which'is highest saving of Bagasse so far. -

b) Also the average steam % cane has reduced by 3%.

3) In case of imported technology (imported during the
last 5 years reckoned fromthe beginning.of the financial
year). following information may be furnished:

a) Technology imported : NIL
b) Year of import : NIL
c) Has technology been fu‘IIy absorbed : NIL”
d) If not fully absorbed, areas where

this has not taken place, reasons NIL

therefore and further plans of action

m SRI-CHAMUNDESWARI SUGARS LIMITED
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