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Dream. Believe. Create.

We all have dreams; dreams that seize us,
consume us, and inspire us to reach for
greatness. Yet the clamour of the world
conspires to distance us from our dreams,
draining them of their potency. When we
dream we make meaning of life, discover the
essence of ourselves, truly grow up, and most
importantly, model for children how to

dream.

Remarkable Things Happen

When you Dare to Dream
At Sarla Performance Fibers,
We Dare to Dream.

2 decades ago when we started, we had a dream to make a distinct mark within
our chosen sector of performance yarns in India. Now, we have a new dream to be an
admired company in our chosen segment in the world's largest market - USA. This year
we will start our first POY manufacturing unit in the USA. It will unleash unprecedented
opportunities for growth. The start of Nylon 66 unit at Silvassa in this July also starts a
new chapter for us giving us the distinction of being the only one of this kind in India and
a few in the world. Our best is yet to come as we realize the benefits of these two

landmark events over the next few years.

*cover photograph is the new plant, Sarlaflex Inc. at Walterboro, South Carolina, USA
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TEXTILE FIBER MARKET (GLOBAL, USA) AND SPFL'S STRATEGY
CONSUMPTION OF MAN-MADE FIBER TO INCREASE

The world textile fiber **°

market is projected to
grow by 2-3% p.a.
between 2011 and 2020.
The synthetic fiber
(polyester and nylon)
consumption is likely to
grow at 3-4% p.a. because
of superior functionality
compared to cotton. The
man made fiber are
preferred also because
they allow more acreage
for food supply in
countries like China and s &
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SPFL is betting on return

of textile manufacturing in the US. Over the past 12 years, US lost almost half of its total apparel
manufacturing to China in the lure of out sourcing. Now, as the Chinese manufacturing is losing cost
advantage and policies are favourable for manufacturing in the US, new textile plants are making a
comeback in the US. We feel the time is opportune to start manufacturing in the US as investments in
its textile sector will grow and prefer local supplies in time to come.

Sarlaflex will supply
compliant yarn; Creating
edge over Asian peers and
also large scope to grow.
Currently, of all the yarn
consumed in the US, 62%
comes from compliant
market i.e. from the US,
NAFTA and CAFTA areas
whereas the balance
comes from Non
compliant market. With
its direct entry, Sarla Flex
will now be a part of the
compliant market and will N fgv
be eligible for supply to ¢ ¢
the countries within these B cotton
markets.
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U.S. SALES BY ORIGIN REQU'REMENT ‘PERFORMANCE FIBERS

Non-Compliant

38%

Compliant (1)
62%

Sarlaflex will supply yarn to the Apparel/Hosiery industry to begin with. Apparel and Hosiery together
account for 65% of the total demand for synthetic yarn in the US. It will supply to several existing
clients within the textile hub of North and South Carolina apart from the large textile manufacturing
areas in Central and South America. Over time, Sarla Flex will also be able to target the industrial,
furnishings and automobile upholstery market.

Other
Auto 3%
5%
Industrial
12%
Apparel
Furnishing 48%
15%
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17%
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COMMISSIONING OF SARLAFLEX,
USA PLANT AT WALTERBORO, SOUTH CAROLINA

FIRST CONTAINER




€ SARLA

‘ PERFORMANCE FIBERS

FIRST CONTAINER

F - -
e TR T
FOOTING COMPLETED FIRST STEEL BEING PLACED STEEL ERECTION NEAR COMPLETION

TEXTURING

ERECTION IN PROGRESS DD MACHINE COMMISSIONED 05



COMMISSIONING OF SARLAFLEX,
USA PLANT AT WALTERBORO, SOUTH CAROLINA

TEXTURING
= =R
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DELIVERING VALUE OVER A DECADE

2002 PROFIT & LOSS AND BALANCE SHEET | 2002 03 | 2003 03

Expanded product
portfolio to sewing

2004 03

2005 03

2006 03

thread from
commodity polyester

yarns.

2004

Established 2nd
manufacturing unit in
Silvassa.

2006
e Achange in the
company’s name from

Sarla Polyester Limited
to Sarla Performance

Fibers Limited (SPFL).

» Established its 1st

joint venture overseas
in Honduras, Central

America under the

name Savitex S.A. de

C.V.

* Set up aspinning 2V RAIOE
plant for conversion of

2002 03

2003 03

2004 03

2005 03

2006 03

nylon chips into high
tenacity nylon 6 and

nylon 66 industrial
yarns.

2007

* Created Sarla
Overseas Holdings

Limited (SOHL),

a wholly owned
subsidiary as a

separate investment
arm for the company.

* The company’s

shares were listed on

the National Stock
Exchange of India

Limited (NSE).

* Expanded

production capacities
in Silvassa.




