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FINANCIAL HIGHLIGHTS

(Rs."000;

1G94-95 [905-96 1996497 199798 1998-99
i Cross Sales 412,763 AT A0 476562 0,002 565,235
2 less Excisc 74643 64,056 88,587 55,882 80,085
% Net Sales 388,720 285,764 388,025 451,020 485,150
4 Other lncome 2761 A 4u12 54931 3,995
5 Total Income 341 4814 287070 302 257 434,951 489,145
B Tolal Expenditure A1,4928 201,178 351,857 A30 908 334,905
7 Operating Profit 36,0058 22,900 443, 4980} 48,048 54,240
y Interest 12,708 13571 11,800 a, 179 11,695
9 Gross Profit 23,350 4,558 28.580 38,8649 42,645
10 Depreciation 7.501 3,564 8,120 8164 8,209
11 Deferred Revenue Expenditure W/ OfF i 0 ] 4 030 3,667
12 Profit Before Tax 15,8149 474 20,460 D7075 30,769
13 Tax 4,500 10 5,515 10,000 14,128
14  Profit After Tux 11,349 q64 14,945 17,65 16,641
15 Dividend 4,680 3,900 5,200 0,500 7,800
16 Retained Earnings 5,650 445 i, HB6 18,191 16,174
17 Share Capital 26,000 26,000 26.000 26,000 26,000
18  Reserves & Sarplus 33,8308 29938 39,180 49,703 57,686
19  Shareholders’ Funds 59,208 55,958 65, 180 75,703 83.686
20 Loan Funds 73721 56,718 66,013 65,397 67.637
21 Touwl Capital Fraployed 135,020 112,656 141,193 141,100 151,323
22 Gross Block 115,500 118,441 124,825 128,458 131,674
23 Net Block 65,869 59,209 57,5649 53,890 49,089
24  Net Current Assets 71,167 53,447 67,564 #2,905 101,597
25  Miscellaneous Expendinure i ] 3,060 4,305 637
26 Toual Assets 155,029 112,656 154,193 141,100 151,323
27 Operatng Profic Margin % i0.56 7.98 10.29 11.05 11.09
28 Gross Profit Margin % 6.84 3.25 7.29 8.94 8.72
29 Dividend % 18.00 15.00 20.00 25.00 30.00
30 Book Value Per Share (Rs)) 22 .81 21.51 25.07 29,12 32,19
31  Cash Faming Per Share (Rs) 7.25 3.59 8.87 1110 10.97
32  FEwuing Per Share (Rs.) 4.87 0.87 5.75 6.80 6.40
33 Return On Net Worth % 19.14 1.72 22.93 25.35 19.89
34 Return Ou Capital Fanployed % 26.70 20.34 530.78 34.05 35.84
35 Asscts Turnover Ratio .46 387 85.28 9.24 11.51
%6 Inventory Turnover Ratio 7.0 .26 7.68 9.13 8.83
37  Debt Equaty Ratio 1.28 1.01 1.01 (.86 0.81
38 Cirrent Ratio 1.9% 157 1.69 1.91 2.02



http://www.reportjunction.com
www.reportjunction.com

SANSCO SERVICES - Annual Reports Library Services - www.sansco.net

NOTICE

NOTICE is hereby given that the Nineteenth Annual General Meeting of the Members of Safari Industries (India) Limited
will be held at jai Hind Callege Auditorium, A-Road, Churchgate, Mumbai 400 020, on Saturday, the 3ist July, 1999, at
3.30 p.m. to transact the following business.

ORDINARY BUSINESS :

1. Toreceive, consider and adopt the Directors’ Report and the Audited Profit & Loss Account for the year ended 31st
March, 1999, and the Balance Sheet as on that date.

[ 5]

To declare dividend on Equity Shares.

3. Toappoint a Director in place of Shri Dakshesh B Dhiruv, who retires by rotation, but being eligible, offers himself for
reappointment.

4. To appoint a Director in place of Shri Yogendra P. Trivedi, who retires by rotation, but being eligible, offers himself
for reappointment.

To appoint Auditors and to fix their remuneration.

[

BY ORDER OF THE BOARD OF DIRECTORS
SAFARI INDUSTRIES (INDIA) LIMITED

Mumbai ' S. H. MEHTA
DATED : 27th May, 1999. : Chatrman
NOTES:

1. AMEMBERENTITLED TO ATTEND AND VOTE IS ENTITLED TO APPOINT A PROXY TO ATTEND AND VOTE
INSTEAD OF HIMSELF AND A PROXY NEED NO'T BE A MEMBER.

