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\IO'HCE OF THE FOUREEENTH ANNUALGENERAL MEETING

SR

NOTICE is hcrchy gncn mal the meccn:h Annual General Meeting of the mcmbc.rs of ST1 lndaa Limited will he h:.!d al s Rq.nlcrcd‘
office at Plot No.), Sonvay Industrial Area, Raw Pithampur Link Road, Tebsil- Mhow, ,Distt. Indore (M.P.) on Wednesday, the 1st
Sepiember, 1999 at 400 PM. to trancacl the following business

ORDINARY BUS!NESQ

2
3
4.
3
6

To receive, consndx.r and adapt the Audlted Balance Sheet as at 31st March, 1999 and the Proﬁt and Loss Account for thc year ended
on that date together with Directors’ Report and the Auditors’ Report thereon, . . e e A .

To appoint & Directorin place of Dr. K, B: Lall, who rct:ra by rotauon and being ehgnble offers himself for rcappomtmem o
To appoint a Duector in place of Mr. A N. ‘Haksar, wha rcnrcs'by rotation and being ehglble offers himself for renppomtmcm
To appoint a Dlmclor in place of Mr. 8. K. Bhatnagar who retires by rotation and’ being eligible offers himself for reappointment.
Tn appoint a Director in plm.e of Mr. R, C Jain. who reures by rotation and being cllglblc offers himself for reappointment,

To appoint Auditors and fix their remuneration.

SPECIAL BUSINESS

7.

Place, lndorc e
- Date lst August 1999

: -"-s.

.
B L

. the office of Dnector be and is hereby appmnted as Director of the Company subjcct to renrcment by mtataon

;" The members- quuestedm send their querjes, if any, so-as o reach. the’ regxstered ofﬁce of the Company atTéast e

_‘....membersareﬂquestedtosendallﬂmrquemesandMailslo&mw.__ infugry

""‘_"iilrﬁeenterﬁined from the old address. o Dm0 TR i

. To consider and if thought fi t, to pass, with or without modification(s) the l‘oilowmg resolutmn as an Ordinary Resoiuuon.
"“RESOLVED 'I'HAT Dr. Dcmald Peck who was- appomted as an additional Director of 1hc Cnmpany with effect from 28th _.[z_mual_'y,

1999 and who in terms of Sectiom260 of the Companies Act, 1956, holds such-office until the date of this meeting and in respect of
whom the Compuny has received notice in writing from a member under section 257 of the above Act, proposing his candidature for
the office of Director be and is hereby appointed us Director of the Company subject to retirement by rotation.”

To consider and if Ehnught fit, fo pass, with er without modification(s) the following resolution as an Ordinary Resolution.

- “RESOLVED THAT Mr. D.'G. Piramal who was appointed as an additional Director of tne Company with effect from 28th May,

1999 and who in terms of Section 260 of the Companies Act. 1956. holds such office until the date of this meeting and in respect of
whem the Company has received notice in writing from a member under section 257 of the above Act proposing his candidature for

. the office of Director be and is hereby appointed as Director of the Company subject to retirenent by rotation,™

To consider and if thought fit, to pass, with or without modif’ cauon(s) the followmg resolution : asan Ordmary Resoluuon

“RESOLVED THAT Mr. A V Chowgulc who was appointed as an additional Director of the’ Company with’ effect from 28th May,
1999 and'who in terms of Section 260 of the Companies Act, 1956, holds such ofﬁce until the date ofth;&ﬂweung and:in respect of
whom the Company has received notice in writing from a member under section 257 of the above Act pmppsmg his cand|daturc for

Board of Directors
F STI Indla leited

Aml.Bhaskaran

A MEMBER EN’HTLED TO A'ITEND“AND TO VOTE AT THE MEETING IS ALSO ENTITLED TO APPOINT A PROXYTO -

° ATTEND ANDVOTE AT THE M'EE'I'ING TNSTEAD OF HIMSELF AND THE PROXY NEED NOT BE A MEMBER‘OF THE
COMPANY The Proxies to be effecnve must be Iodged wnh the Company 5 Regzstercd Office ot less ‘than 48 houm before the
--%:’rmeeting wl T e pra
: The—Regiler of Mcmber§ ?ﬁfd"Sﬁarc Transfer Books of the Company shall remain c!osod fmm Wedi‘aesday. the 25th*Augu § ]

W

Tuesday, the 31st August, 1999 (both day$ inclusive). .

