
1

20th Annual Report 2016-17

Change !!

Sankhya InfoTech Limited
20th Annual Report 2016-17
We believe in people



SANKHYA INFOTECH LIMITED

2

CONTENTS

Sl.No. Particulars Page No.

1 Company Information 6

2 Notice 7

3 Financial Highlights 21

4 Director’s Report 24

5 Report on Corporate Governance 29

6 Form AOC-1 39

7 MGT 9 (Extract of Annual Return) 40

8 Management Discussion and Analysis 47

9 Secretarial Audit Report 49

10 Auditor’s Report on Financial Statements 51

11 Balance Sheet 55

12 Profit and Loss Account 56

13 Cash flow statement 57

14 Significant Accounting Policies and Notes on Accounts 58

15 Notes to Financial Statements 60

16 Balance Sheet Abstract and Company’s General Business Profile 73

17 Auditors’ Report on Consolidated Financial Statements 74

18 Consolidated Balance Sheet 76

19 Consolidated Profit and Loss Account 77

20 Consolidated Cash Flow Statement 78

21 Significant Account Policies and Notes to Consolidated Accounts 79

22 Route Map for AGM Venue 92

23 Proxy form 93

24 Attendance Slip 95



3

20th Annual Report 2016-17

we always stand ahead in innovation !!

innovation for advanced learning
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“World’s first remote training facility 
launched way back in 1997 was 

Recognized as pioneering research done
In the field of aviation training by US-FAA”
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“we always strived hard and honored our commitments 
and stood by our promise”

Values !! that we steadfastly honor and cherish 
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NOTICE

NOTICE is hereby given that the Twentieth (20th) Annual 
General Meeting of the Members of Sankhya Infotech Limited 
will be held on Tuesday, 28th November 2017, at 4:00 P.M. 
at The Plaza Hotel, Opposite Greenland’s Beside CM Camp 
office, Begumpet, Hyderabad – 500016, Telangana - to 
transact the following business: 

ORDINARY BUSINESS

1. To receive, consider and adopt the Audited Financial 
Statements (including Audited Consolidated Financial 
Statements) for the Financial Year ended on 31st March 
2017, together with the reports of the Board of Directors 
and the Auditors thereon. 

2. To appoint a Director in place of Mr. N. Sridhar (DIN: 
00089548), who retires by rotation, and being eligible, 
offers himself for re-appointment.

SPECIAL BUSINESS:

3. Adoption of Articles of Association as per the 
provisions of the Companies Act, 2013

 To consider and, if thought fit, to pass with or without 
modification, the following Resolution as a Special 
Resolution: 

 “RESOLVED THAT pursuant to the provisions of 
Section 5, 14 and any other applicable provisions of 
the Companies Act, 2013 (“the Act”) read with the 
Companies (Incorporation) Rules, 2014 (including any 
statutory modification(s) or re-enactment thereof, for 
the time being in force), the draft regulations contained 
in the Articles of Association submitted to this Meeting 
be and are hereby approved and adopted in substitution, 
and to the entire exclusion, of the regulations contained 
in the existing Articles of Association of the Company. 

 RESOLVED FURTHER THAT the Board be and is 
hereby authorized to do all such acts, deeds, matters 
and things as may be deemed proper, necessary, or 
expedient, including filing the requisite forms with 
Ministry of Corporate Affairs or submission of documents 
with any other authority, for the purpose of giving effect 
to this Resolution and for matters connected therewith 
or incidental thereto.”

4. Alteration of Memorandum of Association by 
deleting other objects clause.

 To consider and, if thought fit, to pass with or without 
modification, the following Resolution as a Special 
Resolution: 

 “RESOLVED THAT pursuant to the provisions of 
Section 4, 13 and any other applicable provisions of 
the Companies Act, 2013 (“the Act”), read with the 
Companies (Incorporation) Rules, 2014 (including any 
statutory modification(s) or re-enactment thereof, for 
the time being in force) consent of the members be and 
is hereby accorded for alteration of the Memorandum 
of Association of the Company by deleting Clause III 
(C) – ‘Other Objects’ and accordingly Memorandum of 
Association will no longer carry Other objects.

 RESOLVED FURTHER THAT the Board be and is 
hereby authorized to do all such acts, deeds, matters 
and things as may be deemed proper, necessary, or 
expedient, including filing the requisite forms with 
Ministry of Corporate Affairs or submission of documents 
with any other authority, for the purpose of giving effect 
to this Resolution and for matters connected therewith 
or incidental thereto.”