2. The Register of Members and Share Transfer Books of the company will remain closed from Saturday, the 17th July,
1999, to Saturday, the 31st July, 1999, (both days inclusive) for the purpose of payment of dividend for the year ended
21st March, 1999,

3. Any dividend that may be declared at the Annual General Meeting will be payable on or after  6th September, 1999,
to the members registered in the Register of Members of the company at the close of business on 31st July, 1999.

4. Members are requested to intimate the change in their addresses, if any, immediately to the company at its Registered

Office.
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DIRECTORS' REPORT

To the Members,

Your Divectors have pleasure in presenting the Nincteenth
Annual Reporttogether with Audited Statement of Accounts

of the company for the year ended 31st Mach, 1999,

1. FINANCIAL RESULTS

Year Ended Ycar Fnded
31.03.1999 31.0%.1998
RUPEES RUPEES
Gross Operating Profit 4,26,45,838 3,88 63,562
Less : Depreciation 82.08,956 81,63,714
Operavng Profitfor the year  3,44,36,882  3.07,04,848
Less - Deferred Revenue
xpenditure written off 36,67,263 30,29,853
Profit belfore Taxes 3,07,69.619 2.76,74,995
Less : Provision for Taxes 1,30,00,000  1,60,00,000
Less : Taxes of earlier years 11,28,420 —
Profit after Taxes 1,66,41,199 1.76.74,995
Add : Profit brought forward
from previous year 1,81,90,963 1,16,65,068
Profit available for
Appropiiation 3,48,32,162 2,93 40,963
APPROPRIATIONS:
Proposed Dividend 78,000,000 65,00,000
Tax on Proposcd Dividend 8,58,000 6,560,000
Gencral Reserve 1,00,00,000 40,00,000
Balance Carried to Balance
Sheet 1,61,74,162  1,81,90,963
3,48,32,162 2,93,40,963

2. DIVIDEND

Your Directors recommend Dividend of Rs. 3.00 pershare
for the year ended 31st March, 1999,

3. PERFORMANCE

Inspite of the recessionary condition in the economy, the
compuny was able to achicve improvement in productiorn,
sales and profitability.  Sales and other income have
increased from Rs. D048 lakbs to Rs, 5692 lakhs. The

corupany crossed the milestone of one million picces of

plastic moulded luggage by producing 1086647 munber
of pieces in the current year as compared 1o 966615
number of pieces in the previous year. The Gross Profit
has increased from Rs. 388.69 lukhs to Rs, 426 45 lakhs.

The net profic s Rs. 160,41 Takhs alter providing
depreciation of Rs. 832,09 lakhs, provision for taxes of Rs,
150,00 Takhs, taxes of carlicr vears of Rs. 11.28 fukhs and |
deferred revenue expendinwe of Rs. 36.67 Takhs.

Pruring the veur company has made a small beginning with
sales of soft nggage which the company outsources,

4. CURRENT YFAR i

The company hopes to sustain 1mprovement in
I ) i

production, sales and profitability m the current vear

baning unforescen chraumstanees,

5. Y2K : YEAR 2000 COMPLIANCE :

The compuny’s production planning, materials planning,
stores and accounting functions wee compulerised, The
company has already inidated steps to make all hardware
and software Y2K compliant and s expected to complete
by A0th June, 1999, The cost w address Y2K problems is
estimated o be about Rs, 2.50 fakl. H

6. FIXED DEPOSITS

Fixed Deposits from public and sharcholders as on 31st |
March, 1999, aggregated o Rs. 6502 Lakhs, Matured
deposits of Rs.102 lakhs iu respect of one depositor
renauned unclaimed as on thar date,

7. DIRECTORS

As per the provisions of the Companies Act, 1936, and
Company’s Articles of Association, Shri Dakshesh B Dhruy
and Shri Yogendra P Trivedi, Directors of the company,
retire by rolation and being eligible offer themselves for
reappoimntment,

8. AUDITORS

My Bunsi S Mehta & Co., Chartered Accountants,
Mumbar, Auditors of the company hold office undl the
conclusion of the ensuing Annuai General Meedng., The
company has received certificate from Auditors to the
cffect that their reappointinent, if made, would be within
the prescribed limit under Secuon 224 (1B) of the
Companies Act, 1956,
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9. COMMENT ON AUDITORS’ REMARKS

Nofes contained in Schedule No. 12 of the Accounts and
referred to in the Auditors’ Report are self explanatory
and do not call for futher explanations and may be treated
as adequate compliance of Section 217(3) of the
Companies Act, 1956.