" advance of the meeting so that the information can be made available at the neeting. e e
The Share Department of the Compamy has been shifted from Steel Tube Road, Dewa; (M.P) %) the Reﬁstered offi ]
Company st Plot No. 1, Smway Industrial Area, Rau-Pithampur Link Road, Tehisif Moxgmsit_‘[né,w (M P)-45$33f.
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ANNEXURETO THE NOTICE OFr FOURTEENTH ANNUAL GENERAL MEETING
EXPLANATORY STATEMENT PURSUANT TO SECTION 173 (2) OF. THE COMPANjﬁ,S"ACT 1956.

FOR ITEM NO. 6

Shareholders are already ware that Commonweatth Development Corpomtwn. United ngdnm (CDC) has pammp.nlcd in our Tcxnl

_-Project by way of investment in Equity Shures and Foreign Currency Convertible Bonds. In terms of the Pirancial tic-ups and Agreement:
entered into in between CDC and the Compuny, CDC has nomimated their representative on the Board af. Dlrcclors of the Company fron-
the date of their participation. .

Dunng the year, Drr Donald- Peck-has been nppomled as an addmonal Dﬁcclor by the Bnard at their meelmg held on 28th January, 199

in the place of the existing nominee of the CDC, Mr, John Marjoribanks resigned from the Directorship as he was transferred 1o London
Dr. Donatd Peck has completed his Doctorate of Philosophy in Economic History from St. Antony's College affiliated to Oxford University
In the initial siages of his_carccliz‘he worked for Morgan Grenfell and Lloyds Merchant Bank as a Direcror for a period of about ten years
and thereafter he worked for [FC, Washington as a Senior Investment Officer. In 1991, he worked as Director Financial Markets, London.
Currently he is depuled as the Chief Executive of CDC Advisors Pvt. Limited, New Delhi a wholly owned subsndlary of Commcnwealth
Development Corporauon, Unucd Kingdom. :

The Board considered his’ appomtmcm as an Addiuonal Director of |he C nmpany w.e.f. 28th January.l999 subject to cessation of office #!
the ensuing Annual General Meeting. The Directors of your Company feel that the Company will be benefited by hix vast and variec
experience in banking and other sectors of the economy, hence his appomtmcnl is recommended. .

Memorandum of Interest e o o

' 'No of the Directors olhcr than Dr. Donald Pcc:( is mtcrcstcd in lhc abovc rcsoluuun

FOR ITEM NO. 7 & 8

During the year, M. D G Ptramal and Mr. A V Chowgule were appointed as additional Directors of the Company to hold office till th.
date of ensuing Annual Generat Meeting.

Mr. Piramal and Mr. Chowgule are well known industrialists of the Country. They were invited 1o join the Company's Board 1o take
advantage of their vast experience in industry and trade, which they were kind enough o accept and joined the Board as Directors with,
effect from the 28th May, 1999. Their continued presence on the Board will be beneficial to the Company.Your Directors commend the
resolutions for their appmnlmem as Dlrec'(ors sub_]cct to retirement by rotation, for the. approval of members.

' Memorandum of Interest

None of the D:rectors othcr 1han Mr. D. G. Piramal and Mr. A. V. Chowgule are interested in the above resolution.
Rv Order of the Board .of Director:
For ST India Limited

Place : Indore = .. - Anil Briaskarar
Date.'1st August, 1999' _ _Company Secretar

—r— - T g T A S
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9 STI lndia Limited

DI_RECTORS' REPORT e

Y;ﬁr Direciors have pleasure in prescnting the Fomeemh Annual Report along with the audited statemcms of Accounts of the Company
for the year ended on 31st March,1999. 7 _ ¢ .