5. To Issue Convertible Equity Warrants on 
Preferential basis to Promoter/Promoter Group.

 To consider and, if thought fit, to pass with or without 
modification, the following Resolution as a Special 
Resolution: 

 “RESOLVED THAT pursuant to the provisions of 
Section 62(1)(c), 42 and other applicable provisions, if 
any, of the Companies Act 2013, read with the rules 
made thereunder (including any statutory modifications) 
or the re-enactment thereof for being in force (The 
Companies Act) to the extent notified and in effect the 
applicable provisions, if any, of the Companies Act 1956 
as amended (without reference to the provisions there 
of that have ceased to have effect upon notification of 
sections Companies Act) and in accordance with the 
Securities and Exchange Board of India (Issue of Capital 
and Disclosure Requirements) Regulations, 2009, as 
amended (the “ICDR Regulations”) and Securities 
and Exchange Board of India (Substantial Acquisitions 
and Takeovers) Regulations, 2011, as amended (the 
“Takeover Regulations”) and Securities and Exchange 
Board of India (Listing Obligation and Disclosure 
Requirements) Regulations 2015, as amended (the 
“LODR Regulations”) and other rules, regulations, 
guidelines notifications and circulars issued there 
under from time to time by the Government of India, 
the Foreign Investment Promotion Board, the Reserve 
Bank of India, Securities and Exchange Board of India 
(SEBI), Foreign Exchange Management Act 1999 read 
with the regulations made thereunder (including any 
statutory modifications) and any other guidelines and 
clarifications issued by any other competent authority 
whether in India or abroad, from time to time, to the 
extent applicable including the enabling provisions of the 
Memorandum and Articles of Association of the company, 
Listing Agreements entered into by the Company with 
the Stock Exchange where the equity shares of the 
Company are listed (the “Stock Exchanges”) and subject 
to such approvals, concerns, permissions and sanctions 
as may be necessary or required, from regulatory or 
other appropriate authorities, including but not limited 
to SEBI and subject to such conditions and modifications 
as may be prescribed while granting such approvals, 
consents, permissions and sanctions and which may 
be agreed to by the Board of Directors of the company 
(hereinafter referred to as “The Board” which term 
shall be deemed to include any committees(s)/to be 
constituted by the Board to exercise its powers, including 
the powers conferred by this resolution, subject to any 
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other alterations, modifications, conditions, corrections 
and changes and variations that may be decided by 
the Board in its absolute discretion, the consent of 
the company be and is hereby accorded to the Board 
to issue, offer and allot, from time to time in one or 
more tranches 14,51,852 (Fourteen Lakhs Fifty One 
Thousand Eight Hundred and Fifty Two Only) warrants 
(“Equity Warrants”) on preferential basis to the following 
Promoters, each convertible into one equity shares of 
face value of Rs. 10 (Rupees Ten Only) each at issue price 
of Rs.48.83 (Rupees Forty Eight and Eighty Three Paisa 
only) including premium of Rs. 38.83 (Rupees Thirty 
Eight and Eighty Three Paisa only) each aggregating to 
Rs.7,08,93,933.16 (Rupees Seven Crores Eight Lakhs 
Ninety Three Thousand Nine Hundred Thirty Three and 
Sixteen Paisa Only) on such terms and conditions as 
may be determined by the Board in accordance with 
provisions of the SEBI (ICDR) Regulations or other 
applicable laws:

Sr. 
No. Allottees No. of warrants 

to be allotted
1. N. Ramakrishna Rao 2,67,000
2. N Parvatavardhani 1,92,478
3. N Indira Ramani 7,90,821
4. N Gayatri 2,01,553

Total 14,51,852

 “RESOLVED FURTHER THAT the equity shares 
allotted on exercise of the warrants shall upon 
conversion rank pari passu with the existing shares of 
the Company in such form and manner and upon such 
terms and conditions as may be determined by the 
Board in accordance with the ICDR Regulations or other 
applicable laws as may be prevailing at the time.”

 “RESOLVED FURTHER THAT the pricing of the Equity 
Shares to be allotted will be in accordance with the SEBI 
(ICDR) Regulations with reference to the ‘Relevant Date.” 
The “relevant date” for the purpose of pricing of equity 
shares is 29th October, 2017 i.e., thirty days prior to the 
date on which this General meeting is held in terms of 
section 42 and section 62 1(c) of the Companies Act, 
2013” (AGM to be held on 28th November, 2017).

 “RESOLVED FURTHER THAT the said Warrants shall 
be issued and allotted by the Company to the allottee 
within a period of 15 days from the date of passing this 
resolution, provided that where the allotment of said 
Warrants is pending on account of pendency of any 
approval for such allotment by any regulatory authority, 
or the Central Government then, the allotment shall be 
completed within 15 days from the date of receipt of 
such approval.”