10. PERSONNEL

The Directors place on record their appreciation for the
co-operation extended by the officers, staff, and workers
of the company.

11. PARTICULARS OF EMPLOYEES

As required by the provisions of Section 217(2A) of the
Companies Act, 1956, read with Companies (Particulars
of Employees) Rules, 1975 as amended, the names and
other particulars of the employees are set out in the
Annexure to the Directors’ Report. However, as per the
provisions of Section 219(1) (b) (iv) of the Companies Act,
1956, the Report and the Accounts is being sent to ali the
shareholders of the company excluding the afaresaid
information. Any shareholder interested in obtaining such
particulars may write to the company at its Registered Office.

12. CONSERVATION OF ENERGY, ETC.

As required by the Companies (Disclosure of Particulars
in the Report of Board of Directors) Rules, 1988, the
Report on Conservation of Energy, Technology
Absorption and Foreign Exchange Earnings and Outgo,
etc., is given in the annexure forming part of this Report.

ON BEHALF OF THE BOARD OF DIRECTORS
SAFART INDUSTRIES (INDIA) LIMITED

S. H. MEHTA
Chatrman

Mumbai
Dated : 27th May, 1999.

ANNEXURE TO THE DIRECTORS’ REPORT

DISCLOSURE OF PARTICULARS WITH RESPECT TO
CONSERVATION OF ENERGY, TECHNOLOGY
ABSORPTION AND FOREIGN EXCHANGE EARNINGS
AND OUTGO AS REQUIRED UNDER COMPANIES
(DISCLOSURE OF PARTICULARS IN THE BOARD OF
DIRECTORS’ REPORT) RULES, 1988.

(A) CONSERVATION OF ENERGY :

{a) Energy conservation measures taken :
Power is not a major input in the manufacturing
process. Therefore, no substantial conservation of
energy is possible. However, efforts have been made
to install energy saving devices and greater awareness
have been brought about among the employees at the
company's manufacturing unit to induce
conservation of energy and in particular to avoid

wastage.

(b) Additional Investments and proposals, if any, being
implemented for reduction of consumption of
energy: Please refer to the explanation provided in (a)
above.

(c} Impact of the measures at (a) and (b) above for
reduction of energy consumption and consequent
impact on the cost of production of goods. Not
applicable.

{d) Total energy consumption and energy consumption
per unit of production :
Form ‘A’ of the annexure to the Companies
(Disclosure of particulars in the Board of Directors
Report) Rules, 1988, is not applicable.

{B) TECHNOLOGY ABSORPTION :
1. RESEARCH AND DEVELOPMENT (R & D) :

(a) Existing products are continuously evaluated for
possible improvement in their design, etc. The
process of manufacture is under constant review for
improvement in methods, quality and cost reduction.

(b) Benefits derived as a result of above R& D :
Introduction of new and better models.
Improvement in Cycle Time, Machine Performance
and reduction in down time.

(¢) Future plan of action : Automation in Frame bending
and Luggage Assembly.

(d) Expenditure on R & D : Expenditure on normal R &
D is insignficant. Hence not allocated separetely.

2. TECHNOLOGY ABSORPTION, ADAPTATION

AND INNOVATION :

{a) Efforts taken for technology absorption and
innovation : Company’s manufacturing process is
based mainly on indigenous technology.

(b} Benefits derived as a result of the above efforts :
Not applicable.

(¢) Information regarding technology imported during
the last five years. Not applicable.

3. FOREIGN EXCHANGE EARNINGS AND OUTGO:

(a) Total foreign exchange used and earned during the

year. (Rs.in lacs)
Used 372.45
Earned —_ ‘
ON BEHALF OF THE BOARD OF DIRECTORS
Mumbai S.H. MEHTA
Dated : 27th May, 1999, Chairman
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AUDITORS" REPORT

The Sharchofders,
SAFARF INDUSTRIES (INDILAY LIMUTTD

We have andited the adachod Balance Sheet of Satan

Industvies {Indiay Lid, as e 31st March, 1995 and the

Profit & Loss Account lor the vear endod on that date, ard

repost Hiad

i

We have obtained all the informatton and
ecxplanations which, 1o the best ol our knowledge and

Lodiel were necessary For the paposes ot oar andit,

Inn our opinion, proper hooks of aceount as reqused
by law have been kept by the Company so far as
appesrs from our exanination ol sach hooks,

The Balance Sheet and Proft & boss Accoun deady
with by the reportare inagrecmentwith the books of
ACCOUTL.