- PERFORMANCE DURING THE YEAR :

Your Company's performance during the year 1998-99 was satisfactory under the circumstances and potentially upward looking. The
- company was able 10 achieve cash break- even, despite a bad cotton crop and the consequent import of cotton at high prices. The Company's

_ state-of-the-art Plant was indugurated on September 12,1998 by Union Finance Minister Hon'ble Mc. Yashwaat Sinhe with Chicf Minister
of Madhya Pradesh Hon'ble Mr. Dlgvuay Singh wha'presided ovet the largely attended function.

R is noteworthy that the Company comm:ssmned its full capacity of 67440 spindles and 12 knitting machines during the );tar What is more
‘within a short time of just one month after the commissioning of the full capacity, the Company achieved a capacity utilization of 98.5 %.

The predominant expont orientation of Company s products has been well sustained with 98 % of its output going lo over eighteen important

countries around the globe coupled with steadily widening customer base in newer markets. The Company has been judiciously adjusting

its product mix both to satisfy its old customers as well as o cater to the needs of the new ones. Thanks to its adherence to international
- standards.of quality and service, the Company has been able to secure substantial orders tn hand backed by letters of credit.

FINANCIAL HIGHLIGHTS :

The salient features of the Company's financial highlights during the yeér are as 'undcr.

- S

T . e ST ) (Rs in Lacs) )
Sales 11039.68 6564.09
. Profit before interest, depreuauon and tax - 1612.89 1510.17
Less ¢ - Depreciation \ 78886 49047
- lnterest _ 1610.27 1031.26
Less : - Preliminary / Deferred Revenue Expenditure . 4.43 232
(79067} (14.28)
Profit before tax (PBT) :
Tax Provision for previous year - - S -
- Tax Provision written back/refunded. . E o Lo ’ - 32y
** Profit/Loss brought forward from previous year o . _(51.82) Co- (4075 U
* Net Profit/(Loss) : : : SRR S
" Cash Profit : 2 o P P X ) SR 7.3 IR
-- Appropriation : ‘ IEEEPA e Ty T -
Teansfer to General Reserve |- = R
~— Proposed Dividend N, T = TR
. Balance camed,m_Balanc&Shaet T T (842.49) (5182)
SRR : = m 42 !2) as (;I 52)
BUS[NESS PROSPECTS

" The current economic oondmons in thc country are similar to thosc pmva:hng in’ the prcvrous ym_‘[our Dlmctom havc takcn pecessary
~— sleps commensurate with changes in s:tuanon from time 10 time to opmmse the company's performance in the mncnt ycar :

STT SANOH, THE JOINT VENTURE COMPANY

Thc Gompany'has enlarged its market base by succcssfully catmng to the néeds of lts custorne:s for smgle and douhl B

tubes and other value added products in various segments. With the advent of global pla YErs; lot of changes’ Bave takmf:lace in auﬁomolnfe. .

and refrigeration sectors. The company realized the need to meet the changing demand of the-quality- products:requires :
- custonm Your companyhas reoewed accolades from Honda Motols l{nuted adjudgmg it as their second hact vien

and U.:lﬂun:nummobﬂen

lnsp:te of recusnonary market condmons the Company has maintained a«growth 0. s FEATIGENS
. sectors; it is' cxpected to further i unprovc its performance dnrmg the cummt ﬁnanr.:ml_ycar by 48 %mrefn ge

Sertnr
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DIVIDEND

. The Dmdors have considered it pmdaum@hg th: dmdcnd for the year in the sbsence of adequate proﬁt& e o
FLNANCEJ PLACEMENT OF OPTIONALLY I“ULLY CONVERTIBLE DEBENTURES :