 “RESOLVED FURTHER THAT without prejudice to the 
generality of the above, the issue of Equity Warrants 
shall be subject to following terms:

 i) The equity shares to be so allotted on exercise 
the Equity Warrants shall be in dematerialised 
form and shall be subject to the provisions of 

the Memorandum of Association and Articles of 
Association of the Company. The Equity Warrants 
may be exercised by the Equity Warrant holder(s) 
at any time before the expiry of 18 months from the 
date of allotment of the Equity Warrants. 

 ii) A Equity Warrant subscription price equivalent to 
25% (i.e., the upfront amount) of the issue price 
of the Equity Shares will be payable at the time of 
subscription to the Equity Warrants, as prescribed 
by Regulation 77 of the ICDR Regulations, which 
will be kept by the Company to be adjusted and 
appropriated against the issue price of the Equity 
Shares. An Equity Warrant exercise price equivalent 
to the 75% of the issue price of the Equity Shares 
shall be payable by the Equity Warrant holder(s) at 
the time of exercising the Equity Warrant. 

 iii) The issue of the Equity Warrants as well as Equity 
Shares arising from the exercise of the Equity 
Warrants shall be governed by the regulations and 
guidelines issued by SEBI or any other statutory 
authority as the case may be or any modifications 
thereof. 

 iv) In the event the Equity Warrant holder(s) does not 
exercise the Equity Warrants within 18 months from 
the date of allotment of the Equity Warrants, the 
Equity Warrants shall lapse and the amount paid 
shall stand forfeited by the Company.

 v) In the event of the Company making a bonus issue 
by way of capitalisation of its reserves, or a right 
offer by way of issue of new Equity Shares, prior 
to allotment of equity shares resulting from the 
exercise of the equity warrants, the issue price of the 
Equity shares to be allotted against such warrants 
shall be subject to appropriate adjustment, subject 
to the ICDR Regulations and other applicable law.

 vi) The Warrants and the Equity shares allotted 
pursuant to exercise of such warrants shall be 
subject to lock-in requirements as per the provisions 
of Chapter VII of SEBI (ICDR) Regulations, 2009 
and any amendment thereto from time to time.” 

 “RESOLVED FURTHER THAT the Board be and is 
hereby authorised to issue and allot such number of 
Equity Shares of the Company as may be required to 
be issued and allotted upon exercise of the option in the 
Warrants held by the holder(s) of the Warrants.” 

 “RESOLVED FURTHER THAT for the purpose of giving 
effect to this Resolution, the Board be and is hereby 
authorised to do all such acts, deeds, matters and things 
as it may in its absolute discretion deem necessary, 
desirable and expedient for such purpose, including 
without limitation, issuing clarifications, resolving all 
questions of doubt, effecting any modifications or changes 
to the foregoing (including modification to the terms 
of the issue), entering into contracts, arrangements, 
agreements, documents (including for appointment of 
agencies, intermediaries and advisors for the Issue) and 
to authorize all such persons as may be necessary, in 
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connection therewith and incidental thereto as the Board 
in its absolute discretion shall deem fit without being 
required to seek any fresh approval of the shareholders 
of the Company and to settle all questions, difficulties 
or doubts that may arise in regard to the offer, issue 
and allotment of the Equity Warrants and Equity Shares 
and utilisation of proceeds of the Equity Shares, take 
all other steps which may be incidental, consequential, 
relevant or ancillary in this connection and to effect any 
modification to the foregoing and the decision of the 
Board shall be final and conclusive .” 

 “RESOLVED FURTHER THAT the Board be and is 
hereby authorized to delegate all or any of the powers 
herein conferred to any Committee of the Board or any 
Director(s) or Officer(s) of the Company and to generally 
do all such acts, deeds and things as may be required 
in connection with the aforesaid resolutions, including 
making necessary filings with the stock exchanges and 
regulatory authorities and execution of any documents 
on behalf of the Company and to represent the Company 
before any governmental authorities and to appoint 
any merchant bankers or other professional advisors, 
consultants and legal advisors to give effect to the 
aforesaid resolution.” 

 “RESOLVED FURTHER THAT all actions taken by 
the Board or Committee(s) duly constituted for this 
purpose in connection with any matter(s) referred to 
or contemplated in the foregoing resolution be and are 
hereby approved, ratified and confirmed in all respects.”

