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tax’®
17,244. 17,963.2
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Statement of 1,923.9
financial position
Share Capital Mio INR 312.6 166.2 166.2 166.2 166.2 166.2 166.2 166.2 166.2 166.2
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Statement of
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Cash flow Mio INR 4,669.1 6,049.9 3,051.2 2,943.2 1,896.4 2,115.6 2,095.6 1,726.7 1,933.8 2,131.6
from operating 3. Earnings Per Share 4. Dividend Per Share
activities ® ®
Capital Mio INR 2,434.5 1,382.8 930.4 577.7 405.2 673.6 1,411.5 1,474.3 197.2 78.4 1543
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® in Million) ® in Million)
1 Net of Excise Duty. 55 8909
2 Figures are derived after giving effect of Amalgamation of INA Bearings India Private Limited and LuK India Private Limited with the Company. i 27,061.3
3 Before exceptional items.
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5 Including Special Dividend of X 5/- per share. 19,649.5
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. Capital Employed == Return on Capital Employed (ROCE)

Figures of FY2017-FY2018 are derived after giving effect of Amalgamation of INA Bearings India Private Limited and LuK India Private Limited with the Company.



Our position is now three times stronger. LukK,
INA and FAG are together under one corporate
brand: Schaeffler.

Under our globally unified Schaeffler brand,
we now offer an entire portfolio of solutions
seamlessly to our customers — regardless of
whether they are from LuK, INA or FAG.

Irrespective of the product involved, this
unification will make it easier for our customers
to engage with either of our divisions — Industry
or Automotive.
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Major Events 2018
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Experience the -
‘Indian Car of the Year'
Winners
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Gold award for best performance in Logistics Excellence from Hyundai India.

Gold award for product reliability from Ashok Leyland First prize in Cost Category for Best Kaizen by Honda cars India

B i Al FIE A

Quality performance award by SEG India ol " Locally manufactured FAG SNV Housing added
competitive advantage
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»Our continued efforts
have been recognised
by our customers and
industry associations
across the board during
the year 2018.«

QCFI - UADI]I]AR.& CHAPTER

Multiple awards for Vadodara Quality team at the regional competition

Launch of STEP Center in Pune widens community care activities Georg F. W. Schaeffler (Chairman of Supervisory Board-Schaeffler AG) along
with global board members at the launch of One Schaeffler

NITARA

DMICOVER A SEAUTIFWL YOU

Project Nitara awarded for sustainable and impactful CSR project by Gujarat state
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One Schaeffler Stronger Together
Message From The Chairman

Avinash Gandhi
Chairman

Dear Stakeholders,

In spite of pressures from global market conditions, India has remained one of the fastest
growing major economies in 2018. Although some uncertainty is expected as we approach
events like the general elections and the implementation of the Bharat Stage VI emission
norms, the outlook for next year’s growth is also optimistic, benefitting from expected low oil
prices and an ease in inflationary pressures. Schaeffler India has performed well under these
market conditions, and | am happy to see that the strategies that we have put in place are
paying off.

To start, | am extremely happy to announce that, during the year under review, we have
successfully concluded the merger effective as of October 2018. The merger has bolstered
the strengths and competencies of all the three companies, unifying our capabilities under
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Message From The Chairman

one strong Schaeffler entity. Aside from transforming Schaeffler India into one of the leading
automotive and industrial component suppliers, this strategy aims to strengthen the way
our company is perceived among customers, potential employees, investors, and the public.
By increasing the long-term identity ‘Schaeffler’ in India, our established product brands

are becoming synonymous with the umbrella brand. This enables us to position ourselves
strategically and gain competitive edge.

As our company evolves into this strong entity, we must also acknowledge the catalysts for
changing market dynamics across the globe. With factors such a climate change, urbanisation,
globalisation, and digitalisation on the rise, the way we live and work in the future depend

on the innovation and technology that we invest in today. The core of our corporate strategy
has evolved around recognising this importance. Apart from investing in our world class R&D
infrastructure, we recognise the importance of engaging the best talent—employees who are
creative; performance oriented; committed; and most importantly, have the ability to think
outside the box. These virtues have become embedded into the work ethic at Schaeffler, and |
truly believe that they are the foundation for our success.

The Board of Directors is the core of corporate governance, and in a fast paced business
environment, right governance is of paramount importance. At Schaeffler India, we acknowledge
and recognise the responsibility and trust placed on us by our shareholders. The Board of
Directors currently comprises of four independent directors with diverse backgrounds, three
non-executive directors, including Schaeffler AG CEO, two executive directors and a strong
India leadership team led by the Managing Director. All of us have collective responsibility and
commitment towards corporate governance as it is essential to the delivery of our strategic
priorities. We endeavour to conduct business based on the compliance of law, fairness, mutual
respect, and integrity. Under a comprehensive ‘Code of Conduct’ applicable to the Board,
Senior Management and every single employee, Schaeffler India is committed to a culture of
sustainability, and views it as a prerequisite for the Company’s long-term success.

We continue to focus on reducing our environment footprint. Our newly expanded Pune
(Talegaon) manufacturing hall has a rooftop solar installation that reduces energy consumption.
We also took dedicated efforts towards making our surrounding communities more sustainable
and improve the quality of life through various CSR initiatives such as Nitara, access to
healthcare and hygiene, STEP program among others.

Lastly, | would also like to acknowledge our commitment to responsibility and long-term value
creation for our shareowners. At Schaeffler India, we are highly cognizant of our statutory duties.
Our role as the Board is to set the strategy for the organisation, and ensure that our business is
operated in accordance with the strategy.

On this note, | would like to thank you, my employees and our customers once again. Schaeffler
India is on the brink of realising its full combined potential, and | am excited to see where our
skill and commitment to success will take us.

Sincerely,

Avinash Gandhi
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Message From The Managing Director and Chief Executive Officer

Dharmesh Arora
Managing Director and Chief Executive Officer

N il

It is my privilege to present to you the results for the Financial Year 2018.

2018 was no ‘ordinary’ year. This year will go down as a historic year in the transformation

of your company. We successfully concluded the merger of our three entities, to establish
ourselves as one of the leading Automotive and Industrial suppliers in the country. A
company that is capable, progressive, aspirational and responsible. From a business strategy
perspective, this consolidation will accrue significant long-term benefits to your Company.
“One Schaeffler” entity will strengthen the position of the unified Schaeffler corporate brand,
helping to consistently improve its market positioning in India. It will allow us to leverage
economies of scale; state-of-the-art technologies; an optimised distribution &logistics
network; and deliver quality innovative solutions to our customers.
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