To raise ﬁnance for its textile project as well as 10 augment its fohg term resources and strcnglhcn its capital base. ynur company has recewcd
an advance of Rs. 1500 Lacs towards issue of Optionally Fully Convertible Debentures (OFCBs) to Industrial Development Bank of India
(IDBI) subject to such terms and conditions as specified in the Subscription Agreement. Your Directors take this opportunity to thank the
IDB!I for their overwhelming response and its bankers for providing timely assistance.for commissioning the unit to its {ull capacity. Your
—company has been extended working capltal facllmes dunng the year by members banks of consortium led by‘Sla!c Bank of India for its

.- operations, o . -
WORKING OF 'l"HE SUBSIDIARY - S'I'I INDIA‘ VIDYUT LN!_TED : |

You are aware that ST India Vidyut Limited has been promoted as a subsidiary Company to put up facilitates tq cater the power needs of
_your Company For this purpose the subs:dmry Company proposes to sef vp a 25 MW fumace osl based captive power project adjacent to
your Company sue . .

STI India Vidyut have identified a new overseas partner i.c. Rolls- Royce Power Ventures Overseas Limited for this purpose with whom a
Memorandum of Understanding (MOU) has been entered into to :mplcmcnt 25 MW captive power projeot divided in two phases.

Various statutory clearances, including Fuct Lmkage from the Ministry of Petroleam & Natural Gas. Govemment of India have already
been obtained and it js expec_thkq:”a_t_l_yarnnﬁ_unfo_re__m circumstances, phase 1 of the power project will be-commissioned by theend of

BOARD OF DIRECTORS :

" "Pursuant 1o the provisions of Section 256 of the Companies Act 1956 and ti-> Articles of Association of the Company, Dr. K.B.Lall,
Mr. A.N. Haksar, Mr. S.K. Bhatnagar and Mr. R.C. Jain, Directors of your Company retire by rotation at this Annual Gereral mecting and
being eligible offer themselves for reappointment.

Dunng the year Dr. N.C.B. Nath resigned from the Board on account of his pre-occupation with other assignments. The Commonwealth
Development Corporation ( CDC} withdrew the nomination of MrJohn Marjonbanks theit representative on the Board due to his transfer
out of India. Your Directors place on record their appreciation of the valuable services rendered by Mr. John Ma:]onbanks and Dr. N.C. B
Nath dunng the pcnod they were on the Board. o - !

Dr. Donald Peck, Chief Executive of CDC Advisors Private Limited, New Delhi was appomted asan addltlonal Director in place of
Mr. John Marjoribanks with effect from 28th January, 1999. Mr. D. G. Piramal and Mr. A. V. Chowgule were also appointed as additional
- - Directors of the Company with effect from 28th May,1999 to hold office till the date of ensuing Annual General Meeting. Notices have.
__been received from somc sharcholders under Section 257 of the Companics Act, 1956 proposing the naifies of the aforesaid Directors for
" sppointment as Directors subject to mulemem by rotauon. The molutmns placed before the mcmbets for this purpose are commended for.

- theu' approval

AUDITORS L

) The Statutory Audltors, M.is P.N.Nagat & Coi, Charicred Aooomtamx. Indore retire at the conciusion of the ensuing Annual General
Meeting. The Company has received certificate  from the Auditors 16 the effect that thelt appointment, if iMade, would be within the limits
prescribed under Section 224(1B) of the Companies Act.1956. Members are resquested to appoint Statutory Auditors for the current fi nancmL

" year to hold office until the mnclusmn of the nEﬂ Annual Genera! Meeung and also to fix their rcmuncratlon .

| __j_nxm DEPOSITS :

'_}-__'mms OF sz PREPAREDNE$_3_ :.