In our opinien, the attached Profitand Loss Accouns
and Balance Sheot comply witdh the accounting
stindards reterred to in subesection {3070 ¢! Sconon
211 of the Cormpanies Act. 1950

O the basis of legal advice and conseguent o the
change In thwe Income-Tax Rules which ne longer
retjuire provision of addiional de precinton for ey
avel muliiple shifv user, e Coonpaoy Bad o
provided any additional depreciaton for oxtra and
mduple shift user, g respect ol Henn ol plant and
machinery acquired before 20007 ws detailed tngeihor
with 1S impact on the acconnis i MNote 5 of Sehudade
1210 tie Balancee Sheet and Profin se Loss Aceouae,

Subyject to e above, 1 our opinion, and 16 the Hest
of our mformaton and according (o the explanations
wiven to us. the said accommts read with Note Noo T,
15 and other notes thereon,  gne the infonmation
requited by the Gompantes Act 936, in the aanner

so required and give a e and B view

{13 Tr the case of the Balunce Sheet of the state of

affairs of the Corapany as at A< harely, L0048, and

(i1) In the case of the Profin & Loss Account of the
Prof for the year ended on that dae.

As required by the Manuofaciuring and Other Companies
(Auditor's Reporty Ovder, 1988, tssued Ly thie Cotapany
Law Board in terms of Scction 2E87(4700 of the Companics
Act, 1956, we further state as tinder

]

The company has aintained proper records showing
full particulars including gquantitative details and
situation of fixed assets, except i respect of sittation
and cost of certain individdual items of furniture and

.

fxumres, whoere noae spiaien aod doen

information atd explautions gven His N

prraacticatiy possthbie toowave the vegiinedd pusiculae,

As per the mfonnaton wod explanations gven to us,

assets of significarst vaiuw boeee boeen physically verdied

Dy the mapagenent during thevear cxoeeplin case of

fixedassets Iving wath thisd puarties i respect of which
cottibicates have beon abidned T our opinion, the
froquoency of verticanon of fixed assees by e
Bnagetnett 3s veasonsblo As infonned o us no

nrictial disorepancies botween the hook records and

the phwsical inventory have boen noneed i respect of

the sssets phvaicallv venifiodd,

None ot {ixcilasses Toee boeen revatned dog
the viear.

Thestnck of finshoed goods, siores and spare pasts and
raw natertals have been physteally venficd daring the
vewr by the mmoagemeoi except foriwems ol stores aned
spares and v milernals Blling vnder O class naving
wistgnificint vaie wind mocase ol swocks ving wiih
ihird parties aod ar depots, i vespeot of wineh
certilteates hiave boeen oboanod from concerned
parties officmds of the Company, [n our opintou ihe

SPancho veribication s reasenadie.

RETITEITEY
H

Subeci soonara B above s epinies wd wecording
o b wnforination o explanegions gvein 1o o, die
procedures G phvsiond verification of siocks fotowed
e e anaparemient weie found reasonable and

adegiate i refatzon b tie size of the Compreoy and

setrgre o LS busivcss,

Subiect o pard 3 above, the discrepancies noticed oy
verification betweer the phvsieal stocks and book
records were not material and e sae have been

property dealy with in dhe books of wocoan

in o opinjon, the sabnation of stocks s falr and
propeydnd toaccordance with the novnally aceepiad
acioueiing pondcdlos ol fan the sanie basis as in

the privvious year

Pl Company has not leken any loans, secured o
anscoured, fvom Companics, Toms or other Pacties
lsted i the Register maintained ander Section 501
of the Companies Act, 1956, As per the infornution
aned explanations given o us, there s no company
nunder the same Management as delined under
Sub-Section (1B) of Secoon 370 ol the Companies

Act, 1956, nowithstanding the inapplicabiiity of

Secton 370 o the Company with cifect from 3w

Octoben, (998, vide Secton 17 of ihe Companies

i
;
i
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