6. To Issue Convertible Equity warrants on 
preferential basis to Non-Promoter Individuals 
(Investors)

 To consider and, if thought fit, to pass with or without 
modification, the following Resolution as a Special 
Resolution: 

 “RESOLVED THAT pursuant to the provisions of 
Section 62(1)(c), 42 and other applicable provisions, if 
any, of the Companies Act 2013, read with the rules 
made thereunder (including any statutory modifications) 
or the re-enactment thereof for being in force (The 
Companies Act) to the extent notified and in effect the 
applicable provisions, if any, of the Companies Act 1956 
as amended (without reference to the provisions there 
of that have ceased to have effect upon notification of 
sections Companies Act) and in accordance with the 
Securities and Exchange Board of India (Issue of Capital 
and Disclosure Requirements) Regulations, 2009, as 
amended (the “ICDR Regulations”) and Securities 
and Exchange Board of India (Substantial Acquisitions 
and Takeovers) Regulations, 2011, as amended (the 
“Takeover Regulations”) and Securities and Exchange 
Board of India (Listing Obligation and Disclosure 
Requirements) Regulations 2015, as amended (the 
“LODR Regulations”) and other rules, regulations, 
guidelines notifications and circulars issued there under 
from time to time by the Government of India, the 
Foreign Investment Promotion Board, the Reserve Bank 

of India, Securities and Exchange Board of India (SEBI), 
Foreign Exchange Management Act 1999 read with the 
regulations made thereunder (including any statutory 
modifications) and any other guidelines and clarifications 
issued by any other competent authority whether in India 
or abroad, from time to time, to the extent applicable 
including the enabling provisions of the Memorandum 
and Articles of Association of the company, Listing 
Agreements entered into by the Company with the Stock 
Exchange where the equity shares of the Company are 
listed (the “Stock Exchanges”) and subject to such 
approvals, concerns, permissions and sanctions as may 
be necessary or required, from regulatory or other 
appropriate authorities, including but not limited to SEBI 
and subject to such conditions and modifications as may 
be prescribed while granting such approvals, consents, 
permissions and sanctions and which may be agreed to 
by the Board of Directors of the company (hereinafter 
referred to as “The Board” which term shall be deemed to 
include any committees(s)/to be constituted by the Board 
to exercise its powers, including the powers conferred 
by this resolution, subject to any other alterations, 
modifications, conditions, corrections and changes 
and variations that may be decided by the Board in its 
absolute discretion, the consent of the company be and 
is hereby accorded to the Board to issue, offer and allot, 
from time to time in one or more tranches 4,00,000 (Four 
Lakhs Only) warrants (“Equity Warrants”) on preferential 
basis to the following non-promoters individuals (the 
“Investors”), each convertible into one equity shares 
of face value of Rs. 10 (Rupees Ten Only) each fully 
paid-up at issue price of Rs.48.83 (Rupees Forty Eight 
and Eighty Three Paisa only) including premium of Rs. 
38.83 (Rupees Thirty Eight and Eighty Three Paisa only) 
each aggregating to Rs.1,95,32,000 (Rupees One Crore 
Ninety Five Lakhs Thirty Two Thousand Only) on such 
terms and conditions as may be determined by the 
Board in accordance with provisions of the SEBI (ICDR) 
Regulations or other applicable laws:

Sr. 
No. Allottees No. of warrants 

to be allotted
1. Mr. P Aditya 1,00,000
2. Mr. G Ravindran 1,00,000
3. Mr. SR Christopher 1,00,000
4. Mrs. V Neelima 1,00,000

Total 4,00,000

 “RESOLVED FURTHER THAT the equity shares 
allotted on exercise of the warrants shall upon 
conversion rank pari passu with the existing shares of 
the Company in such form and manner and upon such 
terms and conditions as may be determined by the 
Board in accordance with the ICDR Regulations or other 
applicable laws as may be prevailing at the time.”

 “RESOLVED FURTHER THAT the pricing of the Equity 
Shares to be allotted will be in accordance with the SEBI 
(ICDR) Regulations with reference to the ‘Relevant Date.” 
The “relevant date” for the purpose of pricing of equity 
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shares is 29th October, 2017 i.e., thirty days prior to the 
date on which this General meeting is held in terms of 
section 42 and section 62 1(c) of the Companies Act, 
2013” (AGM to be held on 28th November, 2017).

 “RESOLVED FURTHER THAT the said Warrants shall 
be issued and allotted by the Company to the allottee 
within a period of 15 days from the date of passing this 
resolution, provided that where the allotment of said 
Warrants is pending on account of pendency of any 
approval for such allotment by any regulatory authority, 
or the Central Government then, the allotment shall be 
completed within 15 days from the date of receipt of 
such approval.”