‘Your company has “faken due stcps for memgg; CoTn
-the Company in commercial, finance and oﬂwgtrminehdmg ttmdpmy s soﬁware. office automation systems were purchased as Y2K

WMWWWMWWMM mnc!unery mahudy‘YZK comphmt Your oompany has also
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" roceived the ccmficstu from all ihe supphﬂ's of the software to this effect. A few machines in the produclion Elcpanmcm are under
“upgrad.amn and the same will be. completed by Augusl 1999. Your company has sufficient internal resources to address any unfomecn

symdrsmmmnduchIK:lﬂﬁﬁﬁ" A — . T TR

PARTICULARS OF ENERGY CONSERVATION, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE EARNINGS
AND QUTGO : :

As required under Scction £l7(l )(c) oi' the Companics Act,1956 read with the Companies (Disclosures of Particulars in the Report of Boa.rd
of Directors) Rules, 1988, particiiars of conservation of energy, lechnology absorption and foreign Exchange carnings and cutgo are given
in the Annexure- I, which forrns part of th:s Repon.

PARTICULARS OF EMPLOYEES: S .

Nonc of the Employccs of the Company dunng the year are in receipt of remuneration of more than Rs. 6. 00 Lacs per annum or Rs
50,000/~ par month. Hence, the provisions of Section 217(2A) of the Compamcs Act, 1956 rcad with Compames {Particulars of
Employees) Rules, 1975 as amended, are, not applicable to the Company. . -

[NDUSTR]AL RELATIONS

Thc relations between your Company and its employees and staff at all levels continued to be cordial during the year enabhng.,the Company
to achieve all-round progress. All the Employees worked with enthusiasm to optimize the Comp:my s performance.

APPRECIATION : S _ o | .

Your Directors place on record their apprccmnomfor unstinted and continued support. extended by clients, sharcholdcrs Commonweaith—
Devclopment Corporation, Financial Institutions, Banks, State and Central Governments in achieving the desired levels of performance

- during the year. The Directors also take this opportunity to express their sincere appreciation of the devoted and dedicated services rendered
by all the employees and staff of the Company. '

For and on behalf of the Board

""" Place: New Delhi , - . " <.Dr. R.B.Baheti
" Date: 28th May, 1999 . ..  Chairman

T R e
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- ANNEXURE 1 TOTHEDIRECTGRS'&EPORT _—

PARTICIJLARS OF CONSFRVATION ()_E_FNERGY,
TECHNOLOGY - ABSORPTION AND -FOREIGN

EXCHANGE EARNINGS AND OUTGO AS PER SECTION

217{H(e) OF THE COMPANIES ACT, 1956 AND -THE
RULES MADE THEREIN AND FORMING PART OF THE
DIRECTORS' REPORT FOR THE YEAR. ENDED 3ist
MARCH, 1999

Form A (Sce Rule 2} . —

’ CONSEKVA'I ION OF ENERGY T

The Company continues te mcet its entire reqmrcmenl of electrical
power through Diesel Generating sets. The energy management
efforts continue to give impressive results with repard 1o
optimization of operation and utilization to achieve a very healthy
load facior. Because of very steady voltage and frequency the
power consumption remains at optimum level. Also wastage of
energy is avoided because of absence of frcqucm restart - ups as
there are negligible power tripping.

Considerable amount of clectric energy has been saved because of
automalion of streetlight. Lighting level is controlléd by available
natural light and pre -set timers switching off excess lights after
‘iraffic hours, Electrical heating system in yam conditioning
process has been dispensed with, Instead, an energy efficient hot
water generator has been instalied, resulting in considerable saving
of costlier clectrical cnergy, Operation of humidification plants
was oplimized from scason (o season, resulting in' considerable
saving of electrical cnergy. The required data with regard 1o
Conservation of Energy as applicable to our industry are furnished
below. -
Asat

Asat -

31-03-1999  31-03-1998
Power & fuel consumpllon o '
Electricity : I P
i. Purchased (KWH in Lacs) o O NiL -0 Nl
_ii,r own generated (Umts in Lacs) 34420 177.01
'Total amount (Rs in Lacs) - 1212 18 . 59757
Raie/URE {in Rs) . 338
Consumption of electrical energy'per" =h B
Kg. of producucn 3.73-

Form - B (See Rule 2)

1. Speclfic areas in which R&D was camed?mt :
No specific R & D activity, was carried out by the@ompany

2. Benefits derived as a result of the above R&D; -
- - Not.applicable as no R&D eﬁorls were conducted
3. Future plan of action; _© e T
" .. Incorporation of latest testing instrurhents, as and when ﬁ)ey

are developed to’ strengthen our“Quallfy Assurance_.

- Laboratory. : i

4. Expendlture on Researéh '& Development,
No expenduurc has been—mcurred on, _.Res

R

Q

~ ,_nazé-zsmmx 1999-.

o

B) TECHNOLOGY ABSORP’I‘!ON, ADOP’TION _AND
-INNOVATION; N

1. Efforts, in brief, made towards lechtmlng} ahsorption,
adnptmn and innovation;

n

The entire range of plant-and machinery is imported and the

Company does not have any technical collaberation at all. The

Company is managed by qualificd and experienced staff in atl
- ficlds. .

2. Benefits derived as a result of ‘the above efforts, i.e.,
product development, import substitution, etc.; .

-During the current year, the entire capacity has been
commissioned and the Company is now in’a position to run
the-piant to its full capacity not only to increase production
but also to expand its exports network to other countries in the
world.

3. In case of imported technology (imported during the last
five years reckoned from the beginning of the financial
. year) t'ollowmg information may be l'urmshed

Not Apphcablc
Not Applicable

(a)_ Technology 1mported -

(b) Year of import -

(¢} Has technology fully been =~
absorbed ? - Not Applicable

- {d) If not fully absorbed, arcas —

where this has not taken
place, reason thereof and
future plan of action. Not A:p]icablc

 The Company does not: have any technical collaboration and hence
Technology Absorpuon and -Adoption are not applicable.

() FOREIGN EXCHANGE EARNINGS AND OUTGO

{Rs. in lacs)
B Foreign_Excnange carnings 10017.05
""Foreign Exchange outgo; -
‘CiFvalne of u'nponed raw material, - .
componcms and spare parts 904.70

CIF.valuc of machlncry , 269287
Others. = TEE T 68868
Travelling f 24.15

B Bly O_rc;l_g':__r'uaf the Board of Dlrectors

Dr. R.B. Baheti
(, hamnan

& —
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" * AUDITORS’ REPORT

To,
L dhe Memb\ers of T
- ST Iudia Umfred R

-

We have audited the almchcd Balam ¢ Sheet of STI India Limited as at 31st March 1999 aud the Pmﬁr and Loss
Accaunt for the year ended.on :hat date annexed thereto and report that ;

I, As required by the Manufacturing and other Comparies (Auditors’ Report) Order, 1988, issued by the
Company Law Board in terms of Section 227 (4A) of the Companies Act, 1956, we enclose in the
Annexure, our comments on the matters specified in para 4 & 5 of the said order. : :

2. hmher to our comments in the Annexure referred to in para (1) above :

B ( ij ~ We have oh ramed all the in information and explanations which 1o the bestof our Lnowledge and behef
. were necessary for the purposes of our audit; .

fiiy  tn our apuuon, proper books of account as reqmred by law have been kept by the Company so far
as appears from our examination of the books; :

{i¢t)  The Balance Sheet and Profit and Loss Account dealt with by the report, are in agreement with the
books of Account;

(v} 7 In our opinion, and to the best of our information and according to the explanations given to us, the
said accounts read with the notes thereon give the information required by the Companies Act, 1956,
in the manners so requ:red and give a true and fair view, = -

(a) In the case of the Balance Sheer of the state of aﬁ’atrs of the Company as ai, 3!3: March,
' 1999 and . .

- (b) In the case of Profit and Loss Account of the Loss for the year énded on that date.

For P.N. Nagar & Co.
ChamredAccountants
P. N Nagar

'Plag:e : Indore-
~.Partner

 +Date : 29th May, 199
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