 “RESOLVED FURTHER THAT without prejudice to the 
generality of the above, the issue of Equity Warrants 
shall be subject to following terms: 

 i) The equity shares to be so allotted on exercise 
the Equity Warrants shall be in dematerialised 
form and shall be subject to the provisions of 
the Memorandum of Association and Articles of 
Association of the Company. The Equity Warrants 
may be exercised by the Equity Warrant holder(s) 
at any time before the expiry of 18 months from the 
date of allotment of the Equity Warrants. 

 ii) A Equity Warrant subscription price equivalent to 
25% (i.e., the upfront amount) of the issue price 
of the Equity Shares will be payable at the time of 
subscription to the Equity Warrants, as prescribed 
by Regulation 77 of the ICDR Regulations, which 
will be kept by the Company to be adjusted and 
appropriated against the issue price of the Equity 
Shares. An Equity Warrant exercise price equivalent 
to the 75% of the issue price of the Equity Shares 
shall be payable by the Equity Warrant holder(s) at 
the time of exercising the Equity Warrant. 

 iii) The issue of the Equity Warrants as well as Equity 
Shares arising from the exercise of the Equity 
Warrants shall be governed by the regulations and 
guidelines issued by SEBI or any other statutory 
authority as the case may be or any modifications 
thereof.

 iv) In the event the Equity Warrant holder(s) does not 
exercise the Equity Warrants within 18 months from 
the date of allotment of the Equity Warrants, the 
Equity Warrants shall lapse and the amount paid 
shall stand forfeited by the Company.

 v) In the event of the Company making a bonus issue 
by way of capitalisation of its reserves, or a right 
offer by way of issue of new Equity Shares, prior 
to allotment of equity shares resulting from the 
exercise of the equity warrants, the issue price of the 
Equity shares to be allotted against such warrants 
shall be subject to appropriate adjustment, subject 
to the ICDR Regulations and other applicable law.

 vi) The Warrants and the Equity shares allotted 
pursuant to exercise of such warrants shall be 
subject to lock-in requirements as per the provisions 
of Chapter VII of SEBI (ICDR) Regulations, 2009 
and any amendment thereto from time to time.” 

 “RESOLVED FURTHER THAT the Board be and is 
hereby authorised to issue and allot such number of 
Equity Shares of the Company as may be required to 
be issued and allotted upon exercise of the option in the 
Warrants held by the holder(s) of the Warrants.” 

 “RESOLVED FURTHER THAT for the purpose of giving 
effect to this Resolution, the Board be and is hereby 
authorised to do all such acts, deeds, matters and things 
as it may in its absolute discretion deem necessary, 
desirable and expedient for such purpose, including 
without limitation, issuing clarifications, resolving all 
questions of doubt, effecting any modifications or changes 
to the foregoing (including modification to the terms 
of the issue), entering into contracts, arrangements, 
agreements, documents (including for appointment of 
agencies, intermediaries and advisors for the Issue) and 
to authorize all such persons as may be necessary, in 
connection therewith and incidental thereto as the Board 
in its absolute discretion shall deem fit without being 
required to seek any fresh approval of the shareholders 
of the Company and to settle all questions, difficulties 
or doubts that may arise in regard to the offer, issue 
and allotment of the Equity Warrants and Equity Shares 
and utilisation of proceeds of the Equity Shares, take 
all other steps which may be incidental, consequential, 
relevant or ancillary in this connection and to effect any 
modification to the foregoing and the decision of the 
Board shall be final and conclusive .” 

 “RESOLVED FURTHER THAT the Board be and is 
hereby authorized to delegate all or any of the powers 
herein conferred to any Committee of the Board or any 
Director(s) or Officer(s) of the Company and to generally 
do all such acts, deeds and things as may be required 
in connection with the aforesaid resolutions, including 
making necessary filings with the stock exchanges and 
regulatory authorities and execution of any documents 
on behalf of the Company and to represent the Company 
before any governmental authorities and to appoint 
any merchant bankers or other professional advisors, 
consultants and legal advisors to give effect to the 
aforesaid resolution.” 

 “RESOLVED FURTHER THAT all actions taken by 
the Board or Committee(s) duly constituted for this 
purpose in connection with any matter(s) referred to 
or contemplated in the foregoing resolution be and are 
hereby approved, ratified and confirmed in all respects.”

7. Issue of equity shares on preferential basis to 
other.

 To consider and, if thought fit, to pass with or without 
modification, the following Resolution as a Special 
Resolution: 


